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MORTGAGE FILM/0145418158

DEFINITIONS |

Words used in multiple sections of this documet are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain ruirs regacdi in thi
v 13, 18, . 23 regarding the v of d
document are also provided in Section 16. : woge of words used in thie

(A) "Security Instrument™ means this document, whick js dated

. . ) e ad  JUJ 29 ,
together with all Riders to this document. LY 20086 ,
(B) "Borrower" is

ROBERT T SHERMAN HUSBAND

TAMMY BAMLETT SHERMAN WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is  SUNTRUST MORTGAGE, INC,

Lendf{r isa CORPORAT{ON
organized and existing under the laws of THE COMMONWEALTH OF VIRSINIA

ILLINOIS - Single Family — Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 901 SEMMES AVENUE, RICHMOND, VA 23224

Lender is the mortgagee under this Security Instrument.

(D} "Note" means the promissory note signed by Borrower and dated JULY 28, 2006 .
The Note states that Borrower owes Lender E1GHT HUNDRED FIFTY THQUSAND AND
00/100 Dollars
(US.§ 850,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than SEPTEMBER 01, 2036 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights
in the Propsrty,”

(F} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due unider the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” me¢ans all Riders to this Security Instrument that are executed by Borrower, The
following Riders e /to be executed by Borrower [cheek box as applicablel):

[X] Adjustable Rate Riger [ ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider | Planned Unit Development Rider 1-4 Family Rider
[ ] VA Rider [~ 7] Biweekly Payment Rider QOther(s) [specify]

CONSTRUCTION LOAN RIDER

(H) "Applicable Law" means ail’ controlling applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opiricns.

(I) "Community Association Dues, Fres, and Assessments” means all dues, fees,
assessments and other charges that are imposed op Rorrower or the Property by a condominium
association, homeowners association or similar orgenization,

(J) "Electronic Funds Transfer" means any trancler of funds, other than a transaction
originated by check, draft, or similar paper instrument, v bich is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape sv a: to order, instruct, or authorize
a financial institution to debit or credit an account. Such term jscludes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transiers initiated by telephone, wire
trangfers, and automated clearinghouse transfers,

(K) "Escrow Items"” means those items that are deseribed in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid uider the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (i) cradzmnation or
other taking of all or any part of the Property: (iii} conveyance in liev of condeminsiion; or {iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymen of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Rea] Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regujation that governs the same
subject matter, As used in this Security Instrument, "RESPA" refers to all requirermnents and
restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan
does not qualify as a "federally related mortgage loan” under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note andlor this Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: {i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey *G Lender and Lender’s successors and assigns, the following deseribed property located in the

COUNTY [Type of Recording Jurigdiction]
of COOK [Name of Recarding Jurisdiction]:

SEE ATTACHTU, LEGAL DESCRIPTION

Parce] ID Number: 14321020380000 which currently has the addreas of
2318 N JANSSEN AVENUE [Street]
CHICAGO {City] + UWinoisB80614 [Zip Code]
("Property Address™):

TOGETHER WITH =il the improvements now or hereafter erected ¢ the property, and all
easements, appurtenances, and fiXtures now or hereafter a part of the propersy, All replacements
end additions shall also be covered by this Security Instrument. All of the foreguiniz is referred to
in this Security Instrument as the "Properry.”

BORROWER COVENANTS that Borrower is lawfully seigsed of the estate herisby ronveyed
and has the right to mortgage, grant and convey the Property and that the Ercperty is
unencumbered, except for encumnbrances of record. Borrower warrents and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constituts 2 uniform seourity
instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant 1o Section 3. Payments due under the Note and this Security

Inithate: &_
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash: (b)
money order; (¢) certified check, bank check, tressurer's check er cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or st such other location as may be designated by Lender in accordance with the notice
provisions in Section 13. Lender may return any payment or partial payment if the payment or
partia; Leyments are insufficient to bring the Loan current, Lender may accept any payrment or
partial poyrient insufficient to bring the Loan current, without waiver of sny rights hereunder or
prejudice to-tw sights to refuss such payment or partial payments in the future, but Lender is not
obligated to sprly) such payments at the time such payments are accepted. If each Periodic
Payment is applicd as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may told such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do 50 within a reasonable period of time, Lender shall either apply
such funds or return then: %0 Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or olzim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Nar: and this Security Instrument or performing the covenants
and agreements secured by this Security instrument,

2. Application of Payments or Froceeds, Except as ptherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority:
(a) interest due under the Note; (h) principal dve 1nder the Note; (c) amounts due under Section
3. Such payments shall be applied to each Periodic Payment in the order in which it became due,
Any remaining amounts shall be spplied first to lats casrges, second to any other amounts due
under this Security Instrument, and then to reduce the pincinal balance of the Note.

If Lender receives 2 payment from Borrower for a delinquent Periadic Payment which
includes a sufficient amount to pay any late charge due, the peyment may be applied to the
delinguent payment and the late charge. If more than one Periodic Fayment is outetanding, Lender
may apply any payment received from Borrower to the repaymetit of <he Periodic Payments if,
and 10 the extent that, each payment can be paid in full. To the extent that any exvess eXists after
the payment is applied to the full payment of one or more Periodic Paym=rts. such excess may be
applied to any late charges due. Voluntary prepayments shall be applied firs! to any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procesds 0 principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments,

3. Founds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and {d)} Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiuma in accordance with the provisions
of Section 10. These items are called "Escrow Items,” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Bascrow ltem.

Inltials
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Bscrow Ttems. Lender may waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow ltems at any time, Any such waiver may only be in
writing. In the event of such waiver, Borrowsr shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period a8 Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security fustrument, 25 the phrase “covenant and agreement” is used in Section 9. If Borrower is
obligeied.0 pay Escrow Items directly, pursuant to @ waiver, and Borrower fails to pay the
amount ¢de-for an Escrow Item, Lender may exercise ita rights under Section 9 and pay such
amount and-Porrower shall then be obligated under Section 9 to repay to Lender amy such
amount. Lende:r -usy revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordarce with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such aracunts, that are then required under this Section 3.

Lender may, at-any time, collect and hold Funds in an amount (a) sufficient 1o permit
Lender to apply the Punds :¢ the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can ruquire under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applizahle Law.

The Funds shall be held in an insi*ition whose deposits are insured by a federal agency,
instrumentality, or entity (including Leénder, it Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bark. lender shall apply the Funds to pay the Fscrow
Iteme no later than the time specified under KFSPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Banve and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in w/it/ae or Applicable Law requires interest
to be paid on the Punds, Lender shall not be required io pay Berzower any interest or earnings on
the Punds. Borrower and Lender can agree in writing, howevur, that interest shall be paid on the
Funds, Lender shall give to Borrower, without charge, an ancui accounting of the Funds a8
required by RESPA.

Ii there is a surplus of Funds held in escrow, as defined under REGPA. Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is & shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as requirid Ly RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in‘si2ordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Tvnds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by KESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accorcance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, 2ssessments, chargss, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shal! prompuly discharge any lien which has priority over this Security Instrument
unless Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in
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a manner acceptable 1o Lender, but only so long as Borrower is performing such agreement; (b}

+ conests the lien in good faith by, or defenda against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an apreement setisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may pive Borrower a notice identilying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a resl estate tax verification
andlor Terorting service used by Lender in connection with this Loan.

5. Prorerty Insurance. Borrower shall keep the improvements now existing or heresfter
erected on *hs Praperty insured against loss by fire, hazards included within the term “extended
coverage," ardlnny other hazards including, but not limited to, earthquakes and floods, for which
Lender requires iucvrance, This insurance shall be maintsined in the amounts (including
deductible levels) ani for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences czil change during the 1erm of the Loan. The insvrance carrier providing the
insurance shall be chosen by Porrower subgect to Lender’s right to disapprove Borrower's choice,
which right shall not be dxercisad unreasonably. Lender may require Borrower 1o pay, in
connection with this Loan, eithe=: (2) a onetime charge for flood zone determination, certification
and trecking services; or (b) a ore—.me cherge for flood zone determination and certification
services and subsequent charges each lime remappings or similar changes occur which reasonably
might affect such determination or ceriification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resu)iing from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s exoense, Lender is under no obligation to
purchase any particular type or amount of coverage. Therelore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's ¢quity in. the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect, Borrower acknowledges that the cosi of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrowar ould have obtained, Any
amounts disbursed by Lender under this Section 5 shall become adcitional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notire {rom Lender to
Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shal! t2 subject to
Lender’s right to disapprove such policies, shall include a standerd morigage claue, ‘and shall
neme Lender as mortgagee and/or es an additional loss payee. Lender shall have the rignio held
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage 1o, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andior a8 an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and

N
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restoration period, Lender shall have the right to hold euch insurance procesds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thav such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of Progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sale obligation of
Borrower, If the restoration or repair is not economically feasible or Lender's security would be
lessened; the insurance proceeds shail be applied to the sums secured by this Security Instrument,
whether ©r.not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied juthe order provided for in Section 2,

If Borrower ebandons the Property, Lender may file, negotiate and settle any available
insurance claitu «ad related matters, If Borrower does not respond within 30 days to a notice
from Lender that thie ‘nsurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given, In either event, or if
Lender acquires the Froperty under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to anv i2Surance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Tisi-ument, and (b) any other of Borrower's rights {other than the
right to any refund of unearnsd rremiums paid by Borrower) under all jnsurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either t zepair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whather or not then due,

6. Occupancy. Borrower shall occuyy, watablish, and use the Property as Borrower's
principal residence within 60 days after the ‘xesution of this Security Instrument and shall
continue to oecupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be
unreasonably withheld, or unless extenuating circumstinces exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Progerty; Inspections, Borrower
shall not destroy, damage or impair the Property, allow the Progenty to deteriorate or commit
waste on the Property. Whether or not Borrower is residing in-the Property, Borrower shall
maintain the Property in order to prevent the Property from deterios aling or decreasing in value
due to its condition, Unlegs it is determined pursuant to Section 5 that repuil of restoration is not
economically feasible, Borrower shall promptly repair the Property if damaped ‘o avoid further
deterioration or damage. If insurance or condemnation procesds are peid iz cinnection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairiiig or restoring
the Property only if Lender has released proceeds for such purposes. Lender riay disburse
proceeds for the repairs and restoration in 2 single payment or in a series of progress piyvilients as
the work is completed. If the insurance or condemnation proceeds are not sutficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repeir or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property, If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cavse.

8. Borrower’s Loan Applicstion, Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

7
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with Borrower’s knowledge or consent pave materially false, misleading, or inaccurate
infermation or statements to Lender {or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited 1o, representations
concerning Borrower's occupancy of the Property as Borrower's principal residenca,

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (s) Borrower fails to perform the covenants and agreements contsined in this
Security Instrument, (b) there is a legal proceading that might significantly affect Lender's interest
in the Property andlor rights under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture, for enforcement of 2 lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Propeity ‘then Lender may do and pay for whatever is reasonable or gppropriate 0 protect
Lender's intarest in the Property and rights under this Security Instrument, including protecting
andfor asseseipgz the value of the Property, and securing andfor repairing the Property. Lender’s
actions can neclinde, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Seiurity Instrument; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its inier2at in the Property andlor rights under this Security Instrument, including
its secured position i a bankruptcy procseding, Securing the Property includes, but is not limited
to, entering the Property "o make repairs, change locks, replace or board up doors and windows,
drain water from pipes, elintinats-building or other code violetions or dangerous conditions, and
have utilities turned on or off, £1though Lender may take action under this Section 9, Lender does
not have 1o do so and is not under ary duty or obligation to do so. [t is agreed that Lender incurs
no liability for not taking any or all actinns authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additiona]l debt of
Borrower secured by this Security Instrumeit, These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, Upon notice from Lender
to Borrower requesting payment,

I this Security Instrument is on a lezsshold, Bofrower shall comply with all the provisions
of the lease. It Borrower acquires fee title to the Proper.y, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintair the Mortgage Inaurance in effect,
If, for any reason, the Mortgage Insurance caverags required by Lendes czases to be available from
the mortgage insurer that previously provided such insurance and Boricier was required to make
separately designated payments toward the premiums for Mortgage Insuratice, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected o Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shal continue to
pay o Lender the amount of the separately designated payments that were due when the Lisurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is vltimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no
longer require loas reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, ia
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designaved payments toward the premiums for
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Mortlgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or o provide a nonrefundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until terminatien is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or an entity that purchases the Note) for certain
logses it may incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the
Mortgage Insurance.

ortgage insurers evaluate their total risk on all such insurance in force from time to tme,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the othir party (or parties) to these agreements. These agreements may require the mortgage
insurer 1o make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums),

As a reso't of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, ary_ocher entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amoiints that derive from (or might be characterized as) a portion of Borrower's
payments for Mor'gass Insurance, in exchange for shering or modifying the mortgage insurer's
risk, or reducing losces. 1f such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchiange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reirsiuaie.” Further:

(a) Any such agreemcnts-will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan, Such agreements will not
increase the amount Borrower v1i! owe for Mortgage Insurance, and they will not entitle
Borrower to any refund,

(b) Any such agreemecnts wiilpot affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1098 or any
other law. These rights may include the right to receive certain disclosures, to request
and obtain cancellation of the Mortgage Tasurance, to have the Mortgage Insurance
lerminated avtomatically, andlor to receive’ a refund of any Mortgage Insurance
premivms that were uncarned at the time of sucd csncellation or termination,

11. Assignment of Misceilaneous Proseeds; Furleiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds-chall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender nail have the right t0 hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspeet.such Property to ensure
the work has been completed to Lender's satisfaction, provided inz” sush inspection shall be
undertaken prompily, Lender may pay for the repairs and restoration i a single disbursement or
in a series of progress payments as the work is completed, Unless arl ngresment is made in
writing or App?icable Law requires interest to be puid on such Miscellaneons Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscell=nuciz Procesds, If
the restoration or repair is not economically fessible or Lender's security would bs lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instruir<iit, whether
or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Procescs shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value ig
equal to or greater than the emount of the suma secured by this Security Instrument immediately
before the pertial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums seoured by this Security Instrument shall be reduced by the armount of
the Miscellaneous Proceeds multiplied by the foliowing fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
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market value of the Property immediately before the partial taking, destruction, or loss in value,
Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeda
.véhall be applied to the sums secured by this Security Instrument whether or not the sums are then

ve.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
darnages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender s authorized to collect and apply the Miscellancous Proceeds either to restoration or
repair oi-ihe Property or to the sums secured by this Security Ingtrument, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Procesds or the
party againit»vhom Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrowe: stall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgment, could resvlt in forfeiture of the Pro erty or other material
impairment of Leadsi's interest in the Property or rights under this Security Instrument.
Borrower can cure sush a-default and, if acceleration hag occurred, reinstate as provided in Section
19, by causing the aciion or proceeding to be dismissed with a ruling that, in Lender's judgment,

recludes forfeiture of the Praperty or other material impairment of Lender's interest in the

roperty of rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable t¢ the impairment of Lendexgs interest in the Property are hereby
agsigned and shall be paid to Lender.

All Miacellaneous Proceeds theterc not applied to restoration or repair of the Property shall
be applied in the order provided for in Serdion f

2. Borrower Not Released; Fortearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or zay Successor in Interest of Borrower shall not
uperate to release the liability of Borrower or any Successors in Interest of Borrower. Lender sha]l
not be required to commence proceedings agains: <y Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amiortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in escreisirg any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount theu #oe shall not be & waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be juint and several. However,
any Borrower who co-signs this Security Instrument but does not execute “h= Note {a "co-signer"):
(a) is cosigning this Security Instrument only to morigage, grant and corvey, the cosigner's
interest in the Property under the terms of this Security Instrument; (b) ir =at personally
obligated to pay the sums secured by this Security Instrument; and (c) aprees that'Liader and any
other Borrower can agree to extend, modify, forbear or make any accommodations ith regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who sssumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtsin all of Borrower’s rights and benefits under this Security Instrument, Borrower shall not be
telensed from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such release in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard to any other fees, the absence of express authority in thix Security
Instrument to charge a specific fee to Borrower shall not be construed as & prohibition on the
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charging of such fee. Lender may not charpe fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan ig subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan excead the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may
choose 10 make this refund by reducing the principal owed under the Note or by making a direet
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note), Borrower's acceptance 0? any such refund made by direct payment to Borrower
will ronctitute a waiver of any right of action Borrower might have sarising out of such
overcharg:

15, Moiices. All notices given by Borrower or Lender in connection with this Security
Instrumeni-rivst be in writing. Any notice to Borrower in connection with this Security
Instrument gnail-be deemed to have been given to Borrower when mailed by first class mail or
when actually celiveeed to Borrower's notice address if sent by other means. Notice to any one
Borrower shall copstitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The noticr wddress shall be the Property Address unless Borrower has designated a
substitute notice address %y notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of addréss. [f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall cuiy report a change of sddress throu%h that specified procedure,
There may be only one designited notice address under this Security Instrument at any one time,
Any notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to
Lender's address stated herein un'ess Vender has designated another address by notice to
Borrower, Any notice in connection wiih-this Security Instrument shall not be desmed to have
been given 10 Lender until actually received-y Lender. If any notice required by this Security
Instrument is also required under Applicabl: Law, the Applicable Law requiremnent will satisfy the
corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules ol Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All
rights and obligetions contained in this Security Instruzasnt are subject to sny requirements and
limitations of Applicable Law. Applicable Law might ezplicitly or implicitly allow the parties to
agres by contract or it might be silent, but such silence shrii not be construed as a prohibition
against agreesment by contract. In the event that any provisson or clause of this Security
Instrument or the Note conflicts with Applicable Law, sucii-conflict shall not affect other
provisions of this Security Instrument or the Note which can e given effect without the
conflicting provision. \

As uscd in this Security Instrument: {a) words of the mascul.ne gender shall mean and
include corresponding neuter words or words of the feminine gender; ¢ 3 words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" giv:s sole discretion
without any obligation 1o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As-uied in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial intereats transferred in a bond for deed, contraet for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of ali
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

Lender efercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shali have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earlicst of: (a) five days before sale of the Property pursuant
to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower's right to reinstate; or () entry DFa udgment enforcing this
Security Instrument, Those conditions are that Borrower: (a) pays Lentjer all sums which then
would be due under this Security Instrument and the Note as if 1o acceleration had occurred; (b)
cures any default of any other covenants or agreements; {¢c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonsble attorneys' fees, property
inspectiun and valuation fees, and other fees incurred for the purpose of protecting Eender’s
interest i, the Property and rights under this Security Instrument; and (d) takes such action ag
Lender may reasonably require to assure that Lender's intsrest in the Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums secured by this Security

nstrumnent, £ial. continue unchanged unless a§ otherwise provided under Aprplicable Law. Lender

may require thiu.JJorrower pay such reinstatement sums and expenses in one or more of the
following forms, a='selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or Cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured-oy a federa agency, instrumentality ¢r entity; or (d) Electronic Funds
Transfer, Upon reinstate near by Borrower, this Security Instrument and obligations secured
hereby shall remain fully elfective as if no acceleration had occurred. However, this right to
reinstate shail not apply in the case of acceleration under Section 18,

20. Sale of Note; Change <f L.oan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with rhis Seeurity Instrument) can be sold one or more times
without prior notice to Borrower, A =i might result in a change in the entity (known as the
"Loan Servicer"} that collects Periodic Fs yments due under the Note and this Security Instrument
and performs ather mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one-or more changes of the Loan Servicer unrelated 1o a
sale of the Note. If there is a change of the Loan S<evicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other informatiory RESPA requires in connection with a notice
of transfer of servicing. If the Note ig sold and thereaftcr tne Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage lozt servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successo! Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purclizeer,

Neither Borrower nor Lender may commence, join, or he jnined to any judicial action (as
either an individual litigant or the member of a ¢lass) that arises flori the other purty’s actions
purstant to this Security Instrument or that alleges that the othes party has breached any
provision of, or any duty owed by reason of, this Security Instrument, uniil such Borrower or
Lender has notified the other party (with such notice given in compliance with ihe requirements
of Section 15) of such alleged breach and afforded the other party hereto 2 reasora*is period after
the giving of such notice to take corrective action, It Applicable Law provides 4 time period
which must elapse before certain action can be taken, that time period will be dezined to be
reasonable for purposes of this paragraph. The notice of acceleration and opportuniteto cure
given to Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 2]: (a) "Hazardous Substances” are
those substances defined ag tovic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

ducts, toxic pesticides and herbicides, volatile solvents, materials containing ashestos or
ormaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c¢) "Environmental gleanuP" includes any response action, remedial action, or
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removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means
a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subatances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of 2 Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate 1o normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer producis),

Berower shall promptly give Lender written notice of (a) any investjgation, claim, demand,
lawsuit of other action by any governmental or regulatory agency or private party involving the
Property ‘ard any Hazardows Substance or Environmental Law of which Borrower has actual
knowledge, (0" any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, reieasc oy threat of release of any Hezardous Substance, and (c) any condition cavsed by
the presence, use-or celease of a Hazardous Substance which adversely affects the value of the
Property. If Borrowe: lzarns, or is notified by eny governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Boriover shall promptly take all necessary remedial actions in accordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
fol NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as
ollows:

22, Accelerstion; Remedies.| Veuder shall give notice to Borrower prior to
acceleration following Borrower’s bieich of any covenant or agreement in this Security
Instrument (but not prior to accelera’ion under Section 18 unless Applicable Law
provides otherwise), The notice shall spesify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than (0days from the date the notice is given to
Borrower, by which the default must be cured: 704 (d) that failure to cure the default on
or before the date specified in the notice may risrit in acceleration of the sums secured
by this Security Instrument, foreclosure by judiciat rroceeding and sale of the Property.
The notice shall further inform Borrower of the rizat to zeinstate after acceleration and
the right to assert in the foreclosure proceeding the ronexistence of a default or any
other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender at its opticr may require immediate
payment in full of all sums secured by this Security Instrumeat «ithont further demand
and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies pinovided in this Section
22, including, but not limited to, reasonable attorneys’ fees ard nosts of title
evidence,

23, Release. Upon payment of all sums secured by this Security Instrument, Leader shall
release this Security Instrument. Borrower shall pay any recordation costz. Lender iray) charge
Borrower a fes for releasing this Security Instrument, but only if the fee is paid to 4 third party
for services rendered and the charging of the fes is permitted under Applicable Law,

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coversge required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's cypense to protect Lender's interests in Borrower's
collateral. This insurance may not pay,but need not, protect Borrower's interests.The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s sgreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation, The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own,

_ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in thig Security Instrument and in any Rider executed by Borrower and recorded with it,

Witneases:
b, i |
¢ { i CIMJ ££W/—\._—-——-—TSEB.1)
' . =Borrower
ROBERT T SHERMAN

/ ~Borrgwer

TAMMY BAMLETT SHERMAN
(Seal) Y (Seal)
-Borrawer ~Borrower
(Seal) oo {Seal)
~Borrower Tarrgwer
(Seal) (Seal)
"BD!?OW!IT 'BO!‘I‘DWQ?
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STATE OF ILLINOIS, Cate County ss:
I, fLabmyean » 8 Notary Public in and for said county and
state do heéreby certify that

Lo t1~ Shrrms “'&*’Ykrmy Banrtl Shermim

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instruinent, appeared before me this day in person, and acknowledged that helshe/they signed and
delivered ‘the said instrument as hislher/their free and voluntary act, for the uses and purposes
therein set fo1l .

Given undirany hand and official sesl, this 14 dayof J 'J') 400

T~

Notary Public L/)

initial iQ{Q /ﬁ
nitials:
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ADJUSTABLE RATE RIDER

TH'S. ADJUSTABLE RATE RIDER is made this 28TH day of JULY, 2006
and is ineorporated into and chall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument') of the same date given by
the undersigrad (the "Borrower’} to secure Borrower's Adjustable Rate Note {the "Note")
to  SUNTRUST) MORTGAGE, INC.

(the "Lender") of the seme date and covering the Property described in the Security
Instrumenit and located at
2318 N JANSSEN AVENUT, CHICAGD, IL 80614

Property Address)

THIS NOTE CONTAINS PROV.SIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MOINTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HI3HER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN [ JWER PAYMENTS,

ADDITIONAL COVENANTS, In addition to the iovenants and agreements made in
the Security Instrument, Borrower and Lender further covanant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.875 %. The Note
provides for changes in the interest rate and the monthly paymenits, ‘as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Datas
The interest rate | will pay may change on the 1ST  day of SEPTEMBER, 2013
. and on that day every 12TH month thereafter. Each date oh which my
interest rate could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER = Singia Family

@&,~B99R (0402) 1/1[01 C1899R1 (7/04)
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(B) The Index

Beginning with the first Change Date, my interast rate will be based on an Index. The
"Index" is;. THE AVERAGE OF INTERBANK OFFERED RATES FOR ONE YEAR
U.S. DOLLAR DENOMINATED DEPOSITS IN THE LONDON MARKET
(“LIBCR™), AS PUBLISHED IN THE WALL STREET JOQURNAL .

The o=t recent Index figure available as of the date; (X145 days

25 before each Change Date is called the "Current Index "

If the Ingax iz no Tonger available, the Note Hoider will choose & naw Index that is

based upon comparible information The Nate Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Changs I's's, the Note Holder will calculate my new interast rate by
adding TWO AND ONE-GUARTER _ percentage
points { 2.250 %) 10 the Current Index. The Note Holder will then round
the result of this addition to the [XjMearest [ Next Highest [ JNext Lowest
ONE~EIGHTH { - 125 %) Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal | am expected to ows at the Change Date in
full on the maturity date gt my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of ray monthly payment

[X] Interest-Only Period

The “Interest-only Period" is the period from the dute of this Note through

* . For the interest-only period, after calculating 'my new interest rate as

provided above, the Note Holder will then determine the amount o’ the monthly payment
that would be sufficient to pay the interest which acerues on the urimaid principal of my
loan. The resuit of this calgulation will be the new amount of my monthly payment

The “Amortization Period" is the period after the interest-only period. For the
amortization period, after calculating my new interest rate as provided above, the Note
Helder will then determine the amount of the monthly payment that would be eutiicient
10 repay the unpaid principal that | am expected to owe at the Change Date in full-on the
Maturity Date at my new interast rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payrment,

" SEPTEMBER, 2017
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(D) Limits on Interast Rate Changes
( Please check approprisie hoxes; if no box Is_checked, there will ba no
maximum limit on changes ,)
[ (1) There will Ba ho maximum limit oh interest rate changes,
[] '2) The interest rate | am recuired to pay at the first Change Date will not be
Jreater than % or less than %

[] (9 "y interast rete will never be increased or decreased on any single Change
Dsta Yo more than

perceitag2 points | %) from the rate of interest |
have been puying for the preceding period,

[X] (4) My interist rate will never be greater than 11.875 %, which is
called the "Maxirur: Rate”

[X] (5) My interest raie wit never be less than 2.250 %, which is

cailed the "Minimum RQate."

[_] (8) My interest rate will nevar be less than the initial interest rate,

[X] (7 The interest rate | am reduired to pay at the first Change Date will not be
greater than 11.875 % or less than 2,250 %o
Thereafter, my interest rate wil hevar be increased or decreased on any single
Change Date by more than TWO

percentaye points ( 2.000 %)
from the rate of interest | have been payiny. for the preceding periog,

(E) Effective Date of Changes

My new interest rate will become effective on each (tiange Date. | will pay the
amount of my new monthly payment beginning on the first reonthly payment date after
the Change Date until the gmount of my monthly payment changzs sgain,

{F} Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes it my interest
ratg and the amount of my monthly payment befors the sffective date uf gry change,
The notice will include information required by law to be given to me and gca the title
and telephone number of a person who will answer any question | may have razarding
the notice,

Initials:
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in
this Yection 18, “Interest in the Property" means any legal or beneficial interast
in th¢ Property, including, but not limited to, those beneficial interests
transfirrad in a bond for deed, contract for deed, installment sales contract or
esCrow.uoreament, the intent of which is the transfer of the title by Borrower
at a future dace to & purchaser,

If all or anvpart of the Property or any Interest in the Property is sold or
transferred for if a 3o'rower is not a natura! person and a beneficial interest in
Borrower is sold or transfarred) without Lender's prior written consent, Lender
May require immediate payment in full of gll sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Aptlicgtie Law. Lender also shall not exercise this
option if: {a} Borrower causes to pe submitted to Lender information required
by Lender to evaluate the intended trinstaree as if a new loan were being made
to the transferee; and fb) Lender reasofianly determines that Lender's security
will not be impaired by the loan assumptior, and that the risk of a breach of any
covenant or agreement in this Security Instrurient is acceptable to Lender.

To the extent permitted by Applicable Law, Lende- may charge a reasonable
fee as a condition to Lender's consent to tha loan avsumution. Lender also may
require the transferee to sign an assumption agreement that is acceptable to
Lender and that Obligates the transferee to keep ail“tre promises and
agreements made in the Note and in this Security Instrument Borrower will
continue to be obligated under the Note and this Security Insirument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a perigd of

period, Lender may invoke any remediss permitted by this Security Instrument
without further notice or .demand on Borrowaer.

Initials: /
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BY SE_GNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider,

(Seal)
—Borrower
o (Seal) d / £ - hoal
-Borrower -Borrower
{=3al) (Seal)
~Borrower -Borrower
(Seal) P (Seal)
—Borrower -Borrower

@R-899R (0402)  cis89Rs (7/04) Page 5 of 5
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Construction Loan Rider to Security Instrument
{with Securlty Agreement)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND SECURITY AGREEMENT
is made this 28TH day of JULY, 2006 and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the"Securlty Instrument’) of the same date given by the undersigned (the “Borrower”) to
SUNTRUST MORTGAGE, INC.

{the "Lender”) 07 the same date and covering the property described in the Security
Instrument,

Additional Covenants

in addition to the covenants ano .agreements made in the Security Instrument, Borrower and
lLLender further covenant and agree as follows:

A, INCORPDRATION OF CONSTRUCTION LDAN AGHSEMENT

Lender and Borrower entered into a Cohstructior, [oan Agreement (the "Agreement this
same date. The Agreement is incorporated herein by reference. Default under the terms
of the Agreement shall be default under the terms of the Sacurity Instrument which default
entitles the Lender to accelerate the maturity of the Note and to exercise all available
remedies.

B. CONSTRUCTION MORTGAGE

The Sacurity Instrument securing the obligation for the cost of construction of certain
improvements on the Property, is a "Construction Mortgage" under the Unircitn’ Commercial
Code as adopted and applied in the state where the Property is situated. M s understood
and agreed that funds to be advanced upon the Note are to be used in the consiuction of
certain improvements on the Property in accordance with the Agreement.

C. FUTURE ADVANCES
The Security Instrument secures future advances made by Lender to Borrower, which
future advances shall be at the option of the Lender; however, the maximum principal

amount secured by the Security Instrument shall not exceed twice the total prinicpal stated
in the Security Instrument All such advances shall be made within tha time limit authorized

W5
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by state law for making valid future advances with interest and all indebtedness created by
virtue of such future advances secured hereby. All provisions of the Security Instrument
shall apply to any future advances made pursuant to the provisions of this paragraph.
Nothing herein contained shall limit the amount secured by the Security Instrument, if such
amount i$ increased by advances made by Lender as elsewhere provided in the Security
Instrument and suthorized for the protection of the sacurity of Lander,

0. WAIVER OF CERTAIN NOTICES DURING CONSTRUCTION

Notwitheianring the 30 day written notice and right to cure provisions contained in
aragtaph'.'tie] of the Security Instrument, prior to the Rollover Date (or agreed written
extension tharynf) as such term [s defined in the Note, the Borrower, as well as all
sureties, guaranturs and endorsers of said Note severally waive all notices, demands,
presentments for ngyment, notices of non—payment, notices of intention to accelsrate the
maturity, notices of “a:celerastion, notices of dishonor, protest and notice of protest,
diligence in collecting“or bringing suit as to the Note and as to sach, every and all
installments thereof and all ohligations thereunder and against any party thereto and to the
application of any payment ‘on _raid obligation, or as an offset thereto, and agree to all
extensions, renewals, partial piyments, substitutions or evidence of indebtedness and the
taking, release or substitution of (all or any part of the hersin described security or the
release of any party liable thereon with =r without notice before or after maturity.

Prior to the Rollover Date, it is expressly ‘provided that upon default in the punctual
payment of the Note or any part or instalimani thereof, principal or interest, as the same
shall become due and payable, or in the prrformance of any warranty, covenant or
agreement, or other default under the terms of ¢4 Security Instrument of even date given
as security for the payment thereof, or under any ‘other instrument granted to secure
payment thereof or executed in connection therewitk Lender may declare the then unpaid
principal balance and accrued interest thereon immedistsly dus and payable without notice,
Failure to accelerate shall not constitute a waiver on the wert of Lender of the right to
exercise the same at any other time,

. SECURITY AGREEMENT

Without limiting any of the provisions of the Security Instrument, Borrower, e¢ Debtor (and
being referred to in this paragraph as 'Dabtor", whether one or more), expresily GRANTS
unto Lender as Secured Party land being referred to in this paragraph as "Secured Party",
whether ona or more), a security interest in the following described property (including
both those now and those hereafter existing) {collectively, “Collateral’} to the full extent that
such properties may be subject to the Uniform Commergial Code-Secured Transactions
{hereinafter called "Uniform Commercial Code”) as adopted and applied in the State where
the Property is situated:

{1} To the extent owned by Debtor, Debtor's successors and assigng, and acquired with

Multistate Construgtion Loan Rider to Security Instrument Zgﬁ z ’>
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the proceeds of the loan secured by the Security Instrument, all fixtures, goods,
furnishings, equipment, building material, machinery, and personal property now or hereafter
located in, on, or used or intanded to be used in connection with the Property, including
without limitation: doors, partitions, window and floor coverings; apparatus, material, or
equipment for supplying, holding, or distributing heating, cooling, electricity, gas, water, air,
and lighting; sacurity, access control, and fire prevention and exfinguishing apparatus,
rnaterial, or equipment; household applisnces; bathroom and kitchen fixtures; cabinetry; and
kitchen fixtures; and landscaping (collectively, "Fixtures and Personal Property"). (2) All
proceeds or sums payable in lieu of or as compensation for the loss of or damage to the
Property and the Fixtures and Personal Property, and all rights in and to all prosent and
future fire.and hazard insurance policies. (3} Al proceeds of any award or claim for
damages, Jirsct or consequential, in connection with any condemnation or other taking, in
whole or in"part, of the Property, or for conveyance in lieu thereof. (4) All of Debtor's
interest and rigitz. as lessor, in and to all leases now or hereafter affecting the Property,
and all rental lncome payable thereunder or otherwise. (5) All bonds, deposits, letters of
credit, and any otne’sums at any time credited by or due from Secured Party to Debtor
or any guarantor, co-triaker, or surety of Debtor, and held by Secured Party. (6) Any
replacements, additions, or betterment to, or proceeds of, the Collateral described herein
above, the sale or distributior. 4f which is not authorized heraby.

In this regard, Debtor and Secured Party further covenant and agree as follows:

1, In addition to any other remcdias granted in the Security Instrument to Secured
Party or Trustee, Secured Party rnay.in event of default, proceed under the Uniform
Commercial Code as to all or any pait of the Collateral, and shall have and may
exercise with respect to the Colisterq, Jall the rights, remedies, and powers of a
secured party under the Uniform Commarcial Code, including without limitation the
right and power to sell at public or privats sgls or sales or otherwise disposa of,
lease, or utllize the Collateral, or any part or pa'ts thereof, in any menner authorized
or permitted under the Uniform Commercial Code sfter default by a debtor and to
8pply the proceeds thereof toward payment of {any -costs, expenses, reasonable
attorney's fees, and legal expenses thereby incurred kv, Secured Party and toward
payment of indebtedness described in the Security incwuvment in such order or
manner as Secured Party may elect

2 Among the rights of Secured Party in the event of default and veithout limitation,
Secured Party shall have the right to take possession of the Coilalera-and to enter
upon any premises upon which the Collateral may be situated for such purpose
without being deemed guilty of trespass and without liability for dantages thereby
occasioned and to take any action deemed necessary, appropriate, or dscrable by
Secured Party, at its option and in its sole discretion, to repair, refurbish, or
otherwise prepare the Collateral for sale, lease, or other use or disposition as
herein authorized.

3 To the extent permitted by law, Debtor expressly waives any notice of sale or
other disposition of the Collateral and any other rights or remedies of a debtor or
formalities prescribed by law relative to sale or disposition of the Collateral or
exercise of any other right or remedy of Secured Party existing after default
hereunder; and to the extent any such notice is required and cannot be waived,

o
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Debtor agrees that if such is mailed, postage prepaid, to Debtor at the address
shown herein at least ten | 10) days before the time of the sale or disposition, such
notice shall be deemed reasongble and shall fully satisfy any requirement for giving
of such notice.

4. After default, Secured Party is expressly granted the right, at its option, to transfer,
at any time to itself or to its nominge, the Collateral or any part thereof and to
receive the monies, income, proceads, or benefits attributable or accruing thereto

indebtedness, whether or not then due, in such manner as Secured Party may elect
Alrichts to marshaling of assets of Debtor, including any such right with respect to
the Cuilateral, are hereby waived

5, All recitalsin any instrument of assignment or any other assignment or any other
instrument ‘exscuted by Secured Party or by Trystes incident to sale, transfer,
assignment, lezse, or other disposition or utilization of the collateral or any part
thereof hereunder shall be sufficient to establish full |egal propriety of the sale or
other action or any faes, eondition, or thing incidents thereto, and all prerequisites
of such sale or othe/ artan and of any fact, condition, or thing incident thereto
shafl be presumed conclusively to have been performed or to have occurred

E. Secured Party may require Deatyr to assemble the Collateral and make it available to
Secured Party at a place to be de=ignated by Secured Party that is reasonably
convenient to both parties Al expensds of retaking, holding, preparing for sale,
lease, or other use or dispogition, sei'ne, leasing, or otherwise using or disposing
of the Collateral and the like hereunder, iicluding alsc all reasonable attorneys’ fees,
legal expenses, and costs, shall be added ‘o the indebtadness secwred by the
Security Instrument and Debtor shall be liable tie efor,

7. Certain of the Collateral is or will become “fixtures" (a5 that term is defined in the
Uniform Commercial Code on the Property, and the Sacurity Instrument upon being
filed for record in the resl estate records shall opursie also as a financing
statement upon such of the Collateral that is or may becoms: fixtures.

8. A copy of this Security Instrument, which is signed by Debtor, may ilso serve as a
financing statement under the Uniform Commercial Code between Debtor  and
Secured Party, whose addresses are set forth herein.

Q. So long as any amount remains unpaid oh any indebtedness secured by the Security
Instrument, Debtor shall not execute and there shall not be filed in any public office
any financing statement or statements affecting the Collateral other than financing
statements in favor of Secured Party hereunder, unless the prior written specific
consent and approval of Secured Party shall have first been obtained.

10.  Secured Party is authorized to file, in jurisdictions where this authorization will ba
given effect, a financing statement signed only by Secured Party covering the
Collateral and, at the request of Secured Party, Debtor shall join Secured Party in
executing one or more- financing statements pursuant to the Uniform Commerical

Multistate Constru¢tion Loan Rider to Seeurity Instrument / / 2 %
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Code in form satisfactory to Secured Party and shall pay the cost of filing the
same or filing or racording the Security Instrument as a financing statement in all
public offices at anytime and from time to time whenaver filing or recording of any
financing statement or the Security Instrument is deemed by Secured Party to be
necessary or desirable. Any carbon, photographic, or other reproductions of this
document may be filed by Secured Party and shall be sufficient as a financing
statement

11, Debtor further warrants and represents to Secured Party that, except for the
security interest granted hereby in the Collateral, Debtor is the owner and holder of
the Collateral, free of any adverse claim, security interest, or encumbrance, and
Doote” agrees to defend the Collateral against all claims and demands of any person
at ary *me claiming the same or any interest therein, except rights of tenants to
use tharenf and subject to the other matters set forth harein. Debtor further
warrants’ . zo2. represents that Debtor has not heretofore signed any financing
statements \in_‘connection with the Collateral and that there are no financing
statements signud by Debtor now on file in any public office.

F. DEFAULT

Covenants contained in Palﬁag'r.s_n'ﬁ;l\l_gus_: 18, 19, .and 22] of the Security Instrument are
hereby suspended during the conrirusnce of this Rider only, and the following substituted
in lieu thereof:

In the event any of the following events (r conditions oceur or 8xist, each such event or
condition shall be a defaylt hereunder entuinig ) Lender to declare the entire indebtedness
hereby secured immediately due and payable:

1) Any lien, inferior or superior to the lien of this Security Instrument is created,
permitted or filed against the Property, ot any rertion thereof, without Lender's
prior written consent, except current ad valoram taxes which are not yet due
and payable.

2) The sale, assignment or other transfer, voluntarily or” involuntarily, of all or &
part of Borrower's ownership intarest in the Property, or any portion thereof,
directly or indirectly, is made without Lender's prior written consont

3) Borrower fails to comply with the terms and conditions of tha_Note, the
Security Instrument, the Construction Loan Agreement, or the Commitment

Upon default, Lender at its option, may require immediate payment in full of all sums
secured by the Security Instrument without demand and may invoke the power of sale and
any other remedies permitted by applicable faw. However, this option to require immediate
payment in full shall not be exercised if such exercise is prohibited by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in the Security Instrumant including, but not limited to, reasonable attorney's fees and costs
of title evidence.

Upon the termination of the provisions of this Rider as_set forth below, Covenants
contained in Paragraphs Nos. 18, 19, and 22. of the Sacurity Instrumentshall be reinstated

7
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so that they shall then be in full force and effect.

G. TERMINATION OF CONSTRUCTION LOAN RIDER

S0 long as the Borrower is not in default under the terms of the Note, the Agreement, or
the Security Instrument, and so long as Borrower has completed the improvements
described in the Agreement, this Rider shall terminate on the Rollover Date as defined in
the Note, and shali thereafter no longer be in effect

H.  MODIFICATIONS, RENEWALS OR EXTENSIONS

This Secarity . Instrument shall secure any and all modifications, renewals or extensions of
the whole ‘or-any part of the indebtedness hereby secured, however evidenced. with
interest at sucliiawful rate as may be agreed upon. Any such medifications, renewals or
extensions or ary uhange In the rate of interest shall not impair in any manner the validity
of or the priority of “this Mortgage, nor release the Debtor from personal liability for the
indebtedness hereby recured Lender may without the consent of any other party, agree to
extend the time for ‘payment of all or any part of the Note, or reduce, rearrange or
otherwise modify the term: .Cf payment thereof. or accept a renewal nota or notes
therafor, without notice to ‘or *:a consent of any junior lienholder or any other person
having an interest in the premizes subordinate to the lien of this Security Instrument No
such extension, reduction, modification or renewal shall affect the priority of this Security
Instrument or impair the security of I-any manner whatsoever, or release, discharge or
otherwise affect in any manner the peitonal liability of Debtor to Lender or the lisbility of
any other person now or hereafter liable for payment of the Note or any part thereof.

By signing below, Borrower accepts and agreas o the terms and covenants contained in
this Construction Loan Rider to Security Instrument and Sscurity Agreement,

IN WITNESS WHEREQF, the parties hereto have hereuntc set their hands and seals as of

the date first shove writtsn. _ 5
Zn ({l“‘jiglicwm:——-——-\

{Borrower)
ROBERT T SHERMAN
—

/szr{zéw&saf@ﬁf; e

Ik Borrowaer)
TAMMY BAMLETT SHERMAN

Barrowaer)

(Borrower)

Debtor's Mailing Address: 2318 N JANSSEN AVENUE
CHICAGO, IL 60814
Multistate Construction Loen Rider to Security Instrument
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 AC0604365 F3A
STREET ADDRESS: 2318 N. JANSEN

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: i =V 1910 OO0
LEGAL DESCRIPTION:

LOT 37 IN BLOCK 1 IN HIGH'S SUBDIVISION OF THE EAST 1/2 OF BLCCK 15 IN
SHEFFIELD' § /ADDITION TO CHICAGO IN THE NORTHWEST 1/4 OF SECTION 32, TOWNSHIP 40
NORTH, RANGE 1/-EAST CF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
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