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Words used in multiple sections of this document arc Jefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi.s the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument' means this document, which is dated avyust 14, 2006
together with all Riders to this document.

(B) "Borrower” is R. CLIFTON CROMPTON

AND CHERYL A CROMPTON, HUSBAND AND WIFE

Borrower 1s the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS 1s a separate corpura7ion that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the rurnagee
under this Sccurity Instrument. MERS is organized and existing under the laws of Delaware, and bis an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"” is PERL MORTGAGE, INC.

Lender is 2 CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address is 2936 WEST BELMONT AVENUE

CHICAGO, ILLINOIS 60618

(E) "Not~." means the promissory note signed by Borrower and dated August 14, 2006

The Nz w st ites that Borrower owes Lender Four Hundred Thirty-Five Thousand and
00/100 Dollars
(U.S. $435,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments anG 0 pay the debt in full not later than Septembex 1, 2036

(F) "Property ‘ morns the property that is described below under the heading "Transfer of Rights 1n the
Property."

(G) "Loan" means th< drit evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, anc a). sums due under this Security Instrument, plus interest.

() “Riders™ means al® ¥.iaers to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Purcower [check box as applicable]:

Adjustable Rate Rider [ Zondominium Rider E Second Home Rider
Balloon Rider Plariied Unit Development Rider 1-4 Family Rider
VA Rider Bivreekly Payment Rider {1 Otherts) [specify]

(I "Applicable Law" means all controllirg applicable federal, statz and local statutes, regulations,
ordinances and admimstrative rules and orders [that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(3 "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propirty by a condominium association, homeowners
association or similar orgamzation.

() "Electronic Funds Transfer” means any transfer (€ Zards, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated t.rrugh an electronic termunal, telephonic
instrument, computer, or magnetic tape so as to order, instruc(, +r 1uthorize a financia! institution to debit
or credit an account. Such term includes, but is not limited tu, pzint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfris; and automated clearinghouse
transfers.

(L) "Escrow Ktems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, awarr. 9)” damages, or proceeds paid
by any third party (other than insurance proceeds paid under the ceverages desziibod in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takiug f all or any part of the
Property, (iif) conveyance in lieu of condemnation; or (iv) misrepresemtations of, or omissions as to, the
value and/or condition of the Property.

(21:0 "Mortgage Insurance" means insurance protecting Lender against the nonpaynicat of..or default on,
the Loan.

{O) "Periedic Payment" means the regularly scheduled amount due for (i) principal and ix*~ce < nnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

@) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et sey ) ond its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fror tir= to
time, or any additional or successor legislation or regulation that governs the same subject matter. As vied
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
}o a "feﬁaléyE g;l;ied morigage loan" even if the Loan does not qualify as a "federally related mortgage
oan® under .
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreemenis under
this Securitv Instrument and the Notc. For this purpose, Borrower does hereby morgage, grant and
convey /1o MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the sucicssors and assigns of MERS, the following described property located in the
COUNTY {Typc of Recarding Jurisdictsany
of COOX [Name of Recording Junsdiction):
LOT TWO {2 F{ JORDANEK'S SUBDIVISION OF PART OF THE WEST HALF OF THE
NORTH EAST QUI\RVER OF SECTION TWENTY-ONE (21), TOWNSHIP FORTY-ONE (41}
NORTH, RANGE TWNLLV. (12), EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

Parcel ID Number: 09-21-200-051-0000 which currently has the address of
981 CRABTREE LANE {Street]
DES PLAINES 'Tity], Illinois 60016 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hercatter er=cted on the property, and all
easements, appurtcmances, and fixtures now or hereafter a part of 1ue poperty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borsower undersiands and agrees 172, 24ERS holds only legal title
10 the interests granted by Borrower in this Security Instrument, but, if ncicsse7v to comply with Iaw or
custom, MERS (as nominee for Lender and Lender' s successors and assigns) bus th.c right. to exercise any
or all of those imerests, including, but not limited to, the right to foreclose and :eu (he Property; and to
;ake any action required of Lender including, but not limited to, releasing and carceling this Security

nstrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby ¢ouvayed and has
the right to mortgage, grant and convey the Property and that the Property is unencumyerec, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Progsiov ‘agamast all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and uo7-rriform
covenants with limited variations by jurisdiction to constitute a uniform security instrument cove ang _real

pro .
pe[&%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late @m under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is remmed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the followmg forms, as
selected by Lender: (a) cash; (b) money order;, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Pay munts are deemed received by Lender when received at the location designated in the Note or at
such ochei-iocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender mzy return any payment or pariial payment if the payment or partial payments are insufficient to
bring the Lcan urrent. Lender may accept any payment or partial payment msufficient to bring the Loan
current, withou? waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in tiie Sitwe, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Pelicdic Paymeni is applied as of its scheduled duc date, then Lender meed not pay
interest on unapplied sur-, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thez: 10 Borrower. If not applied earlier, such funds will be applied to the outstanding
principail balance under the }+ot: 1mmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fatuie 4gainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumen? G performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Zroceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lence: <lioll be applied in the following order of prionity: (a) interest
due under the Note; (b) principal due uncer/ .} Note; (c) amounts doe under Section 3. Such payments
shall be applied to each Periodic Payment in'tae order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any owi>r amounts due under this Secunty Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrawer 1ci: a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcr” may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outsi2ndig, Lender may apply any payment received
from Bosrrower to the repayment of the Periodic Payments i, 7.x\to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymc.nt is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late rzarges due. Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the i¥oto.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, 4f «i:¢ Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the (day Tepodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrurnent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Froperty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (@, Morzage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payirient of Mortgage
Insurance premmums in accordance with the provisions. of Section 10. These items are-<al’cd."Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Cemmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, sers and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all netices of ainorac to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender wasves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of sm@}aomwer shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fornish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 1o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay s'.ch amount and Borrower shatl then be obligated under Section 9 to repay to Lender any such
amount rerder may revcke the waiver as to any or all Escrow Items at any time by a notice given in
accordance vith Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts that are then required under this Section 3.

Lender nizy /2t any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at th: t-a= specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESI’A. I.ender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of exenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall 2 held in an instimtion whose deposits are insured by a federal agency,
instrumentality, or entity (inclvdir g I.ender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Leruer shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall wot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ver fying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendrs ty make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pZ on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boninver'and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give't) Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rxquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage m avcrrdince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow: as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay (o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instruryent, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cliziges, fines, and impositions
attributable to the Property which can attain priority over this Security Instromer22, ’2asehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Acsessments, if any. To
the extent that these 1tems are Escrow Items, Borrower shall pay them in the manne previded i Section 3.

Borrower shall promptly discharge any lien which has priority over this Securit Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a me=.=r acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien ir good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's oprior orzrate to
prevent the enforcement of the lien while those proceedings are pending, but only until such prorzedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender suburumiting
the lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to-2 avn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifyiny tae
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above 1a this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insnrance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other haz.-ds mncluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This irsute.ce shall be maintained in the amounts (including deductible levels) and for the periods that
Lender regriacs. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. Tte 1asurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disappr.v> Borrower's choice, which right shall not be exercised nnreasonably. Lender may
require Borrowver/¢--pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, cerlificasion and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affec( sch determination or certification. Borrower shall also be responsible for the
payment of any fees iizposed by the Federal Emergency Management Agency in connection with the
review of any flood zone deter mb ation resulting from an objection by Borrower.

¥ Borrower fails to manua’.a any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Punower's expense. Lender is under mo obligation to purchase any
particular type or amount of coveraye. 1herefore, such coverage shall cover Lender, but mught or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and mught provide gicutn: or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranc= ~overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘A ny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Gecurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shali be payable, with such interest, npon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencw<is of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standas? piortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have t"¢ right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give te/ Londer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covelsge, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclide « standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurunce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Ro-rower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was r2ouired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is € -onomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender siad have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Properiy to ensure the
work has been completed to Lender's satisfaction, provided that such inspection sh:z{l be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymeud o1 7..a series
of progress payments as the work is completed. Unless an agreement is made in writing or App’«cble Law
requires interest to be paid on such msurance proceeds, Lender shall not be required to pay Boircwer any
mterest or carnings on such proceeds. Fees for public adjusters, or other third parties, retwar 1 by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrowner. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, ‘with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available mnsurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 72 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
Proceess in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any othir of Borrower's rights (other than the right to any refund of unearned premmms paid by
Borrower) uide- all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of tixc Froperty. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts trp3 under the Note or this Security Instrument, whether or not then due.

6. Occupancy.  Borrower shall occupy, establish, and use the Property as Borrower's principat
residence within 60 cays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's pr.ncipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiLag, which consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are oey opd Borrower' s control.

7. Preservation, Maintcupiuce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Progeity, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detrdorating or decreasing in value due to its condition. Unless 1t 18
determined pursuant to Section 5 that 13u#ic or restoration is not economically feasible, Borrower shall
promptly reparr the Property if damaged ’s - avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the moar:nce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relievid of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upun =0 inspections of the Property. If it has
reasonable cause, Lender may inspect the intertor of the improvéments on the Property. Lender shall give
Borrower notice at the tume of or prior to such an interior inspectis i specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defwst i, during the Loan application
process, Borrower or any persons or entities acting at the direction of Torrower or with Borrower's
knowledge or consent gave matenally false, misleading, or inaccuraie infor astion or statements to Lender
(or failed to provide Lender with material information) in commecthon r#ith the Loan Material
representations include, but are not limited to, representations concerning Eorrswer's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this S2cavity Instrument. If
{a) Borrower fails to perform the covenants aud agreements contained in this Security fnstr—ment, (b) there
is a legal procceding that might significantly affect Lender's interest in the Property ar d/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation vz fr.feiture, for
enforcement of a lien which may attain prionty over this Security Instrument or to eniorce: laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for vhatcver is
reasonable or appropriatc to protect Lender's interest in the Property and rights under this Selurity
Instrument, including protecting and/or assessing the value of the Property, and secuning and/or rep3uing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasomable
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aftorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Praperty to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions; and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9, .

Any’ cmoums disbursed by Lender under this Section 9 shall become additional debt of Borrower
secures, vv_his Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemer..and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i If this Secuarity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borroy<r icqures fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees (oS¢ i0erger in writing.

10. Mortgagy Jusuvance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay thZ pr.miums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suck’insurance and Borrower was required to make separately designated payments
toward the premiums for Muinzage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaler. ' the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrcwer of the Mortgage Insurance previously in effect, from-an alternate
mortgage insurer selected by Lend:r. /f substantially equivalent Mortgage Insurance coverage 1s not
available, Borrower shall continue tc pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ce sed o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss- ressrer in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that (b~ Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earniass on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i=the amount and for the period that Lender requires)
provided by an mnsurer selected by Lender agamm becomes available, is obtained, and Lender requires
separately designated payments toward the premiuma for 2ortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Bolrorver was required to make separatcly designated
payments towanrd the premiums for Mortgage Insurance Brrrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide ¢ run-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends 1n accordance with ap; »Uritten agreement between Borrower and
Lender providing for such termination or until termination is rergi'ed by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate r=gvided 1 the Note.

Mortgage Insurance reimburses Lender (or any entity that purchuses the Note) for certain losses it
;nay incur if Borrower does not repay the Loan as agreed. Borrower is 2ot a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance 1 for.c yrom time to time, and may
enter into agreements with other parties that share or modify their risk, or re2urc Insses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the <ther party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obt.ired from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurr, ay reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirec!ly) a~iounts that
denve from (or might be characterized as) a portion of Borrower's payments for Mortgage Ins tence, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If suck zgreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share cf the
premiwns paid to the insurer, the arrangement is ofien termed “captive reinsurance * Further:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay Jor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insnrance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceilaneous Proceeds are hereby
assigned %o and shall be paid to Lender. .

If are Droperty is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property,-if the restoration or repair is economically feasible and Lender's security is not lessened.
During such rZpair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender hrs had an opportunity to inspect such Property to ensure the work has been compieted to
Lender's satisfz tica, provided that such inspection shall be undertaken promptly. Lender may pay. for the
repairs and restusion in a single disbursement or in a series of progress payments as the work is
completed. Unless an'a;reement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procecds, wender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Proceeds. If the restoration or repair i1s not economcally feasible or Lender s secunty would
be lessened, the Miscel!>..cous Proceeds shatl be applied to the sums secured by this Security Instrument,
whether or not then due, with th: excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided 27 . Scction 2.

In the event of a total taling, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suns seured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ) )

In the event of a partial taking, deraustion, or loss in value of the Property in which the fair market
value of the Property immediately beforss 't partial taking, destruction, or loss in value 15 equal to or
greater than the amount of the sums scomeed by this Secumity Instrument immediately before the partial
taking, destruction, or loss in value, vnless Zwusower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redrccd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tota amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided hy (b) the fair market value .of the Property
immediately before the partial taking, destruction, or 1¢ss 'a value. balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss' 1. vAlue of the Property in which the fair market
valuc of the Property imimediately before the partial taking, festruction, or loss in value is less than the
amount of the sums secured immediately before the partial talurs, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaaesu', Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are the e-Gae.

If the Property is abandoned by Borrower, or if, after notice Ly Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an avard to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice'is given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or ‘repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. *Opposiug £2-ty” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrewe: has a night of action in
regard to Miscellaneous Proceeds. ]

Borrower shall be in default if any action or proceeding, whether civil or cimiazl, is begun that, mn
Lender's judgment, could result in forfeiture of the Property or other material in:pirment of Lender's
interest in the Property or rights under this Security Instrumcnt. Borrower can cure such a acfault and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or vroseeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or o*uac» material
smpairment of Lender's interest in the Property or nights under this Security Instrument. The prrceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the “roperty
are hereby assigned and shall be paid to Lender.

Al Miscellancous Pro that are not applied 1o restoration or repair of the Property skall be
applicd in the order provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the ume for
payment or modification of w::m of the sums secured by this Secunty Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Secunity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of paymenis from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude th. exercise of any right or remedy.

13/ snirt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees th-: Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Scuurity Instrument but does not execute the Note (a “co-signer"). (a) is co-sigrung this
Secunty Instnit.p® only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Securit) Instrument; (b) is not personally obligated to pay the sums secured by this Secunty
Instrument; ané (<) <gyses that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommoJdat.oss with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the pravisiops of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations un”.’r this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's nights and beeiits under this Security Instrument. Borrower shall not be released from
Borrower' s obligations and liab3i.y onder this Security Instrument unless Lender agrees to such release m
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and ssigns of Lender.

14. Loan Charges. Lender may chrrge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protrcting Lender's interest in the Property and rights under this
Security Instrument, including, but not linut.d io, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expris. authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prolut ition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insi-qwent or by Applicable Law.

If the Loan is subject to a law which sets maxin um loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to T2 wollected 1n connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall te rifuced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coll.cted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose tc riaie this refund by reducing the principal
owed umder thc Note or by making a direct payment to Borriswir. If a2 refund reduces principal, the
reduction will be treated as a partial prepayment without any p epayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's ar<cptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actio’. Burrower might have arising out
of such overcharge.

15, Netices. All notices given by Borrower or Lender in connectiop with this Security Instrument
must be in wnting. Any notice {0 Borrower in connection with this Security I nst.vment shall be deemed to
have been given to Borrower when mailed by first class mail or when actuail; ariivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitut~, wsize to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrewer has designated a substitute notice address by notice to Lender. Boriowver shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for repori:az Borrower's
change of address, then Borrower shall only report a change of address through that spec fied procedure.
There may be only one destgnated notice address under this Security Instrument at any omc f.me, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lendar's sadress
stated herein unless Lender has designated another address by notice to Borrower. Any rotics in
connection with this Security Instrument shall not be deemed to have been given to Lender until (ctuzly
received by Lender. If any notice requred by this Secunty Instrument is also required under Applicait:
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secuuity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Imstrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to amy requiremenis and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties.to agree by contract or it
might be silent, but such silence shall not be constryed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secusity Instrument or the Note which can be
given effrt without the conflicting provision.

A7 wsid in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondirs neuter words or words of the feminine gender, (b) words 1n the singular shall mean and
inciude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any actimn

17. Borro-ver’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Trausice ‘) the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Prenect " means any legal or baneficial inferest n the Property, including, but not limited
to, those beneficial irierrsts transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the {ateat of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of Gie Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a Yeueficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may -r:ciire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Appticable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 da/s drom the date the notice is given in accordance with Section 15
within which Borrower must pay all suzs sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thiz reriod, Lender may invoke amy remedies permitted by this
Security Instrument without further notice or 7ic uand on Borrower.

19. Borrower's Right to Reinstate Affer ’iceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforceme:t of this Security Instrument discontinucd at any time
prior to the earliest of: (@) five days before sale ol-tbz Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law n\g’t specify for the termination of Borrower’s right
to remstate; or (¢) entry of 3 judgment enforcing this Sesurity Instrument. Thosc conditicns are that
Borrower: (a) pays Lender all sums which then would be Car under this Secunty Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ofler covenants or agreements; (c) pays all
expenses incurred in cnforcing this Security Instrument, includizig, ‘out not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurr < sor the purpose of protecting Lender's
interest in the Property and nghts under this Security Instrument; and {a) takes such action as Lender may
reasonably requirc to assure that Lender's interest in the Propety and rights under this Security
Instruiment, and Borrower' s obligation to pay the sums sccured by this Serarity Instrument, shall contioue
unchanged unless as otherwise provided under Applicable Law. Lender oy require that Borrower pay
such reinstatement sums and expenses in one or more of the following foims, us selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cas’=-'s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal : gencv, mstrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Savwity Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occarres.. However, this
right to reinstate shail not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a peridii interest n
the Note (together with this Security Instrament) can be seld one or more times without rrir. notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") tha. collects
Periodic Payments due under the Note and this Secunty Instrument and performs other mor(gage loan
servicing obligations under the Note, this Security Instrament, and Applicable Law. There also gl be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the-Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address which payments shonld be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Nerther Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Yasuument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, vas Security Instrument, until such Borrower or Lender has notified the other party (with such
notice giver. ip-compliance with the requirements of Section 15) of such alleged breach and afforded the
other party Lerc a reasonable period after the giving of such notice to take corrective action. If
Applicable Law orrvides a time period which must elapse before certain action can be taken, that time
period will be decred tn be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure givep ‘o Borrower pursuant 10 Section 22 and the notice of acceleration given to
Borrower pursuant to Sestion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provistons of this Scction 20,

21. Hazardous Substan:es 4£: used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazurdous substances, pollatants, or wastes by Environmental Law and the
following substances: gasolinc, kcroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matesisls ~ontaining asbestos or formaldchyde, and radioactive materials;
() "Environmental Law” means federal l'w. and laws of the jurisdiction where the Property is located that
relatc to health, safety or environmental protertiza; () "Environmental Cleanup® includes any response
action, remedial action, or removal action, as Zcined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, corunuvute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall nol cause or permit the presence, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancer, on or in the Property. Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Property (- ithat is i violation of any Environmental
Law, (b) which creates an Environmental Condition, or () whicl, e to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects tue v<iue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the rroperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nurmal residential uses and to
maintenance of the Property (inclnding, but not limited to, hazardous substarices.in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigi tita- claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invoivirz the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kpnwiledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharg(, elease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ur izlease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learn.. o i notified
by any goveramental or regulatory authority, or any private party, that any removal or other ‘ericdiation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali picacsary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obliga.ion on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the defanlt; (b) the action reguired to cure the default; (c) a date, not less than 30 days from the date
the notic. s given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
defau¥, vn )r before the date specified in the notice may result in acceleration of the sums secured by
this Securi’y Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infeim Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proroding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosva. of <he default is not cured on or before the date specified in the notice, Lender at its
option may requav immediate payment in full of all sums secured by this Security Instrument
without further demrans and may foreclose this Security Instrument by judicial proceeding. Lender
shall be catitled to colec: 3@ expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi*.a to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paynico* of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pav any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, tut oidy if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted under Arplicable Law.

24. Waiver of Homestead. In accorcar.e with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois hoa estcad exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agremint with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Soorower' s collateral. This msurance may, but need
not, protect Borrower's interests. The coverage that L.end-r purchases may not pay any clarm that
Borrower makes or any claim that is made against Borrower i, connection with the coliateral. Borrower
may later cancel any insurance purchased by Lender, but only «aft:r providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and T.cnder's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in conncction with the piacemsat of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs if i insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance ip7¢ be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
A (Seal)
-Borrower
(Seal)
-Borrower
. (Seal) (Seal)
Arliower -Borrower
(Seal) =4 (Seal)
-Borrower ~Borrower
m

p \ A (Seal) > (Seal)
CHERYL A casmpron 1 -Borrower -Borrower
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STATE OF ILLINOIS, Lu(ﬁ-i(,}\— County ss:
L YLD VD , a Notary Public in and for said county and
state do hereby certify that R. CLIFTON CROMPTON and CHERYL A CROMPTON

personally *siown to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared oefore me this day in person, and ackmowiedged that he/she/they signed and delivered the said
instrument ac Zas her/their free and voluntary act, for the uses and purposes therein set forth.

Given ur.der v hand and official seal, this 14th day of August, 2006

-

My Commission Expiris: ] 2@0’7

’)_ ~
0N o O AN
Notary Public
*OFFICIAL SEAL" ‘
Irene S. Levin
Notary Public, State of lllinois
Lake County
My Commission Expires April 2, 2007
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Doc ID#:
ADJUSTABLE RATE RIDER
(MTA-Tweive Month Average Index - Payment Caps)
THIS ADJULTABLE RATE RIDER is made this 14th day of
August, 2006 . and is incosporated Into and shall be deemed to amend and supplement the

Mortgage, Deed of (fiv'st, or Security Deed (the "Security Instrument™) of the same date given by
the undersigned ("Borrow o) to secure Borrower's Adjustable Rate Note (the "Note”) to
PERL MORTGAGE, INC.
("Lender") of the same.ate and covering the property described in the Security Instrument and
iocated at:

981 CRABIR'.& LANE, DES PLAINES, ILLINOIS 60016

[Property Address]

THE NOTE CONTAINS PROV.S'OMS THAT WILL CHANGE THE INTEREST RATE
AND THE MONTHLY PAYMENT. TPEFE MAY BE A LIMIT ON THE AMOUNT THAT
THE MONTHLY PAYMENT CAN /iwCREASE OR DECREASE. THE PRINCIPAL
AMOUNT TO REPAY COULD BE GREATSR THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE THAN THE MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the corer@nts and agreements made in the Security
tnstrument, Borrower and Lender further covenant and agrer.s as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE =
The Note providas for changes in the interest rate and the medcnly payments, as follows:

2. INTEREST

{A) Interest Rate

Interest will be charged on unpaid Principal until the full amount ¢y P.incipal has been paid. |
will pay interest at a yearly rate of 1.7500 %. The interest rate ! will j;ay‘may change.

The interest rate required by this Section 2 is the rate ! will pay both(tzfore and after any
defautt described in Section 7(B) of the Note.

(B) Interest Rate Chango Dates

The interest rate | will pay may change on theist day of
December, 2006 . and on that day every month thereafter. Each date on which/my interest
rate could change is called an "interest Rate Change Date.” The new rate of interest viil hecome
effective on each Interest Rate Change Date. The interest rate may change monthiy,( Lut the
monthly payment is recalculated in accordance with Section 3.
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(C) Index

Beginning with the first Interest Rate Change Date, my adjustable interest rate will be based on
an Index. “the "index® is the “Twelve-Month Average" of the annual yields on actively traded
United Stetes Ticasury Securities adjusted to a.constant maturity of one year as published by the
Federal Reserve dSuvard in the Federal Reserve Statistical Release entitled "Selected interest Rates
(H.15)" (the "Mautlly Yields"). The Twelve Month Average is determined by adding together the
Monthly Yields fei the most recently available twelve months and dividing by 12. The most recent
tndex figure available us of the date 15 days before each interest Rate Change Date is called the
*Current Index".

If the Index is no lornge. available, the Note Holder wilt choose a new index that is based upon
comparable information. ThS Note Holder will give me notice of this choice.

(D) Calculation of Interest "a’c Changes

Before each Interest Rate Changs-Date, the Note Holder will calculate my new interest rate by
adding fhree and Rinety-FPive percentage point(s) 3.9500 % ("Margin") to the Current
index. ‘mé‘dﬁ%%e Holder wilt then round tive resuit of this addition to the nearest one-eighth of one
percentage point (0.1 25%). This rounded.smount will be my new interest rate until the next Interest
Rate Change Date. My interest will never te oreater than ©.9500 %. Beginning with the first
Interest Rate Change Date, my mnterest rate viinever be lower than the Margin.

3. PAYMENTS

{A) Time and Place of Payments

| will make a payment every month.

i will make my monthly payments on the 1st day of each month beginning on
Oatober 1, 2006 7} will make these payments every month untit 1 have paid ali the
Principal and Interest and any other charges described below «hat | may owe under this Note. Each
monthly payment will be applied as of its scheduled due date 273 will be applied to interest before
Principal. If, on September 1, 2036 , | still owe amounts *uider this Note, | will pay those
amounts in full on that date, which is called the “Maturity Date."

} will make my monthly payments at
2936 WEST BELMONT AVENUE CHICAGO, ILLINOIS 60618
or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Paymaents

Each of my initial monthly payments until the first Payment Change Date v'ill be in the amount
of US. $ 1,554.01 unless adjusted under Section 3 (F).

(C) Payment Change Dates

My monthly payment may change as required by Section 3(D) below beginning on the 1st
day of October, 2007 . and on that day every 12th month thereafter. Each of these datcs is called a
"payment Change Date." My monthily payment also will change at any time Section 3(F) or 3(G)
below requires me to pay a different monthly payment. The "Minimum Payment" is the minimum
amount Note Holder will accept for my monthly payment which is determined at the last Payment
Change Date or as provided in Section 3(F) or 3(G) below. If the Minimum Payment is not sufficient

to cover the amount of the interest due then negative amortization will occur.
40636512
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| will pay the amount of my new Minimum Payment each month beginning on each Payment
Change Date or as provided in Section 3(F) or 3(G) below.

(D) Calcuintion of Monthly Payment Changes

At least 0 zays before each Payment Change Date, the Note Holder will calculate the amount
of the monthly Hs, ment that would be sufficient to repay the unpaid Principal that | am expected to
owe at the Paymeit hange Date in full on the maturity date in substantially equal payments at the
interest rate effectiv: ouring the month preceding the Payment Change Date. The result of this
calculation is called tya 'ru'l Payment." Unless Section 3(F) or 3(G) apply, the amount of my new
monthly payment effectivz ¢n a Payment Change Date, will not increase by more than 7.5% of my
prior monthly payment. Thi:-7.5% limitation Is called the "Payment Cap.” This Payment Cap applies
only to the Principal and Intere~i nayment and does not apply to any escrow payments Lender may
require under the Security Insuvipint. The Note Holder will apply the Payment Cap by taking the
amount of my Minimum Paymont due the month preceding the Payment Change Date and
multiplying it by the number 1.075./ Tho result of this calculation is called the "Limited Payment.”
Unless Section 3(F) or 3(G) below racuires me to pay a different amount, my new Minimum
Payment will be the lesser of the Limited ’avment and the Full Payment. | also have the option to
pay the Full Payment for my monthly paymeni.

(E) Additions to My Unpaid Principal

Since my monthly payment amount changes less frequently than the interest rate, and since
the monthly payment is subject to the payment linitations described in Section 3 (D), my Minimum
Payment could be less than or grester than the ano.unt of the interest portion of the monthly
payment that would be sufficient to repay the unpaid rFr.acipal | owe at the monthly payment date in
full on the Maturity Date In substantially equal payments: . each month that my monthly payment
Is less than the interest portion, the Note Holder will subtrect the amount of my monthly payment
from the amount of the interest portion and will add the d'ffsrence to my unpaid Principal, and
interest will accrue on the amount of this difference at the izierest rate required by Section 2. For
each month that the monthly payment is greater than the interest porticn, the Note Holder will apply
the payment as provided in Section 3 (A).

{F} Limit on My Unpaid Principal; Increased Monthly Payment
My unpaid Principat can never exceed the Maximum Limit equal to
ONE HUNDRED FIFTEENpercent { 115 %)of the Principal amount 1| onginally

borrowed. My unpaid Principal could exceed that Maximum Limit due to Miriilnum Payments and
interest rate increases. in that event, on the date that my paying my monthly payme:t would cause
me to exceed that limit. | will instead pay a new monthly payment. This means _hat my monthly
payment may change more frequently than annually and such payment changes wii«r. e limited
by the 7.5% Payment Cap. The new Minimum Payment will be in an amount tis* v:ould be
sufficient to repay my then unpaid Principal in full on the Maturity Date in substanlizuy, egual
payments at the current interest rate.

(G} Required Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change
Date thereafter, | will begin paying the Full Payment as my Minimum Payment until my monthly
payment changes again. | also will begin paying the Full Payment as my Minimum Payment on the
final Payment Change Date.
PayOption MTA ARM Rider D
FE-6316 (0511) O Page 3 of 5 25204-03
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{H) Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to three (3) additional
payment opticns that are greater than the Minimum Payment, which are called "Payment Options."” |
may be given the following Payment Options:

() Interust Only Payment: the amount that would pay the interest portion of the
monthly piyrient at the current interest rate. The Principal balance will not be decreased
by this Paymrnt) Option and it is only available if the interest portion exceeds the Minimum
Payment.

(i) Fully Amortize/] Payment: the amount necessary to pay the loan off (Principal and
interest) at the Mat ricy Date in substantially equal payments.

@iy 16 Year Amortizes Nayment: the amount necessary to pay the loan off (Principal and
Interest) within a fifteun/($5) year term from the first payment due date in substantially
equal payments. This mcathiv.oayment amount is calculated on the assumption that the
current rate will remain in effact 1or the remaining term.

These Payment Options are only apficeble if they are greater than the Minimum Payment.

B. TRANSFER OF THE PROPERTY OR 2/ FENEFICIAL INTEREST iN BORROWER
Section 18 of the Security Instrument entst ed “ Transfer of the Property or a Beneficial interest
in Borrower" is amended to read as follows:

Transfor of the Property or a Beneficiai 'atorest in Borrower. As used in this
Section 18, "iInterest in the Property® means 2:v legal or beneficial interest in the
Property, including, but not limited to, those lLereficial interests transferred in a
bond for deed, contract for deed, instaliment salec cr.ntract or escrow agreement,
the intent of which is the transfer of title by Borrov er at a future date to a
purchaser.

If all ar any part of the Property or any Interest in ‘ae Property Is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrow er is sold or transferred) without Lender's prior written_censent, Lender may
require immediate payment in full of all sums secured by this (ecurity Instrument.
However, this option shall not be axercised by Lender if such exercisz is prohibited
by Applicable Law. Lender aiso shall not exercise this option if: (@) Lorrower causes
to be submitted to Lender information required by Lender to evaiuate tl e intended
transferee as if a new loan were belng made to the transferee; ana-(b) Lender
reasonably determines that Lender's security will not be impaired by tae idan
assumption and that the risk of a breach of any covenant or agreement .in s
Security Instrument Is acceptable to Lender.

To the extent permitied by Applicable Law., Lender may charge a reasonable fr.e
as a condition to Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and In this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

40636512
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if Lender exercises the option to require immediate payment in full, Lender shall
give '3oirower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Soiruwer must pay all sums secured by this Security Instrument. If Borrower
fails to p> t:ese sums prior to the expiration of this period, Lender may invoke any
remedies permdted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Birrower accepts and agrees to the terms and covenants contained in
this Adjustable .

- (Seal) (Seal)
Boirower Borrower
(Seal (Seal)
Barrow ex Borrower
(Seal) - {Seal)
Borrower Borrow er

{Seal) ___(Sead
Borrower Borrow er
40636512
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