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DEFINITIONS

Words used in multiple sections of this documen! arz Zefined below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the usage’sfwords used in this document are also provided in Section 16.

(A} "Security Instrument” mcans this document, whith is'dated AUGUST 16, 2006 . together
with all Riders to this document.
(B) "Borrower' is ADAME TOVE,

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Elcctronic Registration Systems, inc. MERY is ¢ separatc corporation that is acling
solely as a nominee for Lender and Lender's successors aml assigns. MERS is “ne mortgagee under this Securiiy
Instrument. MERS is organized and existing under the laws of Delawarc, and has 2n address and telephone number
of P.0. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(D} "Lender"is MNOVASTAR MORTGAGE, INC.

Lender is a COREPORATION organized
and existing under the laws of VIRGINIA

Lender's address is 8140 WARD PAREKWAY 3TE 300, RANSAS CITY, MISHOURI
64114

(E) "Note" means the promissory nole signed by Borrower and dated AUGUST 16, 2006

The Nate states thai Borrower owes Lender ONE HUNDRED FOURTEEN THCUSAND FIVE
HUNDRED AND 00C/100 Dollars (U.S. % 114, 500.00 } plus interest.
Borrower has promised 1o pay this debt in regular Periodic Payiments and to pay the debt in Full not later than
SEPTEMBER 1, 203¢& .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
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(G) "Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges due under
the Note, and all sums duc under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower {check box as applicable]:

] Adjustable Rate Rider ] Planned Unit Development Rider
[] Balloon Rider ™ Biweekly Payment Rider

] 1-4 Family Rider T Second Home Rider

[ Condomirium Rider [ Other(s) [specify]

(I} "Applicable Law" means 72l controlling applicable federal, state and local statutes, regulations. ordinances and
administrative rules and orders (‘hat have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Ducs, Vers, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrawer or the Ploperty by a eondominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originaied by check, draft,
or similar paper instrument, which is initiated th cugh an electronic terminal, telephonic instrument, computer, or
magnetic tape so as (o order, instruct, or authori'e ¢ [nancial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transters.automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghoute trazefers.

(L) "Escrow Items" means those items that are descrit>d in Section 3.

(M) "Miscellaneous Proceeds" means any compensation; s/(ti=ment, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coveizges described in Section 5) for: (i) damage to. or
destruction of, the Property; (i) condemnation or other taking o€ »ilor any part of the Property; (ifi} conveyance in
licu of condemnation; or {iv) misrepresentations of, or omissions as ¥4 sthe value and/or condition of the Property.
(N} "Mortgage Insurance” means insurance protecting Lender against fne nonpayment of, or default on, the Loan.
(Q) "Periodic Payment” means the regularly scheduled amount due-fur (i) principal and interest under the Note,
plus {ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C.82601 et seq.} and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended froin/sne to time, or any additional or
successor legistation or regulation that governs the same subject matter. As used 1! this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "fearvally related maortgage loan"
even if the Loan does not qualify as a "federally related mortgage Ioan” under RESPA.

{Q) "Successor in Interest of Borrower" means any party that has taken title to the Propurty,_whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures to Lender: (i) the repayiment of the Loan, and all renewals, extensions and o iifications
of the Note: and (it} the performance of Borrower's covenants and agreements under this Security Instrument and tiie Note.
For this purpose, Barrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS the following described property located in the

COUNTY of COOK
[Type of Recording Jurisdictionf [Name of Recording Jurisdiction]
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LOT 2 IN CHANCY G. NULTON'S SUBDIVISION OF THE EAST 1/2 OF 3LOCK
10 OF THOMPSON AND HOLMES SUBDIVISION OF THE EAST 45 ACRES OF THE
NORTH 60 ACRES OF THE SOUTEEAST 1/4 OF SECTION 17, TOWNSHIF 38
NORTH, RANGE 14, ZA3ST OF TEE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

which curreatly kasthe address of 002 S SANGAMON ST
[Street]
CRICAGO , Olinois 60621-2118  ("Property Address"):
it [Zip Codel

TOGETHER WITH all-lie improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now on'hercafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. AlYof the foregoing is referred to in this Security Instrument as the "Property "
Borrower understands and agrees that MERGS holds only legal title 1o the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigus) has the right: to exercise any or ait o” those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action requirea of Lender including, but not lirited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Burrower warrants and will defend generally the @tleso the Property against all claims and demands, subject
{0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covénauts for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform security fasé wment covering real property.

UNIFORM COVENANTS. Borrower and ELender covenant a»d agree as follows:

1. PaymentofPrincipal, Interest, Escrow Items, Prepayment Cha/ges and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Nute apd any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Hems gvisvant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. Hiwever, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument‘s-returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Scourity Instrument be made in
one or more of the following forms, as selected by Lender: (a} cash; (b) money order; {c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whote deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by lender when received at the location designated in the Nete 4z at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lepdermay return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan currept. Lender
may accept any payment or partial payment insufficient w bring the Loan current, without waiver of avy rights
herennder or prejudice 1o its rights to refusc such payment or partial payments in the futare, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Perindic Payment is applied as of
ifs scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment (o bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them io Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior o foreclosure. No offset or claim
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which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as olherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Notc: (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
fo any olher amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If T.enderreseives a payment from Borrower for a delingquent Periodic Payment which includes a sufficient
amount to pay auy late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Perfedic Payments if, and o the extent that, each payment can be paid in full. Tao the extent that
any excess exists after<oe payrment is applicd to the full paymeni of one or more Periodic Payments, such excess may
be applied 1o any late charges'due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Auy application of paymént., insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone theliue date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dae under the
Note, until the Note is paid in fult, a'su (the "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments arul other items which can attaid priority over this Security Instrument as a lien or encumbrance on the
Property: (b) leasehold payments or ground rents on the Preperty, if any; (¢} premiums for any and all insurance
required by Lender under Section 5; and (d) Mcrigige Insurance premiums, if any, or any sums payable by Borrower
lo Lender in lieu of the payment of Mortgage Insiiraice premiums in accordance with the provisions of Section 10.
These flems are called "Escrow ltems " At originatiip@ral any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, ifany, be escrowed by Borrower, and such dues, fees and
assessmenis shall be an Escrow Item. Borrower shall primpt'y furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lendes puay waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver mzy snly be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, (he amounts'du’ far any Escrow Items for which payment of
Funds has heen waived by Lender and, if Lender requires, shall furnish t Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to/zidke such payments and to pravide receipts
shalt for all purposes be deemed to be a covenant and agreement contained v’ this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pav Facrow Ttems direcdy, pursuant to
a waiver. and Borrower fails to pay the amount due for an Escrow Item, Lender {4v exercise its rights under Secticn
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay~te> Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice pivis-inaccordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amuunts;, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit LendCr to apply ihe Funds
al the dme specitied tnder RESPA, and (b) niot 1o exceed the maximum amount a lender can requizeander RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates o: axpenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instruraentality, or
enjty (including Lender. il Lender is an institution whose deposits are so insured) or in any Federal Heme Loan
Bank. Lemnder shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower intercst on the Punds and Applicable L.aw permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable I.aw requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give io Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shalt account to Borrower for
the excess funds in accordance with RESPA., Ifthereisa shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA. and Borrower shall pay o Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly paviaenis,

Upon paymealin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Eander.

4. Charges; Licrs. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which ¢2n zttain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Conummity Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrowershs!i pay them in the manner provided in Section 3.

Borrower shall promptly(discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agrees in wriling to the pay=iéitt of the obligation secured by the lien in 2 manner acceptable to Lender, but only
so long as Borrower is perlorming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceediags which in Lender's opinion operate to prevent the enforcement of (he lien
while those proceedings are pending. but o1y wntil such proceedings are concluded; ar (c) secures from the holder
of the lien an agreement satisfaciory to i.ender subordinating the lien to this Security Instrumeni. If Lender
determines that any part of the Property is subjec to a lien which can attain priority over ihis Security Instrument,
Pender may give Borrower a notice identifying the lien. Within 10 days of the date on which that netice is given,
Bozrower shall satisty the lien or take one or more-ofthe actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time ¢harge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep theimgiavements now existing or hereafter erected on the
Properly insured against loss hy fire, hazards inctuded withit. e ierm "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for whichelider requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for tie_ periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the tero? of the Loan. The insurance carrier providing
the msurance shall be chosen by Borrower subject to Lender's right to dis:pprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connfetion with this Loan, either: (a} a one-
time charge for fluod zone determination. certification and tracking services; ar (b}'a one-time charge for flood zone
determination and certification services and subsequent charges each time remapyings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also e #&sponsible for the payvment of
any fees imposed by the Federal Emergency Management Agency in connection with/(%e raview of any flood zone
determinafion resulting from an objection by Borrower.

If Borrower fails (o maintain any of the coverages described above, Lender may obiai insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any partiCulas (ype or amount
of coverage. Therefore. such coverage shall cover Lender, but might or might not protect Barrevice. Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and mighi piovide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insuran<e Laverage so
obfained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts fichursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Tnsicuménty These
amountis shall bear interest ar the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender te Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the righi to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give lo Lender all receipts of paid premiuwms and renewal notices. If Borrower obtains any
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form of insurance coverage, nol otherwise required by Lender, for damage 1o, or destruction of, the Property, such
policy shall include a standard maorigage clause and shall name Lender as morigagee and/or as an additional loss
pavee.

In the cvent of loss, Borrower shall give prompt nofice to the insurance carrier and Lender. Lender may make
proof of toss if not made pramptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportymity 1o inspect such Property o ensure the work has been completed to Lender's satisfaction,
provided that suciinspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a siiglenayment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing ur Aznplicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrorier ny interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shainot be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
L the restoration or repair is pot oconomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied te the sums secired by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance priceeds shall be applied in the order provided for in Section 2.

If Borrower ahandons (he Projer v, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does norTespond within 30 days (o a notice from Lender that ihe insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lendur acauires the Property under Section 22 or otherwise, Borrower herehy
assigns ¢ Lender {a} Borrower's rights to an] insurance proceeds in an amount not (o exceed the amounts unpaid
under the Nole or this Security Instrument, and (0 any ether of Borrower's rights (other than the right 1o any refund
of unearned premtums paid by Borrower) under aii‘irsurance policies covering the Property. insofar as such rights
are applicable to the coverage of the Property. Lender mav.nse the insurance proceeds eilher to repair or restore the
Property ur to pay amounts unpaic under (he Note or thi! Secarity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. esiablish,-apd use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument anr shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupanty /unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circramstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property,-inspections. Borrower shalf not destroy,
damage or impair the Property, allow the Property to deteriorate or commit wasiz on tiie Property. Whether or not
Borrower is residing in the Property. Borrower shall maintain the Property.in o7der to prevent the Property from
deteriorating or decreasing in value due (0 its condition. Unless if is determined rarsuant fo Seciion 5 that repair ar
restoration is not economically feasible, Borrower shall promptly repair the Progersy~if damaged (o avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connectior”vith-damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property onlyif Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restorationon a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proc/eds 1ire not sufficient
to repair or restore the Property. Borrower is not relieved of Borrower's obligation for the completio-of such repair
or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has rezsrazble cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice atthe time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default #f, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent gave
malerially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Malerial representations include, but are not limited (o,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b) there is a legal
proceeding that might significanily affect Lender s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnatien or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’'s interest in the
Property and rights ander this Security Instrument, including protecting and/or assessing the value of the Properry,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a liea vhich has priority over this Security Inscrument; (b} appearing in court; and (c) paying reasonable
attorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, inclading its secured
position in a bankiupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change 'ocks, replace or board up doors and windows, drain water from pipes, eliminate building or
ather code violations " dungerous conditions, and have ufilities turned on or off. Although Lender may take action
under this Section ¥, Lender loes not have to do so and is not under any duiy or obligation to do so. It is agreed that
Lender incurs no lability 1or'no* taking any or all actions authorized under this Section 9,

Any amounts dishursed by ender under this Sectiun 9 shall become additional debt of Borrower secured by this
Security Instrument. These améunts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon nciice from Lender to Borrower requesting payment.

If this Security Instrument is on 2/1easehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title 10 the Praperty,/nceasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender reqired Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required (o maintain the iMdortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be-ayailable from the morigage insurer that previously provided such
insurance and Borrower was required fo make separ: tely designated payments toward the premiums for Mortgage
[nsurance, Borrower shall pay the premiums required t¢ obtiin coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalziii to the cost o Borrower of the Marigage Insurance
previously in effect, from an alternate mortgage insurer seloered by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pavio-Lender the amount of the scparately designated
payments that were due when the insurance coverage ceased to be {n eifact. Lender will accept, use and retain these
payinents as a non-refundable loss reserve in lieu of Mortgage InsuranZe,” Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lend="shall not be required to pay Borrower any
inferest or earnings on such loss reserve. Lender can no longer require loss feseive payments if Morigage Insurance
coverage (in the amount and for the period that Lender requires) provided bv a/insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated {zyments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of makisig the Loan and Borrower was
required {o make separately designated payments toward the premiurms for Mortgage Yisurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any writien agreenieit between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nething in this Section
10 affects Borrower's obligation to pay interest af the rale provided in the Naote.

Morigage Insurance reimburses Lender {or any entity that purchases the Note) for certain 14ss<s it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk oo all such insurance in force from time to time, and niay_zaier into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on téims and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
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the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further;

(@) Any such agreements will not affect the amounts that Borrower has agreed te pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Meortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
te receive cerrain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurauce terminated aniomatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearzed-at the time of such cancellation or termination.

11. Assignmiut’of Miscellaneeus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lindir.

If the Property is dariegad, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
it the restoration or repair is/eccnomically feasible and Lender's security is not lessened. During such repair and
restoration perind, Lender siall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Preperty 1o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken ploniptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as tih< work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneou: Proceeds. 1f the restoration or repair is not economically feasible or
Lender's security would be lessened, the Misceilar eous Proceeds shall be applied to the sums secured by this Security
Insirument, whether or not then due, with the sxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vatue of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whe her or not then due, with the excess, if any, paid (o
Borrower.

In ithe event of a partial taking, desiruction, or loss in valierof the Property in which the fair market value of
the Property immediately before the partial taking, destruction, &t Ygs in value is equal to or greater than the amount
of the sums secured by this Security Instrurnent immediately before the nartial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the followiniraciion: (a) the total amount of the sums
sccurcd immediately hefore the partial taking, destruction, or loss in value divided by (b) the Fair market value of the
Property immediately before the partial taking, destruction, or loss in value. ‘Any Yalance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Propesrcyin which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is-lessthan the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Beimowser and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied o the sums secured by this Secarity Instrument whether
or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that (e Opposing Party (as
detined in the next sentence) offers to make an award to settle a claim for damages, Borrowar fiils'to respond to
Lender within 30 days afier the date the notice is given, Lender is authorized o collect and apply *ie wiscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instriiozus, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds nrihe party
against whom Borrower has a right of action in regard to Miscellaneous Procecds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other malerial impairment of Lender's interest in the Property
or rights under this Security Instrumen(. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding o he dismissed with a ruling that, in Lender's
Jjudgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
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rights under this Sccurity Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2. .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Securily Instrument granted by Lender to Borrower or any
Successor in Interest ol Borrower shall not operate to release the Hability of Borrower or any Successars in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Barrower
or o refuse todextend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reasen of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by lendler in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third pirsons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a weiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Ce-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower ‘s obligalions arid ifability shall be joint and several. However, any Borrower wha co-signs this Security
Instrument but does not execut¢ {he Note (a "co-signer”): (a) is co-signing this Security Instrument only to morigage.
grant and convey the co-signes’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated 10 pay the sums se ured by this Security Instrument; and (c) agrees that Lender and any other
Barrower can agree to extend, modify, Ferbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signss s\consent,

Subject to the provisions of Section, 18, any Successor in laterest of Borrower who assumes Borrower's
obligations ander this Security Instrument in wiitirg, and is approved by Lender, shall obtain all of Borrower's rights
and henefits under this Security Instrument. Borrgwer shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees 't <uch release in writing. The covenants and agreements of this
Security Tnstrument shall bind (except as provided in Scction 20) and henefit the successors and assigns of Leuder.

14. Loan Charges. Lender may charge Borrower (iees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's inferest inethProperty and rights under this Security Instrument,
including, but not limited to, atturneys' fees, property inspeciiod 2nd valuation fees. In regard to any other fees, the
absence of express authority in this Security Tnstrument to charge/a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge Tors that are expressty prohibited by this Securiry
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges. “zd that law is fnally interpreted so that the
interest or other loan charges collected or to be collected in connection witk the, Loan exceed the permitied limits,
then: (a) any such loan charge shall be reduced by (he amount necessary to 12ducs/the charge to the permitted limit:
and (b} any sums already collected from Borrower which exceeded permitted Uvdte will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Noteds by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a pariial nrepayment withoul any
prepayment charge (whether or not a prepayment charge is provided for under the Noi¢). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any righl o’ action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Iastrdrsent must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to hive been given to
Borrower when mailed by first class mail or when aciually delivered to Borrower's notice address i sant by other
means. Notice (o any one Borrower shall constitute notice to all Borrowers unless Applicable Law exprusshorequires
otherwise. The notice address shall be the Properly Address unless Borrower has designated a subsiiiull notice
address by notice to Lender. Borrower shall promptly netify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specitied procedure. There may be only one designated notice address under this Security Instrument
at any one {ime. Any notice fo Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed (o have been given to Lender until actually received by Lender.
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Il any notice required by (his Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security nstrument shall he governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and ohligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly altow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Securily
Instrument or $He Note which can be given effect without the conflicting provision.

As used'in (s Security Tnstrument: (a) words of the masculine gender shall mean and include corresponding
neater words or viorpds of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the viori "may” gives sole discretion without any obligation to take any action,

17. Borrower'siCopy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the P1operty or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any légil 67 beneficial interest in the Property, including, but not limited 1o, those beneficial
interests transferred in a bond dor deed, coniract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title.ty Borrower at a future date to a purchaser.

If all or any part of the Proper/y Or_any Interest in the Property is sold or ransferred (or if Borrower is not a
natural person and a beneficial interesi 71 Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediale payment in £111 of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender it such ex=rcise is prohibited by Applicable Law.

If 1.ender excrcises this option, Lender shial) give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the ligich is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrumcis’ If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitte ! by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right (o Reinstate After Acceleration ~If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument dizcontinued at any time prior io the earliest of: (a)
five days before sale of the Properly pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's righic te reinsiate; or () entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) peys /Lender all sums which then would be due
under this Security Instrument and the Nofe as if no acceleration had ¢=curred; (b) cures any default of any other
covenants or agreements; (c} pays all expenses incurred in enforcing this Sécur’ty Instrument, including, bul not
limited o, reasonable attorneys' fees, property inspection and valuation fees, and #er fees incarred for the purpase
of protecting Lender’s interest in the Property and rights under this Security Instivinent; and (d) takes such action as
Lender may reasonably require 1o assure that Lender's interest in the Properiy adid vights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrum<=it; shall continue unchanged
unless as otherwise provided under Applicable Law. T.ender may require that Borrower paysuch reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} :money order; (c} certified
check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upor an (astitution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Jransfer. Upon
reinstatement by Borrower, this Securily Instrument and obligations secured hereby shall remain fuily 'cffective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration unsie=Cection 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interestin<he Note
(together with this Security Instrument) can be sold one or more times without prior notice (0 Borrower. A :alé might
result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments <due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a sale
of the Note. 1If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. Il the Note is sold and thereafter

ILLINGIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic E500rmos 800-649-1362
Form 3074 1/01 Page 10 of 14 www.dacmagic.com

o




0623736056 Page: 11 of 18

UNOFFICIAL COPY

the Loan is serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless ntherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member ol a ¢lass) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duly owed by reason of, this Security Instrument,
until such Borrower or Lender has nolified the other party (with sach notice given in compliance with the requirements
of Section 15} of such alleged breach and affurded the other party hereto a reasonable period after the giving of such
notice io take carractive action. If Applicable Law provides a time period which must elapse before certain action
can be taken. thai time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and «pperiunity (o cure given to Borrower pursuant o Section 22 and the notice of acceleration given
to Borrower pursuantio.-Section 18 shall be deemed to satisfy the notice and oppartunity to take corrective action
provisions of this Seczon 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those substances
defined as toxic or hazardouy’substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosenc, other flaminanle or (oxic petreleum products, toxic pesticides and herbicides, volatile solvents,
materials confaining ashestos or'iormaldehyde, and radioactive materials; (b} "Environmental Law" means federal
laws and laws of the jurisdiction where ti.e Property is located that refate w health, safety or environmental protection;
(c} "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d} an "Environriental Condition” means a condition that can cause, contribuic to, or
otherwise trigger an Environmental Cleantp.

Borrower shall not cause or permit the pr(serce, use. disposal, storage, or release of any Hazardous Subsiances,
or threaten to release any Hazardous Substances; ¢ dr jn the Property. Borrower shall not do, nor allow anyone else
lo do, anything affecting the Property {(a) that is“i violation of any Environmental Law, (b) which creales an
Environmental Cendition, or () which. due 1o the presence. use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Propety. 'The preceding two sentences shall not apply to the
presence, use, or slorage on the Property of small quantines o Hazardous Substances thal are gencrally recognized
Lo be appropriate to normal residential uses and to maintevarice of the Property (including, but not limited to.
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any ir.vestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving, the Property and any Hazardous Subsiance
or Environmental Law of which Borrower has actual knowledge, (b) anv/avironmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of /ny Hazardous Substance, and {¢) any
condition caused by the presence, use or release of a Hazardous Substance which/adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory/asitiprity, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Proger!y4s necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree/as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acvelelzfGon following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to aZceleriation under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defaulr; k) ¢the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Locvrswer, by
which the default must be cured; and (d) that failure to cure the default on or before the date speciifieu in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its optien may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreciose this Security Instrument by judicial proceeding. Lender
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shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, inchuding,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Seeurity Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Tllinois homesiead exemption laws.

25. Placeinent of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to profect { ender's iMerests in Borrower's collateral. This insurance may, but need not, protect Barrawer's
interests. The coverage shat 1.ender purchuases may not pay any claim that Borrower makes or any claim that is made
against Borrower in cunnsction with the collateral. Borrower may later cancel any insurance purchased by Lender,
but oaly after providing I/enrler with cvidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. If Lender parchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including inter<st and any other charges Lender may impose in connection with the placement of the
insurance, until the effective det."of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstansing balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able w oltain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
fnstrument and in any Rider executed by Borrower and recorded with it.

2
/)@( (Seal) (Seal)

“ADAMA  LOVE = -Borrawer Borrower
A {Seal) (Seal}
-Borrower -Borrower
(S=al) (Seal}
-Bowsonver -Borrower

Witness: Wilness:
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State of Illinois
County of COOK

74 )
The foregoing instrument was acknowledged before me this /éjé///é% A/S‘?Z W Z ook
by ADAMA LOVE

P j/é /.Zé;iw —

R

A o

ature of Person Fakiné Aéknowiedgment

00.m 1 ;%7/

Q ./
1m X 1
? "OFFICLAL SEAL"
Norma F. Dby
Notasy Public, State of \1i0is
My Commission Exp. U1/04/2012 !

A |

Title

(Seal) Serial Number, if any
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Loan Numher: 06-961575

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 16tk dayof AUGUST, 2006
and is incorporated into and shall be deemed to amend and supplement the Mm tgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same dale given by the andersigned {the "Borrower") to
secure Borrower's Note 0 NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION
{the "Lender?; of+he same date and covering the Property described in the Security Instrument and located at:

[43}

007 & _SANGCAMON ST, CHICAGO, ILLINOIS 60621-2118
[Property Address]

1-4 FAMILY Z~QVENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Burrower and T.¢nder further covenant and agree as follows:

A. ADDITIONAL < ZROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition ¢7the Property described in Security Instrument, the following
items now or hereafter attached fo the Property to the extent they are fixtures arc added to the
Property description, and shall also Covstitute the Property covered by the Security Instrument:
buiilding materials, appliances and goods bt every naiure whatsoever now or hereafter located
in, on, or used. or intended io be used-ip‘connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extin/suisting apparatus, security and access control
apparatus, plumbing, bath tubs, water heators; water closets, sinks, ranges, stoves,
refrigerarors, dishwashers, disposals, washers, dryers awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rads, (t:Ched mirrors, cabinets, paneling and
affached floor coverings, all of which, including replacémeints and additions thereto, shall be
deemed o be and remain a part of the Property covered by #ie Security Instrument. All of the
foregoing togeiher with the Property described in the Secw'ity Instrument {or the leasehold
estate if the Security Instrament is on a leasehold) are referred to it this 1-4 Family Rider and
the Security Instrament as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. BLorrower shall not seek,
agree to or make a change in the use of the Property or its zoning classificat’ca, vnless Lender
has agreed in wriling to the change. Borrower shall comply wiih all laws~ordinances,
regulations and requiremenis of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal taw, Borrower shallaot
altow any Hen inferior to the Security Instrument to be perfected againsi the Property withsut
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss
in addition to the other hazards for which insurance is required by Section 5.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 1% is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree

in writing, Section 6 concerning Borrower's accupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower
shall assign to Lendcer all leases of the Property and all security deposits made in connection
wiltIeases of the Property. Upon the assignment, Lender shall have ihe right to modify,
extend Gr terminaie the existing leases and o execute new leases, in Lender's sole discretion.
As used/in this paragraph G, the word “lease” shall mean "sublease” if the Security Instrument
is on a leaszagld.

H. ASS!GMMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. _Serrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents") of the Property. regardless of to whom the Rents of the
Property are payable. Borrower authorizes Iender or Lender's agents to collect the Rents, and
agrees that each tenani 'ofth< Property shall pay the Rents to Lender or Lender's agents.
However, Borrower shall ¢eceive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 v the Security Instrument and (i) Lender has given notice to the
fenant(s) that the Rents are to be'gaid o Lender or Lender's ageni. This assignment of Rents
constitutes an absolute assignment and 20t an assignment for additional security only.

If Lender gives notice of defaull th Porlower: {i} all Rents received by Borrower shall be
held by Borrower as trustee for the benedi of Lender only, to be applied to the sums secured
by the Security Instrument; {ii) Lender shall b entitled to coltect and receive all of the Rents
of the Property; (it} Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lenderor Lender's agents upon Leolder's writlen demand to the tenant: {iv)
unless applicable law provides otherwise, all Rents ¢oliected by Lender or Lender's agents shall
be applied first to the costs of taking control of and nzapaging the Property and collecting the
Rents, including, but not limited to, attorney's fees, recsived's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, 1axsassessments and other charges
on the Property, and then to the sums secured by the Security Instruzent; (v) Lender, Lender's
agents or any judicially appointed receiver shall be liable to acowui for only those Rents
actually received: and (vi} Lender shall be entted to have a repeiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as (o the inadequacy of the Property as s=curity.

If the Renis of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebiedness of Borrower to Lender secured by the Security Insizument
pursuant to Section 9. )

Borrewer represents and warrants that Borrower has not executed any prior assigiimonsof
the Rents and has not performed. and will not perform, any act that would prevent Lenderirrin
exercising its rights under this paragraph.

Lender. or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, rake control of or maintain the Property before or after giving notice of default (o
Borrower. However, Lender, or Eender's agents or a judicially appointed receiver. may do so
atany time when a default occurs. Any application of Rents shall not cure or waive any default
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or invalidate any other right or remedy of Lender. This assignment of Rents ol (he Property
shall terminate when all the sums secured by the Security Instrament are paid in full.

l. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agrecment in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Securily Instrument.

BY GICNING BELOW, Borrower accepts and agreces to the terms and covenants contained in this 1-4
Family Rider

s LQ\(Seal) {Seal)

-Borrower -Borrower

(Seal) ) {Seal)

-Borrower -Borrower

(Secal} =3 {Seal)

-Borrower -Borrower
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LEGAL DESCRIPTION
(Exhibit A)

06NL27979

LOT 2 IN CHANCY G. NULTON'S SUBDIVISION OF THE EAST 1/2 OF BLOCK 10 OF
THOMPSON AND HOLMES SUBDIVISION OF THE EAST 45 ACRES OF THE NORTH 60
ACRES OF THE SOUTHEAST 1/4 OF SECTION 17, TOWNSHIP 38 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

BEING THE SAME PREMISES AS CONVEYED IN DEED FROM TOMMIE MCCALL AND
ALCIE }. MCCALL RECORDED 10/2/01 IN DOCUMENT NUMBER 0010916403, IN SAID
COUNTY AND STATE.

Tax 1d:




