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DEFINITIONS

Words used in muliipie sections of this documert ar¢ defined below and other words are defined in
Sections 3, 11, 13, I8, 20 and 21. Cortain rules regariiny the usage of words used 1n this document are
also provided in Sectiop 16.

(A) "Secarity lnstrument™ means this document, which is dated August 18, 2006 .
together with all Riders to this docwment.

{B) "Borrower™is . {
John F Lozano, Married <
KATHLEEN LOZANGQ, MARRIED 4§ hu&baﬂd tWie€

Berrower is the mortgagor under this Security Instnanent.
(C) "Lender™is JPMORGAN CHASE BANK, N.A.

Lenderisa BANK
orgamzed and existing under the laws of the U.S.A.

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 11
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Lender's addressis 1111 POLARIS PARKWAY

COLUMBUS OH 43240
Lender is the mortgagee under this Sccurity Instrument.
(D) "Note"means the promissory note signed by Borower and dated  Angust 18, 2006
The Note states that Borrower owes Lender
Eighty-Eight Thousand, and 00/100 Dollars
(U8 $ 88,000.00 }plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in fubl not later than  September 1, 2021
(E) "Property” maans the property that is deseribed below under the heading "Transfer of Rights in the
Property.”
{F} "Loar ‘1neans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under theNote, and all sums due under this Sceurity Instrument, plus intercst.
{G) "Riders" (neuns all Riders to this Secunty Instrument that are executed by Bormewer. The following
Riders are to be sxeruted by Borrower [check box as applicable]:

; Adyustable Rate Kider : Condomininm Rider . Sccond Home Rider
__| Balloon Rider | Pransied Unit Development Rider [_] 1-4 Family Rider
[ TvA Rider " Biweckly Payment Rider [ | Other(s) [specify]

(H) "Appticable Law" means all confoiting applicable fcderal, state and local statutes, regulations,
ordinances and admimstrative mles and orders (that have the effect of faw) as well as all applicable final,
non-appealabte judicial opinions.

(1) "Community Association Dues, Fees, and Asccssiments” mcaps all dues, fees, assessments and other
charges that are imposed on Bosrower or the Fronestv by a condominium association, homeowners
association or simnlar organization.

(d) "Electronic Funds Transfer” means any transfer ofnrids, other than a transaction originated by
cheek, draft, or similar paper instrument, which 1s initiated tlawugh an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruet, o=authorize 2 financial institution to debit
or credit an account. Such term includes, but is not limited to, poiat-oi-sale transfors, automated tcller
machine transactions, transfers imitiated by telephone, wire transtus) and automated clearinghouse
transfers,

(K) "Escrow Hems" means those ftems that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1}
damage to, or destruction of, the Property; (ii) condemnation or other taking of all ‘or_ov part of the
Property; (iii) conveyance in liey of condemnution; or (1v} misrepresentations of, or omissicas 4s to, the
value and/or condition of the Propexty,

(M} "Mertgage Insurance" meuans insurance protecting Lender against the nonpayment of, or delau't on,
the Loan,

(N) "Periodic Payment' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (1i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended from time to
tme, or any additional or successor legislation or regulation that governs the same subjeet matter. As ysed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
fo a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
inftials: ? i //7/(/
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
madifications of the Note; and (M) the performance of Bomrower's covenants and agreements wnder
this Security Instrument and the Note. For this pupose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY {Type of Recording Jurisdicton]
of OOk [Mame of Recording Funsdiction]:

See Attazched Legal Descriptiocn

Parccl ID Number:  26-07-119-0072 e which currently has the address of
2905 B 96TH 37 |Streat]
CHICAGO [City;; THmnis a0657 iZip Code;

{"Property Address”):

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all
casements, appurtenances, and fixtores now or hereafter a part of the property. “All «cplacements and
additions shall also be covered by this Security Tnstrument. All of the foregoing is sefeied to in this
Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is fawfully scised of the estate hereby conviyid ind has
the night to mortgage, grant and convey the Property and that the Property is unencumbered, exCopt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Imterest, Escrow ltems, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due under the Note and this Security Instrament shall be made in U.S.

\J
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currency. However, if any check or other instrurment received by Lender as payment under the Note or this
Security Instrument is returmed to Lender unpaid, Lender may require that any or all subscquent payments
due under the Notc and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} moncy order; (¢) certified check, hank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
tederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be desigmated by Lender in accordance with the notice provisions in Section 13.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wihout waiver of any rights hereander or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender s not obligated to apply such payments at the time such payments are
aceepted. It ench Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Swrrower does nat do so within a reasonable period of time, Lender shall either apply
such funds or return them <o, Borrower. If not applied earlier, such funds wil] be applied to the outstanding
principal balance under the vote #mmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Sceunty Instrumont or performing the covenants and agreements secured by this Sceurity
[nstrument.

2. Application of Payments or Jroceeds. Except as otherwise described in this Section 2, all
payments accepted and apphied by Lender chail be applied i the following order of priority: {a) interest
due under the Note; (b) principal due under #i-Note; (¢) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the crdey, in which it became due, Any remaining amounts
shall be applicd first to late charges, second to any etheramounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deliiquent Periodic Payment which includes a
sufficient amount to pay any latc charge due, the payment mey ho applied to the delinquent payment and
the fate charge. If more than one Periodic Payment is outstandiog /Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appliéi.to the full payment of one or
maore Periodic Payments, such excess may be applied to any late charges due. Volvntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o\principal duc under
the Note shall not extend or postpone the due datc, or change the amount, of the Periodie Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untl the Note is paid in full, a sum (the "Funds") to provide for payment of areounts due
tor: (a) taxes and assessments and other items which can attain priority over this Security Insiriment as a
tien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any’; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender in liey of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section 10. These items are called "Escrow
ftems." At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, if any, be cserowed by Borrower. and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furtish to Lender all notices of amounts to
be paid under this Section. Borrowar shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borower shall pay dircetly, when and where payable, the amounts

Vi ke
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gue for any Escrow Htems for which payment of Funds kas been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contatned in this Sceurity Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower &s obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount dae for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
smount. Lender may revoke the waiver as to any or all Escrow Items at any tine by a notice givea in
accordance with Section 15 and, wpon such revocation, Borrower shall pay to Lender all Funds. ard in
snch amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to cxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of TFunds due on the basis of current data and
reasonable cstitmates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held im an institution whose deposits are nsured by a federal agency,
instrumentality, or ety fincluding Lender, 1f Lender is an institution whose deposits are so insured) or n
ary Federal Home Loan Ban'c. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Tnder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ¢r verifying the Fscrow ftems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest t¢ be paid on the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that intcrest
shall be paid on the Funds. Lendex shall g've to-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is & surplus of Funds held in eserow. a; defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower os sequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eseipw) as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay i Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 (nomhly payments.

Upon payment in full of alt sums secured by this Sceurity InstrurigricLender shall promptly refund
to Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charger, fincs, and tmpositions
attribatabie to the Property which can attain priority over this Sccurity Instrument, ‘ensehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmients, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mammer provididan Section 3.

Borrower shalt promptly discharge any Hen which has priority over this Security Inseriinent unless
Borrower: {2) agrees in writing to the payment of the obligation secured by the lien in a manncr acceptable
to Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in gqod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the en while those proceedings are pending, but only until such proceedings
are concluded; or {¢) sceures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determings that any part of the Property ts subject to a lien
which can attain priority over this Sccunity nstrument, Lender may give Bormower a notice identifying the

YN
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licn. Within 10 days of the date on which that notice is given, Bomower shall satisfy the hien or take one or
more of the actions set forth ahove in this Section 4.

Lender may require Bormower to pay a one-time charge for a real estate tax verfication and/or
reporting service used by Lender i connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change dunng the term of
the Loan. The insurance camer providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bomower's choice, which right shall not be exercised unreasonsbly. Lender may
require Borrower to pay, in conmection with this Loan, either: (a) a ome-time charge tor flood zone
determingtinn, certification and tracking services; or {b) a one-time charge for flood zone determination
and certificatian services and subsequent charges each time remappings or similar changes oceur which
reasonably might affect such determination or certification. Bowrower shall also be responsible for the
payment of any dees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails ‘to4naintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optica and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Thercfore, such coverage shall cover Lender, but might or might
not protect Bormower, Borrower's <quity.in the Properey, or the contents of the Property, against any risk,
hrazard or liability and might provide greater or fesser coverage than was previously i effect. Borrower
acknowledges that the cost of the insurzace coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by’ ks Securnity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail be payable, with such intercst, upon netice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwias of such policies shatl be subject to Lender's
right te disapprove such policies, shall include a standard suertgage clause, and shall name Lender as
mortgages andfor as an additions! hoss payce. Lender shall have/ibz right to hold the policies and renewal
certificates, If Lender requires, Bowrower shall promptly give to Lcnder all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, nol otherwise reguired by Lender,
for damage to, or destruction of, the Property, such policy shail include o standard mortgage clause and
shall name Lender as mortgagee amel/or as an additional loss payee.

I the evenr of loss, Borrower shall give prompt notice to the insurance Zeier and Lender, Lender
may make proof of Toss if not made promptty by Borrower. Unless Lender and Borsower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurauce was requireZ oy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ceononicalivtasible and
Lender's security is not lessened. Duning such repair and restoration period, Lender shall hays the right to
hold such insurance proceeds untit Lender has had an opportunity to inspect such Property to/cniure the
work has been completed to Lender's satisfaction, provided thut such fmspection shall be underfaken
promptly. Lender may disburse praceeds for the repairs and restoratton in a single payment or in a serigs
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires nterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retaincd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obhgation of Borrower. It
the restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance
procecds shalt be applied to the sums secured by this Secunity Instrument, whether or not then due, with

wME e
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the excess, if any, paid to Bomower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Boower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. Tf Borroswer does not respond within 30 days to a notice from Lender that the
insurance carrier bas offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will hegm when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights fo any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair ot restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Coeudancy. Borrower shall occupy, cstublish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Sceurity Instrument and shall continuc to occupy the
Property as Bomowsr's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees” n writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstanees exist whick-are beyond Borrower's control,

7. Preservation, Muirtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impsiithe Property, allow the Property to detenorate or commit waste on the
Property. Whether or not Borrdweg s residing in the Property, Borrower shall maintain the Property m
order to prevent the Property frons deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thit repair or testoration is not cconomically feasible, Borrower shall
promptiy repair the Property if damaged to avoid further deterioration or damage. If iesurance or
condemnation proceeds are paid in connect/on with damage to, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring ¢ Property only if Lender has released proceeds for such
purposcs. Lender may dishurse proceeds for the repirs ind restoration in a single payment or in a series of
progress payments as the work 18 completed. If the lusraance or condemnation proceeds are not sufficient
tu repair or restore the Property, Borrower is not relicvid of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon’ pad inspections of the Property. If it has
reasonable cause, Lender may inspect the imterior of the improvadients en the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default ir-<uring the Loan application
process, Borrower or any persons of entities acting at the dircetion of Botrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatica or statements to Lender
{or failed to provide Lender with material information} in comnection with' the Loan. Material
representations include, but are not limited to, representations covcerning Borrower's /uceupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security trstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (0} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wnder
this Security Instrument (such as a proceeding in bankrnptey, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Properfy, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender's intercst in the Property and rights under this Security
Jnstrument, including protecting ad/or asscssing the value of the Property, and securing and/or repainng
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a lien
which has priority over this Sccarily Instrument; (b) appearing in court; and (c) paying reasonable

i T
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attorneys' fees to protect its infetest in the Property and/or nights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but 1s not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. climinate building or ofher code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
pavinent,

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisiens of the
lease. If Borrower acquires foe title to the Property, the feaschold and the fee title shall not merge unless
Lender agreas to the merger in wriking.

10. Jerigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shai pay the premiums required to maintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage lsrinnce coverage required by Lender ceases to be available from the mortgage insurer that
previously proviced such insuragce and Bormower was required to make scparately designated payments
toward the premiun's-for Mortgage Insurance, Bomrower shall pay the premiums required to obtain
coverage substantially ¢quivalent to the Mortgage Insurance previously in effect, at a cost substantiatfy
aquivalent to the cost to Poower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by lwrader. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contite #. pay to Lender the amount of the separately designated payments that
were due when the insurance coveragcceased to be in cffect. Lender will accept. use and retain these
payiments as a non-refundable loss Leserve in lieu of Mortgage Insurance. Such loss reserve shall be
pon-refundable, notwithstanding the fact/that the Loun is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ¢a/nipgs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insuwance coversze{in the amount and for the period that Lender requires)
provided by an insurcr selected by lender again MCeomes available, is obtained, and Lender Toguires
separately desigmated payments toward the premiumis for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bodrovrer was required to make separately designated
payments toward the premiums for Mortgage Insurance Burrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a sor-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any” written agreement between Borrower and
Lender providing for such termination or until termination is requiied by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay mterest at the rate proyided in the Note,

Mortgage Tnsurance reimburses Lender {or any entity that purchases the Note) for certain losses it
may incwr if Bormower does not vepay the Loan as agreed. Borrower is vof a party to the Mortgage
Tnsurance.

Mortgage msurers evaluate their total risk on all such insurance in force om time to time, and may
cnter into agreements with other parties that sharc or modify their risk, or reduce losius. These agreements
are on ferms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make paymens bapg any source
of funds that the mortgage insurer may have available (which may include funds obtained ixpws Mortgage
Tosurance premivims).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any celasurer,
any other entity, ur any affiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund.
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(h) Any such agreements will not affect the rights Borrewer has - if any - with respect to the

Mortgage Insuranee under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insuranee premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellameous Proceeds; Forfeiture. Al Miscellancous Proceeds are hereby
asstgnad to and shall be paid to Lender.

If the Property is damaged, such Misccliancous Proceeds shall be applied to restoration or tepair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneons Proceads
until Lender has had an opportunity to inspeet such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and aestoration in a single disbursement or in a series of progress payments as the work is
completed, Uziess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Praceeds, Lender shall not be required to pay Bomrower any interest or camings on such
Miscelianeous I'receads, Tf the restoration or repair is not ceonomically feasible or Lender's security would
be lessened, the Museollaneous Proceeds shall be applied to the sums sceured by this Security Instrument,
whether or not then duey with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order providey for in Section 2.

In the event of a toter taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the swwms secured by this Sceurity Instrument, whether or not then due, with
the excuss, 1f any, paid to Borrowag

In the event of 2 partial taking, desizuction, or loss in value of the Property in which the fair marke
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secared by this Sceurity Insteument immediately before the partial
taking, destruction, or loss in valme, unless Bermower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be voduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total seunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or lods iv: value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ut velue of the Property in which the fair market
value of the Property immediately before the partial taking, desuction, or loss in value is less than the
amount of the sums secured immuediately before the partial takiag, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneovs Troceeds shall be applied to the sums
secured by this Security Instrument whether ar not the sums are ther dre.

If the Property is abandoned by Borrower, or if. after noticc by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 19/givén, Lender is authorized
to collect and apply the Misccllaneous Proceeds either to restoration or tepair f the Property or to the
sums secured by this Sceunty Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous. Proceeds or the party against whom Borrower has a aght of action in
regard to Miscelianeous Proceeds.

Borrower shall be i default if any action or procseding, whether civil or criminal, is Hegun that, in
Lender's judgment, could result i forfeiture of the Property or other material impairment o Lender's
nlerest m the Property or rights mmder this Security Instrument. Borrower can cure such a defauli cnd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceedingto be
dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material
tmpairment of Lender's interest in the Property or rights under this Sccunty Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid w Lender,

All Miscellaneous Proceeds ¢hat are not applicd to testoration or repair of the Property shall be
apphicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

fritiais, 2 %/
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liahility of Bommower

or any Successors in Interest of Boerower. Lender shall not he required to commence proceedings against
any Successer i Interest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the onginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitatsor, Lender's acceptance of pavments from third pursons. entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomrower covenants
and agrees that Borrower's obligations and habihity shall be joint and several. However, any Borrower whao
co-signs his Security tmstrument but docs not execute the Note {4 "co-signer™); (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Sceurity Instrument; {b) is not personally obligated to pay the sums secured by this Sceurity
Instrument: /and (c) agrees that Lemder and any other Borrower can agree to extend, modify, forbear or
mazke any accommuodations with regard to the tenins of this Sceunty Instrument or the Note without the
cO-signer's censant.

Subject ¢t provisions of Scction 18, any Successor in Interest of Borrower who assumcs
Borrower's obligatodsunder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Burrower's rigefs'aad benefits under this Security instrument. Borrower shall nol be released from
Bomowsr's obligations an liability under this Sceuntty Instrument unless Lender agrees to such release in
writing. The covenants an/-agreements of this Securify Instrument shall bind (except as provided in
Section 20} and benefit the sucelssors and assigns of Lender,

14. Loan Charges. Lendei raay charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of prvtectimg Lender's mtcrest in the Property and rights wader tus
Security Instrument, inchuding, but nottimited to, attorneys' fees, property mspection and valuation fees.
In regard to any other fees, the absence ol exrress authority in this Security Instrument to charge a specific
fee to Bommower shall not be construed as a protabition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or hy Applicable Law.

If the Loan is subject to a law which sets maxidum loan charges, and that law is finally mterpreted so
that the interest or other loan charges collected or tube-eollected in connection with the Lean exceed the
permitted limits, then: (a2) any such loan charge shall se/esduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coilecied from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose t¢ piad this refund by reducing the principal
owed under the Noie or by making a direct payment to Boriover. If a refund reduces principal, the
redugtion will be treated as a partia] prepayment without any prepayment charge (whether or not 4
prepaymeni charge is provided for under the Note). Borrower's accentance of any such refund made by
direct payment fo Borrower will comstitute a watver of any right of action 3mtower might have arising out
of such overcharge.

15. Notices. All nefices given by Borrower or Lender in connection witly (iis Security Instrument
must be in writing. Any notice to Borrowser in connection with this Security Instramdnt shali be deemed to
have been given to Borrower whem mailed by first class mail or when actually deiverad.to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notics to alt Borrowers
unless Applicable Law expressly mequires otherwise. The notice address shall be the Property .Address
unless Borrower has designated a substitute notice address by notice to Eender, Bormmower slia!l_promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Eorrewer's
change of address, then Borrower shall only report a change of address through that specified proceunre.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by fust class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower, Any notice in
connection with this Security Instrament shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicabla
Law, the Applicable Law requirement will satisfy the corresponding requirernent under this Securty
Instrument.

initials; J Z{C/
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16. Governing Law: Seversbility: Rules of Construction. This Secunty Instrument shall be
governed by federal law and the taw of the junsdiction in which the Property is tocated. All nghts and
ghligations contained in this Secarity Instrument are subject to any requirements and Thmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conthict shall not affect other provisions of this Security Instrument or the Note which can be
given effeet without the conflicting provision,

As uscd in this Security lmstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Bomower shall be given one copy of the Note and of this Secunity Instrurment.

18. Vranifer of the Property or a Beneficial [nterest in Borrower. As used  this Section 18,
"Interest in the Froperty” means any legal or beneficial interest in the Property, including, but not imited
to, those beneficial interests transferred in a bond for deed, contract for decd, installment sales cuntract or
gserow agreement/che intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Bormower
is oot a natural person wid 2 heneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mav require immediate payment in full of all sums sceured by this Security
Instrument. However, this opticn- shall not be exercised by Lender if such exercise is prohibited by
Appheable Law.

If Lender exercises this option, Eader shall give Borrower notice of acceleration. The notice shalt
pravide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumrs secured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this deriod, Lender may invoke any remcdies permitted by this
Securty Instrument without further notice or deniand on Borrower.

19. Borrower's Right to Reinstate After Aclceleration. If Bomower mecets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant to Scetion 22 of this Security
Tnstrument; ¢b) such other period as Applicable Law might splcify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Scearity !nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covemants or agreements; (c) pavs all
expenses incurred in enforcing this Security Instrument, including, but 1ot Limited to, reasonable attorneys'
fees, property inspection and valuakion fees, and other fees tncurred for tie/purpose of proteeting Lender's
interest in the Property and rights wnder this Security Instrument; and (d} takgs such action as Lender may
reasonably require to assure that Lender's intercst in the Property and ‘mghts under this Security
Fustrumenyt, and Borrower's obligation to pay the sums sceured by this Seeurity Tustrmment, shall contume
unchanged unless as otherwise provided under Applicable Law, Lender may requite that Borrower pay
such reinstatement sumns and expemses in one or more of the following forms, as selectsd b Lender: (u)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's cheels, riovided any
such check is drawn upon an institution whose depostits are msured by a federal agency, instrpznentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
abligations secured herehy shall remain fully effective as if no acceleration bad oceurred. Howevir, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial mterest in
the Note (together with this Security Instrument) can be sold one or mare times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obhigations under the No#e, this Security Instrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Bomrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires n connection with a notice of transfer of servicing. If the Note 1s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed hy the Note purchaser unless otherwise pravided by the Mote purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial action {(as either an
individual litigart or the member of a class) that anses from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in comphiance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable peniod after the giving of such notice to take corrective action. If
Applicable Law provides a time pertod which must elapse before cettain action can be taken, that time
period will bedeemed to be teasanable for purposcs of this paragraph. The notice of acceleration and
opportunity to cure. given to Bormower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuari b Section |8 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of twis‘seotion 260

21. Hazardous Substraeces. As used in this Section 21: (a) "Hazardous Substances" are those
stbstances defined as toxicor hazardous substances, poflutants, or wastes by Environmental Law and the
tollowing substances: gasoline, bigisene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matedals containing asbestos or formaldehyde, and radioactive materials;
{b} "Environmental Law” means federaldazs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pieicction; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as 2-8ned i Environmental Law; and (d} an "Environmental
Conditton” means a condition that can cause, coatibute to, or otherwise trigger an Environmental
Cheanup.

Borrower shall not canse or permit the presence, use/disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)'that is in violation of any Environmantal
Law, (b) which creates an Envirommental Condition, or (¢) which, due tothe presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Frerverty of small quantities of
Hazardous Substances that are gemerally recognized to be appropriate to normat residential uses and to
mantenance of the Property (including, but not hmited to, hazardous substances in cansumer products).

Borrower shalt promptly give Lender written notice of () any investigation, ¢laim.demand, tawsuit
or other action by any governmental or regulatory agency or private party involving the Prepesty and any
Hazardous Substance or Emvirommental Law of which Borrower has actual knowledse.. (b) any
Euvironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance. and (c} any condition caused by the presence, use or relessciof a
Hazardous Substance which adversely affects the value of the Property, If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of uny Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligatien on
Lender for an Enviroomentai Cleapap.

initigial ? 1

@)ﬁ(n_) 1000 Page 12 of 15 Form 3014 1/01



0624021034 Page: 13 of 16

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but mot prier to
aceeleration under Section 18 unkess Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {(d) that failure to cure the
default on or before the date specified in the notice may resuit in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrewer of the right to reinstate after acceleration and the right fo assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreckisune. If the default is mot cured on or before the date specified in the notice, Lender at its
option may riquire immediate payment in full of all sums secured by this Security Instrument
without furthe’ d.mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled #0 cullect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lixaii<d fo, reasonable attorneys' fees and costs of fitle evidence.

23. Release. Upon paymicnt of all sums secured by this Sceunity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Dut only if the fee is patd to a third party for services rendered and the
charging of the fee is permitted under (Applicable Law.

24. Waiver of Homestead. In accordaricewith Illinois law, the Borrower herchy releascs and waives
all rights under and by virtue of the lilinois homesicad exemption laws,

25. Placement of Collateral Pratection Insurance:Unless Borrower provides Lender with evidencec
of the insurance coverage required by Borrower's agreecrd with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowed's, collateral, This insurance may, but need
aot, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ecancction with the collateral. Borrower
may later cancel any insurance puschased by Lender, but only after providing Lender with evidence that
Bortower has obtained insurance as required by Borrower's and Lender's dgreement. If Lender purchascs
insurance for the cotlateral, Borrower will be responsible for the costs of that tranrance, ineluding interest
and any other charges Lender may imposc in connection with the placement o -the msurance, until the
effective date of the canccllation or expiration of the insurance. The costs of the insurince may be added to
Borrower's total outstanding balanwce or obligation. The cosis of the insurance may be morsthan the cost of
insurance Borrower may he able to obtain on its own.
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BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded wath it

Witnesses:

{Seal)

~Bormawer

{Seal)

-Borrower

)ran 4 #&M (Seal)  _ (Seal)

JQ}“.* F Lozano (J gy ower -Borrower
Wﬁ%@% (Seat) o (Scal)
KA'"”HI EEN ]_OZF\NO -Borrower Borrower
(Seal) A {Seal)

~Bomrower -Borrewer
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STATE U@LLWUIS D';]LB ()/Gb /(_ County ss!

N , & Notary Public in and for said county and
state do hereby certify that
John F Lozano, Married
KATHLEEN LOZANC, MARRIED ()& hushoand L w l@F {,

personalty known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appeared before me this day in person, and acknowledged that herste/they signed and delivered the said
instrument as hisfirer/their free and voluntary act, for the uses and purposes therein set forth.

Givep/mder my hand and official seal, this  18th day of August, Z00%

My Commission Fipiies: (4’, /(r' / ()Q

“OFFICIAL SEAL"

CAXIEA. OTTO
Notary Publi:, State of Itinois

My Commission kxpirs 06/16/2009

et Yo
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Nations Lending Service Ohio — Chase Division
3700 Corporate Dr. Suite 200
Columbus, OH 43231
Telephone: 614-890-3950 Fax: 614-890-6490
Toll Free Telephone: 1-866-334-7198 Toll Free Fax 1-866-825-6348

By: Nations Title /sgency, Inc., dba Nations Lending Service Ohio herein after referred to as NLS QH Chase Division

EXHIBIT A

LEGAL DESCRIPTION

06CM23663

SITUATED IN THE COUNTY OFCCOK IN THE STATE OF ILLINOIS, TO WIT:

LOT 10 IN BLOCK 134 IN THE SUBDIVASION MADE BY THE CALUMET AND
CHICAGO CANAL AND DOCK COMPANY OF P~RTS OF FRACTIONAL SECTIONS 6 AND 7,
TOWNSHIP 37 NORTH, RANGE 15, EAST OF THE THiRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.



