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DEFINITIONS
B2063IS, o
Words used in multiple sections of this document are<dr{iied below and other words are definet. in Sections

3, 11, 13, 18, 20 and 21, Certain rules regarding the usage #1 words used in this document are als» provided
in Section 16,

(A} "Security Instrument" means this document, which is dated AvIust 3, 2006
together with alf Riders to this document.

(B) "Borrower" i5  poRTITA COLEMAN , A MARRIED WOMAN
PATRICK D JOHN

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Elcctronic Registration Systems, In, MERS is a separate corporation hat is adtityg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee vuder this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an addrass and
telephone number of P.Q. Box 2026, Flint, M 48501-2026, tel. (838) 679-MERS.
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@) "Lender" is LEHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lender is s FEDERAL SAVINGS BaNK

organized and existing under the laws of UNITED STATES
Lagrxa;in;rsaddressm 8327 TNVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(E) "Note" means the promissory note signed by Borrower and dated apguse 3, 2006
The Note states that Borrower owes Lender

ONE HUNDRED NINETY FIVE THOUSAND TWO HUNDRED & 00/100 Dollars
US. § 195,200,00 ) Dlus inferest. Borrower has promised to pay this debt in regular Periodic
Paymeents-and to pay the “debt in full not later than September 1, 2036
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" ‘menes-the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note_wp< 21l soms due under this Security Instrument, plus interest.

(H) "Riders" means 2% Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed ny-Borrower [check box as applicable}:

] Adjustable Rate Rider D Candominium Rider [ Second Home Rider
[ Balloon Rider L Planned Unit Development Rider [ 14 Family Rider
VA Rider [ Biweel ly Payment Rider ] Otherx(s) [specify]

) "Applicable Law" means all controlyz@ applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thei have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Asseismants” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propely 0y a condomimium asseciation, homeowners
association or similar organization,

(K} "Electronic Funds Transfer” means any transfer of funds; of'ier than a transaction originated by check,
draft, or similar paper instrument, which is initated through ai electronic terminal, telephonic instrument,
computer, or magnetic tape so as ta order, instruct, or anthorize a fi ancial institution to debit or eredit an
account. Such temn includes, but is not limited to, point-of-sale trrartrs, automated teller maching
transactions, transfers initfated by telephone, wire transfers, and automated ciearizighouse transfers.

(L) "Escrow Items" meang those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settiement, award of damagzs, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part ~.f the Property;
(iii) conveyauce in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the »aiue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defavlf on, the
Loan,

(0) "Pericdic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regolation, Regulation X (24 C.F.R. Part 3500), as they mipht be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in thig
Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in repard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan”

under RESPA.
Inklcta; &/ ﬂM
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located inthe  cgunty

[Type of scording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

THE FULLCWING DESCRIBED REAL ESTATE SITUTATED IN THE COUNTIY OF COOK, IN TEE
STATE (T ZZUINQIS, TO WIT:

LOT 37 IN BLOCL 13 IN MCINTOSH BROTHERS STATE ADDITION TO CHICAGO IN THE
EAST 1/2 OF SELT.ON 33, TOWNSHIP 38 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDLAN, IN COOK COUNTY, ILLINOIS.

Scacce 0N Document #+ 0LV MQ -
(Lecorres o4 lor [o3)

Parcel ID Number: 2()- 323~ YO~ GYRS! which currently has the address of
8324 5. LAFAYETIE AVENUE [Street]
CHICAGO [City], Tllinois 0520  [Zlp Code]

("Property Address™:

TOGETHER WITH all the improvements now or hereafter erected o the praperty, and all easements,
appurteniances, and fixtures now or hereafter a part of the property. All rép’acements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in £us Gecurity strument as the
“Property.” Borrower understands and agrees that MERS holds only legal iz o the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custem, MERS {as nomines
for Lender and Lender’s successors and assigns) has the right: to exercise any or all i those imterests,
including, but not limited to, the right to foreclose and sell the Property; and to take anj actiop. reguired of
Lender including, but not limited to, reeasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyéd-and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encombrances of record. Borrower warrants and will defend generally the title to the Property agaiust all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security instrament covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

- (AT
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or mare of the following forms, as selected
by Lender: (2) cash; {b) money order; () certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawr upon an institatlon whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender ~iay return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loaw-corrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, Lot '[ender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payincr! is-applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may-held such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does rot do so/within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not'applied earlier, such funds will be applied to the cutstanding principal balance under
the Note immediately prior (o foreelosure. No offset or claim which Borrower might have now or in the
future against Lerder shall relisve Borrower from making payments due under the Note and this Security
Instrument or performing the covens nts a1d agregrnents secured by this Security Instrument.

2. Application of Payments or Procoeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall bearptind in the following order of priority: () interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it becezio due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for(a <elinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may Le applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lenier may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to il extent-that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to (he full payment of one or more
Periodic Payments, such excess may be applied to any late charges dus! oluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds io principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Paymziis are due under
the Note, until the Note is paid in full, 2 sum (the “Funds") to provide for payment of avourts.due for: ()
taxes and assessments and other items which can attain priority over this Security Instrurmesit s a lien or
encumbrance on the Property; (0) leasehold payments or ground rents on the Property, if any; (¢} zzemiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, i any,
or any sums payabie by Borrower to Lender in lien of the payment of Mortgage Insurance preminiss in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may reguire that Community Association Dues, Pees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall promptly fornish to Lender all notices of amounts to be paid under this Section. Borrawer
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Runds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrawer
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

/%
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instroment, as the phrase "covenant and apreement” is used in Section 9. If Borrower is obligated to pay
Bscrow Items directly, pursuant to a waiver, and Borrower fatls to pay the amount dve for ar Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice piven in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required nnder this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Punde at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require vuder RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie Ustipates of expenditures of futere Escrow Items or otherwise in accordance with Applicable Law.

The Furds sl be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includinp Zender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender ‘shzil apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall pt-charge Borrower for holding and applying the Funds, anmally analyzing the
escrow account, or verifying, the Fscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender +o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on/the /*unds, Lender shail not be required to pay Borrower any interest or
earnings on the Funds. Borrower and-Leuder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, witwut charge, an annual accounting of the Funds as required by
RESPA.

If there is & swrplus of Funds held in scrowe, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RBSPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RBSPA, and Borrower shall pay fo
Lender the amount necessary to make up the shortage ir aczordance with RESPA, but in no more than 12
montitly payments. If there is a deficiency of Funds held in-éscow, as defined under RESPA, Eender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 uonthlynayments,

Upon payment in full of all sums secured by this Security Instru'nent, Lender shall promptly refurd to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, tharges, fines, and impositions
attributable to the Property which can attain priority over this Security Instraricur, easehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asstsiments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thig Security Ing'rument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the fien in a manned p.ceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good f=iit by, or
defends against enforcement of the tien in, legal proceedings which in Lender’s opinion aperate to prevant the
enforcement of the lien while those proceedings are pending, but only until such praceedings are conciuded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Jien to this
Security Instroment. If Lender determines that any part of the Property is subject to a lien which can aftain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Initinls: M

% SA{IL) (o1 PageB ol 16 Form 3014 1/01




0624021116 Page: 6 of 15

UNOFFICIAL COPY

10002544000327747%
0033027780

days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limdted to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprovs Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flocd zone determination,
certification. 27 tracking services; or (b) a one-time charge for flond zone determination and certification
services and.subsequent charges each time remappings or similar changes occur which reasonsbly might
affect such detennitatian or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feders! Pmergency Management Agency in connection with the review of any flood zone
determination resulting fr>:i an objection by Borrower.

If Borrower fails to mainain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 7.id Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. ‘Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i Zio Property, or the contents of the Property, apainst any risk, hazard
or liability and might provide greatcr wilesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurangc ‘overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any sxounts disbursed by Lender under this Section 5 shall
become additionsl debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall tc piyable, with such interest, upon notice from Lender
to Borrower requesting payment.

All ingurance policies required by Lender and renewz!s of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mor'gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have me rizht to hold the policies and repewal
certificates. If Lender requires, Borrower shall promptly give to Lenler al receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not oficrwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inclnde a stasdard-mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier 0d  Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower riiarwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required ov 1:nder, shall be
applied to restoration or repair of the Property, if the restoration or repsir is economical’y *asible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure thé vrork
has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken promnptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance praceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

o 5T
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excess, if any, paid to Barrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day petiod will
begin when the notice is glven. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assipns to Lender (3) Borrower®s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies ‘cavering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use{e insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or tuis-Geourity Instrument, whether or not then due.

6. Occupeiiy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days-aear the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s princigal <csidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extermating circumstances
exist which are bayond Borrower’s control.

7. Preservation, Mairterarcz and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Iroperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in thie Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiyg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economisally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterforation or rimage. ¥ insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Tioperty, Borrower shall he responsible for repairing or
restoring the Property only if Lender has released Lrocesds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or«r a series of progress payments as the work is
completed. If the insurance or condemnaticn proceeds «re ot sufficient to repair or restore the Property,
Borrower is zot relieved of Borrower's obligation for the completo= of such repair or restoration.

Lender or its agent may make reasonable entries upon‘ard inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements-on the Property. Lender shall give
Borrower notice at the time of or prior ta such an interior inspection spe-ifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dut‘ce the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wia Gorrower's kmowledge or
consent gave materially false, misleading, or inaccurate information or statemérts (o Lender {or failed to
provide Lender with material information) in cormection with the Loan, Material represcntations include, but
are not limited to, representations concerning Borrawer’s occupancy of the Property as Britover's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ‘Apstryiment. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, 7o) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnstion or forfeimre, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
Teasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Secu}'ity Imtrqu,nt, inthiding its
secuced position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangercus conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obiigation to do so. It is agreed that Lender incurs no Hability for not taking any or all actions
authorized under this Section 9. -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i J7 thi> Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the lease.
If Borrowe:- acquires fee fitle to the Property, the leasshold and the fee title shall not merge unless Lender
agrees to'the merger in writing.

10. Muicnage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall-yar-the premiwmns required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insuraiez coverage required by Lender ceases to be available from the mortgage insurer that
previously provided” svoh insurance and Borrower was required to make separately designated payments
toward the premiums for Moartgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially ejuivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amoult of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wi!l accept, use and retain these payments as a non-refundable logs
reserve in lieu of Mortgage Insurance. Such lops reserve shall be non-refundable, notwithstanding the fact that
the Loan is vltimately paid in full, and Lender<hall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require Jase reserve payments if Mortgage Insurance coverage {(in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as « rondition of making the Loan and Borrower was
required to make separately designated payments toward tlie premiums for Mortgage Insurance, Botrower
shall pay the premiums required to maintain Mortgage Insurancs 7 effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ents in.accordance with any written apreement
between Borrower and Lender providing for such termination or until *zimination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay int rest 2 the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases < Note) for certain losses it may
incur if Borrower does not repay the Loan as agresd. Borrower is not a party to'fa Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fom tfime to tine, and may
enter into agresments with other parties that share or modify their risk, or reduce Icsses. These agreements are
on terms and conditions that are satisfactory to the mortpage insurer and the other par'y {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using 74y shurce of funds
that the mortgage insurer may have available (which may include funds obtained from Martgze Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reirsuier, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts &aterive
from (or might be characterized as) a portion of Borrower’s payments for Mottgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of fhe premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
Include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

v A
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ) ]

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in 2 serjes of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellansous Proceeds,
Lender(shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ot repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shai be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if ury, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

In the event'ora fotal taking, destruction, or loss in value of the Property, the Miscellanaous Proceeds
shall be applied to the smins secured by this Security Instrament, whether or not then due, with the excess, if
any, paid to Borrower.

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately. Uefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless 'sorrewer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reductd Uy, the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of ir¢-sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marbit value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shali t ¢ paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parde! toting, destruction, or loss in value is less than the
amount of the sums secured immediately before the rurtial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellzneous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums a:¢ tien due.

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award t2 settle 2 claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is give, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Pispeztv or to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party" means the ird party that owes Borrower

Miscellaneous Proceeds or the party against whom Borrower has a right of action “d regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crin.ival, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment 0¢ Lander’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and_if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be wnnissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material iararment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awa'd or.claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby 2ssigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Bxtension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or te refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mazile original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interegt in the Property under the
terms of this Security Instrument; (b) is not personally oblipated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
conser:

Subjert. ta the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligatiorss «ander this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s zipliz and benefits under this Security Instrument. Borrower shall not be released from
Borrewer's coifgations andd liability under this Security Instroment unless Lender agrees to such relesse in
writing. The coveaancs-and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the succzssars and assigns of Lender.

14. Loan Charges.-Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the narmose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including; o not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence vl sxpress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed s a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secitrity Instrument or by Applicable Law.

If the Loan is subject to a law whicn set: maximum loan charges, and that law is Gnally interpreted so
that the interest or other loan charges colleci=:-2r to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shat) be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already (ollecied from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to mrakp this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower.if‘a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment <p=ige (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sueli 7<fund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have «rising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnectizii vith this Security Instrument must
be in writing, Any notice to Borrower in connection with this Securit; Insrament shall be deemed to have
been given to Borrower when mailed by first class mail or when actualiv-dolivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute- nréze to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be ths Property Address unless
Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified proce:ure. There may be
only one designated notice address under this Security Instrument at any one time. Any noties v t.ender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hereiii valess Lender
has designated another address by notice to Borrower. Any notice in conneetion with this Security Zasi-ument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice requized by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, Tn the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

e
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provisiorn.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal ot beneficiat interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreeriwnt, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If al'or any part of the Property or any Interest in the Praperty is sold or transferred (or if Borrower is
not a narura! poreon and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written:
consent, Lensict niny require immediate payment in full of all sums secured by this Security Instrument.
However, this opt.onshall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 'ess than 30 days from the date the nolice is given in accordance with Section 15
within which Berrower must pay all sums secured by this Security Instrument. If Boxrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or iem:nd on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfsrscment of this Security Instrument discontinued at any time prior
to the eatliest of: (a) five days before sale ofin Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might ;pecif. for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Iigtrunent. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Secirity Instrument and the Note as if no acceleration
had gccurred; (b) cures any default of any other covenan’s or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not Dritel to, reasonable attormeys® fees, property
inspection and valuation fees, and other fees incurred for the purpise of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) ks such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under. this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument; shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowe: pay. such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: () 7ash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such ¢liesk is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; ¢ (d)-Rlectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations securer. hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall rot sgply in the
case of acceleration under Section 18.

20). Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcresin the
Note (together with this Security Instrament) can be sold one or more times without prior notice to Bosrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing abligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
piven written notice of the change which wiil state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with 2
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commernce, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant fo this Security
Instrument or that allzges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instroment, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasorahle period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes r. this paragraph, The notice of acceleration and cpportunity to cure given to Borrower pursuant
to Section 22 ard the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice ara rpportunity to take corrective action provisions of this Section 20.

21. Hazardous Gulstances. As used in this Section 21: (2) “Hazardous Substances® are those
substances defined asivxic or hazardous substances, pollutants, or wastes by Bnvironmental Law and the
following substances: gasolil'e. & usene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materiels-~ontaining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federa. laws and Jaws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecuon; (c) "Environmental Cleanup” includes any response action,
remedial action, ar removal actien, as defiver iz Environmental Law: and (d) an "Bnvironmental Condition”
means 2 condition that can cause, contribute to, or otharwise trigger an Bnvironmental Cleanup.

Borrower shall not cause or permit the pres:nce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subrianzes, on or in the Property, Borrower shall not do,
nor allow anyore else to do, anything affecting the Projerty (a) that is in violation of any Bnvircnmental
Law, (b) which creates an Environmental Condition, or (c) ‘which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the velue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propsity of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal yecidestial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consume yriducts).

Borrower shall promptly give Lender written notice of (a) any investigation. claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirormental Law of which Borrower has actual- kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, celesse or threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use 4r dlease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is motfied by
any governmental or regulatory authority, or any private party, that any removal or other remediatior. of any
Hazardous Substance affecting the Property is necessary, Borrower shal! promptly take all necessary remedial
actions in accordance with Envirormental Law. Nothing herein shall create any obligation on Lender for 2n
Environmental Cleamp,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) 4 date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur: proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreziosure, If the default is not cured on or before the date specified in the notfce, Lender at its
option may r.ouire immediate payment in full of all sums secured by this Security Instrument without
further demund and may foreclose this Securlty Insirument by judicial proceeding. Lender shall be
entitled to collect ail ~¥penses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasorable attorneys’ fees and costs of title evidence.

23. Release. Upon payineiit of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall nay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Hut caly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arpiisable Law.

24, Waiver of Homestead. In accordar’ e with THlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homsstep2-cxemption laws.

25. Placement of Collateral Protection Insursace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemént with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender’s interests in Borrowe. s collateral, This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases miy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with iic collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evicence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lemdsi- purchases insurance for the
coilateral, Borrower will be responsible for the costs of that insurance, incmding interest and any other
charges Lender may impose in connection with the placement of the insurance, »uiiil- the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the oot of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contiined in this
Security Instrument and in any Rider executed by Borrower and recorded with i.

ONITA COLEMAN .Bomower

N p ﬁj’-vr/é b e (Seal)
PATRICK D U -Borrower

Seal) e (Se20)

-Lnnovier -Borcower

(Seal) I A - (Seal)

-Borrower -Bomrower

(Seal) § e (Sl

-Borrower -Borrower
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STATE OFALLINOIS, CogW County ss:
I, Canl , @ Notary Public in and for said county and
state do hereby certify that

Renira (Glevman  and
Pakiicw D Jonn

personally known to me to be the same person(s) whose name(s) subscribed to the forzgoing instrument,
appearer. before me this day in person, and aclmowledged that he/shefthey signed and delivered the said
ingtreznent as his/her/their free and voluntary act, for the uses and purposes thersjn set forth.

Gived iinder my hand and official seal, this a ﬂ! day of }—'7/0 6 (.,
My Comrnission Lixpires: 7 - 13 OtF 2 z OﬂoéM
Notary Public

o%écw‘ SEAL U3 Doare ')'QL W Sonm
NOTaRY py JACKsoN

STATE OF iy
stsmmneswnyNgs f
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