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DEFINITIONS

Words used in multiple sections of this document are defined’os10¥ and other words are defined in Sections 3,
8, 10, 15, 17 and 18, Certain rules regarding the usage of words-aszd in this document are also provided in
Section 13.

(A) "Security Instrument” means this document, which is dated JuTZ-26, 2006 , together
with all attachments to this document.
(B) "Borrower" is

CLAUDIO FAZIC, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Instrument. , L/(A C/

(C) "Lender™ is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
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Lender's address is
4500 Park Granada M3N# 5VB-314, Calabasas, CA 91302-1613 .
(D) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS s organized and existing under the laws of Delaware, and has an address and
telephone number of
P.0. Box 2026, Flint, MI 48501-2026, tel. (888} 679-MFRS.
(E) "Note" mecans the promissory note signed by Borrower and dated JULY 26, 2006 . The
Note states that Borrower owes Lender
ONE HUNDTED TWELVE THOUSAND FIVE HUNDRED and 00/100

Dollars (U.S. $ 117,500.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments cnd 1o pay the debt in full not later than AUGUST 01, 2008

(F) "Property” meanz ie property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the deht/cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums Jur u=der this Security Instrument, plus interest.

(H) "Applicable Law" means ali cortrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, aad Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Properly by a homeowners association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated ilirsugh an electronic terminal, telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or autborize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point‘ofsale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and dvioraated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Sectizi 3.

(L) "Miscellaneous Proceeds' means any compensation, settlement, avar¢ of damages, or proceeds paid by
any third party for: (i) damage to the Property; (ii) condemnation or otheriaking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations-of; or-omissions as to, the value
and/or condition of the Property.

(M) "Periodic Payment" means the regularly scheduled amount due for (i) interest Lnder the Note, plus (ii)
any amounts under Section 3 of this Security Instrurnent.

(N) "Successor in Interest of Borrower™ mcans any party that has taken title to the Property swhether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors and assigns

of MERS, the following described property located in the
CQUNTY of COCK
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: which currently has the address of
15520 S5 113TH AVE, ORLAND PARK

[Street/City]

3

llinois 60462 ("Property Address"):
[Zip Code]

TOGETHER WITH all the iriprovements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or herzafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Adl «f the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agreex 2t MERS holds only legal title to the interests granted by
Borrower in this Security Instrament, but, if nece: sary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the nght: to excrcise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Froperty; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sezurity Instrument.

BORROWER COVENANTS that Borrower is lawfully s<ized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that ‘ne’ Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gesicrallv-the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants £or<national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccyriiy” instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Tl gas. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note ana 20v prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Item: pursuant to
Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.' currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the nolice provisions in Section 12. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the

® Vacant Land Purchase - IL Mortgage
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ATTORNEYS TITLE GUARANTY FUND, INC.

LEGAL DESCRIPTION

Legal Description:

LOT 95 IN FRANK DELUGACH'S WOODED ESTATES, BEING A SUBDIVISION OF THE NORTH HALF OF THE EAST
HALF OF THE SOUTHWEST QUARTER, THE NORTH HALF OF THE SOUTHEAST QUARTER, THE SOUTHEAST
QUARTER OF THE SOUTHEAST QUARTER, THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF
THE SOUTHEAST QUARTER OF SECTION 18, TOWNSHIP 36 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN IN COOK COUNTY, ILLINOIS,

Permanent Index Numpe::
Property ID: 27-18-419-009

Property Address:

Lot 95, South 113th Avenue
Orland Park, 1L 60467
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Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obhigated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of ils scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such onapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performiug e covenants and agreements secured by this Security Instrument.

2. Appliration of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and apnlice by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principai dueunder the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment.i)the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any/ofiaer amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payinent.srom Bormower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge-cue, the payment may be applied to the delinquent payment and the
late charge, If more than one Periodic Paytnent is outstanding, Lender may apply any payment received from
Borrower (o the repayment of the Periodic Pavments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of ong or more
Periodic Payments, such excess may be appliec to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as Cescribed in the Note,

3. Funds for Escrow Items. At origination or at-ayy time during the term of the Loan, Lender may
require that taxes and assessments, other items which carn-atiain priority over this Security Instrument as a lien
or encumbrance on the Property, and/or Community Associatuen Dues, Fees, and Assessments, if any, be
escrowed by Borrower, These items are called "Escrow Items." Por.ower shall prompily furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall-jdy Lender the funds for Escrow Items (the
"Funds") unless Lender waives Borrower's obligation to pay the Funts for any or all Escrow Items. Lender
may waive Borrower's obligation to pay to Lender Funds for any or all Esecow Iters at any time, Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has Heea waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment wildia such time period as
Lender may require. Borrower's obligation to make such payments and to provide ieceipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instramcps, as the phrasc
"covenant and agreement” is used in Section 7. If Borrower is obligated to pay Escrow Items direstly, pursuant
to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights
under Section 7 and pay such amount and Borrower shall then be obligated under Section 7 to repay io Lender
any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 12 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold the Funds in an amount sufficient to permit Lender to apply
the Funds when an Escrow Item is due. Lender shall estimate the amount of the Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are msured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 5o insured) or m any Federal Home
Loan Bank. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
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escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds,

If there is a surplus of Funds held in escrow, Lender shall account to Borrower for the excess funds. If
there is a shortage or deficiency of Funds held in escrow, Lender shall notify Borrower, and Borrower shall
pay to Lender the amount necessary to make up the shortage or deficiency, but in no more than 12 monthly
payments.

Upon-payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charge.; Lisns. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property wilich_can attain priority over this Security Instrument, and Community Association Dues,
Fees, and Assessment:, i 2ny. To the extent that these items are Escrow [tems, Borrower shall pay them in the
manner provided in Sectior’ 3

Borrower shall promeuy discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (0 tlie-payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is-performing such agreement; {b) contests the lien in good faith by, or
defends against enforcement of the lici in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proccedings are pending, but only until such proceedings are concluded;
or {c) secures from the holder of the lien ar agreément satisfactory to Lender subordinating the lien 1o this
Security Instrument. If Lender determines that‘axy part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Eorrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4,

Lender may require Borrower to pay a one-time charge fora real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
damage or impair the Property or commit waste on the Property, Borro'ver shall maintain the Property in order
to prevent the Property from decreasing in value dug (o its condition, It Leudemnation proceeds are paid in
connection with the taking of the Property, such proceeds shall be applied to theprincipal balance of the Note,

Lender or its agent may make reasonable entries upon and inspections of the eroperty.

6. Borrower's Loan Application, Borrower shall be in default if, during the Loun application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrawer's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Teidar (or failed to
provide Lender with material information) in connection with the Loan.

7. Protection of Lender's Interest in the Property and Rights Under this Security Instr unient. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) ere is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing the Property. Lender's actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security
Instrument, (b) appearing in court; and {c) paying rcasonable attorneys' fees to protect its interest in he
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding, Securing the Property includes, but is not limited to, entering the Property to elhiminate code
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violations or dangerous conditions. Although Lender may take action under this Section 7, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for
not taking any or all actions authorized under this Section 7.

Any amounts disbursed by Lender under this Section 7 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disburserment and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

8. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

The /Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then duc. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provide.] for in Section 2,

If the Proporty ie abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in'the mext sentence)} offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender witiin 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous-P.aceeds to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the ‘hird sarty that owes Borrower Miscellaneous Proceeds or the party against
whom Borrower has a right of action inregard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeilure of (he Property or other material impairment of Lender's interest
in the Property or rights under this Security In<triment, Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section‘tn, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeitwie of the Property or other material impaimment of
Lender's interest in the Property or rights under this Seranity Instrument, The proceeds of any award or claim
for damages that are attributable to the impairment ot Leader's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds shall be applied in the orderprovided for in Section 2.

9. Borrower Not Released; Forbearance By Lender. ™ot a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate tor2l=ase the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to ceninience proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or edficiwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising zaiy, right or remedy
including, without limitation, Lender's acceptance of payments from third persons, eniities o Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of s preclude the
exercise of any right or remedy.

10, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomrowe! covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 15, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
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Borrower's obligations and Lability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
17) and benefit the successors and assigns of Lender.

11. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpese of protecting Lender's interest m the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If th& Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intercsi or other loan charges collected or to be collected in connection with the Loan exceed the
permitted lim(ts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pedmited limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refuncag (o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prej.ayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Noter. Noxower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver'of anv right of action Borrower might have arising out of such overcharge.

12, Notices. All notices given Ly Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower 111 connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by (1rs. class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. Tae notice address shall be the address designated by
Borrower in the loan application unless Borrower as dgsignated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Barrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, thea Sorrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be givai by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designuted another address by notice to
Borrower, Any notice in connection with this Security Instrument shall ndt-0e deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the correiponding requirement under
this Security Instrument.

13. Governing Law; Severability; Rules of Construction. This Security Instrumzivshall be governed
by federal law and the law of the jurisdiction in which the Property is located. All richts.and obligations
contained in this Security Instrument arc subject to any requirements and limitations of Aprlicable Law.
Applicable Law might explicilly or implicitly allow the parties to agree by contract or it mignt be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the eveanthat any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Seccurity Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

14, Borrower's Copy. Borrowecr shall be given one copy of the Note and of this Security Instrament.

15, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 15,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
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those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 12
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior fo-the expiration of this period, Lender may invoke any remedies permitted by this Security
Instroment witheat further notice or demand on Borrower,

16, Borrewer’s Right to Reinstate After Acceleration, If Borrower meeis certain conditions,
Borrower shall havc tic right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) v days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b)./such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; ¢c (¢) entry of a judgment enforcing this Security Instrument, Those conditions
are that Borrower: (a) pays Lendzr all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occuried; (b) cures any default of any other covenants or agreements; (¢) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
altorneys' fees, property inspection and va'uarion fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights «wider this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lencer's)interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sumssecured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay suck réinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash, () <uoney order; (¢) certified check, bank check,
treasurer's check or cashier's check, provided any such check 4s-drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Elezironic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby saall remain fully effective as if no
acceleration had occurred. However, this nght to reinstate shall not apply-in the case of acceleration under
Section 15.

17. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Xvic or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") iat collects Periodic
Payments due under the Note and this Security Instrument and performs other mortesge-loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also mignt o» ‘one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the'loan Servicer,
Borrower will be given written notice of the change. If the Note is sold and thereafter the Loan 1siseeziced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises {rom the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Section 12) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. if Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
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deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant tc Section 22 and the notice of acceleration given to Borrower pursuant to
Section 12 shall be deemed to satisty the notice and opportunity to take corrective action provisions of this
Section 17.

18. Hazardous Substances. As used in this Section 18: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate toaealth, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remeial action, or removal action, as defined in Environmental Law, and {(d) an "Environmental
Condition" m:ars a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower saal. not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatei to release any Hazardous Substances, on the Property. Borrower shall not do, nor
ailow anyone else to doanything affecting the Property (a) that is in violation of any Environmental Law,
(b) which creates an Eniionmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates(a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogrized to be appropriate to normal maintenance of the Property.

Borrower shall promptly give Lenier written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulaiory agency or private party involving the Property and any
Hazardous Substance or Environmental Liw of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any-cendition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value'of the Property. If Borrower learns, or i3 notified by
any governmental or regulatory authority, or any private party; that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary,” Porrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Notiing herein shall create any obligation on
L.ender for an Environmental Cleanup.

19, Changes in Interest Rate and Monthly Payment., THE "OTE CONTAINS PROVISIONS
ALLOWING FOR CHANGES IN THE INTEREST RATE AND ThE MONTHLY PAYMENT. THE
NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY. The Note proviaes (or an initial interest rate
of 8.000 %. The Note provides for changes in the interest rate and the moninly zayments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of Septenfel, 2006 ,
and on that day every month thereafter. Each date on which my intercst rate could change iz called a
"Change Date."

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
highest Prime rate of interest charged by banks, as published in The Wall Street Journal. The most recent
Index figure available as of the date 15 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest raie by adding a "Margin” of

0.000 % to the Current Index. The Note Holder will then round the result of this addition to the
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nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly intcrest payment based on the unpaid
Principal that  am expected to owe in full on the Maturity Date,

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 9.000 % or
less than 7.000 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than 1.00C % from the rate of interest I have been paying for the preceding
month. My interest rate will never be greater than 5.000 % over the initial interest rate or less than
the Margia,

(E) Effecive Date of Changes

My new Intecest rate will become effective on each Change Date. I will pay the amount of my new
monthly paymeu( boginning on the first monthly payment date after the Change Date until the amount of my
monthly payment chaigas again,

(F) Notice of Changes,

The Note Holder will.2¢nver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before (ne affactive date of any change. The notice will include information required
by law to be given me and also<ne title and telephone number of a person who will answer any question |
may have regarding the notice.

(G) Date of Principal Payment

The entire unpaid Principal balance of toe loan is due on the Maturity Date,

20, Conditional Right to Extend Malurity Date or Refinance. The Note provides for conditional
rights to extend the Maturity Date of the loan and/or refinance the loan, as follows:
12. OPTIONS AT MATURITY

(A) Option Notice

The Note Holder will notify me at least 90 calendar azys'my advance of the Maturity Date and advise me
of the following: (a) the amount of Principal, accrued but uripaidiinterest, and all other sums I am expected
to owe on the Maturity Date; (b) my payment record informatici from the preceding 12 months; (c) that 1
may have the option to extend the Maturity Date of this loan if I(satisv the conditions in Section 12(B)
below; (d) that I may have the option to refinance this loan with the Note Halder if I satisfy the conditions in
Section 12(C) below, and (¢) the name, title, and address of the person 12praserting the Note Holder that 1
must notify in order to exercise an option in (c) or (d).

(B) Option to Extend the Maturity Date

If all the conditions of this Section 12(B) are satisfied at the Maturity Date, 1 may trtend the Maturity
Date for 6 or 12 months on the same terms of this Note and the Security Instrument. Tie copditions are; (a) [
have not previously exercised an option to extend the Maturity Date; (b) 1 have givei the Note Holder
written notice of my election to extend the Maturity Date no later than 45 calendar days prior f0 the Maturity
Date, and indicated in the notice which of the two options I elect - the 6 month or the 12 montn extension
("Extension Period"}; (¢} I can demonstrate to Lender's satisfaction that the purpose of the extension 1§ to
arrange and organize the construction of a residential dwelling o commence at the expiration of the
Extension Period; (d) I am current in my monthly interest payments and have not been more than 30 days
late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (¢) I am the
owner of the property subject to the Security Instrument (the "Property”) and no persons have been added to
or removed from the title; (f) there arc no liens, defects, or encumbrances against the Property, or other
adverse matters affecting title to the Property (except for taxes and special assessmenis not yet due and
payable); and (g) immediately upon the Note Holder's consent to grant me an exiension, I agree to pay dircct
costs incurred by Lender in connection with the ¢xtension up to the amount of $ 0.00 and the
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following fee: (i) an extension fee equal to 0.625% of the unpaid Principal for a six month extension or (i)
1.250% of the unpaid Principal {or a twelve month extension.

If these conditions are not satisfied, I understand that the Note Holder is under no obligation (o extend
the Maturity Date of this loan, and that I will have to repay the Principal in full on the Matrity Date from
my own resources or find a lender willing to lend me the money to repay the full Principal.

(C) Option to Refinance

If all the conditions of this Section 12(C) are satisfied at the Maturity Date, I may refinance this loan
with the Note Holder. The conditions are: (a) the new loan's primary purpose is for the construction of a
primary or_secondary residential dwelling on the Property ("New Loan"}; (b) I am current in my monthly
interest reyvnents and have not been more than 30 days late on any of the 12 scheduled monthly payments
immediatelvpreceding the Maturity Date or the expiration of the Extension Period (if applicable); (¢) [ am
the owner of the Property and no persons have been added to or removed from the title; (d) there are no
liens, defects, ol ercnmbrances against the Property, or other adverse matters affecting title to the Property
(except for taxes ang special assessments not yet due and payable); (¢) I have submitted a written loan
application to the Note Folder for the New Loan no later than 45 calendar days prior to the Maturity Date or
the expiration of the Exteision Period (if applicable); and (f) my loan application is approved by the Note
Holder. I understand and agre that the application approval will be subject to the Note Holder's then-current
loan program requirements and ciedit 'derwriting guidelines.

If these conditions are not satisfizd, I'understand that the Note Holder is under no obligation to refinance
this loan, and that [ will have to repay ‘ne Principal in full on the Maturity Date from my own resources or
find a lender willing to lend me the money «o reray the full Principal.

21. Planned Unit Development (PUD) < ovenants. [ 1f this box is checked, Borrower and Lender
further covenant and agrec as follows:

Borrower must perform all of Borrower's ocbligations under the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent -urCument required (o establish the homeowners
association, or equivalent entity managing the commor sreas and facilities of the PUD ("Owners
Association™); and (iii) by-laws, if any, or other rules or regu’at'ons of the Owners Association. Borrower
must promptly pay, when due, all assessments imposed by the Oviers Association.

In the event of distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
to the common areas and facilities of the PUD, any such proceeds payakie-to Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Securicy Instrument, with the excess,
if any, paid to Borrower.

The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with condemnation or other taking of all or any part of the common ares: and facilities of the
PUD or for any conveyance in lieu of condemnation, are hereby assigned and must be.naidto Lender. Such
proceeds must be applied by Lender to the sums secured by this Security Instrument in the risnner provided
for under Section 3.

Borrower must not, except after notice to Lender and with Lender’s prior written consent, coasent to:
(i) the abandonment or termination of the PUD; (ii) any material amendment to the Declaration, trust
instrument, articles of incorporation, by-laws of the Owners Association, or any equivalent conslituent
document of the PUD, including, but not limited to, any amendment which would change the percentage
interests of the unit owners in the common areas and facilities of the PUD; (iii) the effectuation of any
decision by the Owners Association to terminate professional management and assume sclf-management of
the PUD; or common areas and facilitics, except as to the Owners Association’s right to grant easements for
utilities and similar or related purposes; or (iv) the transfer, release, encumbrance, partition or subdivision of
all or any part of the PUD's common areas and facilities, except as to the Owners Association's right to grant
easements for utilities and similar or related purposes.
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If Borrower breaches this Section 21, including the covenant to pay when due planned unit

development assessments, then Lender may invoke any remedies provided under this Security Instrument,

including, but not limited (o, the exercise of the power of sale as described in paragraph 15 of the Security
Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 15 unless Applicable Law provides otherwise), The notice shall specify: (a)
the defpult; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the netice s given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on o1 brfore the date specified in the notice may result in acceleration of the sums secured by
this Security Iustrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Bervgrzer of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding «h2 non-existence of a default or any other defense of Berrewer o acceleration
and foreclosure. If the <zianlt is not cured on or before the date specified in the notice, Lender at its
option may require immedi: te p»yment in full of all sums secured by this Security Instrument without
further demand and may foreclose-this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incuvrea in pursuing the remedies provided in this Sectien 22, including,
but not limited to, reasonahle attorne;/s' fees and costs of title evidence.

23. Release. Upon payment of all sums’ secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any rccordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the feeiis paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law

24. Waiver of Homestead. In accordance with Tiij7iois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tllinois homestead exewprinn laws.

BY SIGNING BELOW, Borrower accepts and agrees to'ine terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and reccrded with it.

VT

C LAU(D'IB FAZIO -Borrower

-Borrower

-Borrower

-Borrower
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STATE OF IL ﬂ/ (90 [[County ss:
I, }ZfTﬁu ﬂ’ ;67 (] ‘1 , a Notary Public in and for said county
and state do hereby certify that

Clavdc Faz—m/ An_Ghmairied inda

personatly known to me to be the same person(s) whose name(s) subscribed to the foregoing instrament,
appeared nerore me this day in person, and acknowledged that he/she/they signed and delivered the said

ingtrument a4 Lis/her/their free and voluntary act, for the uszs and purposesfﬁgre;n set forth, é

Given uade: my hand and official seal, this day of

My Commission Expires: W MO{ /

Notary Pubhc
OFFICIAL SEAL ;
NoT AgyOROTHY A DOODY
PUBLIC - STATE OF LLiNOIS ( §
MY COMMISSION

EXPIRES.0104/10
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