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Co-op Loan Security Agreement

citibank®
Citibank, F.S.B. Ilinois

COOPERATIVE LOAN SECURITY AGREEMENT

Apartment No: 312
Street Address: 5555 SHERIDAN RD N
CHICAGO, IL 60640

This is a Security Agreement (the "Agreement") dated 08/10/2006, between DAVID W. HEIDT, DAVID W, HEIDT residing at 5555
SHERIDAN RD N, 312, CHICAGO, I1, 60640 (collectively, the "Borrower") and CITIBANK, F.S.B. ("Citibank"), a Federal Savings
Bank organized and existing under the laws of the United States of America, having an office at 11800 Spectrum Center Drive, Reston,
VA 22090,

1. DEFINITIONS
I, MINE, ME, MY, MVSELF - refer to the Borrower.

NOTE - Refers to the intrument which the Borrower signed this day and which evidences the loan made this day to the
Borrower by Citibank in thé aniount of $30,000.00 or so much of that amount as may be advanced and be ocutstanding from
time to time under the Note (th:"Loan").
2, LOAN

[ agree to repay the Loan as required by the tems of the Note.

3. OWNERSHIP
T own 99 shares of capital stock or membership 1interésts (the "Shares") of EDGEWATER BEACH APARTMENTS
CORPORATION (the "Corporation") and am the tenant under a proprietary lease (the "Lease") for Apartment 312 (the
"Apartment") in the building located at 5555 SHERIDAN RD N, CHICAGO state of IL. Trepresent to Citibank that the
Shares are all of the cooperative shares allocated to the Apaitrrent.

4., SECURITY
To secure my repayment to Citibank of the Loan, I pledge to CitibanX ail of my right, title and interest in the Shares and assign
to Citibank all of my right, title and interest in the Lease and in the piuceeds o€ any sale of the Shares, transfer of the
Apartment or subsequent assignment of the Lease. The Shares, Lease, sale procecds, any replacement and additional Shares,
and any amendment(s) to, extension(s) and replacement(s) of the Lease are refar e to as the "Security.” The interest of
Citibank in the Security is referred to as the "Security Interest."

A DELIVERY OF SHARES AND THE LEASE
If Citibank is the holder of the "Prior Security Interest" (as later defined), I have delivered to Citivank the certificate for the
Shares and duplicate original Lease. If Citibank is not the holder of the Prior Security Interes: 1 sc'wowledge having delivered
to the holder of the Prior Security Interest (the "Prior Lender") the certificate for the Shares and tiie avnlicate original Lease,
together with all replacement and/or additional Shares that may have been allocated to the Apartmeiit any new and/or
replacement Lease and any amendment(s) or extensions(s) to the Lease. As consideration for the Loan, { sFall authorize the

Prior Lender to deliver the certificate for the Shares and duplicate original Lease to Citibank upon the termination of the Prior

6. END OF SECURITY INTEREST
The Security Interest shall end and Citibank shall return the Shares and the Lease to me when [ have repaid the Loan in full and
have made all other payments required under the Note and this Agreement.
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Cooperative Loan Security Agreement, continned Clt' bank

7.

10.

11.

12.

ADDITIONAL SECURITY

T'also agree that you have all rights provided under applicable law in certain deposit accounts, pledged or assigned securities in
your possession (with the exception of margin stock) and collateral securing your other loans to me. If T am in default under
the Note or this Agreement, you can apply any of this collateral to what [ owe you.

ADDITIONAL DOCUMENTS

Upon Citibank's request, I agree to sign any financing statements and renewals, in addition to any other documents that
Citibank may require to establish and/or protect its rights in the Security. In addition, T agree to sign any of the above listed
documents if the outstanding principal amount of the Loan should exceed the original principal amount of the Loan. I also
authorize Citibank to sign these docurments in My name as my attorney-in-fact and then file and/or record them as i

appropriate,

WRITTEN STATEMENT OF AMOUNT DUE
If Citibank recusts, in writing, a confirmation of the amount owed by me under the Note and this Agreement, within eight (8)
days after such icquest I will give Citibank a signed statement confirming the amount owed.

RIGHTS IN THE 5FCURITY

No one other than tlie Celovration, myself, Citibank, by virtue of this Agreement, and any Prior Lender, by virtue of any other
prior security interest in the Seeurity, has any interest in or claim against the Security. I agree to defend my ownership of, and
Citibank's rights to the Security, as specified in this Agreement, against any and all other claims. I shall keep the Security free
of any other liens.

REIMBURSEMENT

If Citibank has to defend its rights under the Note or this Agreement, then any money which Citibank has to pay (including
reasonable attorney's fees) shall be added to tae 4mount I owe Citibank and paid by me promptly at Citibank's request with
interest at the rate set forth in the Note.

DEFAULT - TERMINATION AND REPAYMENT 7N F ULL
I'wiil be in default under the Note and this Agreement if anyof the following should occur:

(A) I'engage in fraud or material misrepresentation in conaecton with the Account or my application for the account

(B) I'do not make a payment when it is due or I otherwise fail t¢ mieet the repayment terms of this Note or the Mortgage or
Security agreement;

C) [ take any action or fail to take action and it adversely affects the Security or your rights in the Security, which
includes but is not limited to: (i) I sell or transfer the Security without your prior wriiten consent, subject to any applicable
federal or state law, (ii) I die, and I am the sole mdividual obligated for repayment cf he Account or my death adversely
affects your rights in the Security, (iii) any of us commits waste or fails to maintain the Security and it adversely affects the
Security, (iv) a prior lien holder torecloses, (v) I fail to pay taxes on the Security when due or Zake or fail to take some action
which results in the imposition of a lien on the Security senior to yours including, but not limited .o “mechanic's liens and super
liens, (vi) the Security is taken through eminent domain, (vii) I fail to bring tepair or restoration of the Security after its
destruction by fire or other hazards within 90 days after notice from you.

(D) 1am or become an "executive officer" of Citibank Federal Savings Bank as that term is defined in Regulation O as
amended from time to time and issued by the Federal Reserve Board or as modified or limited by resolution of the Board of
Directors of Citibank Federal Savings Bank in response to Regulation O and pursuant to federal law or regulation this Account
must be or become payable upon demand of the bank. In that event, termination and repayment in fitll of my Account will be
at your option and demand.

Under any of the above circumstances, you can take any of the following actions: require me to pay you the entire outstanding
balance in one payment or foreclose or otherwise realize against the Security. Each of your rights is separate. You may
€Xercise any one or more of these rights, as well as any of your rights under the law, one at a time or in any combination,

If you have to sue me to collect what I owe, [ agree to pay you reasonable attorney's fees. I also agree to pay court costs.

CFX-H-CO-004-1L 20f5 Revised 05/03/2004
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Cooperative Loan Security Agreement, continued C'tlbank

13.

CITIBANK'S RIGHTS IF I AM IN DEFAULT
(A) In the event that I am in default and Citibank elects to demand payment of the entire amount I owe under the Note and

(B) Citibaik may elect to continue to hold the Shares and the Lease if it determines that a better price can be obtained at a
later date and, absuit gross negligence, Citibank will not be liable to me for any loss in value in the Security. If Citibank has
the right to sell the-Security and has not begun to do so within ninety (90) days, I may demand that Citibank proceed to sell the
Security or I may make Hie sale myself at my own expense. However, Citibank will not be required o sell the Security if the
net proceeds would not be eigrgh to repay in full my debt under the Note and this Agreement. Similarly, Citibank may not
prevent me from making the sal: if the net proceeds would be enough to repay my debt in full.

(C) If Citibank elects to retair the “ccurity, it shall give me notice of its election. If [ object to its election within thirty
(30} days after its notice, Citibank shall off.c the Security for sale and must sell if the net proceeds would be large enough to
pay all that T owe Citibank under the Not. and this Agreement,

(D) Citibank shall have the right, in connecior, with a sale, to complete a stock power and assignment of lease in order to
transfer the shares or membership interests and thet_gase. 1 hereby give Citibank the right, in connection with such sale, to
request that the Corporation terminate the Lease and tak? al| lawful steps necessary to obtain possession of the Apartment for
and on behalf of Citibank. T will promptly vacate my Apastruient upon the sale of the Security. Citibank may start legal
proceedings to get possession of the Apartment if I refuse to-50 vacate.

(E) Citibank or anyone designated by Citibank may purchase tie Security as stated above, free of my right to redeem the
Security, which right of redemption I now waive.

14, DISPOSITION OF SALE PROCEEDS
If Citibank sells the Security, the proceeds shall be applied as follows:
(A) first, to the expenses of collection and obtaining possession of the Securit ¥, ~0d selling and delivering the Security,
including, but not limited to, attorneys' fees, brokerage commissions, transfer fees and taxcs;
(B) second, to the payment of any charges due under the Lease;
(C) third, to the payment of my debt in full; and
(D) finally, the surplus, if any, to me unless there are other valid claims to the surplus,
15. NON-LIABILITY OF CORPORATION
The Corporation will not be liable to me if it transfers my Shares and Lease as required by this Agreement or if it refuses to
transfer my Shares and Lease to another person without Citibank's consent.
16. CITIBANK'S PAYMENTS ON MY BEHALF
In the event that Citibank makes any of the payments or performs any acts required under the Lease on my behalf, I agree to
promptly repay Citibank for such payments and for the cost of such acts including, but not limited to, reasonable attorney's
fees, with interest at the rate set forth in the Note. 1 further agree that any such sums shall be added to the amount owed to
Citibank and secured by the Security. Iagree that Citibank shall have no obligation to make any payments or perform any acts
required under the Lease on my behalf.
CFX-H-CO-004-11 3Jof5 Revised 05/03/2004
HEIDT ACAPS: 106070612693000
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17.

18.

19.

20.

21,

22.

23.

24,

25.

26.

NO SALE OF SECURITY
If T sell or transfer the Security, Citibank may require me to repay in full the entire amount due under the Note or this
Agreement,

USURY
No matter what else is set forth in this Agreement, the Note or any other instrument executed by me in connection with the
Loan, if any payment by me or act by me would result in the payment of interest in excess of the maximum rate of interest

prepayments of my debt.

USE OF PREMISES

I will maintair the Apartment in a good state of repair and free from waste. I will promptly obey ali federal, state and
municipal requiiements affecting the Apartment and not use the Apartment for any unlawful purpose. If the Apartment is my
primary residence 1 will reside there for at least six (6) months of every calendar year. If the Apartment is my second home, I
shall reside there fo: Pie greater of fifteen (15) days or more than ten (10%) percent of the time the Apartment is rented during
the year. Iacknowledge ot I may not sublet the Apartment without Citibank's prior written consent.

SUCCESSORS AND ASSIGNS

All of my rights and obligatioiis under this Agreement, and all of Citibank's rights and obligations under this Agreement, shall
bind and benefit our respective des.erees, legal representatives, successors, heirs and assigns. Citibank retaing any rights it
may otherwise have that are not set forth irihis Agreement. This paragraph shall not be read to give me the right to sublet the
Apartment, assign the Lease or transfer the Shares, However, Citibank may assign this Agreement and its rights to the Security
without my consent.

LEGAL EXPENSES

If any legal proceeding is commenced in which Citibanis rhade a party which relates to this Agreement or the Note, or if an
attorney, on Citibank's behalf, seeks (o assert or defend Citibauk's rights under this Agreement or the lien created by this
Agreement, I will repay on Citibank's demand all of its reastaioble legal fees, costs, expenses, disbursements and allowances, to
the extent applicable law permits. Any amount payable to Cititap! tnder this paragraph shall be payable with interest from the
date Citibank requires payment at the interest rate set forth in the Notz,

USE OF CAPTIONS
Captions are used in this Agreement only as a matter of convenience and do o define or describe the intent of any provision.

ILLINOIS LAW

This Agreement shall be governed by the laws of the State of Illinois and any applicable fzderal law. In the event of a conflict
between any provision of this Agreement and any federal law or Illinois State statute, law-or regulation in effect as of the date
of this Agreement, the statute, law or regulation shall control and the provision contained in t lis A preement shall be without
effect to the extent of such conflict. All other provisions of this Agreement will remain fully ettest1v# and enforceable.

MODIFICATION OF THIS AGREEMENT
This agreement may not be modified without the mutual agreement in writing of Citibank and myself.

NOTICE

All written notices and demands are to be given to me by delivery or by first class mail to the address of the Apartment or ata
different address if I give Citibank a notice of my different address. All written notices to Citibank regarding this Agreement
must be given by first class mail to Citibank at the address identified on page 1 of this Agreement or at a different address if I
am given notice of that different address.

MY RIGHT BEFORE DEFAULT

Until there is default under this Agreement and Citibank has demanded payment in full, I will have all rights, responsibilities
and privileges of a shareholder and lessee not otherwise affected by this Agreement. [ have the sole responsibility for making
all payments required by the Lease and for complying with all the terms and conditions of the Lease. Except as otherwise set
forth in this Agreement, my responsibilities under the Lease shall continue after any default by me under the Note or this
Agreement.

CFX-H-CO-004-IL 4of§ Revised 05/03/2004
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Cooperative Loan Security Agreement, continued Cltl ba nk

27. DISTRIBUTION OF CAPITAL
Citibank will have the right to receive any distributions of capital from the Corporation and shall apply any such distributions
to reduce the amount I owe to Citibank.

28. RESPONSIBLE PARTIES
If more than one-person signs this Agreement, each will be fully responsible for complying with its terms,

29. PRIOR SECURITY INTEREST
(A) This Security Agreement is subject and subordinate to the following security mnterest(s) {the "Prior Security Interest™):

1. A loan secured by a sccurity interest held by CITIMORTGAGE,
dated /[ ¢ » in the amount of $104,500.00.

2. A loan secured by a second security interest held by ,
dated _/ / , in the amount of $0.00.

(B) Except ag pravided in this Paragraph 29, there shall be no other holders of a security interest(s) in the Security at the
time of the closing of e Coan.

(C) I will be in default wader this Agreement if a default shall occur under any document evidencing the Prior Security
Agreement.

L have signed this Agreement on the date ssi-down at the b@ng of this document.

w( - | 08/10/2006
DAVID W. HEIDT

State of Illinois }
County of COOK } SS:

On this 08/10/2006 before me personally came DAVID W. HEIDT, to me known and known to me to be the sadivid Fdescribed in
and who executed the foregoing instrument, and he/she/they duly acknowledged to me that he/she/they executid the shme.

47//(/,/6( .. ol ,/[é’\ me’ CA/V\)

Notary Pul:}h’c

State of Illinois }
County of COOK } SS:

On this 08/10/2006, before me petsonally came

to me known and known to me to be the individual(s) described in and who executed the foregoing instrument and he/she/they duly
acknowledged to me that he/she/they executed the same.

Notary Public

CFX-H-CO-004-1L 50f5 Revised 05/03/2004
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Appendix A

Legal Description

THAT PART OF THE 000 FEET OF THE NORTH 633 FEET OF THE EAST FRACTIONAL ¥ OF THE
NORTHEAST Y4 (EXCEPT TI1E WEST 47 FEET THEREOF) OF SECTION 8, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF THE THIRZ TRINCIPAL MERIDIAN, LYING WEST OF THE WEST
BOUNDARY LINE OF LINCOLIT PARK AS ESTABLISHED BY DECREE OF THE CIRCUIT COURT
OF COOK COUNTY, ILLINOIS ENVERED JULY 6, 1908 IN CASE 285874 AND AS SHOWN ON
PLAT IN PURCHASE OF SAID DECRIE 2 ZCORDED JULY 9, 1908 AS DOCUMENT 4229498, IN
COOK COUNTY, ILLINOIS.




