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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined iin-Scctius 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are alse provider in
Secticn 16.

(A) "Security Instrument” means this document, which is dated AUGUST 04, 2006 , together
with all Riders 1o this document.
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(B) "Borrower" is
JACK I.“fAPP, AND MARIA E RAPP, AS JOINT TENANTS

Bomower is the mongagos under this Security Instrument,

(C) "MERS" is Mortgage Zixctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely us a nominee fi» Lender and Lender's successors and assigns. MERS is the morigagee under
this Security Instrument. MERG i: organized and existing under the laws of Delaware, and has an address
and telephone number of PO, Box 2045, Flint, MI 48501-2026, tel. (388) 679-MERS.

(D) "Lender" is

CQUNTRYWIDE HOME LOANS, INC

Lender is a CORPORATION

organized and existing under the laws of NEW (YOUK.

Lender's address is

4500 Park Granada MSN# S5VB-314, Calabazas. CA 91302-1613 .
(E) "Note" means the promissory note signed by Bonower and dated  AUGUST 04, 2006 . The
Note states that Borrower owes Lender

ONE HUNDRED THIRTY ONE THOUSAND FIVE HUNDRF. 7nd 00/100

Dollars (U.5.§ 131,500.00 ) plus interest. Borrower has primised to pay this debt in regular
Peniodic Payments and to pay the debt in full not laterthan SEPTEMCZA 01...2026 . ‘

(F) "Property" means the propeny that Is described below under the hea ling 'Transfer of Rights in the
Property.”

{G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sccurity Instrument, plus interest.

(H) "Riders" means all Riders to this Security Insrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider B Condominium Rider Second Home Rider
{1 Balloon Rider Planned Unit Development Rider 1-4 Family Rider
L1 VA Rider [ Biweekly Payment Rider [ Other(s) fspecify)

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments’ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrament, which is initiated through an clectronic terminel, 1¢lephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, awtomated teller machine
transactions, transfers initialed by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3,

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
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damage to, or destruction of, the Property; (ii) condemnation or other taking of alt or any part of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
conditi-n «f the Property.

(N) "Morsase Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the
Loan.

{0) "Perioaic Piyment” means the regulerly scheduled amount due for (i) principal and interest under the
Note, plus (i) av; 2:ucunts under Section 3 of this Security Instrument.

(P) "RESPA" meurs #'ic Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation. Rrgulation X (24 C.F.R. Part 3500), as thcy might be amended from time to time, or
any additional or success: icgislation or regulation that govems the same subject malter. As used in this
Security Instrument, "RESPA? reiers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” <ven if the Loan does not qualify as a "federally related mortgage loan™

under RESPA,
(Q) "Successor in Interest of Berrowor™ means any party that has taken title to the Property, whether or not

that party has assumed Borrower's obligativne order the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the reraymunt of the Loan, and ali rencwals, extensions and
modifications of the Note: and (if) the performance of Pcrrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Deiower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's sucrzssors and assigns) and to the successors
and assigns of MERS, the following described property located in th
COUNTY of COOK

[Type of Recording Jurisdiction] Viame of R~ording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HERIOF.

Parcel ID Number: 24-22-332-029 which currently has the address of
11610 S Kenneth Ave, Alsip !
[Street/Ciity]
Rlinots 60B03-2132 ("Property Address"):
{Zip Code]

TOGETHER WITH all the improvements now or hereafier crected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: 1o exercise any or all of those interests, including,
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
includizig, but not limited to, releasing and canceling this Security Instrument.

BORFOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to ‘meigage, gramt and convey the Properly and that the Properly is unencumbered, except for
encumbrances o sscord, Borrower watrants and will defend generzlly the title 1o the Property against all
claims and demasyz; subject to any encumbrances of record.

THIS SECUN Y- INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited ariations by jurisdiction o constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS, Purrower and Lender covenant and agree as follows;

L. Payment of Principal, Intere ¢, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, crd interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Yot Rorrower shall also pay funds for Escrow Items pursuani (o
Section 3. Payments duc under the Note and/(his Security Instrument shall be made in U.S. currency.
However, if any check or other instrument rece:ved by Lender as payment under the Note or this Security
Instrumnent is returned to Lender unpaid, Lender may iequive that any or all subsequent payments due under
the Note and this Security Instrument be made in one ¢=-m~= of the following forms, as selected by Lender:
(a) cash; (b} money order; (c) centified check, bank check, t7zrsurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are in=red by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the (oc.tion designated in the Note or at such
other location as may be designated by Lender in accordance with the notice ziovisions in Section 15. Lender
may return any payment or pastial payment if the payment or partial payiients ere insufficient to bring the
Loan current. Lender may accept 2ny payment or partial payment insufficieric 5o bring the Loan curren,
without waiver of any rights hereunder or prejudice to its rights to refuse such paymer?or. partial payments in
the future, but Lender is not obligated to apply such payments at the time such paymep’_ sve aceepted. If cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Bomower docs not do so within a reasonable period of time, Lender shall either apply such finds cr return
them to Borrower. If not applied easlier, such funds will be applied 1o the outsianding principal baiane. under
the Note immediately prior to foreclosure. No offset ot claim which Borrower might have now or in the firlore
against Lender shall relicve Bormower from making payments dug under the Note and this Security Instrurient
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall ba applied in the following order of priority: (a) interest due under the
Note; (b) principel due under the Note; (c) amounts due under Section 3, Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 1o
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender rsceives a payment from Borrower for a delinquent Periodic Payment which includes a
aufficient amount to pay any latc charge dus, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bomower to the repayment of the Periodic Payments if, and to the extent that, ¢ach payment can be paid in
full, To the extent that any excess exists efter the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Yoluntary prepayments shall be
applied first 1o any prepayment charpes and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellancous Proceeds fo principal due under the
Note sh=f not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Fun’= for Escrow Jtems, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unti tie Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: {8)
taxes and assess7ients and other items which can attain priority ever this Security Instrument as a lien or
encumbrance on ie Fioperty; {b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and a!l insurszce ¢canired by Lender under Section 5; and (d) Mortgage Insurance premiutis, if any, or
any sums payable by Porriwer to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provieiuns of Section 10. These items are called "Escrow [tems.” At origination or at any
time during the term of the Loai, Tender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed b; Borrower, and such dues, fees and assessments shall be an Escrow liem.
Bomower shall promptly furnish to Len‘er ai! notives of amounts ta be paid under this Section. Borrower shall
pay Lender the Funds for Escrow ltems wrless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow liems. Lender may waive Borzw-'s obligation to pay to Lender Funds for any or all Escrow
ltems &t any time. Any such waiver may only e ip writing. In the event of such waiver, Borrower shall pay
dircctly, when and where payable, the amounts auj; for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall rurnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrowes's olligation lo make such payments and to provide
receipts shall for all purposes be deemed to be a covensit-and agresment contained in this Security
Instrument, 4s the phrase "covenant and agreement” is used \n Ge<tion 9, If Borrower is obligated o pay
Escrow Items directly, pursuant to a wajver, and Borrower fails o ray ‘he amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount #1d Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the «ziver as to any or all Escrow
Ttesms at any time by a notice given in accordance with Section 15 and, upon such rvocation, Borrower shall
pay to Lender all Funds, and in such mounts, that are then required under this Sezdzi 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to ne.r-it Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount = !spder can require
undet RESPA. Lender shall estimate the amount of Funds due on the basis of current Jata-and reasonable
estimates of expenditures of fisture Escrow Items o otherwise in accordance with Applicable Low,

The Funds shall be held in an institution whose deposits are insured by a federa! agency, instiume wality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Fedsrat Flome
Loan Bank. Lender shall apply the Funds w pay the Escrow Items no later than the time specified znder
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicabse
Lew permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires intercst to be paid on the Funds, Lender shall not be required to pay Borrower any intercst or carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to Bormower
for the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in po more than 12 monthly
payments, If there is a deficiency of Funds held in esorow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

@B sapy ooz cHL (o805 Paga S of 16 Formn 3014 1/01




0624321003 Page: 6 of 17

UNOFFICIAL COPY

DOC ID #: 00014121908108006

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attriby:iav'e 1o the Property which can attain priority over this Security Instrument, leasehold payments or
ground rerss on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exteiit tai these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrosarwhall promptly discharge any lien which has priority over this Security Instrument unless
Bomower: (s} agiess in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only-so "ang as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforCeraent of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the tin while those procecdings are pending, but only until such proceedings are
concluded; or (c) secures frori th: holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. (f Lender determines that any part of the Property is subject to a lien which
can atiain priority over this Security Instument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which \et p2tice is given, Dorrower shall satisfy the lien or take one or more
of the actions set forth above in this Section4

Lender may require Borrower to pay a cue/dvie charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Lon,

5. Property Insurance, Borrower shall keep the impiovements now existing or hereafter erected o the
Property insured against loss by fire, hazards included »virsin the tenn "extended coverage,” and any other
hazards including, but not limited to, earthquakes and ilo~dr; for which Lender requires insurance. This
insurance shall be maintained in the amounts (including decuclible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences ¢4 change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Burmwer subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercisca unrenzanably. Lender may require
Bomower to pay, in connection with this Loan, cither: (a) a one-time cha.ge for flood zone determination,
certification and tracking services; or (b) & one-time charge for flood zone dreeraination and certification
services and subsequent charges cach time remappings or similar changes occur wlich reasonably might
affeet such determination or certification, Borrower shall also be responsible for the szyment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Botrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtzin in urance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pusiere sny
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or migit ot
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Bormower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clavse, and shall name Lender as
mortgages and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender aJl receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include 2 standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make ortof of loss if not made promptly by Borrewer. Unless Lender and Borrower otherwise agree in
writing, &y insurance pro¢eeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o <cs‘oration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securiy-is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insumare atoceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been comp'sted to Lender's satisfaction, provided that such inspection shall be underteken
promptly. Lender may Zisrurse proceeds for the repairs and restoration in a single payment or in & series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid or. suzh insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such procesds. Fees for public adjusters, or other third perties, retained by Borrower
shall not be paid out of the insurance procveds and shall be the sole obligation of Barrower. If the restoration:
or tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securit, Tnstrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance procesds saa b7 applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender (nay file, negotiate and setile any available insurance claim
and related matters. If Borrower docs not respond witiun 20 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may nagotiate and settle the claim. The 30-day period will
begin when the natice is given. In cither cvent, of if Leruer acquires the Property under Segtion 22 or
otherwise, Botrower hereby assigns to Lender (a) Borrower'. rizafs 1o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security In=ament, and (b) any other of Borrower's
tights (other than the right to any refund of uncarned premiums pa’d by Borrower) under all insurance
palicies covering the Property, insofar as such rights are applicable i the coverage of the Property. Lender
may use the insurance proceeds cither o repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomrower shall occupy, estsblish, and use the Propm'y ‘s Borrower's principal
residence within 60 days after the execution of this Security Instrument and shali cratinue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or vmisss extenuating
circumstances exist which are beyond Borvower's control,

7, Preservation, Maintenance and Protection of the Property; Inspections. Borrower S0 not
destroy, damage or impair the Property, allow the Property to detcriorate or commit waste on the “reperty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in orier 10
prevent the Property from detesiorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section § that repair or restoration is not economically feasible, Borrower shall promptly repair
the Propetty if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the 1aking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonsble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice a1 the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Botrov/e: or any persons of entitics acting at the direction of Borrower or with Borrower's knowledge or
consen-ave materially false, misleading, or inaccurate information or statements to Lender {or failed to
provide Lerder with material information) in connection with the Loan. Material representations include, but
are not limit=4 *z. representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection u( *.ender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to pequrm the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such ae & proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a licn whichn~y attain priority over this Secutity Instrument or to enforce laws or
tegulations), or (c) Borrower has abundoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protevt Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or ass7ssing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but 27: not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrumen:, o) sppearing in court; and (c) paying reasonable attorneys'
foes to protect its interest in the Property and/or rights under this Security Instrument, including its secured
posilion in a bankrupiey proceeding. Securing the Pmperty includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board vy doors and windows, drain water from pipes,
climinate building or other code violations or dangerous (onitions, and have wiilities tumed on or off.
Although Lender may take action under this Section 9, Lender ¢oe, 3t have to do 5o and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lisbi'sy for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becime 1dditional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest al i Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lerdes t» Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the piovisians of the [ease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not murec unless Lender
agrees lo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making b= Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for auy <eason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insuier !
previously provided such insurance and Borrower was required to make scparately designated paymen’s
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivelent to
the cost to Borrower of the Morigage Insurance previously in effect, from an altemate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in licu of Mortgage Insurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Bomower any interest or eamings on such loss reserve. Lender can no longet require loss reserve paymeénts if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgege Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required to make separaicly designated payments toward
the primiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Monigage
Insurance rals in accordance with any written agreement between Borrower and Lender providing for such
termination=¢ a4l termination Is required by Applicable Law, Nothing in this Section 10 affects Borrower's
obligation to'pay/smisrest at the rate provided in the Note.

Mortgage Inzrigrzse reimburses Lender {or any entity that purchases the Note) for ceriain losses it may
incur if Borrower does -7 repay the Loan as agreed. Borrower is not a party to the Morngage Insurance,

Mortgage insurers /vaiuate their total risk on all such insurance in force from time to time, and may
enter into agreements with otler parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that ue satisfactory to the mortgage insuret and the other party (or parties) (o
these agreements, These agreements inay require the mortgage insurer to make payments using any source
of funds that the morigage insurer max bave available (which may include funds obtained from Mortgage
Insurance premiums),

As & result of these agreements, Lender, o7y jurchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregon g, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borawey’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurers risk, or.resucing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in =x-aznge for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Furher:

(8) Any such agreements will not sffect the amounis s* Borrower has agreed to pay for
Mortgage Insurance, or sty other terms of the Loan, Such agiee aents will not increase the amount
Borrower will owe for Mortgage Insurance, and they wilt not eniiie Bor»>wer to any refund.

{b) Any such agreements will not affect the rights Borrower h«s - it sy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or zuv-other law. These rights
nmay include the right to recelve certain disclosures, to request and obtain cancedotion of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearned at the time of such zancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceed: are hereby
assigned to and shall be paid to Lender. .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of he
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti’
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dishursement or in a series of progress payments s the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. 1f the restoration or repair is not ceonomically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applisd to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applicd in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether of not then due, with the excess, if
any, paid to Borrower,
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value o1 the Property immediately before the partial taking, destruction, or loss in value is equal to or grestet
than the amount of the sums secured by this Security lnstrument immediately before the partial taking,
destructor; cr loss in value, unless Barrower and Lender otherwise agree in writing, the sums secured by
this Securly Fistrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following factior(a) the total amount of the sums secured immediately befors the partial taking,
destruction, or des ‘i value divided by (b) the fair market valug of the Property immediately before the
partial taking, destructiun or loss in value. Any balance shall be paid to Borrower,

In the event of a periial 1aking, destruction, or loss in value of the Property in which the fair market
value of the Property immeiatvly before the partial taking, destruction, or loss in value is less than the
emount of the sums securea-i-andiately before the pariial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrrs in writing, the Miscellaneous Proceeds shall be applied io the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borovwer, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days aftet the dite the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration o) repair of the Property or to the sums secured by
this Security Instrument, whether or not then duc.."Orposing Party” means the third party that owes
Bomower Miscellaneous Proceeds or the party against wbur, Borrower has & right of action in regard to
Misceilancous Proceeds.

Borrower shall be in default if any action or proceeding, whetter civil or ¢riminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or othe’ material impairment of Lender’s interest
in the Property of rights under this Security Instrument, Borrower can cure $»ch a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or orocesding 1o be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or rcr material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The prucevdr.of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Proper’z are hereby assigned
and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propevty shall be applied
i the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not s Waiver, Extension of o' tiae for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lerder
10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Bosrowr s ot
any Successors in Interest of Botrower. Lender shall not be required to commence proceedings against an
Successor in Interest of Borrower of to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Sugcessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Botfower covenants
and agrees that Borrower's obligations and liability shall be joint and saveral. However, any Borrower who
co-signs this Security [nstrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumnent; and (c) agrees that Lender and any other Bommower can agres to extend, modify, forbear or make
any accommodations with regard {o the terms of this Security Instrument ot the Note without the co-signer's
consent.
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Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Botrower's
obligat’on: under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowers -rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowei's ~oiigations and liability under this Security Instrument unless Lender agrees w such relcase in
writing. The-ovénants and agresments of this Security Instrument shall bind (except as provided in Section
20) and bene it =& ~uscessors and assigns of Lender.

14. Loan Chk=rpsz. Lendsr may charge Borrower foes for services performed in connection with
Borrower's default, for Zae’ purpose of protacting Lender's interest in the Property and rights under this
Security Instrument, inclv %ag, but not limited to, attoneys' fees, property inspection and valuation fees. In
regard to any other fees, the aksense of express authority in this Security Instrument to charge a specific fee
1o Borrower shall not be construed-as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securny Instrument or by Applicable Law.

If the Loan is subject to a law waich s~ts maximum loan charges, and that law is finally interpreted so
that the interest or other loan chatges colieced or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chivgs <iall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums 4t eady collected from Borrower which exceeded permitted
litnits will be refunded 1o Borrower. Lender may choosé tomake this refund by reducing the principal owed
under the Note or by making a direct payment to Borsower .1f a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayme.t ra#rge (whether or nol a prepayment charge is
provided for under the Notc). Borrower's acceptance of «ny srch refund thade by direct payment to
Barrower will constiute a waiver of any right of action Bomrowe: mizht have arising out of such overcharge.

15. Notices, All notioes given by Borrower or Lender in connetica with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secusity Instroment shall be deemed 1o have
been given to Bomower when mailed by first class mail or when actuall del.vered to Bomowar's notice
address if sent by other means. Notice to any one Borrower shall constitute wotic= to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shail be th: Doserty Address unless
Bomrower has designated 2 substitute notice address by notice to Lender. Borrower s'all promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Eomrower's chenge of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only cne designated notice address under this Security Instrument at any on¢ time. Any notics to Lender
shalt be given by delivering it or by mailing it by first class mail to Lender's address stated horeit miiess
Lender has designated another address by notice to Borrower. Any notice in connection with this beturity
Instrument shall not be deemed 1o have been given to Lender until actwally received by Lender. If any nor'ce
required by this Security Instrument is also tequired under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shalf be governed
by federal law and the law of the jurisdiction in which the Property is logated, All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instruient of the Note conflicts with Applicable Law, such conilict shell
niot affect other pravisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As usad in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sule discretion without any obligation to take
any aotion.
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17. Borvower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

“d. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those benrelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
€5CTOW agreumoni, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or sz sat of the Property o any Interest in the Property is sold or transferved (or if Borrower is
not a natural person Zzd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lend<r ‘nay require immediate payment in full of all sums sccured by this Security
Instrument. However,.t.is option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrewer notice of acceleration. The nolice shall
provide & period of not less than 30 day: from the date the notice is given in accordance with Section 15
within which Borrower must pay all scms sacured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this perin?, Lender may invoke any remedies psrmitted by this Security
Instrument without further notice or demand or dumower.

19. Borrower's Right to Reinstate Ait:r Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Propuzty zursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law might specify fo: e Zermination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Tiio:= conditions are that Borrower: (s} pays
Lender all sums which then would be duc under this Security Insrrar-ent and the Note as if no acceleration
had cccurred; (b} cures any default of any other covenants or agrelmente; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited tw, reasenahle attomeys' fecs, property
inspection end valuation fees, and other fees incurred for the purpose of jrotecling Lender's interest in the
Property and rights under this Sccurity Instrument; and (d) takes such actiei % Lender may reasonably
require to assure that Lenders interest in the Property and rights under thiz-Security Instrument, and
Bormower’s obligation to pay the sums secured by this Security Instrument, shall conté.zzc-vnchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay suoh reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash, {2} money order;
() certified check, bank check, treasurer's check or cashier's check, provided any such check if drav n upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Tieoenic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured lieriby
shall remain fully effestive as if no asceleration had ocenmed. However, this right to reinstate shall not ap ply
in the case of accelcration under Section 13.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to
Bormrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments duc under the Note and this Secority Instrument and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
Bomower will be given written notice of the chaige which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servieer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commengce, join, or be joined to any judicial action (as either an
indiviaust litigant or the member of a class) that arises from the other party's actions pursuant to this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason Of, Zii: Security Instrument, until such Bomower or Lender has notified the other party (with such
nolice givei 1 wampliance with the requirements of Section 15) of such alleged breach and afforded the
other party leicioa veasonable period afier the giving of such notice to take corrective action, If Applicable
Law provides a time j<riod which must elapse before certain action can be taken, that time peried will be
deemed to be reasonabie ‘or purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursiant fo Section 22 and the notice of acceleration given fo Borrower pursuant to
Section 18 shall be deemed t4 =3:isfv the notice and opportunity to take corrective action provisions of this
Section 20.

21. Hazardous Substances. /is ued in this Stction 21; {a) "Hazardous Substances” are those
substances defined as toxic or hazan!ong cubstances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, o*iies flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials cont.ini.ig ‘ashestos or formaldehyde, and radicactive materials; (b)
"Environmental Law"” meens federal laws and It ws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, es defined-ip Covironmental Law; and (d} an "Environmental
Condition" means a condition that can cause, contribute t, 2« #iherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, digpe2al, storage, or releass of any Hazardous
Substances, or threaten to release any Hazardous Substances, on rv i the Property, Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) tiat 15.in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to thopresence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value o’ the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of wipzdi quantities of Hazardous
Substances that are generally recognized to be eppropriate to normal residential uses aad to maint¢nance of
the Property (including, but not limited to, hazardous substances in consumer productsy,

Borrower shall promptty give Lender written natice of (a) any investigation, ¢laini, denand, lawsuit or
other action by any governmental or regulatory agency or private pasty involving the Tropertv.and any
Hazardous Substance or Enviromnmemal Law of which Borrower has actual knowledic, () any
Environmental Condition, including but not limited to, any spilling, [eaking, discharge, release vi thacstof
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or releace 7 a
Hazardous Substance which adversely affects the value of the Property. If Bortower lsams, or is notified by
any governmental or regulatory suthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creats any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

12, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (bui not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 36 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foresosore proceeding the non-existence of 9 default or any other defense of Borrower fo acceleration
and forerlosure, I the default is not cured on or hefore the date specified in the notice, Lender at its
option ms v tquire immediate payment in full of all sums secured by this Security Instrument without
further deaizad nnd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitied to Collze’ ]l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 13, r72zonable attorneys’ fees and costs of title evidence,

23. Release. Uprit vayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Reciower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instruinest, hut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitteq yider Applicable Law.

24. Waiver of Homestead. In accodance with Illinois law, the Borrower hercby releases and waives
all rights under and by virtue of the Lilinoiz homestead exemption laws,

25. Placement of Collateral Protoes’o= Insurance, Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrowr.’s agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interesis in Borrower's collateral. This insurance may, but need not,
protect Borrower's imerests, The coverage that Levider hurchases may not pay aay claim that Borrower
makes or any claim that is made against Borrower in-cranection with the coliateral, Borrower may Iater
cancel any insurance purchased by Lender, but only after r:0viding Lender with evidence that Borrower has
obtained insurance 43 required by Bormower's and Lander's agrzerzent. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that inzriace, including interest and any other
charges Lender may impose in connection with the placement of ths insvrance, until the effective date of the
cancellation or expiration of the insurance, The costs of the insurance mz;-be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be mate *han the cost of insurance
Bormower may be abie to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secur’’y \nstrument and in any Rider executed by Bormower and recorded with it.

(e 9, ‘@ww—/ (Sea

JAcK L.\ RavE -Borrower

/ MM £ @;—J (Seal)

MARIA E. -Bortower

(Seal)
-Borrower

(Scal)

-Borrower
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STATE OF ILLINOIS, &%

. County s:
L2 [t A ."-pru , 8 Notary Public in and for said county
and stuic do hereby certify that
- cl P, L)
N huadd | ¥

~ Mo a2 Kop P

personally known to m' <o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day i petson, and acknowledged that he/she/they signed and delivered the said

instrument as his/her/their frecard voluntary act, for the yses and purposes ghertin set forth.
Given under my hand and offic’al sval, this ﬂ day of 4" .

My Commission Expires: ( %; M W Zéq_‘:-——

Al

u]:u]oj

TR AT S SRR ALK LA A RET
m\i “GFFICIAL SEAL”

16 8 i by £ ATELLCARTER |
H L g) CClaiv SSION XPIES 11/20/09
B e N

Soxbb

T A
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EXHIBIT A

THE FOLLOWING REAL ESTATE SITUATED IN THE COUNTY OF COOK IN
THE STATE OF ILLINCIS TO WIT:

LOT 64 IN HOME CRAFT SUBDIVISION IN THE NORTHEAST 1/4 OF
THE SOUTHWEST 1/4 OF SECTION 22 AND THAT PART LYING EAST OF
THE CALUMET FEEDER IN THE WEST 1/2 OF THE SOUTHWEST 1/4 OF
SECTION 22, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

SUBJECT TO COVENANTS, EASEMENTS AND RESTRICTIONS OF RECORD
AND GENERAL REAL LsTATE TAXES FOR 1994 AND SUBSEQUENT
YEARS.

ADDRESS: 11610 5. KENNETH-AVE.; ALSIP, IL 60803 TAX MAP
OR PARCEL ID NO.: 24-22-332-029




