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OPEN END MORTGAGE
(SECURING FUTURE ADVANCES)
THIS MORTGAGE Ig £.CURITY FOR AN EQUITY LINE OF CREDIT AGREEMENT AND
DISCLOSURE STATEMEN T "ATURING NO LATER THAN September 5, 2036.

THIS MORTGAGE (herein ralled the "Security Instrument”) is made this 29th day of August,
2006. The Mortgagor is RICHARD /A KABBE AND VIRGINIA L KABBE, HUSBAND AND WIFE
(herein "Borrower”). This Security Insimumant is given to WORLD SAVINGS BANK, FSB, a FEDERAL
SAVINGS BANK, ITS SUCCESSORS /AN )/OR ASSIGNEES, and whose address is 1901 Harrison
Street, ODakland, CA 94612 (herein "Lend:r™.

N 0G-3p 40\ -02%

PURSUANT TO an Equity Line of Credit Agreement and Disclosu e Statement dated August 29,
2006 (herein "MNote"), Borrower may incur maximum unpaid loan indelieuress (exclusive of interest

thereon) in amounts  fluctuating from time to time up -~ to the maximum
principal sum outstanding at any time of THIRTY THOUSAND AND
lhllh !

00/100 Dollars (U.S. $30,000.00), which is due and payable, if not
LENDER'S USE ONLY

sooner paid, no later than the 30th anniversary of the opening of the
Equity Line of Credit.
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BORROWER, IN consideration of the indebtedness herein recited, does hereby mortgage, grant
and convey to Lender and Lender's successors and assigns the following described property located
in the County of COOK State of ILLINOIS SEE EXHIBIT “A,” ATTACHED HERETO AND
INCORPORATED BY REFERENCE HEREIN, which has the address of 630 BIRCHWOOD AVE,
DES PLAINES, IL 60018-2616 ("Property Address™:

0043860824

TOGETHER WITH ali the improvements now or hereafter erected on the property, and ali
easements, rights, appurtenances, fixtures and rents (subject however to the righis and authorities
given herein to Lender to collect and apply such rents), all of which shall be deemed to be and remain
a parl of the property covered by this Security Instrument and all of the foregoing, together with said
property (or the leasehold estate if this Security Instrument is on a leasehold) are hereinafter referred
to as the "Property";

TO SZ-CURE to Lender {a) the repayment of ali sums now or hereafter advanced under the terms
of the Note (inCiuding, without limitation, such sums that are advanced by Lender whether or not at the
time the sums zre advanced there is any principal sum outstanding under the Note), with interest, and
all renewals, extersicas and medifications of the Note, (including, without limitation, any modifications
that increase the Credit Limit of the Note), this subsection (a) being collectively included within the
term "Note” in this Securit, Instrument; (b) the payment of all other sums, with interest, advanced
under this Security Instiurient to protect the security of this Security Instrument; and (c) the
performance of Borrower's coverants and agreements under this Security [nstrument and the Note.

BORROWER COVENANTS ‘nat Borrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant anu cunvey the Property, and that the Property is unencumbered
except for encumbrances of recora..Bemower warrants and will defend generally the title to the
Property against all claims and demands_=sokiect to encumbrances of record.

BORROWER AND LENDER COVENANT AND AGREE AS FOLLOWS:

1. Paymerit of Principal and Interest. Bor.ower shall promptly pay when due the principai and
interest indebtedness evidenced by the Note and all uthier charges due under this Security Instrument
and due under the Note. Payments due under the Note and this Security Instrument shail be made in
U.S. Dollars by check or money order. If any check ur oiher instrument received by Lender as
payment is retumed to Lender unpaid, Lender may (a) charge Somwower the non-sufficient funds (NSF)
fee specified in the Note or, if the Note does not specify an' -such fee amount, an amount not to
exceed the maximum NSF charge permitted by applicable law: and (b) require that any or all
subseguent payments be made by money order or with certifiec-furds. If Borrower is in default,
Lender may require Borrower to make any payment needed to cure the actault by money order or with
certified funds. "Certified funds” means a certified check, bank check, ireasiers check or cashier's
check, drawn upon an institution whose deposits are insured by a federal a¢ ency, instrumentality, or
entity.

SD825B2 (2005-02-2) Page 2 . IL
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Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 12. Lender may return any payment(s) or partial payment(s) if the payment(s) or partial
payment(s) are insufficient to bring Borrower's obligations current. Lender may accept any payment(s)
or partial payment(s) insufficient to bring the Borrower's obligations current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment(s) or partial payment(s) in the future.
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2. Funds for Escrow Items. At [oan origination or at any time thereafter, Lender may require
that Borrower pay to Lender on the day periodic payments are due under the Note, until the Note is
paid in full, a sum (the "Funds") to provide for payment of amounts due for (2) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums for any and all
insurance required by Lender under Section 5; and (d) condominium or homeowners association
dues, fees and assessments, if any. These items are called "Escrow ltems." Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section 2. Any waiver by Lender of
Borrower's‘obligation to pay Funds to Lender may only be in writing.

When Borrower is not required to pay for Escrow ltems by paying Funds to Lender, Borrower
shall pay directly, “vhen and where payable, the amounts due for any Escrow ltems and, if Lender
requires, shall fuinisin.to Lender receipts evidencing such payment within such time period as Lender
may require. If Bonower is obligated io pay Escrow Items directly and Borrower fails to pay the
amount due for an Esciovw tem, Lender may exercise its rights under Section 7 and pay such amount
and Borrower shall then' b ebligated under Section 7 to repay to Lender any such amount. Lender
may require that Borrower then.nay to Lender Funds for any or all Escrow ltems by a notice given in
accordance with Section 12, {nd Perrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 2.

Lender may, at any time, colleci.ar2 hold Funds in an amount (1) sufficient to permit Lender to
apply the Funds at the time specified (p4er the Real Estate Settlement Procedures Act (12 U.S.C.
2601 et. seq.) and its implementing regulatiue, Regulation X (24 C.F.R. Part 3500), as they or any
successor legislation or regulation might be” armended from time to time ("RESPA™ and (2) not to
exceed the maximum amount a lender can require uiider RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reazonable estimates of expenditures of future Escrow
ltems or otherwise in accordance with applicable law

The Funds shall be held in an institution whose dzposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an inzg*ation whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than
the time specified under RESPA. Lender shall not charge Borrovwer for hoiding and applying the
Funds, annually analyzing the escrow account, or verifying the [Zscrovs ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to rizke such a charge. Unless an
agreement is made in writing or applicable law requires Lender to pay iiierest on the Funds, Lender
shall not be required to pay Bormower any interest or earmings on the -urnds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

SD825C2 (2005-02-2) Page 3 IL
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shalil notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA; but in
ne more than twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary 1o make up the deficiency in accordance with RESPA, but in no more than
twelve monthly payments.
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Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If under Section 17 hereof the Property is sold or the Property
is otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the
Property or its acquisition by Lender, any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Appiication of Payments. Unless the Note or applicable law requires otherwise, Lender will
apply payme:tsoceived under Sections 1 and 2 in the order selected by Lender.

4. Prior Mortr,20es and Deeds of Trust; Charges; Liens. Borrower shall perform all of
Borrower's obligatior.s under any mortgage, deed of trust or other security agreement with a lien which
has priority over this SGecuiity Instrument, including Borrower's covenants to make payments when
due. Borrower shall pay o zause to be paid all taxes, assessments and other charges, fines and
impositions attributable to the FProperty (including, without limitation, all dues, fees, assessments and
other charges that are impctszd'on the Property by any applicable condominium association,
homeowners association or similarcrqanization), which may attain a priority over this Security
Instrument, and leasehold payments or ground rents, if any.

Borrower agrees that Borrower wiii riov obtain any additional advances, whether voluntary or
involuntary, or allow any maodification or exicirion of any loan secured by a lien or other encumbrance
with a priority senior to this Security Instrumen’ witbout the prior written consent of Lender. Violation of
this provision shall constitute a default under thisSecurity Instrument entitling Lender to all rights and
remedies afforded herein, in law or equity, including bt not limited to, acceleration of the loan.

Borrower further agrees to deliver to Lender any notizes that Borrower receives from the holder of
any such senior lien or encumbrance.

Lender may require Borrower to pay a one-time charge tor a.vcal estate tax verification and/or
reporting service used by Lender in connection with this loan.

5. Property Insurance. Borrower shall keep the improvements ncw axisiing or hereafter erected

on the Property insured against ioss by fire, hazards included within the teim "extended coverage.”
and any other hazards including, but not limited to, earthquakes and floods, {or v:hich Lender requires

SD825D (2005-02-1) Page 4 IL
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insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lenders right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this loan, a one-time charge for
flood zone determination and certification and a one-time charge for tracking services. Borrower also
shall be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of flood zone determination resulting from an objection by
Borrower.
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's oplion and Borrower's expense, pursuant to Section 7 below. Lender is under
no obligatior to purchase any particular type or amount of coverage. Therefore, such coverage shall
cover Leraar. but might or might not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than wis previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtalier] might significantly exceed the cost of insurance coverage that Borrower could
have obtained.

All insurance policics required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such palicies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Borrower further agrees to generally assign
rights to insurance proceeds tc the holier of the Note up to the amount of the outstanding loan
balance. Lender shall have the right w lio'd the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender aii reeeipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage nct einerwise required by Lender, such as credit life andfor
disability insurance or earthquake or other hazard.insurance for damage to, or destruction of, the
Property, such policy shall include a standard mo tgage clause and shall name Lender as mortgagee
and/or as an additional loss payee, and Borrower fuiit.cr agrees to generally assign rights to insurance
proceeds to the holder of the Note up to the amount ofin< outstanding loan balance.

If the Property is a unit in a condominium, cooperaiive-or planned unit development (the
"Project”) and the Project is covered by a master or blanket policy riaintained by the Project's cowners
association, in the event of a distribution of any hazard insurance pinceeus, including without limitation
any earthquake or special hazards insurance whether or not such covelage was specifically required
by Lender, in lieu of restoration or repair following a loss to the Progerly zund/or the Project, any
proceeds payable to Borrower and/or Lender for a loss to the Property are 'isiehy assigned and shall
be paid to Lender for application to sums secured by this Security Instrument, wid, any excess paid to
Borrower. Borrower shail take such actions as may be reasonable to insure that the Rroject’s owners
association maintains a public liability insurance policy acceptable to Lender.

SDB25E (2005-02-1) Page 5 IL
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underiying insurance was
required by Lender, shall be applied first to reimburse Lender for costs and expenses incurred in
connection with obtaining the proceeds, and then, at Lender's option and in the order and proportion
as Lender may determine in its sole and absolute discretion regardless of any impairment or lack of
impairment of any security, as follows: (a) to the extent allowed by applicabie law, to the sums
secured by this Security Instrument in 2 manner that Lender determines and/or {b) to restoration or
repair of the Properly to a condition satisfactory to Lender, such application to be made in the manner
and at the times as determined by Lender. During any repair and restoration period, Lender shall have
the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or applicable law requires interest to be paid on such insurance proceeds, Lender shall not
be requires. to pay Borrower any interest or eamnings on such proceeds. Fees for public adjusters, or
other third partics, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower.

If Borrower abar.dens the Property, Lender may file, negotiate and settle any available insurance
claim and related matters i Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offarzd to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when th2 notice is given. In either event, or if Lender acquires the Property
under Section 17 or otherwise, Burower hereby assigns to Lender (1) Borrower's rights to any
insurance proceeds in an amoun’ not to exceed the amounts unpaid under the Note or this Security
Instrument, and (2) any other of Bommower's rights (other than the right to any refund or unearned
premiums paid by Borrower) under ali-iacuerance policies covering the Property, insofar as such rights
are applicable to the coverage of the \?rurorty. Lender may use the insurance proceeds either to
repair or restore the Property or to pay araour's unpaid under the Note or this Security Instrument,
whether or not then due.

If any insurance proceeds are used to reduce the 2mount of principal owing to Lender under the
Note, that use will not deiay the due date or change *ie.amount of regulardy scheduled payments
under the Note, unless Lender and Borrower agree to suci zelay or change in writing.

6. Preservation and Maintenance of Property; Assignment i Rights for Injury to Property.
Borrower shall keep the Property in gooed repair including, but not linited o, keeping the Property free
from debris, moid, termites, dry rot and other damaging pests and infzs%ations, not commit waste or
permit impairment or deterioration of the Property, comply with the provisions of any lease if this
Security Instrument is on a leasehold, and, if this Security Instrument i< or. a unit in a Project, {(a)
perform all of Borrower's obligations under the declaration or covenants ¢ eating or governing the
Project, the by-laws and regulations of the Project, and constituent documents,.and (b) pay when due
all dues, fees, assessments and other charges that are imposed on Borrower or thz Froperty by the
condominium association, homeowners association or similar organization.

SDB825F (2005-02-1) Page 6 IL
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An assignment is a transfer of rights to another. Borrower may have rights to bring legal action
against persons, other than Lender, for injury or damage to the Property or in connection with the loan
made by Lender and which arose or will arise before or after the date of this Security Instrument.
These rights te bring legal action may include an action for breach of contract, fraud, concealment of a
material fact or for intentional or negligent acts. Borrower assigns these rights, and any proceeds
arising from these rights, as permitted by applicable law, to Lender. Lender may, at its option, enforce
these rights in its own name and may apply any proceeds resulting from this assignment to sums
secured by this Security Instrument after deducting any expenses, including attorneys’ fees, incurred
in enforcing these rights. At the request of Lender, Borrower will sign any further assignments or other
documents that may be necessary to enforce this assignment.

0043860824

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or if any action or proceeding is commenced which might
materially affect Lender's interest in the Property (such as a legal proceeding in bankruptcy, in
probate, fo: cundemnation, or to enforce laws or ordinances), or if Borrower abandons the Property,
then Lender may do and pay for whatever it deems reasonable or appropriate to protect Lender's
interest in the ~roperty and rights under this Security Instrument. Lender's actions may include,
without limitaticz, ~appearing in court, paying reasonable attorneys' fees, purchasing insurance
required under E22t0n.5 above (such insurance may cost more and provide less coverage than the
insurance Borrower inignt purchase), and paying any sums secured by a lien which has priority over
this Security Instrumest. .~ny amounts disbursed by Lender under this Section 7 shall become
additional debt of Borrower/secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dichursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting puyraient. Nothing contained in this Section 7 shall require Lender to
incur any expense or take any action hereunder.

iLender also may charge Bomowe: fiers for services performed in connection with Bormmower's
default for the purpose of protecting Lendzr's i/iterest in the Property and rights under this Security
Instrument, including, but not limited to, propzi y inspection and valuation fees. In regard to any other
fees, the absence of express authority in this Secyiity, Instrument to charge a specific fee to Borrower
shall not be construed as a prohibition on the chargina of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument o/ by applicable law.

If Lender required mortgage insurance as a condition ¢7 rw2king the loan, Borrower shall pay the
premiums required to maintain such insurance in effect untic such time as the requirement for such
insurance terminates in accordance with Bomower's and Lender's writien agreement or applicable law.

In the event Borrower is subject of a bankruptcy proceeding and deling:ent amounts owing under
the Note and/or this Security Agreement are 1o be paid according to a plan sequiring approval of the
bankruptcy court, Borrower agrees that such bankruptcy plan shall provide for interest on alt
delinquent amounts being paid through the plan (including, without limitation, principal, interest or
periodic finance charges, fees and charges under the Note, and Lender advances, ‘ces and charges
under this Security Instrument) at the then current rate of interest provided in the Nole.

SDB25G (2005-02-1) Page 7 IL
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8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections
of the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying
reasonabie cause for the inspection.

0043860824

9. Condemnation. The proceeds of any award aor claim for damages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any
morigage, deed of trust or other security agreement with a lien which has pricrity over this Security
Instrument.

10. Borrower Not Released; Forbearance By Lender Not a Waiver; No Offset. Extension of
the time for payment or modification of amortization of the sums secured by this Security Instrument
granted by lender to any successor in interest of Borrower shall not operate to release, in any
manner, th2 liability of the original Borrower and Borrower's successors in interest. Lender shall not be
required to commence proceedings against such successor or refuse to extend time for payment or
otherwise modily, amortization of the sums secured by this Security Instrument by reason of any
demand made ty the original Bomrower and Borrower's successors in interest. Any forbearance by
Lender in exercising 20y right or remedy hereunder, or otherwise afforded by applicable law, shall not
be a waiver of or precinde the exercise of any such right or remedy. No offset or claim which Borrower
might have now or in/the future against Lender shall relieve Borrower from making payments due
under the Ncte and this Secirity Instrument or performing the covenants and agreements secured by
this Security Instrument.

11. Successors and Assigns gound; Joint and Several Liability; Co-signers. The covenants
and agreements herein contained sih2ll.bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender anc Porrower, subject to the provisions of Section 16 hereof. Ali
covenants and agreements of Borrower Ghail-be joint and several. Any Borrower who co-signs this
Security Instrument, but does not execute thc Nate, (a) is co-signing this Security Instrument only to
grant and convey that Borrower's interest in the Pioperty under the terms of this Security Instrument,
(b} is not personally liable on the Note or under ‘his Security Instrument, and (c) agrees that Lender
and any other Borrower hereunder may agree t» ¢xtend, modify, forbear, or make any other
accommodations with regard to the terms of this Sccurity Instrument or the Note, without that
Borrower's consent and without releasing that Borrowe: ¢4 -modifying this Security Instrument as to
that Borrower's interest in the Property.

12. Notice; Notice of Grievance. Except for any notice requirer under applicable law to be
given in another manner, (a) any notice to Borrower provided for in t*i=-Security Instrument shall be
given by delivering it or by mailing such notice by first class mail ‘addr2ssed to Borrower at the
Property Address or at such other single address as Borrower may designa’e by notice to Lender as
provided herein, and (b) except as permitted below for changes of address, (ny notice to Lender shall
be given by first class mail 1o Lender's address stated herein or to such cther single address as
Lender may designate by notice to Borrower as provided herein. Borrower may givz nintice to Lender
of a change of Borrower's address in writing or by caliing Lender's cusiomer service tele phone number
provided on Borrower's billing statement. Any notice provided for in this Security Instram &t shall be
deemed to have been given to Borrower or Lender when given in the manner designatec barain.

SD825H (2005-02-1) Page 8 IL
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
{with such notice given in compliance with this Section 12) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
applicable law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 12.

0043860824

13. Governing Law; Severability; Loan Charges. This Security Instrument shall be govemed
by federal law, rules, and regulations, including those for federally chartered savings institutions
("Federal Law") and, to the extent federal law does not apply, by the law of the jurisdiction in which the
Property i« losated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with zoplicable law, such confiict shall not affect other provisions of this Security Instrument
or the Note vwhizii can be given effect without the conflicting provision, and to this end the provisions of
this Security irstrament and the Note are declared to be severable. As used herein, "costs",
"expenses” and/ atomeys’ fees”" include all sums to the extent not prohibited by applicable law or
limited herein.

¥ a law which sets iiiaximum loan charges is finally interpreted so that such law is applicable to
Lender and that the interest cr o.hor loan charges collected or to be collected in connection with the
Note or the Security Instrument .2xceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary/to ieduce the charge to the permitted limit; and (b} any sums
already collected from Borrower which.exxceeded permitted limits will be refunded to Borrower. Lender
may choose to make this refund by recurina the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduzes jrincipal, the reduction will be treated as a partial
prepayment without any prepayment chargz (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any sy Ciirefund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower mignt have arising out of such overcharge.

14. Borrower's Copy; Modification; Clerical Ericrs; Replacement Documents. Borrower
shall be fumished a conformed copy of the Note and of t'is Security Instrument at the time of
execution or after recordation hereof. The Note and/or this ‘Sicurity Instrument may be modified or
amended only by an agreement in writing signed by Borrower and lcader. In the event Lender at any
time discovers that the Note and/or this Security Instrument coniains an error caused by a clerical
mistake or calculation, computer, printing or similar error, Borrower agrees to reexecute the
document(s) containing the error and to hold Lender harmless for any wirch error. If any document
evidencing this loan is lost, stolen, mutilated or destroyed, and ‘Leider deifivers a signed
indemnification in Borrower's favor, then Borrower agrees to sign and deliver to 1.ender a replacement
document identical in form and content which will have the effect of the originaifr all purposes.

SD825| (2005-02-1) Page 2 IL
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15. Borrower's Loan Application. Borrower shall be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or siatements to Lender (or failed
to provide Lender with any material information} in connection with the lcan evidenced by the Note.

0043860824

Lender extended Borrower this loan in reliance upon Borrower's representation in the loan
application that Borrower intends to occupy the Property as Borrower's principal residence. Lender
may have provided Borrower more favorable loan terms, such as a lower interest rate in the Note or a
higher loan-to-value, than otherwise would have been made available in the absence of Borrower's
representation. Borrower agrees to occupy, establish and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and to continue to occupy
the Property as Borrower's principal residence for at least one year thereafter, unless extenuating
circumstances exist which are beyond Bomrower's control.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property oo any interest in it is sold or transferred {or if Borrower is not a natural person and a
beneficial interast in Borrower is sold or transferred), Lender may, at its option, require immediate
payment in iull’of all sums secured by this Security Instrument. However, this optiocn shall not be
exercised by Lenunif exercise is prohibited by federal law.

If Lender exercises this option, Lender shall give Borrower notice of acceteration. The notice shall
provide a period of not'iess than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums. cecured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration or this ~<riod, Lender may invoke any remedies permitied by this Security
Instrument without further notit:e »r Gamand on Borrower.

17. Acceleration; Remedies. 2orrower will be in default if (a) the full minimum payment due
under the Note, or any other payment re~i'red by the Note or this Securnty Instrument, is not made
when it is due; (b) Borrower has engaged (n f.24d or made a material misrepresentation at any time in
connection with the equity account evidenceu vy the Note; (¢) Borrower takes any action or fails to
take any action that adversely affects the Propeay or Lender's rights in the Property. If a default
occurs (other than under Section 16 uniess othe wise required by applicable law), Lender shall give
notice to Borrower prior to acceleration. The notice shial) specify: (a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days wcin the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure’iihe default on or before the date specified
in the notice may result in acceleration of the sums secured. Ly this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall/fi-ther inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreciosure raceeding the non-existence of a
default or any other defense of Borrower to acceleration and forec.osuie: If the default is not cured on
or before the date specified in the notice, Lender at its option may reqirs-immediate payment in full of
all sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expeises incurred in pursuing
the remedies provided in this Section 17, including, but not limited to, reasohable attorneys' fees and
costs of title evidence.

SD825J3 (2005-02-1) Page 10 IL
ELOC
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18. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured
by this Security Instrument due to Borrower's breach, Borrower shall have the right to have any
proceedings begun by Lender to enforce this Security Instrument discontinued at any time prior to
entry of a judgment enforcing this Security Instrument or any such other earlier period as applicable
law might specify for the termination of Borrower's right to reinstate, if: (@) Borrower pays Lender all
sums which would be then due under this Security Instrument and the Note had no acceleration
occurred; (b} Borrower cures all breaches of any other covenants or agreements of Borrower
contained in this Security Instrument, and repays all Lender's expenses incurred in pursuing Lender's
remedies as provided in Section 17 hereof, including, but not limited to, reasonable attorneys’ fees;
and (c) Borrower takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's interest in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unimpaired. Upon such payment and cure by
Borrower, *:is 'Security instrument and the obligations secured hereby shall remain in full force and
effect as if no_wcceleration had occurred. However, the right to reinstate shall not apply in the case of
acceleration under Section 16.

19. Assignricnc of Rents; Appointment of Receiver; Lender in Possession. As additional
security hereunder, and t&.the extent permitted by applicable law, Borrower hereby assigns to lLender
the rents of the Property, wrcvided that Borrower shall, prior to acceleration under Section 17 hereof or
abandonment of the Propziwy, have the right to collect and retain such rents as they become due and
payable.

Upon acceleration under Section 17 hereof or abandonment of the Property, Lender, in person,
by agent or by judicially appointed recewer shall be entitled to enter upon, take possession of and
manage the Property and to collect the rznts of the Property, including those past due. All rents
collected by Lender or the receiver shall be apiicd first to payment of the costs of management of the
Property and coflection of rents, including, but not imited to, receiver's fees, maintenance and repairs
of the Property, premiums on receiver's bonds and re2sonable attorneys' fees, and then to the sums
secured by this Security Instrument. Lender and the e~eiver shall be liable to account only for those
rents actually received.

20. Release. Upon payment of all sums secured by thi&-Security Instrument, Lender shall
release this Security Instrument. Bommower shall pay any recordaton costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if tae fee is paid to a thirg party for
services rendered and the charging of the fee is permitted, whether e;p:ssly or by lack of express
prohibition, under applicable law. If the fee charged does not exceed ary maximum fee set by
applicable law, the fee is conclusively presumed to be reasonable.

SD825K (2005-02-2) Page 11 IL
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21. Statement of Obligations. Lender may collect a fee of $40.00 for furnishing a statement of
obligation, payoff demand statement, or any similar statement. Lender will deliver such statement by
first class mail. If Lender is requested by Borrower or Borrower's agent to deliver such statement by
facsimile transmission, Lender may collect a special handling charge of $10 for each such delivery
and need not send a copy of such statement by first class mail.

22. Waiver of Homestead. In accordance with lllinois law, Borrower hereby releases and waives
alt rights and benefiis under and by virtue of the lllinois homestead exemption laws.

THIS SPACE INTcYTIONALLY LEFT BLANK.
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23. ( X) Quick Qualifying Loan. Borrower applied for this loan under Lenders "Quick
Qualifying” loan program. Borrower acknowledges that Lender relied upon certain statements of fact
made by Borrower in approving the loan without requiring full documentation from Borrower and
certain information verifications from third parties, enabiing Borrower to obtain this loan rapidly. These
statements included, but are not limited to, Borrower's certification that (a) except for any loan made
by Lender concurrently with this loan, Borrower has no other “Quick Qualifying” loan with Lender, and
(b) there are no undisclosed financial arrangements circumventing the terms of this loan transaction,
including, but not limited to, unauthorized secondary financing, sales price adjustments, equity
exchanges, credits to down payments or payments made outside escrow, or illusory transfers of title.
Borrower agrees that Lender may deem Borrower to be in material breach of this section if any
secondary financing is obtained, or an escrow is opened, on the Property within six months of the date
of this Security Instrument. Borrower shall be in default if any material statements of fact or any of the
above certifications were false or misleading, or if Borrower is in material breach of this Section.

0043860824

Notwitasvanding anything to the contrary in the Note or this Security Instrument, in the event of
Borrower's default under this Section, Lender, at its option, may (1) accelerate the loan in accordance
with Section“1& without Borrower having the right of reinstatement under Section 18, or (2) increase
the applicable \»*erost rate under the Note by two percentage points (2.00%) for the remaining term of
the Note (but nclto/e~ceed any lifetime interest rate cap or any maximum rate allowed by applicable
law) and make corresgonding changes to Borrower's periodic payment amount in order to amortize
the loan according to the Mote.

24. ( ) Affordable Fovsing Program. The obligation evidenced by the Note is the
repayment of down payment ancisor closing cost assistance provided to Borrower through a Federal
Home Loan Bank’s Affordable Hotsing Program. Notwithstanding anything to the contrary in this
Security Instrument, this Security Instrusient may be subordinate to more than one instrument and
interest does not accrue on down payineit.and/or closing cost assistance amounts. In the event of
any conflict between the provisions of the Nrte and this Security Instrument, the Note provision shall
prevail.

( X ) VALUE INDICATES THAT THE PARAGF.A”H APPLIES.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURL: PAGE FOLLOWS.
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IN WITNESS WHEREOF, Borrower has executed this Security Instrument.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW}

BORROWER({S):

(Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDZFMENT

SDB25 (2004-03-1) Page 14
[B10 (2004-03-1)]
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STATE OF T 20545

COUNTY OF aﬁé)/t/

on_B2G-06 before

e /D)y P L o0e5  souryriic

if;f‘é?fi?/ﬂ x/m//// be - //WM / #/Aée

Personally kncwn to me {(or proved to me on the bams of satisfactory evidence to be the
person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to
me that he/she they executed the same in his‘her/their authorized capacity (ies), and that
by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

S'my hand an 01a1 seal.
OFFICIAL SEAL
MARY ANN JONES
tv

‘Motary Public - State of lliinols
ota.r_, fﬂlc My Commission Expires Nov 25, 2006

{This area for notarial seal)
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The following described real estate:

The East 60 feef as measured along the North and South lines thereof, of Lot 15 in
Block 2 in Douglas Manor, being a subdivision of the East 1/2 of the Southeasf 1/4 of
Section 30, Township 41 North, Range 12, East of the Third Principal Meridian in
Cook County, lilinois.

WITH THE APPURTENANCES THERETQ.

BELFP Prefimivesy Repon - YWork! Sovings.cof (ALGSG327}



