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DEFINITIONS

Words used in multiple sections of this document are defined below and o.he! words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thigGecvment are also provided in
Scction 16.

(A) "Security Instrument” means this document, which 1s dated AUGUST 09,2006 , together
with all Riders to this document.
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(B) "Borrower™ is
ILIN KHEZERAN, MARRIED TO FRATIDON KHEZERAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Secur iy Instrument. MERS is organized and existing under the laws of Delawarce, and has an address
and (clephone‘aumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender''1s

Countrywide Bank, N.A.

Lenderisa NATL. (A%SN.

organized and cxistinguncer the laws of THE UNITED STATES

Lender's address 1s

1199 Kerth Fairfax 5%, Ste.500, Alexandria, VA 22314 .
(E) "Note" means the promissory notc signed by Borrower and dated  AUGUST 09, 2006 . The
Note stales that Borrower owes Lendcr

THREE HUNDRED EZIGHTY THOUSANDand 00/100

Dollars (U.S. $ 380, 000.00 ) plusinterest. Borrower has promised Lo pay this debt in regular
Periodic Payments and (o pay the debt in {ull not larer than - SEPTEMBER 01, 2036

(F) "Property" means the property that is described below under the heading "Transfer of Rights i the
Property."

(G) "Loan" means the debt evidenced by the Note, plus.iterest, any prepayment charges and late charges
due under the Note, and all sums duc under this Sccurity Instrmipcat, plus interest.

(H) "Riders" mcans all Riders to this Security Instrument tha'sie executed by Borrower. The following
Riders are (o be executed by Borrower Jcheck box as applicable]:

Adjustable Rate Rider [ ] Condominium Rider | 5¢cond Home Rider
[ Balloon Rider [_] Planned Unit Development Rider D 1-4 Fumilv Rider
[ 1VARider [] Biweekly Payment Rider ] Otherys) [specify]

(I} "Applicable Law" means all controlling applicable federal, stale and local stawutes, regulations,
ordinances and admmistrative rules and orders (that have the effect of law) as well as 211 wpplicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessments' means all ducs, fees, assessmenis and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originaled by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnelic tape so as (o order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse translers.

(L) "Escrow Items'' means thosc items that arc described in Scction 3.

(M) “Miscellaneous Proceeds” mcans any compensation, settlement, award of damages, or procecds paid by
any third party (other than insurance proceeds paid under the coverages described in Scction 5) for: (1)

@%-GA(IL) {0010).02 CHL (08/05) Page 2 of 16 Form 3014 1/01
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damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ii1) conveyance i liev of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition ol the Property.

(N) "Morigage Insurance' means insurance protecting Lender agaimst the nonpayment of, or default on, the
Loan.

(0} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Scction 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time 1o time, or
any additional or successor legislation or regulation that governs the same subject maltter. As used m this
Security Yastiument, "RESPA" refers to all requirements and restrictions that are imposed in rcgard (o a
"federally relaied mortgage loan” even if the Loan docs not qualify as a "federally rclated mortgage loan”

under RESPA
{(Q) "Successor 4 Interest of Borrower" means any party that has taken title to the Property, whether or not

that party has assum:d.3orrower's obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGHTS /A THE FROPERTY
This Sccurity Instrument securs o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and £11) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Nott. For this purpose, Borrower docs hereby morigage, grant and
convey 10 MERS (solely as nominee 107 Liznder and Lender's successors and assigns) and to the successors
and assigns of MERS, the following descrnibed property located in the
COUNTY of COOK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

SEE EXHIBIT "A"™ ATTACHED HERETO ANL MADE A PART HEREOF .

Parcel 1D Number: 1028419048 which currentlynai the address of
4913 JARVIS AVENUE, SKOKIE :
{Strect/City|
Hlinois 60077 ("Property Address™):
[Zip Code]

TCGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
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but not iimited to, the right (o foreclose and sell the Property; and to take any action required of Lender
imcluding, but not limited Lo, releasing and canceling this Security [nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right 0 mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when Zue/the principal of, and interest on, the debt evidenced by the Nole and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3, Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or /otier instrument received by Lender as payment under the Noie or this Sceurity
Instrument is returned o Lend<r nnpaid, Lender may reguire that any or all subsequent payments due under
the Note and this Security Instrurzent be made in one or more of the following forms, as selected by Lender:
fay cash; (b) money order; (c) certificd check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an instiuticiywhose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Elcctronic Funds Transfer.

Payments are deemed reccived by Lenacs“vhen received at the location designated in the Nole or al such
other location as may be designated by Lender n ascordance with the notice provisions i Section 15. Lender
may return any payment or partial payment if the nayment or partial payments are insufficient to bring the
Loan current. Lender may accepl any payment or partia’ payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its right to refuse such payment or pariial payments in
the future, but Lender is not obligated to apply such paymentsatane time such paymenis are accepted. If each
Periodic Payment is applied as of its scheduled due date, then/fonder need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, IT
Borrower does not do so within a reasonable period of time, Lender heit cither apply such funds or return
them (o Borrower, If not applicd carlier, such funds will be applied Lo the Dutstanding principal balance under
the Note immediately prior to foreclosure. No offsct or claim which Borrower pright have now or in the future
against Lender shall relicve Borrower from making payments due under the Note ana,this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) intares due under the
Note; (b) principal duc under the Note; (¢) amounts due under Section 3. Such payments sha* vz applied to
each Periodic Payment in the order in which it beecame due. Any remaining amounts shall be appied first o
late charges, sccond Lo any other amounts duc under this Security Instrument, and then to reduce (e principal
balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
sulficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Feriodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any cxcess cxists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first o any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note 1s paid in full, a sum (the "Funds") 1o provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Sceurity Instrument as a len or
encumbrance on the Property; (b) leaschold paymenls or ground rents on the Property, if any; (c) premiums
for any and all ingurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower lo Lender in lisu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time durise the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments,<fany, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shal! promptly fumish o Lender all notices of amounts Lo be paid under this Section, Borrower shatl
pay Lender the Fands for Escrow Items unless Lender waives Borrower's obligation to pay the Funds [or any
or all Escrow Items! Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
[tems at any (ime. Any svch waiver may only be in wriling, In the event of such waiver, Borrower shall pay
directly, when and where ayable, the amounts due for any Escrow [lems for which payment of Funds has
been waived by Lender and, /7 Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipls shall for all purposes be Jeemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant ane apreement” is used in Section 9. If Borrower 1s obligated to pay
Escrow ltems directly, pursuant to a waive!, and Borrower fails o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section S-and pay such amount and Borrower shall then be obligated
under Section Y to repay to Lender any such amouvit. Tender may revoke the waiver as (0 any or all Escrow
ftems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc vbeosequired under this Section 3.

Lender may, at any time, collect and hold Funds in as<oreunt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) nol to execed the maximum amounl a lender can require
under RESPA. Lender shall estimaie the amount of Funds due onthe basis of current data and reasonable
cstimates of expenditures of {uture Escrow Items or otherwise in accordanve with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are sGunsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later <nan, the time specificd under
RESPA. Lender shall not charge Bomrower for holding and applying the Funds, unnually analyzing the escrow
account, or verifying the Escrow [lems, unless Lender pays Borrower interest on-the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement 1s made in writing ¢r _Applicable Law
requires interest (0 be paid on the Funds, Lender shall not be required to pay Borrower any intirest or eanmings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid-oi the Funds.
Lender shall give (0 Borrower, without charge, an annual accounting of the Funds as required by Ri=SPA.

If there is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall noufy
Borrower as required by RESPA, and Borrower shall pay (o Lender the amount necessary (o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
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4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs, and impositions
allributable to the Properly which can attain priorily over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these iems are Escrow Items, Borrower shall pay them in the manner provided n Section 3,

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concludsd: or (¢) secures [rom the holder of the licn an agreement satisfactory to Lender subordinating the
lien 1o this Szcurity Instrument. If Lender determines that any part of the Property is subject to a lien which
can aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days©f ‘he date on which that notice is given, Borrower shall satisty the lien or take one or more
of the actions set forik above in this Scction 4.

Lender may reqairg Borrower to pay a one-lime charge for a real cstate tax verification and/or reporting
service used by Lender in’ ezinection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hercafier crected on the
Properiy insured against loss by/ire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, rarthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the=azounts (including deductible Jevels) and for the periods that Lender
requires. What Lender requires pursuani 't the preceding sentences can change during the term of the Loan.
The insurance carricr providing the msurapce-shall be chosen by Borrower subject to Lender's night to
disapprove Borrower's choice, which right shefinot be cxercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for (lood zone determination,
certification and tracking scrvices: or (b) a onc-time_clizrge for flood zone determination and certification
services and subscquent charges each time remapping.: s similar changes occur which reasonably might
affect such determination or certification. Borrower shall a'se e responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in copzection with (he review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation 1o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover cnder, but might or might not
prolect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significar (ly ¢xceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under HuscSection 5 shall
become additional debt of Borrower sceured by this Security Instrument, These amounts’shall-bear interest
at the Nole rate from the date of disbursement and shall be payable, with such interest, upenautice {rom
Lender to Borrower requesting pavment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 17 Borrower obtains any [orm of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security 1s not lessened. During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity (o inspect such Property (o ensure the
work has been completed o Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work 15 completed. Unless an agreement 18 made in writing or Applicable Law
requires cnverest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or ezrnings on such procecds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be wai¢ out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is noLzconomically feasible or Lender's security would be lessened, the msurance proceeds shall be
applied to the sunrs <zcured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Sudn inzurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abanaons-ihe Property, Lender may file, negotiale and settle any available msurance claim
and related matters. If Borroyren does not respond within 30 days (o a notice [rom Lender Lhat the insurance
carrier has offered to sette a cipim, then Lender may negotiale and setile the claim. The 30-day period will
begin when the notice 18 given. I either event, or 1f Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns w Zender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid underins tlote or this Securily Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such righis.are applicable (o the coverage of the Property. Lender
may usc the imsurance proceeds cither to repair Cr_restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then'deé

6. Oceupancy. Borrower shall occupy, cstablish” 2ad use the Property as Borrower's principal
residence within 60 days afier the cxecution of this Security Iastrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc ycar aficr the dale of occupancy, unless Lender
otherwise agrees in writing, which consent shall nol be unrcasenably withheld, or unless extenvating
circumstances ¢xist which are beyond Borrower's control.

7. Preservation, Mainfenance and Protection ol the Property; !nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deletiorale or commit wasle on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainiain~the Property in order to
prevent the Property from deteriorating or decreasing in value due to its conditien. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrowdr shall promptly repair
the Property if damaged to avoid (urther deterioration or damage. If insurance or condemralion proceeds are
paid in connection with damage 1o, or the taking of, the Property, Borrower shall be responsiv!c-for repairing
or restoring the Property only if Lender has released proceeds for such purposcs. Lender-iniy) disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient Lo repair or restore the Property,
Borrower 1s not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior (o such an inlerior inspection specifying such reasonable causc.

@%-EA(IL) @©010).02  CHL (08/05) Page 7 of 16 Form 3014 1/01
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8. Borrower's Loan Application, Borrower shall be 1o default 1f, during the Loan application process,
Berrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, mislcading, or maccurate mformation or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limiled to, representations concerning Borrower's occupancy of the Properly as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Righis Under this Security Insirument. If
(a) Borrower fails o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Securitv/netrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement=ol a lien which may attain priority over this Sccurity Instrument or (o enforce laws or
regulations), or)(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or _appropriate to protect Lender's intercst in the Property and rights under this Sccurity
Instroment, includng protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's aciions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over thie-Security Instrument; (b) appearing in court; and (c) paying rcasonable attorneys'
fees to protect its interest in ti¢) Property and/or nghts under this Security Instrument, including its secured
position in a bankruptcy procesding. Securing the Property includes, but is not himited to, entering the
Property to make repairs, change Tocks, replace or board up doors and windows, drain water from pipes,
elimmale building or other code vigizions or dangerous conditions, and have utiliies turned on or off.
Although Lender may take action under 1'a$)Section 9, Lender does not have 1o do so and 1s not under any
duty or obligation to do so. It is agreed in2i-Lender incurs no hability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under vhis Section ¢ shall become additional debl of Borrower
sccured by this Security Instrument. These amount: shzll bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, »pen notice rom Lender o Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shiaticomply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the Icaschold and the'teg, title shall not merge unless Lender
agrees 1o the merger in writing.

10. Mortgage Insurance. 1l Lender required Mortgage Insurance s a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Mortgage Insurarce in effect. If, for any reason,
the Mortgage Tnsurance coverage required by Lender ceases to be available ronithe mortgage insurer that
previously provided such insurance and Borrower was required (0 make separatelv.designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reqitired 1o oblain coverage
substantially cquivalent to the Mortgage Insurance previously in clfect, at a cost substaruzliy equivalent fo
the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternate Zourtgage insurer
sclected by Lender. If substantially cquivalent Mortgage Insurance coverage is not available, Baaower shall
continue o pay to Lender the amount of the separately designated payments that were duc when the
insurance coverage ccased to be in effect. Lender will accepl, use and retain these payments as a
non-refundable loss reserve in liew of Mortgage Insurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required (o pay
Borrower any interest or earnings on such Joss reserve. Lender can no longer require Joss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtamed, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Morgage Insurance as a
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condition of making the Loan and Borrower was required 0 make scparately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premivms required to maintain Morlgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreemenl between Borrowcer and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation (o pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insurance.

Mortgage insurers ecvaluate their total risk on all such insurance in force from time to time, and may
cnter infs agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on termgeand conditions that are salisfactory 1o the mortgage insurer and the other party {(or parties) to
these agreemenis. These agreemenits may require the mortgage insurer to make payments using any source
of funds that (bZ norlgage insurer may have available (which may include funds oblained from Mortgage
Insurance premiuns}

As a result of thése agreements, Lender, any purchaser of the Note, another insurer, any remsurer, any
other enlity, or any affuizie-of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterizCayas) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mestgage insurer's risk, or reducing losses. If such agreement provides that an
affiliale of Lender takes a share of the insurer's risk in cxchange for a sharc of the premiums paid (o the
insurer, the arrangerent 18 often termcd“caplive reinsurance,” Further:

(a4} Any such agreements will woi uffect the amounis thal Borrower has agreed to pay lor
Mortgage Insurance, or any other terms e the Loan. Such agreements will nol increase the amount
Borrower will owe for Mortgage Insurance, aneiiey will not entitle Borrower to any refund.

(b) Any such agreements will not affect ‘he rights Borrower has - if any - with respect to Lhe
Mortgage Insurance under the Homeowners Protecdon Act of 1998 or any other law, These rights
may include the right to receive cerilain disclosures, (3 request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated =oOmalically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearner st the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forleiture, Al Migcellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be appited to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miciellanecus Proceeds until
Lender has had an opportunity to inspect such Property (o ensure the work has been com pleted to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay Jo#ane repairs and
restoration in a single disbursement or in a series of progress payments as the work 1s compieted. Unless an
agreement 15 made in writing or Applicable Law requires interest to be paid on such Miscollancous
Procceds, Lender shall not be required to pay Borrower any interest or camings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied (o the sums secured by this Securily Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied (0 the sums sceured by this Security Instrument, whether or not then due, with the excess, if
any. paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value 15 equal (o or greater
than the amount of the sums secured by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums sccured by
this Security Instrument shall be reduced by the amount of the Misccllancous Proceeds multiplied by the
following fraction; {a) the (otal amount of the sums secured immediately before the partial laking,
destruction, or loss i value divided by (b the fair market value of the Property immediately before the
partial taking, destruction, or Joss in value. Any batance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the [air market
value of(he Property immediately before the partial taking, destruction, or loss i value is less than the
amount of = sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lznder otherwise agree in writing, the Miscellaneous Proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the rext sentence) offers to make an award to scitle a claim for damages, Borrower fails
to respond (0 Lender within 30 days after the date the notice is given, Lender is authorized 10 colleet and
apply the Miscellancous Proseeis either to restoration or repair ol the Property or to the sums secured by
this Sccurity Instrument, whethor or not then duc. "Opposing Party” means the Lhird party that owes
Borrower Miscellancous Proceeds Or the parly against whom Borrower has a right of actien in regard to
Miscellaneous Procceds.

Borrower shall be in default if any aciion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture 55 -the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrurmicit. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, Dy causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiaurs of the Property or other material impaimment of
Lender's interest in the Property or rights under this Security instrument. The proceeds of any award or claim
for damages (hat are attributable to the impairment of Lender'santerest in the Property are hereby assigned
and shalt be paid to Lender.

All Miscellancous Proceeds that are not applied (o restoration or renair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a "Welver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurily instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required (o commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwite madily amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the origia! Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any sight or remedy
including, without limitation, Lender's acceptance of payments [rom third persons, cntilics or-Srteessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
cxercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccule the Note (a "co-signer”): (a) is co-signing this
Sccurity Instrument only (0 mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {¢) agrecs that Lender and any other Borrower can agree to extend, modily, forbear or make
any accommaodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consenl.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument m writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity I[nstrument. Borrower shall not be released from
Borrower's obligations and hability under this Securily Instrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
20Y and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's intercst in the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys™ fees, property mspection and valuation fees. In
regard to_<ny other fees, the absence of express authority in this Security Instrument to charge a specific {ce
to Borrower etall not be construed as a prohibition on the charging of such fce. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan s sabject to a law which sets maximum loan charges, and that law 1s fmally interpreted so
that the interest or Gtier. loan charges collected or to be collected in connection with the Loan exceed the
permilied limits, then:’(3) any such loan charge shall be reduced by the amount necessary to reduce the
charge o the permilted hoot; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dizect payment (o Borrower. If a refund reduces principal, the reduction will
be trcated as a partial prepayment withovt any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrow<ry acceptance of any such refund made by direct payment to
Barrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrow<=ur Lender in connection with this Security Instrument must
be in writing. Any nolice to Borrower in conneclicit with this Securily Instrument shall be deemed to have
been given lo Borrower when mailed by first class m»il or when actually delivered to Borrower's nolice
address if sent by other means, Notice to any one Borrawer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The noties” address shall be the Properly Address unless
Borrower has designaled a substitute notice address by notize (o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a priecdure for reporting Borrower's change of
address, then Borrower shall only report a change of address through Znat specified procedure. There may be
only onc designated notice address under this Sccurily Instrument av-apy one lime. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lerdes address stated herein unless
Lender has designated another address by notice to Borrower. Any nolice in connection with this Security
Instrument shall not be deemed to have been given to Lender unlil actually received by Lender. I any notice
required by this Sceurity Instrument is also required under Applicable Law, the Appiicable Law requirement
will satisly the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument.shzit be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights 204 abhigations
contained in this Security Instrument are subject to any requirements and limitations of Applicab'e Law.
Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it might be silent, but
such silenge shall nol be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effcct without the
conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may™ gives sole discretion without any obligation to take
any acton.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properly or a Beneficial Interest in Borrower. As used in Lhis Section 18,
"Interest i the Property” means any legal or beneficial interest in the Property, mcluding, but not limited to,
those beneficial interests transferrad in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future datc 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower 13 sold or transferred) withoul Lender's prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this optien shall not be cxercised by Lender if such excrcisc is prohibited by
Applicabic Law.

If Lendor cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pediod of not less than 30 days from the date the notice 1s given in accordance with Section 15
within which Berrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these
sums prior to the Gxpiration of this period, Lender may invoke any remedies permitted by this Sccurily
Instrument without furthar notice or demand on Borrower.

19. Borrower's Rizhki to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the righto have enforcement of this Sceurity Instrument discontinued at any lime prior
to the carilest oft (a) five days peiore sale of the Property pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable ‘Law might specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing ttis/security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due‘under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any orizr-covenants or agreements; (c) pays all cxpenses incurred in
enforcing this Security Instrument, including, barnot limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and-(d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Properiy-and rights under this Sccurity Instrument, and
Borrower's obligation to pay the sums secured by this Securily instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order,
(c} certified check, bank check, treasurer's check or cashier's check, proyided any such check is drawn upon
an institution whose deposits arc insurcd by a federal agency, instrumeniadity or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrument azd-obligalions sccured hereby
shall remain [ully effective as if no acceleration had occurred. However, thig right 16 reinstate shall not apply
in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a paitial interest in the
Nole (together with this Security Instrument) can be sold one or more limes withoul prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that colicots Periodic
Payments duc under the Note and this Security Instrument and performs other mortgage iwan pservicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note i3 sold and thereaflter the Loan is serviced by a
Loan Servicer other than the purchascr of the Note, the morlgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant 1o this
Security Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumeni, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hereto a reasonable period after the giving of such nolice to take corrective action. If Applicable
Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be rcasonable for purposes of this paragraph. The notice of acceleration and opportunity 0 cure
given 10 Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section ¢ shall be deemed to satisly the notice and opportunity to lake corrective action provisions of (his
Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances" are those
substances delired as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substancis: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile seiveats, materials containing asbestos or [ormaldehyde, and radioactive materials; (b)
"Environmental Law" mezns [ederal laws and laws of the junisdiction where the Property 1s located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or remeval action, as defined in Environmental Law; and (d) an "Environmental
Condition” mcans a condition that ¢an ciuse, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or peril the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardovs Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anylhing aff¢cring the Property (a) that is in violation of any Environmental
Law, (b) which creales an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or stosagecon the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriata’i=-normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanzes in consumer products).

Borrower shall promptly give Lender written notice of (a) 4ny investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale paily mvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower/has actual knowledge, {b} any
Environmental Condition, including but not limited to, any spilling, leaimye . discharge, release or thrcat of
release of any Hazardous Substance, and (¢) any condition caused by Ui wresence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Boriowci learns, or is notificd by
any govermmental or regulatory authority, or any privale party, that any removal G othezremediation of any
Hazardous Substance affecting the Property 1s necessary, Borrower shall promply fake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create.any® cbligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice Lo Borrower prior to acceleration following
Borrower's breach of any covenani or agreement in this Securily Instrument (bul not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
the delauli; (b) the action required to cure the delault; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or hefore the date specified in the nofice may resull in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall
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further inform Berrower of the right to reinstaie after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acecleration
and foreclosure, It the default is not cured on or before the date specified in the notice, Lender at its
option may require immediale payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securily Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing‘this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging ol t2:2 fee 1s permitied under Applicable Law.

24, Waive" of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives
all rights undersnd by virtue of the lllinois homestead exemption laws.

23, Placemert ol Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance covesage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expensc 1o prefcdt Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. /the coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is mads against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Tenqgzr, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Bormmwer's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsiblé forithe costs of thal insurance, including intercst and any other
charges Lender may 1mpose in connection wiic-iae placement of the insurance, until the effective date of the
canccllation or expiration of the insurance. The £osis of the insurance may be added to Borrower's total
outstanding balance or obligation, The costs of\the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Tnstrument and in any Rider executed by Borrower and recorded with 1t

/‘AI///J / f'r/’
-~
LWPC iy .
e / c’fi"“"’"” | (Seal)
ILI']?P KH&ZERAN -Bomrower
“wg-_-f. % ' e,
N X ‘Qx;\(’{ g, \ < ‘\‘\;\ & "‘i SN (Seal)
¥RATDON KHEZERAN - -Borrower
) (Seal)
-Borrower
(Scal)
-Borrower
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STATE OF ILLINOIS, ) A z County ss:
I, ]( Al !\Iﬁ.—\ < 1%5 Ho , a Nolary Public in and for said county

and staic do hereby certify that

Tl

s

! 4 i / )
J=hezersn ,ﬂmu do?) J[<M2 ecan

?

personally known to me to be the same person(s) whose name(s) subscribed 10 the foregoing instrument,
appearce before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 24-histher/their free and voluntary act, (or the uses and purposcs thercin set forth.

Given vader my hand and official scal, this Ci H day of Abu, AN Z c)a?{,/f

My Commission Expires:, ¢ | \1 ) ]" .) J‘—\ / A
Vs ¢ g
i /

Nolary Public

R P TR T A T P ity B "'-‘“\:
B
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EXHIBIT A
LEGAL DESCRIPTION
LOT 3 (EXCEPT THE EAST 20 FEET THEREOF) AND THE EAST 25 FEET OF LOT 4 IN BLOCK 6 IN GEORGE
F. NIXON AND COMPANY’S HOWARD. LINCOLN AND CICERO SUBDIVISION IN THE SOUTHEAST 1/4 OF
SECTION 28, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.
Commonly known as: 4913 W. JARVIS, SKOKIE, IL 60077

Permanent Inde:x No.: 10-28-419-048-0000
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ADJUSTABLE RATE RIDER

(PayOption MTA Twelve Month Average Index - Payment Caps)

06283 00014296346908006
[Escrow/Closing ] [Doc ID #]

THIS ADJUSTABLE RA°E RIDER is made this NINTH day of
AUGUST, 2006 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trus?, or Security Deed (the "Security Instrument”) of the same date given by

the undersigned ("Borrower”) io'secure Borrower's Adjustable Rate Note {the "Note”) to
Countrywide Bank, N.A«

("Lender”) of the same date and coveiing the property described in the Security Instrument and

located at: )
491371 JARVISE AVENUE

SKOKT&, 1L 60077
[Propert Address]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERIE MAY BE A LIMIT ON W*E AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. THE PRINCI"Ar, AMOUNT TO REPAY COULD
BE GREATER THAN THE AMOUNT ORIGINALLY BORROWEE, BUT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covenants and agreerients made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, ‘as fsllows:

* PayOption MTA ARM Rider
1E310-XX (09/05)(d) Page 1 of 6
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2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Principal until the full amount of Principal has been paid. Up
until the fistiday of the calendar month that immediately precedes the first monthly payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of T.625 %. Additional
days interest(collected prior to the first monthly payment due date is sometimes called "Per Diem"
interest and is_cue at the time | close my loan. Thereafter until the first Interest Rate Change Date,
defined below in Gection 2(B), | will pay interest at a yearly rate of 3.000 %. This rateis
sometimes referred 1045 the "Start Rate" and is used to calculate the initial monthiy payment
described in Section 3._/fié interest rate required by this Section 2 of the Note is the rate | will pay
both before and after any defau't rescribed in Section 7(B) of the Note.

(B) Interest Rate Change Dites

The interest rate | will pay may <hange on the first day of
DECEMBER, 2006 , and on that.day every month thereafter. Each date on which my
interest rate could change is called an "Wiwiest Rate Change Date." The new rate of interest will
become effective on each Interest Rate Change Uate. The interest rate may change monthly, but the
monthly payment is recalculated in accordance with-Section 3.

{C) Index

Beginning with the first Interst Rate Change Date, my adfjustable interest rate will be based on an
Index. The "Index” is the "Twelve-Month Average" of the-annual yields on actively traded United
States Treasury Securities adjusted to a constant maturity of Jnelyear as published by the Federal
Reserve Board in the Federal Reserve Statistical Release entities "Selected Interest Rates (H.15)"
(the "Monthly Yields"). The Twelve Month Average is determinec ty-adding together the Monthly
Yields for the most recently available twelve months and dividing by 12./he most recent Index figure
available as of the date 15 days before each Interest Rate Change Date is cejiiad the "Current Index".

If the Index is no longer available, the Note Holder will chcose a new-index.that is based upon
comparable information. The Nats Holder will give me natice of this choice.

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculate my new iitceest rate by
adding THREE & 5/100 percentage point(s) ( 3.050 %) ("Margin") to
the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth
of one percentage point (0.125%). This rounded amount will be my new interest rate until the next
Interest Rate Change Date. My interest will never be greater than 9.950 %. Beginning with
the first Interest Rate Change Date, my interest rate will never be lower than the Margin.

3. PAYMENTS
(A) Time and Place of Payments
| will make a payment every month.

* PayOption MTA ARM Rider
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on the FIRST day of each month

| will make these payments every month until | have
e under the

| will make my monthiy payments
peginning on Dcotober 2006
paid all the rincipal and interest and any other charges described below that | may ow
Note. Each manthly payment will be applied as of 18 scheduled due date and will be applied 10 interest
pefore Principat: if,on SEP TEMRER 01/ 5036 ,lstillowe amounts under ihe Note, 1 will pay
those amounts x4 full on that date, which is called the "Maturity Date."

| will make my rmanthly payments at
p.0O. BOX 660655, Dallas, TX 75266-0694

or at a different place if required by the Note Holder.

(8) Amount of My Initial “fonthly Payments |
Each of my initial monthly payme nts until the first payment Change Date will be in the amount of

Us.$ 1,602, 10 L unless adjusted under Section 3 (F).

(C) Payment Change Dates

My monthly payment may change' as required DY gection 3(D) pelow beginning On the
first day of OCTCRER, 2007 , and on that day every 12th
month thereafter. Each of these dates is called 4 "Payment Change Date." My monthly payment also
will change at any time Section 3(F) or 3(G) below reguires me 10 pay a different monthly payment.
The "Minimum payment’ is the minimum amount Noté Holder will accept for my monthly payment
which is determined at the jast Payment Change Date @r 7.8 provided in Section 3(F) o 3(G) below. If
the Minimum payment is not sufficient to cover the~amount of the interest due then negative

amortization will occur.
| will pay the amount of my new Minimum payment each month beginning on each Payment

Change Date or as provided in Section 3(F) or 3(G) below.

gi))| Caleulation of Monthly Payment Changes

t leas: 30 days pefore each Payment Change Date, the Note Holce” will

the monthly payment that would be sufficient 1o repay the unpaid Principal ’La??lzﬁa;iggitigfg r:;[vw?;
at the Payment Clhange Date in full on the maturity date in substantially equai-peym=ants at the interest
rate eﬁectll\l.'e during the month preceding the Payment Change Date. The result oi this calculation is
c?flled‘ the "Full Payment.” Unless Section 3(F) ar 3{G) apply, the amount of my new rpanthly payment
effective on a Payment Change Date, will not increase by more than 7.500% ofm i
monf[hly payment. This 7.500% limitation is called the "Payment Cap. .Thi\s Igaymen¥ %1':;;
applies or_\ly to the Principal and interest payment and does not apply to any escrow payments |_ender
may require undgr‘ the Security Instrument. The Note Holder will apply the payment Cap by taking the
amount of my Minimum Payment due the month preceding the Payment Change Date and multiplying

it by the numbef 1.075 . The result of this jon i imi

_ . _. calculation is called the " imited Payment." Unl
Section 3(F) or 3((3)' bglow requires me 10 pay a different amount, my new Minimum Pyaymeht wilfts)esa
the lesser of the Limited Payment and the Full Payment.

* PayOption MTA ARM Rider
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(E) Additions to My Unpaid Principal

gince my monthly payment amount changes less frequently than the interest rate, and since the
manthly payment is subject to the payment limitations described in Section 3(D), my Minimum
Payment coud be less than of greater than the amount of the interest portion of the monthly payment
that would e cufficient to repay the unpaid Principal | Owe at the monthiy payment date in full on the
Maturity Dale @ suhstantially egual payments. For each month that my monthly payment is less than
the interest poruon, sha Note Holder will subtract the amount of My monthly payment from the amount
of the interest portio? ard will add the difference 1o My unpaid Principal, and interest will accrue on the
amount of this difference at the interest rate required by gection 2. For each month that the monthly
payment is greater than iie interest portion, the Note Holder will apply the payment as provided in

gection 3(A).

(F) Limiton My Unpaid Prircipal; increased Monthly payment
My unpaid Principal  ¢a% never  exceed the  Maximum Limit equal 10
ONE HUNDRED FIFTEERN nercent { 115 %) of the Principal amount |
originally borrowed. My unpaid principaiceid exceed that Maximum Limit due to Minimum Payments
and interest raté increases. In that event, on the date that my paying my Minimum payment would
cause me 10 exceed that limit, | will instead pay a new Minimum Payment. This means that my
monthly payment may change more frequently than annually and such payment changes will not be
limited by the payment Cap. The new Minimum paymant will be in an amount that would be sufficient
to repay my then unpaid Principal in full on the Matuaty Date in substantially equal payments at the
current interest rate.

{G) Required Full Payment

Onthe tenth payment Change Date ana.<n each succeeding fifth Payment
Change Date thereafter, | will begin payind the Full Payment as my. Minimum payment until my
monthly payment changes again. | also will begin paying the Full Pay:ment as my Minimum Payment
on the fina! payment Change Date.

(H) Payment Options

_Aﬂar the first Interest Rate Change Date, the Note Holder may provide Mm% aith up to three 3)
add!tlonal payment options that are greater than the Minimum Payment, which'a:e alled "Payment
Options.” The payment Options aré calculated using the new interest rate in accordanse with Section
2(D). | may be given ihe following Payment Options:

(i) Interest Only Payment: the amount that would pay the interest portion of the monthly
payment. The Principal balance will not be decreased by this payment Option and it is only
avanaple i the interest portion exceeds the Minimum Payment.

_ (ify Amortized Payment: the amount necessary to pay the loan off (Principal and
interest) at the Maturity Date in substantfally equal payments. This monthly payment amount

its rcalculated on the assumption that the current rate will remain in effect for the remaining
erm.

¢ payOption MTA ARM Ricler
1E310-XX (09/05) Page 4 of 6



0624949023 Page: 22 of 23

UNOFFICIAL COPY

poC ID #: 00014296346908006

(iii) 15 Year Amortized Payment: the amount necessary to pay the loan off (Principal

and interest) within a fifteen (15) year term from the first payment due date in substantially

equal payments. This monthly payment amount is calculated on the assumption that the
cutrert rate will remain in effect for the remaining term.

These Pavment Options are only applicable if they are greater than the Minimum Payment.
B. TRANSFEFR Cc THE PRCPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Selyrity Instrument entitled "Transfer of the Property or a Beneficial Interest in
Borrower" is amended to reaa as follows:

Transfer of the Property ¢ @ 3eneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means aii iegal or beneficial interest in the Property, including, but nat
limited to, those peneficial interests transrerred in a pond for deed, contract for deed, installment sales
contract or escrow agreement, the intent-af-which is the transfer of title by Borrower at a future date to
a purchaser.

i all or any part of the Property or an/ Inierest in the Property is sold or transferred (or if
Borrower is not @ natural person and a peneficicl interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require mrediate payment in full of all sums secured by
this Security Instrument. However, this option shall rot e exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exer ieb this option if: (a) Borrower causes to be
submitted to Lender informatior required by Lender to &valuate-the intended transferee as it a new
loan were being made 10 the transferee; and (0) Lender reasonabiy determines that Lender's security
will not be impaired by the loan assumption and that the nei<f a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reast nable fee as a condition 0
Lender's consent t0 the loan assumption. Lender may also require, (N2 transferee to sign an
assumption agreement that 18 acceptable 10 Lender and that obligates the trencferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Rorrawer will continue to
be obligated under the Note and this Security Instrument unless Lender releases morigner in writing.

If Lender exercises the option 10 require immediate payment in full, Lender sivaiigive Barrower
notice of acceleration. The notice shall provide a period of not less than 30 days front ‘he date the
notice is given in accordance with Section 15 within which Borrower must pay all suimis secured by
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this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

BY SIZNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

/ /
e

IL IN KHL ZERAN -Bommower

\\ YLM ’ ‘t"‘ ( \\, Tm A ey

Sy
FRAIDON KHEZERAN * -Borrower

-Bommower

-Borrower
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