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DEFINITIONS

Words used in multipic sections of (his @0<oment are defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain “ules regarding the usage of words used in this document
arc aiso provided in Section 16.

(A) “Security Instrument” means this document, whiick s dated August 18, 2006, together with all
Riders to this document.

(B) “Borrower” is RANULFO VINCENTE s AN UNMARRIED MAN | Borrower is the mortgagor
under this Security Instrument,

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS i = separate corporation that
Is acling solcly as 4 nominee for Lender and Lenders successors and assigis. “MERS is the mortgagee
under this Secority Instrument. MERS s organized and existing under the liws of Delaware, and has
an address and telephone number of PO. Box 2026, Flint, MI 48501-2026, tct (#53), 679-MERS.

(D) “Lender” is HOME LOAN CORPORATION DBA EXPANDED MORTGAGE CIEDIT. Lender
15 A CORPORATION organized and existing under the laws of the Stale of TEXAS. Lenider's address
is 450 GEARS ROAD SUITE 600 HOUSTON, TX 77067.
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(E) “Note” means the promissory note signed by Borrower and dated August 18, 2006. The Nole states
that Borrower owes Lender THREE HUNDRED EIGHTY-THREE THOUSAND FOUR HUNDRED and
NO/100-----Dollars (U.S. $ 383,400.00) Plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than September 1, 2036,

(F) “Property” means the properly that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” mcans the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under {his Securily Instrument, plus interest.

(H) “Riders” means all Riders (o this Securily Instrumenl that are executed by Borrower.  The
[ollowing Kiders are to be exceuted by Borrower [check box as applicable]:

K Adjustabie” ate Rider (] Condominium Rider [ Sccond Home Rider
[0 Balloon Rigs: [0 Planned Unit Development Rider
[0 1-4 Family Rudei [1 Biweckly Payment Rider

L1 Other(s) [specify]

(I) “Applicable Law” mcans” 4l controlling  applicable federal, state and local statutcs, regulations,
ordinances and adminisirative” »uics and orders (that have the effect of law) as well as all applicable
final, non-appealablc judicial opinions

(J) “Community Association Dues, Fees; aud Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoclation or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is inilinted through an electronic terminal, tclephonic
instrument, computer, or magnetic tape $o as o order. astruct, or authorize a [inancial institution to
debit or credit an account. Such lerm includes, but is net linited to, point-of-sale transters, automated
teller machine transactions, transfers initiated by telcphone, wire transfers, and aulomated clearinghousc
transfers.

(1) “Escrow Items” means thosc ilems thal are described in Secliop’ 3

M) “Miscellaneous Proceeds” mcans any com cnsation, settlement, awadd 21 dama es, or proceeds paid
¥ ) y comp . 2ges, or proceeds p

by any third party (other than insurance proceeds paid under the coveragés' described in Section 5} for:

1} damage to, or destruction of, the Propert ; (1) condemnation or other taking of all or an art of
g 10, o o PIoperly . Lo s O 2 P

the Properly; (iii) conveyance in lieu of condemnalion; or {iv) misrepresentations” of. or omissions as

to, the value and/or condition of the Property.

(N} “Mortgage Insurance” mecans insurance protecting Lender against the nonpayment 4iy or default
on, the Loan.

(0) “Periodic Payment” mcans the regularly scheduled amount due for (1) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA” mcans the Rea! Estale Seitlement Procedures Act (12 US.C. §2601 cf scq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Sccurity Instrument, “RESPA” refers (o all requirements and restrictions thal are imposcd
in regard 1o a “lederally related mortgage oan” cven if the Loan does not qualily as a “federally related
morlgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” mcans any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGIITS IN THE PROPERTY

This Security Instrument sceures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions
and modifications. of the Note; and (i) the performance of Borrower’s covenants and agrecments under
this Security Iritrument and the Note. For this purpose, Borrower docs hereby morigage, grant and
convey o MERS((solely as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigrs o, MERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTION ) ATTACHED HERETO AND MADE A PART HEREOQOF

which currently has the address of 2451 N MEADE AVE,

Street
CHICAGQ, ILLINCIS e 60639 (“Property Address”):
{City}] [Zip Code]

TOGETHER WITH all the improvements now or hereafier crected on the/pionerty, and ali
casements, appurtenances, and fixtures now or hereafter a part of the property. All‘replacements and
additions shall also be covered by this Security Instrument.  All of the foregoing is relerree to in this
Sceurity [nstrument as the “Property.” Borrower understands and agrees that MERS hold: ealy legal
titic to the interests granted by Borrower in this Seeurity [nsirument, but, if necessary to comply with
law or custom, MERS (as nominec for Lender and Lender’s suceessors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right 1o foreclose and sell the
Properly; and 1o take any action required of Lender including, but not limited lo, relcasing and
caneeling this Securily Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record.  Borrower warrants and will defend generally the title to the
Propertly against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis wilh limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower” sball pay when due the principal of, and intcrest on, the debi evidenced by the Note and any
prepaymeric charges and late charges due under the Note. Borrower shall also pay funds for Fscrow
ltems pursaauio Section 3. Payments due under the Note and this Securily Instrument shall be made
in U.S. currenzyHowcever, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned 10 Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Securily Instrument be made in one or more of the
following forms, as sclocted by Lender: (a) cast; (b) moncy order; (c) certificd check, bank cheek,
treasurer’s check or cagmicr’s check, provided any such check is drawn upon an institution whose
deposils are insured by a fedcial agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed ‘reczived by Lender when received al the location designated in the Note
or al such other location as may k¢ designaled by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are insufficicnt to bring the Loan Current. Lender mdy acecpl any payment or partial payment
insufficicnt to bring the Loan current, withbu: waiver of any rights hereunder or prejudice to ils rights
lo refusc such payment or partial paymen'sia the future, but Lender is not obligated to apply such
payments al the time such payments are accepied.  If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay intercst on unapplicd funds. Lender may hold such
unapplicd funds until Borrower makes payment o bring the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall cither apply such [unds or return them to Borrower.
I not applied carlicr, such funds will be applied to theoutstanding principal balance under the Note
immediatcly prior to {oreclosure. No offsel or claim which Borrower might have now or in the (uture
against Lender shall rclieve Borrower from making paymert due under the Note and this Sceurity
[nstrument or performing the covenants and agreements sceured by this Sceurity Instrument.

2. Application of Payments or Proceeds, Except as othcrse” deseribed in this Section 2, all
payments aceepted and applicd by Lender shall be applied in ine following order of priority:
(a) interest duc under the Note; (b) principal due under the Note; (¢)-amounts duc under Scction 3.
Such payments shall be applied to each Periodic Payment in the order i which it became due, Any
remaining amounts shall be applicd first (o late charges, second to any other'amounts due under this
Sceurity Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Pa/menit-which includes
a suflicient amount to pay any late charge due, the payment may be applied to the deiipguent payment
and the late charge. 1l more than onc Periodic Payment is outstanding, Lender may apply-eny payment
received from Borrower to the repayment of the Perjodic Payments if, and to the extent that, cach
payment can be paid in full. To the extent that any excess exists after the payment is applicd to the
full payment of onc or more Periodic Payments, such excess may be applied (o any late charges due.
Voluntary prepayments shall be applied first 1o any prepayment charges and then as described in the
Note.

Any application ol payments, insurance proceeds, or Miscellaneous Procecds to principal due
under the Note shall not cxlend or postpone the duc date, or change the amount, of the Periodic
Payments.
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3. Funds for Lscrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts
due for: (a) taxes and assessments and other ilems which can attain priorily over this Security
Instrument as a lien or encumbrance on the Property; (b) leaschold payments or ground rents on the
Property, if any; (¢) premiums for any and all insurance required by Lender under Scetion 5; and (d)
Mortgage Insurance premiums, if any, or amy sums payable by Borrowcr to Lender in liey of the
payment of Morlgage Insurance premiums in accordance with the provisions of Section 10. Thcse
items are called "Hscrow ltems." At origination or at any time during the term of the Loan, Lender
may require that Communily Association Dues, Fecs, and Asscssments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Fscrow ltem.  Borrower shall promplly furnish to
Lender all notices of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Fervs unless Lender waives Borrower's obligation to pay the Funds for any ot all Escrow llems.
Lender may waive Borrower’s obligation 1o pay lo Lender Funds for any or all Escrow ltems at any
lime.  Any'suChwaiver may only be in writing. In the cvent of such waiver, Borrower shall pay dircetly,
when and wheie/payable, the amounts due for any Escrow Items [or which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish 10 Lender receipls evidencing such payment
within such time peried as Lender may require. Borrower’s obligation lo make such pavments and to
provide receipts shall £0r all purposes be deemed to be a covenanl and agrecment contained in this
Security Instrument, astiie phrase "covenant and agrecment” is used in Section 9. If Borrower is
obligaled 10 pay Escrow [teins directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lerider may excreise ils rights under Section 9 and pay such amount and
Borrower shall then be obligated dnder Section 9 to repay o Lender any such amount.  Lender may
revoke the waiver as to any or ail Fscrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Berrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 7,

Lender may, at any time, collect and h0ld Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under, RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall octimate the amount of Funds due on the basis of
current data and rcasonable estimates of experndizuzes  of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deoosils are insured by a federal agency,
nstrumentality, or entity (including Lender, if Lender is a vistitution whose deposits arc so mnsurcd)
or in any Federal Home Loan Bank., Lender shall apply tic Fupds 1o pay the Escrow ltems no later
than the time specificd under RESPA. Lender shall nol charge Borrower for holding and applying the
Funds, annually analyzing the cscrow account, or verifying the Fscrow Ttems, unless Lender pays
Borrower interest on the Funds und Applicable Law permits Lender tv smake such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be'paid on the Funds, Lender
shall nol be required to pay Borrower any interest or carnings on the Funds~ Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give Lo Borrower,
without charge, an annual accounting of the Funds as requircd by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lendsr Lasll account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage “of Funds held in
cscrow, as defined under RESPA, Lender shall notily Borrower as required by RESPA; 4n¢ Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RES*A, but in
no more than 12 monthly payments. If therc is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary (o make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in [ull of ali sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mpositions
attributabic to the Property which can attain priority over this Sccurity Instrument, lcasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if
any. To the extent that these items are Escrow Irems, Borrower shall pay them in the manner provided
In Scction 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the licn in a manner
acceptable to Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien
in good faith by, or defends aguinst enforcement of the fien in, legal proceedings which in Lender’s
opinion operate to prevent the cnforcement of the lien while (hose proccedings arc pending, but only
until such proceedings are concluded; or (¢} sccures from the holder of the lien an agrecment
satisfactorysto Lender subordinating the lien to this Security Instrument.  If Lender determines (hat any
parl of thc Property is subject to a lien which can attain priorily over this Security Instrument, Lender
may give Borower a notice identifying the lien.  Within 10 days of the date on which that notice is
given, Borrowsr ~chall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may‘reqrire Borrower to pay @ one-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurimce. Borrower shall keep the improvements now existing or hereafter crected
on the Property insured agaiisi loss by fire, hazards included within the term "exlended coverage," and
any other hazards including,<n: not " limited to, carthquakes and floods, for which Lender requires
insurance.  This insurance shall be4nsintained in the amounts (including deductible levels) and for the
periods that Lender requires. Wiat Lender requires pursuant (o the preceding sentences can change
during the term of the Loan. The irsurance carrier providing the insurance shall be chosen by
Borrower subject to Lenders right to ditapprove Borrower’s choice, which right shall not be excreised
unreasonably.  Lender may require Borrover 10 pdy, in connection with this Loan, cither: (a) a
onc-time charge for flood zone determination, ~estification and tracking services; or (b) a onc-time
charge for flood zone determination and cer'ification scrvices and subsequent charges cach lime
remappings or similar changes oceur which reasonz ply might affect such determination or certification,
Borrower shall also be responsible for the payment ol any fces imposed by the Federal Emcrgency
Management Agency in connection with the review ol any Tlood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages deserized above, Lender may obfain insurance
coverage, at Lender’s option and Borrower’s cxpensc. Lender is under no obligation (o purchasc any
particular type or amount of coverage.  Therefore. such coverags siiall cover Lender, but might or
might not protect Borrower, Borrower’s cquity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage than was previously in eflect.
Borrower acknowledges that the cost of the insurance coverage so obtainer nught significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts dishurseq by Lender under this
Section 5 shall become additional debt of Borrower sccured by this Security 4nsirument.  These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies  shail /pe- subject to
Lender’s right to disapprove such policies, shali include a standard mortgage clause, are <iwll name
Lender as mortgagee and/or as an additional loss payee.  Lender shall have the right te Told the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
reccipts of paid premiums and rencwal notices. If Borrower obtains any form of insurance coverage,
not otherwisc required by Lender, for damage to, or desiruction of, the Property, such policy shall
include @ standard morigage clanse and shall name Lender as mortgagee and/or as an additional loss
payec,
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.  Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not (he underlying insurance was
required by Lender, shall be applicd to restoration or repair of the Property, if the restoration or
repair s cconomically feasible and Lender's seeurily is not lessened.  During such repair and restoration
period, Lender shall have the right to hold such insurance procecds until Lender has had an
opportunity to inspect such Property to ensurc the work has been completed (o Lender's satisfaction,
provided that such inspection shail be undertaken promptly. Lender may dishurse procceds for the
repairs and restoration in a single paymenl or in a scries of progress payments as the work is
completed.  Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required o pay Borrower any intcrest or carnings on such
proceeds. Fecs for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurdnice proceeds and shall be the sole obligation of Borrower. If the restoration or repair s
not ceonomically. feasible or Lender's security would be lessened, the insurance procecds shall bhe
applied to thequpis sceured by this Securily Instrument, whether or not then duc, with the excess, if
any, paid to Borrower. . Such insurance proceeds shall be applicd in the order provided for in Section 2.

It Borrower abandins the Property, Lender may file, negotiate and sctle any available insurance
claim and related matfers., -1 Borrower does nol respond within 30 days to a notice from Lender that
the insurance carricr has offered 1o settle a clum, then Lender may negotiate and sctile the claim, The
30-day period will hegin wher'the notice is given. In cither event, or if Lender acquires the Property
under Seclion 22 or otherwise, Duirower herehy assigns to Lender {a) Borrower’s rights to any
insurance procecds in an amouni 0ot to exceced the amounts unpaid under the Note or this Security
Instrument, and (b} any other of Botrower’s rights (other than the right 1o any refund of unearned
premiums paid by Borrower) under zll asirence policics covering the Property, insofar as such rights
are applicable to the coverage of the Propedyy. Lender may use the insurance procecds cither to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall oceupy, cstaalisn; and use the Property as Borrower’s principal
residence within 60 days afier the exceution of this vesurity Instrument and shall continue to occupy
the Property as Borrower's principal residence for at ledstone year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall poi. be unreasonably withheld, or unless
exlenvaling circumsiances exist which are beyond Borrowci's copiral,

7. Preservation, Maintenance and Protection of the Property; Taspections, Borrower shall not
destroy, damage or impair the Properly, allow the Property to detediorate or commit waste on the
Property.  Whether or not Borrower is residing in the Property, Borrewed<hall maintain the Property
in order to prevent the Property from deteriorating or deereasing in valueA'ueto its condition. Unless
it is determined pursuant to Scetion S that repAIr or restoration is not cconomircally feasible, Borrower
shall promptly repair the Property il damaged to avoid further deterioration or dwmage.  If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of. the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lerde: has relcased
procceds for such purposes. Lender may disbursc procecds for the repairs and restoration-in a single
payment or in  scries of progress payments as the work is completed.  If the “inswrance or
condemnation procecds are not sufficient to repair or restore the Property, Borrower is no relieved
of Borrower’s obligation for the compiction of such repair or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen(ts on the Property. Lendcr shall
give Borrower notice at the time of or prior to such an interior inspection speeifying such reasonable
cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave matcrially false, misleading, or inaccurate information or statements 1o
Lender (or failed to provide Lender wit material information) in connection with the Loan. Material
representations include, but are not limited to, representalions concerning Borrower’s occupancy of the
Propertly as Borrowers principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument,
IF' (a) Borrower fails to perform the covenants and agrecments contained in this Secutity Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a procecding in bankrupicy, probate, for condemnation
or forfeiture, for caforcement of a lien which may attain priority over this Security Instrument or to
enforce fvvs or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for‘whitever is reasonable or appropriate to protect Lender’s interest in the Property and rights
under this &ccurity Instrument, including protecting and/or asscssing the value of the Property, and
securing and or repairing the Property. Lender’s actions can include, but are not limited to: {a) paying
aty sums sccursd by 4 lien which has priority over this Security Instrument; (b) appearing in court; and
(¢) paying rcasoninle attorneys’ fees of 15.00% of the sums due under the Note or the amount
allowable under applicable state law to protect its interest in the Property and/or rights under this
Security Insirument, irCliding its secured position in a bankruptey proceeding.  Securing the Property
includes, but is not limitcd to. entering the Properly to make repairs, change locks, replace or board
up doors and windows, drain’ witer from pipes, eliminate building or other code violations or dangerous
conditions, and have utilitics 0sted on or off. Although Lender may take action under this Section 9,
Lender docs not have 1o do so 2ad 5 not under any duty or obligation to do so. It js agreed that
Lender incurs no liability for not tking any or all actions authorized under this Section 9,

Any amounts disbursed by Lenaer ender this Scetion 9 shall become additional debt of Borrowcr
secured by this Security Instrument.  These ~“mounts shall bear interest al the Note rate from the date
ol disbursement and shall be payable, with such interest, upon notice [rom Lender to Borrower
requesting payment.

I[ this Security instrument is on a leasehoid. Rarrower shall comply with all the provisions of the
feasc. 1l Borrower acquires fee title 10 the Property, the leaschold and the fee title shall not metge
unless Lender agrees to the merger in wriling,

10. Mortgage Insurance. If Lender required Mottpage Insurance as a condition of making the
Loan, Borrower shall pay the premiums rexquired to mainiain the Mortgage Insurance in effect. If, for
any rcason, the Mortgage Insurance coverage required by/Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Bor ower was required to make scparately
designated payments toward (e premiums for Mortgage Insurance; Horrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage (Insurance previously in effeet, at
a cost substantially cquivalent to the cost to Borrower of the Mortgage insdrance previously in effect,
[rom an alternate mortgage insurer sclected by Lender. I substantially cquivaient Mortgage Insurance
coverage is not available, Borrower shall continue 1o pay lo Lender the arount of the scparately
designated payments that were due when (he insurance coverage ceased to be ipCilect, Lender will
aceepl, usc and retain these payments as a non-refundable loss reserve in lieu of Me:tnuge Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan 18 Altinately paid in
{ull, and Lender shall not be required (0 pay Borrower any interest or carnings on surildess rescrve.
Lender can no longer require loss reserve payments il Mortgage Insurance coverage (in the.amount and
for the period that Lender requires) provided by an insurer selected by Lender again become:_available,
is obtained, and Lender requires scparately designated payments toward the premiums lor Mortgage
insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required (o make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in clfect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance cnds in accordance
with any written agreement between Borrower and Lender providing for such termination or until
lermination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation
lo pay interest at the rate provided in the Note.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Mortgage Insurance reimburses Lender (or any cntity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgage insurets evaluate their total risk og all such insurance in force from time to time, and
may cnter inlo agreements with olher parties that share or modily their risk, or reduce losses. These
agreements are on lerms and conditions that are sulistactory 10 the mortgage insurcer and the other
parly (or partics) to these agreements.  Thesc agrecments may require the mortgage insurer to make
Payments using any source of funds that the morigage nsurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a resull of these agreemends, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any afliliate of any of the foregoing, may receive (directly or indircctly)
amountsahat derive from (or might be characterized as) a portion of Borrower’s payments for Mor(gage
Insuzance, ip-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses.  1[ such
agreement ‘pravides that an affiliate of Lender takes 4 share of the insurer’s risk in exchange for a share
ol the premivsis“paid to the insurer, the arrangement is often termed ‘captive reinsurance.”  Further:

(a) Any’suchagreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuranece, o any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mourtgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreziments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under e Hemeowners Protection Act of 1998 or any other law, 'I'hese rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Lisutance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiuvms that were unearned at the time of such cancellation or termination.

L. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Proceeds are hereby
assigned to and shall be paid to Lender!

If the Property is damaged, such Miscellaneous Procceds shall be applied to restoration or repair
of the Property, il the restoration or repair (s ceonomically feasible and Lender’s security is not
lessened.  During such repair and restoration-peiiod, Lender shall have the right 1o hold such
Miscellancous Proceeds until Lender has had an Cppertunity to inspect such Property to ensure the
work has becn completed 1o Lender’s satisfaction, providzd “(hat such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoratior’ i a single disbursement or in a serics of
Progress payments as the work is completed.  Unless an agreement is made in writing or Applicable
Law requires intercst to be paid on such Miscellancous Praceeds, Lender shall not be required (o pay
Borrower any interest or earnings on such Miscellancous Proceeds. | the restoration or repair is not
cconomically feasible or Lender’s security would be lessened, the/Miscellaneous Procceds shall be
applied to the sums secured by this Security Instrument, whether or ot then duc, with the excess, if
any, paid to Borrower.  Such Miscellancous Procecds shall be applied % the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Proporty —the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether Hr not then due,
with the excess, il any, paid to Borrower.

In the cvemt of a partial taking, destruction, or loss in value of the Property irl which the fair
market value of the Property immediatcly before the partial taking, destruction, or loss in Calue is equal
lo or greater than the amount of the syms secured by this Security Instrument immediatcly (belore the
partial taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procecds
muitipliecd by the following fraction: (a) the total amount of the sums secured immediately before the
parlial taking, destruction, or loss in valuc divided by (b) the fair market value of (he Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
matket value of the Property immediately beforc Lhe partial {aking, destruction, or }oss in value is less
than the amount of the sums sccured immediately before the partial laking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellancous  Procecds shall be
applied 1o the sums sccured by this Security Instrument whether or not the sums arc then due.

[f the Property is abandoned by Borrower, or if, alter notice by Lender lo Borrower thal the
Opposing Party (as defined in the next sentence) offers to mauke an award to seltle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the Miscellancous Procceds cither to restoration or repair of the
Property or to the sums securcd by this Security Instrument, whether or not then due. "Opposing
Parly’ means.the third party that owes Borrower Miscellancous Proceeds or the parly against whom
Borrower” has a right of action in regard to Miscellaneous Proceeds.

Borrow<r shall be in default it any action or proceeding, whether civil or criminal, is begun that,
in Lenders judement, could resuit in forfeiture of the Property or other material impairment of
Lender’s interest/in/the Property or rights under this Security Instrument. Borrower can curc such 4
default and, if acceléralion has oceurred, reinstate as provided in Section 19, by causing the action or
proceeding to be disniisscd with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other maicrial impairpient of Lender’s interest in thc Property or rights under this Seeurity
[nstrument. The proceeds of uny award or claim for damages that are altributable Lo the impairment
of Lenders interest in the Properit arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds” that ar¢ not applied to restoration ot repair of the Property shall be
applicd in the order provided [or 4 Section 2.

12. Borrower Not Released; Yorbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization ol the sums securcd by this Security Instrument granted by
Lender 1o Borrower O any Successor in Interést of Borrower shall not operale {o rclease the lability
of Borrower or any Successors in Interest 5 Borrower.  Lender shall not be required o cOMMCNCe
procecdings against any Successor in Interest of/surrower or 10 refuse to extend time for payment of
otherwise modify amortization of the sums secul ~d by this Security Instrument by reason of any demand
made by the original Borrower or any Successors i1 Inlerest of Borrower.  Any forbearance by Lender
in exercising any right or remedy including, without Jmitation, Lender's acceptance of payments from
third persons, cnlities or Successors in Interest of Borigwes or in amounts less than the amount then
duc, shall not be a waiver of or preclude the exercise of ary right or remedy.

13. Joint and Several Liability; Co-signers; Successors sz Assigns Bound. Borrower covenants
and agrecs that Borrower’s obligations and Lability shall be joint and several. However, any Borrowcr
who co-signs this Security Instrument but docs not execute the Note/(a "co-signer'): (a) 1 co-signing
this Security Instrument only to mortgage, grani and convey Lhe <osmer’s interest in the Property
under the ferms of this Security Instrument; {b) is not personally oblipated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any olher Borrower can agree to extend,
modify, forbear or make any accommodations with regard io the terms o, this. Security Instrument or
the Nolc without the co-signer’s conserll.

Subjccl 1o the provisions of Section 18, any Successor in Intcrest of Borrower who assumces
Borrower's obligations under 1his Sccurity Instrument in writing, and is approved 5y Lender, shall
obtain all of Borrower’s rights and benefils under this Security Insirument. Bor{ower shall not be
relcased from Borrower’s obligations and lability under this Security Instrument unless Londer agrees
to such relcase in writing. The covenants and agreements of this Security Instrument shail wind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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{4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bul not limited to, attorneys’ fees of 15.00% of the sums due under he
Note or the amoun: allowable under applicable state law, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sccurity Instrument 1o charge a
specific [ee to Borrower shall not be construed as a prohibition on the charging of such fce. Lender
may not charge fees that are expressly prohibited by this Securily Instrument or by Applicable Law.

I{ the Loan is subject to a law which sels maximum loan charges, and that law is [inally
interpreted so that the inlerest or other loan charges collected or to be collected in connection with
the Loan éxcezd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary lofeduce the charge 10 the permitied limit; and (b} any sums already collected  from
Rorrower which sxsecded permitted limits will be refunded to Borrower. Lender may choosc to mike
this refund by reducing, the principal owed under the Note or by making a dircct payment 10 Borrower.
If a refund reduces.principal, the reduction will be treated as a partial prepayment withoul any
prepayment charge (whetlier or not a prepayment charge is provided for under the Notc¢). Borrower’s
acceptance of any such refuid made by direct payment Lo Borrower will constitute a waiver of any right
of action Borrower might have srising oul of such overcharge.

15. Notices. All notices given by Borrower o1 Lender in connection with this Security Instrument
must be in writing. Any nolice D Borrower in connection with this Sceurity Instrument shall be
decmed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other” means. Notice to any onc Borrower shall constilute notice
lo all Borrowers unlcss Applicable Law CXpiossly requires otherwise.  The notice address shall be the
Property Address unless Borrower has designatzd a substituic notice address by nolice to Lender.
Borrower shall promptly notify Lender of Borrowsrs_change of address. If Lender specifies a procedure
for reporting Borrower's change of address, then' Rorrower shall only report a change of address
through that specified procedure. Therc may be only on< designated notice address under this Sccurity
[nstrument at any one time. Any notice to Lender shail keogiven by delivering it or by mailing il by
first class mail to Lender's address stated herein unless Lender has designated another address by notice
(0 Borrower. Any notice in conneciion with this Sccurity Instrument shail not be decmed to have becn
given to Lender until actually received by Lender. 1[ any notice required by this Sccurity Instrument
is also required under Applicable Law, the Applicable Law requircmint will satisly the corresponding
requirement under this Securily Instrument.

16. Governing Law; Severahility; Rules of Construction. This Sceurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propertyis located. All rights and
obligations contained in this Security Instrument are subject o any requirements ¢nd limitations ol
Applicable  Law. Applicable Law might explicitly or impiicitly allow the parties 4o agree by contracl
or it might be silent, bul such silence shall not be construed as a prohibilion against-agrecment by
contract. 1n the event (hal any provision or clause of this Securily Instrument or the(Nete conflicts
with Applicabic Law, such conflict shull not altect other provisions of this Security Instrumeat or the
Note which can be given elfect without the contlicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation
to take any action.

7. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Sccurity
Instrument.

18. Transfer of the Property or a Reneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property’ means any legal or beneficial interest in the Property, including, but not
limited to, thosc beneficial interests transferred in a bond for deed, contract for decd, installment sales
contracl or cscrow agrecment, the intent of which is the transfcr of title by Borrower at a future date
to 4 purchascr

[f all orany part of the Property or any Interest in the Property is sold or transferred {or if
Bosrower is not 2 netural person and 4 beneficial interesi in Borrower is soid or transterred) without
Lender’s prior wriiten consent, Lender may require immediate payment in full of all sums securcd by
this Security Instrumeni. Howover, this option shall not be cxercised by Lender il such cxercise i
probibited by Applicablc. Law.

19. Borrower's Right te Reinstate After Acceleration. [f Borrower mects certain conditions,
Borrower shall have the right ‘to/buve enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant to Scction 22 of this Security
Instrument; (b) such other period 18 Applicable Law might specify for the lermination of Borrowcr’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are
that Borrower: {a) pays Lender all sums which then would be duc under this Security Instrument and
the Note as if no acceleration had occurred; () cures any default of any other covenants or agreements;
(¢) pays all cxpenses incurred in enforcing this Security Instrument, including, but not limited to,
leasonable attorneys’ fecs of 15.00% of the sumy.duve under the Note or the amount allowable under
applicable state law, property inspection and valuation fecs, and other fees incurred for the purpose of
protecting Lender's intercst in the Properly and righwsumder this Security Instrument: and (d) Lakes
such action as Lender may reasonably require to assurc (nat Jiander's inlcrest in the Property and rights
ander this Security [nstrument, and Borrower’s obligation” topay the sums secured by this Security
[nstrument, shall continue unchanged unless as otherwise provided” uader Applicable Law. Lender may
require that Borrower pay such remstatement sums and expenses (1 ono of more of the following [orms,
as sclected by Lender: (a) cash; (b moncy order; (c) certified check mhank check, treasurer’s check or
cashicr’s check, provided any such check is drawn upon an instituliol Avhisse deposils are insured by
a tederal agency, instrumentalily or entity; or {d) Elcctronic Funds Trarster.” Upon reinstatement by
Borrower, this Sccurity Instrument and obligations sccured hereby shall remain fully ctfective as if no
acceleration had occurred, However, this right to reinstate shall not apply in the Case of acceleration
under Scction 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the enlity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sceurily Instrument and performs other mortgage loan
sorvicing obligations under the Note, this Sccurity Instrument, and Applicablc Law. Therc also might
be one or more changes of the Loan Sexvicer unrclated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in conncction with a notice of transfer of servicing. If the Note is sold
and thereaftér the Loan is serviced by a Loan Servicer other than the purchaser ol the Notg, the
morlgage odx servicing obligations 1o Borrower will remain with the Loan Scrvicer or be transterred
(0 2 successor’ Laan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Boftewsnot Lender may commence, join, or be joined to any judicial action (as either
an individual Jitigant or<he member of a class) thal arises from the other party’s actions pursuant 1o
this Sceurity Instrument or «hat alleges that the other party has breached any provision of, or any duty
owed by rcason of, this Security Instrument, until such Borrower or Lender has notilied the other parly
(with such notice given in compliupse with the requirements of Section 15) of such alieged breach and
afforded the other party hereto @ reasapable period after the giving of such notice to take corrective
action. I Applicable Law provides ¢ time period which must clapsc belore certain action can be taken,
that time period will be deemed to be feasonable for purposes of this paragraph.

21. Hazardous Substances. As uséd ‘nothis Section 21: (a) "Hazardous Substances” arc those
substances defined as loxic or hazardous subaances, pollutants, or wastes by Environmental Law and
the following substances: masoline, kerosene, Qineh flammable or loxic petrolcum products, toxic
pesticides  and  herbicides,  volatile solvents. materials containing  asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" medns [ederal laws and laws of the jurisdiction where
the Property is located that relate to health, safety ol edvironmental protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or pepoval action, as defined in Environmenial
Law; and {¢) an "Environmental Condition" means a coldiden that can cause, coniribule to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, Gisposdl, storage, or release of any
Hazardous Substances, or threalen to release any Huzardous Subsiences, on or in the Property.
Borrower shall not do, nor allow anyone clse to do, anything aliecting ie Property {u) that is in
violation of any Environmental Law, (b) which creates an Environmental ‘Condition, or (¢} which, duc
1o the presence, use, or reledse of & Hazardous Substance, creales a condition ttial adverscly affects the
value of the Property. The preceding two sentences shali not apply o the presencs, use, or slorage on
the Property of small guantities of Hazardous Subsiances that are generally.reodgnized to be
appropriate to normal residential uscs and o maintenance of the Properly (including, /vt not limited
t0, hazardous substances in consumer products).
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Borrower shall promplly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulalory agency or private parly involving the Propertly
and any Hazardous Substance or Environmental Law of which Borrowcr has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclease or threat
of releasc of any Hazardous Substance, and (¢) any condition caused by the presence, use or releasc
of a Hazardous Substance which adversely affects the value of the Property. If Borrower lcarns, Or is
notified by any governmental or regulatory authority, or any privatc party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall crcate
any obligation on Lender for an Environmental Cleanup.

NOMAUNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

22. Accsieration; Remedies. Following Borrower’s breach of any covenant or agreement in this
Security Instrume.t, Lender at its option may require immediate payment in full of all sums secured
by this Security Xastmment without further demand and may foreclose this Security Instrument by
judicial proceeding. ‘Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Sectiou 27, including, but not limited to, reasonable attorneys’ fees of 15.00% of the
sums due under the Note or the amount allowable under applicable state law and costs of title
evidence,

23. Release. Upon paymeni of all sums sccured by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a
fee for relcasing this Sceurity Instrument, but only if the fec is paid to a third party for services
rendered and the charging of the fee s/ permitted under Applicable Law.

24. Waiver of Homestead. In acccrdance with Ilinois law, the Borrower hereby releases and
waives all rights under and by virtue of the Niois homestead cxemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with
cvidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
putchase insurance al Borrower’s expense to protect Linder’s interests in Borrowers collateral.  This
insurance may, bul need not, proteclt Borrower’s interests The coverage that Lender purchascs may
not pay any claim that Borrower makes or any claim thal 4s made against Borrower in conncelion with
the collateral.  Borrower may later cancel any insurance puraiased by Lender, but only alter providing
Lender with cvidence that Borrower has obtained insurance-s reanired by Borrower’s and Lender’s
agreement. T Lender purchases insurance for the collateral, Borrewer 'will be responsible for the costs
of that insurance, including interest and any other charges Lender imay imposc in comnection with the
placement of the insurance, until the cffective date of the cancellation o cxpiration of the insurance.
The costs of the insurance may be added to Borrowers total oulstanding kalance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower miy be able to oblain on its
own.
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BY SIGNING BELOW, Borrower accepis and agrees to the lerms and covenants contained in
this Security Instrument and in any Rider cxccuted by Borrower and recorded with it
I F; ;{\ | !
I ot \) i s .(Seal)
RANULFO VI CENTE —Borrower

A [Space Below This Line For Acknowledgment]
State of [LLINMIS
County of CCOX §

The fpregoing insiremient was acknowledged before me this {: } day of @” ’[(‘ﬂug

20 Clo, by
Nl Yo

RANULFO VINCENTE
Notary Public

b Naheain  Rasne

(Printcd Name)

¢ OFFICIAL SEAL

4 NAHRAIN RASHO

$  NOTARY PUBLIC - STATE OF KLINOIS
$ MY COMMISSION EXPIRES 05/06/10

e g g A e e A i S R e B b M
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EXHIBIT A
Commitment No.: 06-1246

LEGAL DESCRIPTION

LOT 3IN BLOCK IN J.E. WHITE’S KELLOG PARK SUBDIVISION OF THE EAST 20 ACRES OF THE SOUTH
1/2 OF THE SOUTHWEST 1/4 OF SECTION 29, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Commonly known as: 2451 N. MEADE, CHICAGO, IL 60639

Permanent Index No.: .3.29-319-003-0000
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Borrower: RANULFO VINCENTE

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is madc this 18th day of August, 2006, and is incorporated
int¢ and shall be deemed to amend and supplement the Mortgage, Deed ol Trust, or Security Deed (the
"Security Instrumenit") of the same date given by the undersigned ("Borrower™) to sccure Borrower’s
Adjusiable Rate Note (the "Note") to HOME LOAN CORPORATION DBA EXPANDED
MORTGAGE CREDIT ("Lender") of the same date and covering the property described in the Security
Instrument and located at:

2451 N MEADE AVE

CHICAGO, ILLINCIS 60639
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TLE INTEREST
RATE AND THE/MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER’S INTUKEST RATE CAN CIIANGLE AT ANY ONE TIME AND TIIE
MAXIMUM RATE BORKOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrumeat, Borrower and Lender [urthir covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CIIANGES

The Note provides for an initial inlerest Jale of 10.200 %. The Note provides lor changes in the
interest rate and the monthly payments, as follow::
4, INTEREST RATE AND MONTHLY PAYMENT CIIANGES

(A)Change Dates

The interest rate T will pay may change on the {irst day ol Seplember, 2008, and on that day cvery
6th month thereafter. Each datc on which my interest rate’could change is called a "Change Date.”

(BYThe Index

Beginning with the first Change Date, my interest rate will he based on an Index, The "Index”
is the average of interbank offered rates for six month U.S. doellar-desopinated  deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The mosiecent Index figure available
as of the first business day of the month immediately preceding the montii iz which the Change Dale
occurs is called the "Current Index.”

if the Index is no longer available, the Note Holder will choose a new incex that is based upon
comparable information. The Note Holder will give me notice of this choice.

(€)Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new interest ratc oy adding FIVE
and ONE/HALF percentage points { 5.500 %) to the Current Index. The Note Holder will then round
the result of this addition to the necarest one-eighth of one percentage pomt (0.125%). Subjiel)to the
limits stated in Section 4(D) below, this rounded amount will be my ncw interest rate until the next
Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected o owe at the Change Date in [ull on the
Maturity Dalc al my new intercst rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(1))Limits on Interest Rate Changes

The interest rate I am required (o pay at the first Change Date will not be grealer than
132000 % or less than 102000 %. Thereafler, my interest rale will never be increased or decreased
on any single Change Daie by more than ONE and ONE/HALF percentage points (1.50 %) from the
rale of interest 1 have been paying for the preceding 6 months. My interest rate wili never be greater
than 17.2000 % or less than 10.2000 %.

(EyEff-ctive Date of Changes

My new jnterest rale will become effective on cach Change Date. T will pay the amount of my
new monthly ‘payinent beginning on the first monthly payment date after the Change Date until the
amount of my meptaly payment changes again.

(F) Notice of Tranges

The Note Holder svibedeliver or mail to me a notice of any changes in my interest rate and the
amount ol my monthly payment before the cffective date of any change. The notice will include
information required by law to_be given to me and also the title and tclephone number of a person
who will answer any question | mav-have regarding the notice.

BY SIGNING BELOW, Borrgwer accepts and agrees (o the terms and covenants conlained in
this Adjustable Rate Rider. /‘) / "
Ve /

9’\ Sresiessieibany

A (RNES .
#\NULFO INCENTE —Borrower

Ay I

7
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