Loy UNOFFICIAL COPY

WA

Doc#: 0626126257 Fee: $34.00
Eugene "Gene" Moore RHSP Fee:$10.00

Cook Gounty Recorder of Deeds
3 Date: 09/18/2006 04:13 PM Pg: 1 of 6

g

WHEN RECORDED, MAiL TO:

FIRST NATIONAL BANMK DF ARIZONA
PO BOX 66604

PHOENIX, ARIZONA 85082

This Instrument was prepared by:
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Loan Number: 5300014890 (Spuce Abave This Line For Recording Data)
MOPRTGAGE
DEFINITIONS MIN: 100135553000148902

(A) “Security Instrument® means this document, which is dated Sep.en ber 5, 2006, together with all riders to this document.

(B) “Borrower” is Elvia Castellanos. Borrower is the mortgagor under ‘his'Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a serarate corporation that is acting solely as nominee for
Lender or Lender’s successors and assigns. MERS is the mortgagee undel faic Security Instrument. MERS is organized and
existing under the laws of Delaware, and has an address and telephone ‘tiumber-cf P.O. Box 2026, Flint, MI 48501-2026,
tel. (888) 679-MERS.

(D) “Lender” is First National Bank of Arizona, organized and existing under the laws'c{thz State of NORTH CAROLINA.
Lender’s address is 13840 Ballantyne Corporate Park, Charlotte, NORTH CAROLINA 28.77:

(E) “Secured Indebtedness” means:

(1) The debt, interest, finance charges, and other fees and charges incurred under the terms of .he Home Equity Line of Credit
Agreement and Disclosure Statement (“HELOC”) dated September 5, 2006; the HELOC matur:s on October 1, 2031.

(2) Any advance made to Borrower or obligation incurred by Borrower pursuant to any contract cr-¢viaence of indebtedness
benefiting Lender, regardless of whether such advance has been made or such obligation has been irciired in whole or in part
as of the date of this Security [nstrument.

(3) Any sum paid and expense incurred by Lender under the terms of this Security Instrument.

(F) “Credit Limit” means the maximum aggregate amount of principal that may be secured by this Security Instrument at any one
time. The Credit Limit is $46,500.00. Except to the extent prohibited by Applicable Law, the Credit Limit does not apply to interest,
finance charges, and other fees and charges validly incurred by Borrower under this Security Instrument. The Credit Limit also does
not apply to advances made under the terms of this Security Instrument to protect Lendet’s security and to perform any of the
covenants contained in this Security Instrument.

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(H) “Riders” means all riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed by
Borrower (check box as applicable):

L] Condominium Rider (]  Planned Unit Development Rider
1-4 Family Rider O  other (Specify)
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(I) “Applicable Law” means all controlling applicable federal, state, and local statutes, regulations, ordinances, and administrative
rules and orders (that have the effect of law) as well as applicable final, non-appealable judicial opinions.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Secured Indebtedness, and all renewals, extensions, and
modifications of the Secured Indebtedness; and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the HELOC. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for
Lender and Lender’s successors and assigns) and to the successors and assigns of MERS the following described property located in
the COUNTY of Cook:

SEE ATTACHED LEGAL DESCRIPTION
Parcel Identification Number: 13-29-124-025

which currently has the address of: 2832 N. Melvina Ave
Chicago, ILLINOIS 60634 (“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter « part of the property. All replacements and additions also shall be covered by this Security Instrument. All
of the foregoing is rererrcd to in this Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only
legal title to the interests granied by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as
nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but not
limited to, the right to foreclose ar.d sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrurien..

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Prcperty is unencumbered, except for encumbrances of record. Borrower warrants and shall
defend generally the title to the Property agairstall claims and demands, subject to any encumbrances of record.

ADVANCES

Any advances made under the HELOC may t= made, repaid, and remade from time to time, subject to the limitations of the
HELOC. Regardless of whether the Secured Indebtedness 15 reduced to a zero balance, this Security Instrument shall remain in effect
until released or reconveyed.

Any advances made in excess of the Credit Limit shall ot secured by this Security Instrument if prohibited by Applicable Law
or, if not prohibited by Applicable Law, unless (i) Lender agrees to increase the Credit Limit and complies with any subsequent
disclosure, rescission, and other requirements under Applicable .aw ‘and (ii) Borrower agrees to execute any documents Lender
requires to evidence and secure the increase in the Credit Limit.-Leader shall not be obligated in any way under this Security
Instrument to increase the Credit Limit or to make additional or future lozis‘or advances in any amount.

THIS SECURITY INSTRUMENT combines uniform covenants fo. :ational use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering rcal‘property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Secured Indebtedness; Performance of Obligations. Borrower shall yay when due the Secured Indebtedness
and shall perform all of Borrower’s obligations under the HELOC and this Security Instrur:eri.

2. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositicns =dributable to the Property that can
attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and the dues, fees, and
assessments of a condominium association, homeowners association, or similar organization, if any.

Borrower shall make all payments and comply with all covenants as and when required by any iiortgzge, deed of trust, security
agreement, or other lien document evidencing a lien that is prior to this Security Instrument and that is approved by Lender. Borrower
shall not modify, extend, or increase the amount secured by such prior lien document without Lender’s writien sopsent.

Upon demand Borrower shall furnish to Lender satisfactory evidence of payment of such taxes, assessineits, charges, fines,
impositions, and prior liens.

Bormrower shall promptly discharge any lien not approved by Lender that has priority over this Security Lustriment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings that in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only until
such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien that can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 2.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
fire, hazards included within the term “extended coverage,” flood, and any other hazards including without limitation earthquakes, for
which Lender requires insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the periods
that Lender requires. What Lender requires pursuant to the preceding sentences may change during the term of the HELOC. Borrower
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LOT 149 IN COLLINS GAUNTLETT’S DIVERSEY AVENUE SUBDIVISION IN
THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 29, TOWNSHIP 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

Pin: 13-29-124-025

FOR INFORMATIONAL PURPOSES ONLY:
THE SUBJECT PROPERTY IS COMMONLY KNOWN AS:
2832 N. Melvina, Chicago, [L 60634
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may obtain such insurance from the insurance carrier of Borrower’s choice, subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s option
and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage. Therefore, such
coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any risk, hazard, or liability, and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 3 shall be Secured Indebtedness and shall be payable according to
the terms of the HELOC.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove such
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender
shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Brrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the
underlying insurance was.required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible a:id Zonder’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceads 1vatil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, proviced taat such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment r iv. 2 series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest'co % paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees “or nublic adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shall be the suie oblisation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance jrozesgs shall be applied to the Secured Indebtedness, whether or not then due, with the
excess, if any, paid to Borrower.

4. Preservation, Maintenance, and Protec:iion of the Property; Occupancy and Use of the Property; and Inspection.
Borrower shall not destroy, damage, or impair the Froperty, allow the Property to deteriorate, or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borr¢wer shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value, due to its condition, suck’2<. would adversely affect Lender’s security in the Property. Unless it is
determined pursuant to Section 3 that repair or restoration is nat ecenomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance ¢ cor.demnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repaiiing or restoring the Property only if Lender has released proceeds
for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. If the insurance or condemnation procreds are not sufficient to repair or restore the Property,
Borrower shall not be relieved of Borrower’s obligation for the completion of suc!s repair or restoration.

Borrower shall not materially change the present occupancy and use of th= Pronerty without Lender’s written consent, Borrower
shall not use the Property in an illegal manner or for any illegal use such as woulu subjest the Property to seizure.

Lender or its agent may make reasonable entries upon and inspections of the Frope:ty. If it has reasonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrower iiotize at the time of or prior to such an interior
inspection specifying such reasonable cause.

S. Protection of Lender’s Interest in the Property and Rights Under this Security I=zstrument. If (a) Borrower fails to
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proeeeding that might significantly
affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proc=eding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien that may attain priority over this Security Instrumett, or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is\ressciable or appropriate to
protect Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or-assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions may include, but are not limited tc! ‘a) paying any sums
secured by a lien that has priority over this Security [nstrument; (b) appearing in court; and (c) paying reasonablc #itcrneys’ fees, to
the extent not prohibited by Applicable Law, to protect its interest in the Property and/or rights under this Security Instrument,
including Lender’s secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under this Section 5,
Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 5.

Any amounts disbursed by Lender under this Section 5 shall be Secured Indebtedness and shall be payable according to the terms
of the HELOC,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. If the Property is
located in a condominium project or a planned unit development, Borrower shall perform all of Borrower’s obligations under the
covenants, by-laws, or regulations of the condominium project or planned unit development.
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6. Condemnation. Borrower shall give Lender prompt notice of any condemnation or eminent domain proceeding or action
pending or threatened against the Property and authorizes Lender to intervene in Borrower’s name in any such proceeding or action.
Borrower assigns to Lender any money awarded to Borrower pursuant to such proceeding or action, and such money shall be applied
to the Secured Indebtedness, whether or not then due, with the excess, if any, paid to Borrower.

7. Loan Charges. If the HELOC is subject to a law that sets maximurmn loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the HELOC exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower that exceeded permitted limits shall be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the HELOC or by making a direct payment to Borrower. If a refund reduces principal, the reduction
shall be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
HELOC). Borrower’s acceptance of any such refund made by direct payment to Borrower shall constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

8. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice to
all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower
has designated a substiiute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender speciries-a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of
address through that specified zrocedure, There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender sial’ he given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless
Lender has designated another ¢ddvess by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Leruer until actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the“Anplicable Law requirement shall satisfy the corresponding requirement under this Security
Instrument.

9. Governing Law; Severability; Rulesof Construction, This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located /a1l rights and obligations contained in this Security Instrument are subject to any
requirements and limitations of Applicable Law. La the event that any provision or clause of this Security Instrument or the HELOC
conflicts with Applicable Law, such conflict shall no? afiect other provisions of this Security Instrument or the HELOC that can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the mzsculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the singular shall niean 224 include the plural and vice versa; and (c) the word “may” gives
sole discretion without any obligation to take any action.

10. Joint and Several Liability; Co-signers; Successors and /ss’gns Bound. Borrower covenants and agrees that Borrower’s
obligations and liability shall be joint and several. However, any Borrow.r v/ho co-signs this Security Instrument but does not execute
the HELOC (a “co-signer™): (a) is co-signing this Security Instrument oniy.<o inortgage, grant, and convey the co-signer’s interest in
the Property under the terms of this Security Instrument; (b) is not personatl; obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to ex‘eud, modify, forbear, or make any accommodations
with regard to the terms of this Security Instrument or the HELOC without the co-signir’s' consent.

Subject to the provisions of Section 11, any successor to the interests of Borrowe.. who 4ssumes Borrower’s obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrovie:'s rights and benefits under this Security
Instrument. Borrower shall not be released from Borrower’s obligations and liability undsr *iis-Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument sh2i*%ird and benefit the successors and
assigns of Lender.

11. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 11, “Intcicst in the Property” means
any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests tiansf.rred in a bond for deed,
contract for deed, installment sales contract, or escrow agreement, the intent of which is the transfer of title‘osBorrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not ¢ nawral person and a
beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require irn.diate payment
in full of the Secured Indebtedness. However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable
Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 8 within which Borrower must pay the Secured Indebtedness
in full. If Borrower fails to pay the Secured Indebtedness in full prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

12. Hazardous Substances. As used in this Section 12: (a) “Hazardous Substances” are those substances defined as toxic or
hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety, or environmental protection; (c) “Environmental Cleanup” includes any response action, remedial action, or
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
Rider executed by Borrower and recorded with it. Borrower also acknowledges receipt of a copy of this Security Instrument.

Witness Witness
Do Q(mh,uﬂyub (Seal) W ety CoutitSonior  (sea)
Elvia Castellanos -Borrower 0 -Borrower

STATE OF ILLINOISy O County ss:
v W\Jﬂ aNotary Pubhc in and for said county and state do hereby certify that Elvia Castellanos ,

personally known to me'to e the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this day in
person, and acknowledgea <zt he/she/they signed and delivered the said instrument as his/her/their free and voluntary act, for the uses
and purposes therein set fortin.

Given under my hand and official se2, t'iis S day of W 5 QM .
My Commission Expires:

(MAAAAAAAAAAAAANAAAAAAAANN, , / / Notary P
3 OFFICIAL SEAL $
3 JUAN C OROZCO {
:; NOTARY PUBLIC - STATE OF ILLINOIS ¢
§ MY COMMISSION EXPIRES04/18107 ¢
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