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DEFINITIONS

Words used in multiple sections of this docuraent.are defined below and other words arc defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is'daicd September 1, 2006
together with all Riders to this document.
(B) "Borrower™ i BORIS DUKHIN, DINA DUKHIN, ITUSBAND, AND WIFE

Borrower is the mortgagor under this Seeurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, [nc. MERS is a separate corporation tht is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee uwader this
Security Instrument. MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI[ 48501-2026, tel. (888) 679-MERS.
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LOT 5 IN EASTCHESTER OF WHEELING UNIT Il BEING A SUBDIVISION OF THE EAST % OF THE
SOUTHWEST Y% OF THE SOUTH EAST % OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 11 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 03-10-409-020-0000
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(D) "Lender" is AMERICAN BROEERS CONDUIT

Lender isa Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated September 1, 2006
The Note states that Borrower owes Lender Three Hundred Sixty Thousand and No/100

Dollars
(U.S. £360,000.00 ) plus interest. Borrower has promised to pay this debt in regutar Periodic
Payments and to pay the debt in full not later than September 1, 2035
(F) "Ploporty” means the property that is deseribed below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" reans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Mote, and all sums due under this Sceurity Instrument, plus interest,

{H) "Riders" nieans all Riders to this Security Tnstrument that are cxecuted by Borrower. The following
Riders are to be execvted by Borrower [check box as applicable):

Adjustable Rate Ridér—[__] Condominium Rider (] Sccond Home Rider
Balloon Rider l;‘ Planned Unit Development Rider D 1-4 Family Rider
VA Rider = ciweekly Puyment Rider [:I Other(s} {specify]

(I) "Applicable Law" means all contiplimg applicable tederal, state and local statutes, regulations,
ordinances and administrative rules and ordero‘{that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all does, fees, assessments and other
charges that arc imposed on Borrower or the Proper’y, by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" mcans any transfer of funds. other than a transaction ariginated by check,
draft, or similar paper instrument, which is initiated through ad eiectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorizc-a finanaial institution to debit or credit an
account. Such term includes, but is not limited 1o, point-of-sale {transfars, automated teller machine
transactions. transfers initiated by telephone, wire transfers, and automated ¢1- avinghouse transfers.

(L) "Escrow Items" mcans those itcms that arc described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, sctilement, award of darages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deseribed it Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any p<t of the Property;
{ui) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as . tFe.value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defai on, the
Loan.

{O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (it} any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Lstate Settlement Procedurcs Act {12 U.S.C. Scction 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrecments under this
Secarity Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to MERS (solely as nomince for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction]  of Cook [Name of Recording Jurisdiction]:

SEE 2I1NACHED

Parcel ID Number:  ©3-10-409-020-0000 which currently has the address of
705 Gregor Lane [Street]
Wheeling [City], Tllinois 60090 {Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafier crected on the property, and all casements,
appurtenances, and fixtures now or hercafter a part of the property. All'seplicements and additions shall also
be covered by this Security Instrument. All of the foregoing is reterred to #ihis Security Tnstrument as the
"Property.” Borrower understands and agrees that MERS holds only legal «itleto the interests granted
by Borrower in this Sccurity Instrument, but, if necessary to comply with law or‘c/tstom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or al of those interests,
including, but not limited to, the right to forcclose and sell the Property; and to take any aCiion required of
Lender including, but not limited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cop vevedeand has
the right to mortgage, grant and convey the Property and that the Property is unencumbered ercept for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property ‘againet all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and ron-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Ttems

DOC  #:323153 APPL #:0001417673 ) ()

Initials; __\) -

12:)-6}\([!‘) 0010) Page 4 of 15 . Form 3014 1/01
g L



0626249076 Page: 3 of 20

UNOFFICIAL COPY

pursuant to Scction 3. Payments duc under the Note and this Security Instrument shall be made in U.S,
currcncy. However, if any cheek or other instrument reccived by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as selected
by Lender: (a) cash; (h) money order; {c) certificd check, bank check, treasurer's check or cashier's cheek,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Clectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without‘waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the future, Yot Lender is not obligated to apply such payments at the time such payments arc accepted. 1f each
Periodic Pagment is applied as of its scheduled due date, then Lender nced not pay intercst on unapplied
funds. Lender (nay hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does nol d so within a reasonable period of time, Lender shali cither apply such funds or return
them to Borrower. [f4lot anplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prive-io foreclosure. No offsct or claim which Borrower might have now or in the
future apainst Lender shall relieve Borrower from making payments due under the Note and this Sccurity
Instrument or performing the coveaants and agreements secured by this Security Instrument,

2. Application of Payments o1 Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shali-be savlicd in the following order of priority: (a} intercst due under the
Note; (b) principal due under the Note: {2} mwounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which-t Jecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts duc uider this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender reccives a payment from Borrower for i delinquent Periodic Payment which includes a
sufticient amount to pay any late charge due, the payment/may be applied to the delinquent payment and the
late charge. It more than one Pericdic Payment is outstanding Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and (0 2ne cxtent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applicd tothe full payment of one or more
Periodic Payments, such excess may be applied to any late charges Hue. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Notc.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the PericGc Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment i amounts duc for: (a)
taxes and assessments and other items which can attain priority over this Sccurity Tnsttument s a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any: (¢} premiums
tor any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance premisms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premizms in
accordance with the provisions of Section 10. Thesc items are called "Escrow Ttems. ™ At origination ov.al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltemn.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly. when and where payable, the amounts due for any Lscrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish o Lender receipls evidencing such
payment within such time period as Lender may requirc. Borrower's obligation to make such payments and
to provide receipts shall for alt purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items dircctly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Ttem,
Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scetion 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lendcr ali Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirecunder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable <utimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Frnd? shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lendirshall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shali n4t charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lendei o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid el the F unds, Lender shall not be required (o pay Borrower any intercst or
earnings on the Funds. Borrower and Lender can agrec in writing, howcver, that inferest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held s rscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA_ [f there is a shortage of Funds held in ESCIrow, as
defined under RESPA, Lender shall notify Borrover as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage/m Jaccordance with RESPA, but in no more than 12
monthly payments. If therc is a deficiency of Funds held in sscrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shali ray o Lender the amount necessary to make up
the deficiency in accordance with RESPA. but in no more than 12 monthly payments.

Upon payment in full of all sums securcd by this Security Justrumest, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asscssments,”cliasges, fines. and Impositions
attributable to the Property which can attain priority over this Sccurity Insturicrs, leaschold payments or
ground rents on the Property, if any, and C ommunity Association Dues, Fees, and Aissessments, if any, To the
extent that these items arc Fscrow Ttems, Borrower shall pay them in the manner providad in Section 3,

Borrower shall promptly discharge any licn which has priority over this Security Jistrument uniess
Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a menne, 2aceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good raith by, or
defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate te'plevent the
cnforcement of the lien while those proceedings are pending, but only until such proccedings arc conliuwiled;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over (his Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the licn or take onc or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by tirc, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding scatences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove  Borrower's choice, which right shall not be exercised unreasonably, Lender may require
Borroyr to pay, in connection with this Loan, either: (a) a one-time charge for flood zonc determination,
certificatiorand tracking services; or (b) a one-time charge for flood zone determination and certification
services and sibsequent charges cach time remappings or similar changes occur which reasonably might
atfeet such deterniination or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resultieg f76m an cbjection by Borrower,

If Borrower fails & _aintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior”and Borrower' s cxpense. Lender is under no obligation to purchasc any
particular type or amount of cavevuge. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equily i the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraies coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained: any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securcd by this S=curity Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shi 1l be payable, with such intercst, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right fo disapprove such policics, shall include a standard mortpage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hive the right to hold the policies and renewal
certificates. It Lender requires, Borrower shall promptly give to-Lender.all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, (not ctherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a wtirdard maortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance cariet ard Lender. Lender may
make proof of loss if not made promptty by Borrower. Unless Lender and Borrovier otherwise agree in
writing, any insurance procceds, whether or not the underlytng tnsurance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is economicall y.zasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have Lhe right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to cnsurs the work
has been compieted to Lender's satisfaction, provided that such inspection shall be undertaken promtly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a sertcs of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or
repair is not cconomically feasible or Lender's security would be lesscned, the insurance procecds
shall be applied to the sums secured by this Security Instrument, whether or not then duc, with the
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cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance claim
and related matters. I Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. Tn either event, or if Lender acquires the Property under Section 22 or
otherwisc, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower' s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance procecds cither to repair or restore the Property or to pay amounts unpaid under the
Note or(this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to oceupy the Property as
Borrower's princival residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless cxtenuating circumstances
exist which arc beyord Plrrower's control.,

7. Preservation, Maiutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the P roperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residiag in the Property, Borrower shall maintain the Propetty in order to prevent
the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is wot seonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratior.or damage. 11 insurance or condemnation procecds are paid in
connection with damage to, or the taking of ‘e Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releascd presceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment o in a series of progress payments as the work is
completed. 1f the insurance or condemnation proceed; a'e not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the comzletion of such repair or restoration.

Lender or its agent may make reasonable entries upon Jand nspections of the Property. Tf it has
reasonable cause, Lender may inspect the interior of the impreveracnts on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior Inspectical specifiing such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if. dur ing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower 4r with Borrower's knowledge or
consent gave materially faise, misleading, or inaccurate information or stasehéate (o Lender (or failed to
provide Lender with material information) in connection with the Loan. Materialy Gprasentations inciude, but
are not limited to, representations concerning Borrower' s occupancy of the Property, 43 Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secuity instrument. Tf
(a) Borrower fails to perform the covenants and agreements contained in this Security Tnstrumeny; (b) there is
a legal procceding that might significantly affect Lender's intcrest in the Property and/or righis dnder this
Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfcitive) for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (¢) Borrower has zbandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited ta: {a) paying any sums sccured by a licn which
has  priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Sceuring the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paynient,

[f this Security Instrument is on a leaschold, Borrower shail comply with all the pravisions of the lease,
If Borrower acquires fee title to the Property, the lcasehoid and the fec title shall not merge unless Lender
agreesia 1lie merger in writing,

10. Migrtgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Tnsurance in effect. If, for any rcason,
the Mortgage *nsirance coverage required by Lender ccases to be available from the mortgage insurcr that
previously providid such insurance and Borrower was required to make scparatcly designated payments
toward the premiuriisiop-Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent tc’ the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurcr
selected by Lender. If substa(tia\l squivalent Mortgage Tnsurance coverage 18 not available, Borrower shall
continue to pay to Leader the amunt of (he separately designated payments that were due when the insurance
coverage ccased to be in effect. Ledder lwill accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Tnsurance=Sreh loss rescrve shall be non-refundable, notwithstanding the fact that
the Loan is uitimately paid in full, and Ledder shall not be required to pay Borrower any intercst or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Tnsurance coverage (in
the amount and for the period that Lender requics) provided by an insurcr selccted by Lender again becomes
available, is obtained, and Lender requires separately detignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance 2s scondition of making the Loan and Borrower was
required to make separately designated paymenis toward fhe premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuradies in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ‘endsin accordance with any written agreement
between Borrower and Lender providing for such termination or vatil termination is required by Applicable
Law. Nothing in this Scction 10 affects Borrower' s obligation to pay intcrast at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchzses tae Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a parry o the Mortgage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in fores from time to time, and may
enter into agreenients with other parties that share or modify their risk, or reducé lesses. These agreements arg
on terms and conditions that are satisfactory to the morigage insurer and the othel party (or partics) to these
agreements. These agreements may require the mortgage insurer to make payments wsibg any source of funds
that the mortgage insurer may have available (which may include funds obtained from Morgage Tnsurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any’ renasarer, any
other entity, or any affiliate of any of the foregoing, may reccive (dircetly or indirectly) amounts” ! derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, thsxdinge
for sharing or modifying the mortgage insurer's risk, or reducing losses. [ such agreement provides-that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oficn termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security s not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensurc the work has been completed to Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the rcpairs and
resteration in a single disbursement or in a scries of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires mnterest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. IT the
restoratien or repair is not economically feasible or Lender's sccurity would be lessened, the Miscellaneous
Procesaz shall be applied to the sums secured by this Sccurity Instrument, whether or not then duc, with
the excess AT any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Scction 2

In the cvedt bf a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied w0 sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a gartial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property imr:cdiately before the partial taking, destruction, or loss in value is cqual to or greater
than the amount of the sums’ sscured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, utiess Borrower and [ender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reducsd by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount_of the sums secured immediatcly before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any halance sliall b paid to Borrower.

In the cvent of a partial taking, destructiuri, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured mmediately before' the nartial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the (Mi.ccllaneous Proceeds shall be applied to the sums
securcd by this Sccurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after rotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award cettle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is siven, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums sceured by this
Security Instrumient, whether or not then due. "Opposing Party” means.the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right o action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil of Griniinal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmén® of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default 25, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to le di<misscd with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other materiai #mrairment of
Lender's interest in the Property or rights under this Sceurity Instrument. The proceeds of any awesd.or claim
for damages that arc attributable to the impairment of Lender's interest in the Property are hercby ascigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or reparr of the Property shali be applicd
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sceured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refusc to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower, Any forbcarance by lender in cxercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liabifity shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer™): (a} is co-signing  this
Security Instrument only to mortgage, grant and convey the co-signer's intercst in the Propeity under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the torms of this Sccurity Ingtrument or the Note without the co-signer's
conscat.

Subject to the provisions of Scction 18, any Successor in Tnterest of Borrower who assumes Borrower' s
obligativns’ under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower' e vights and bencfits under this Security Instrument. Borrower shall not be rcleased from
Borrower's obl'gations and liability under this Sccurity Instrument unless Lender agrees to such rcleasc in
writing, The Covenants and agrecments of this Sceurity Instrument shall bind (except as provided in Scetion
ZO)andbcnchtdw.Jucegorsandasﬂgnsof[ﬁnden

14. Loan Charges: Lender may charge Borrower fees for services performed in conncetion with
Borrower's default, fo! the purposc of protecting Lender's intercst in the Property and rights under this
Sccurity Instrument, ncluding,_but net limited to, attorneys' fecs, property inspection and valuation fees. Tn
regard to any other fees, the bsinoe of express authority in this Security Tnstrument to charge a specific fee
to Borrower shall not be construsd as a_prohibition on the charging of such fee. Lender may not charge fees
that are cxpressly prohibited by this Secur ity Instrument or by Applicable Law,

If the Loan is subject to a law whick-sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleated or to be collected in connection with the Loan ¢xceed the
permitted lmits, then: (1) any such Joan chares s'all be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted himits
will be refunded to Borrower. Lender may choose 1o meke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment oharge (whether or not a prepayment charge is
provided for under the Notc). Borrower's acceptance of any such refund made by dircet payment {o Borrower
will constitute a waiver of any right of action Borrower mightaave srising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cénnoction with this Security Tnstrument must
be in writing. Any notice to Borrower in connection with this Sceurity tastrument shall be deemed to have
been given 1o Borrower when mailed by first class mail or when ac ually Aelivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constiwicnotice to all Borrowers unless
Applicable Law expressly requires otherwise. The natice address shall neihe Property Address unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrower shail promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for repor.ing Borrower' s change of
address, then Borrower shall only report a change of address through that spectfied procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice 1 Lender shall
be given by delivering it or by mailing 1t by first class mail to Lender's address stated hersin teiicss Lender
has designated another address by notice to Borrower. Any notice in connection with this Secu(ity instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice roduired by
this Sceurity Instrument is also required under Applicable Law, the Applicable Law requircment will Gaisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Securtty Instrument shall he governcd
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument are subject to any requircments and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agrecment by contract. In the event that any
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section I8,
"Interest in the Property” means any legal or bencficial interest in the Property, including, but not limited 1o,
those beneficial intercsts transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the mtent of which is the transfer of title by Borrower at a future date to a purchascr.

[#allor any part of the Property or any Intcrest in the Property is sold or transferred (or if Borrower is
not & naturzi-person and a beneficial interest in Borrower is sold of transferred) without Lender's prior written
consent, Lende may requirc immediate payment in full of all sums secured by this Security Instrument.
However, this gptibn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exciouses this option, Lender shall give Borrower notice of acceleration. The notice shafl
provide a period of ziotcss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower musipay all sums sceured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration G this period, Lender may invoke any remedics permitted by this Sceurity
Instrument without further noticé sr demand on Borrower.

19. Borrower's Right to Rimsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have-enfarcement of this Sceurity Instrument discontinued at any lime prior
to the earliest of: (a) five days before saje0fthe Property pursuant to Scction 22 of this Security Instrument;
(b) such other period as Applicable Law mighe specify for the termination of Borrower's right to reinstate; or
(¢} entry of a judgment cnforcing this Seeurity Ingt=ument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under tlis Sceurity Instrument and the Note as if no acceleration
had occurred: (b) cures any default of any other coverants or agrecments; (c) pays all expenscs incurred in
enforcing this Security Instrument, including, but not ‘imited to, reasonable attorneys' fees, property
inspection and valwation fecs, and other fees incurred for the prirnose of protecting Lender's intcrest in the
Property and rights under this Security Instrument; and {d) teker such action as Lender may rcasonably
require to assure that Lender's inierest in the Property and wignts under this Sceurity Instrument, and
Borrower's obligation to pay the sums secured by this Security Tnstruthent, shall continge unchanged unless
as otherwise provided under Applicable Law. Lender may require that BorrGyecs pay such reinstatement sums
and expenses in onc or more of the following forms, as sclected by Lender(2)cash; (b) money order; (¢}
certified check, bank check, treasurer's check or cashier's check, provided any suciichieck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity;. ¢t (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations” scoared hercby shali
remain fully effective as if no acceleration had oceurred. However, this right o reinstate shall rot apply in the
case of acceleration under Section 1§.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance, The Note or a partial intelest in the
Note {together with this Security Insirurnent) can be sold one or mare times without prior notice to Bolroiver.
A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing abligations
under the Note, this Security Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requircs in connection with a
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notice of transfer of scrvicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Tnstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a time
period »hich must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purpeses-of this paragraph. The notice of acceleration and opportunity fo cure given to Borrower pursuant
to Section 22 ¢nd the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
sauisfy the noti<c ad opportunity to take corrective action provisions of this Scction 20,

21, Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are thosc
substances defined a8 toxic or hazardous substances, pollutants, or wastcs by Environmental Law and the
following substances: paraiine, keroscne, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, (malcrials containing asbestos or formaldchyde, and radioactive materials; (b)
"Environmental Law” means fedéral lasws and laws of the Jurisdiction where the Property is located that relate
to health, safety or cnvironmental brotection: (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as dfined in Environmental Law; and {d) an "Environmental Condition"
means a condition that can cause, contribute to, »f otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the'p csence, use, disposal, storage, or rcleasc of any Hazardous
Substances, or threaten to relcase any Hazardous fubstunces, on or in the Property. Borrower shall not do,
nor allow anyonc else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (<) »vhich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affedis faeovalue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on (ke Froperty of small quantities of Hazardous
Substances that arc gencrally recognized to be appropriate to normal residential uscs and to mainenance of
the Property {inctuding, but not limited to, hazardous substances in consemerproducts).

Borrower shalt promptly give Lender written notice of (a) any investi¢ation, claim, demand, lawsuit or
other action by any governmental or regulatery agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has  actaal tnowledge, (b) any
Environmental Condition, including but not limited to, any spilling, Icaking, dischaige, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, Use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, of i aotified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promplly take all necessary 1éimidial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Seection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or betfore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure hy judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciysure. If the default is not cured on or before the date specified in the notice, Lender at its
option maz“require immediate payment in full of all sums secured by this Security Instrument without
further deriard and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coll zet)all expenses incurred in pursuing the remedies provided in this Section 22, including,
lrut not limited tc. reasonable atterneys' fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowershall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrussent, but only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted unde Apnlicable Law.

24, Waiver of Homestead. In aceordznce with Tlinois law, the Borrower hcreby releases and waives
all rights under and by virtue of the Tllinois weinzstead exemption laws.

25. Placement of Collateral Protection Insiarance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower s agreemdnt with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrawer's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchascs may not pay any elaim that Borrower makes
or any claim that is madc against Borrower in connection with' e collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lendes'with cvidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If (Lencer purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance,/in<luding interest and any other
charges Lender may impose in connection with the placement of the insurance, wnti! the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be ided to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than ‘the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the rerms and covenants contained in this
Sceurity Instrument and in any Rider exccuted by Borrower and recorded with it.

) D
Witnesscs: -
e
- (Seal)
BORIS DUKHIN -Borrower
ke
T IR/ g -] P
Vst AT (Scal)
DINA DUKHIN -Borrower
_ (Scal) {Seal)
“Rorrower -Borrower
(Sea) L o {Seal)
-Borrower -Borrower
(Scal) V- (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, . g ?/ Va éa:/é{ County ss:
I, é; w7 %’T , a Notary Public in and for said county and

state do hereby certify that BOKIS DUKHIN, DINA DUKHIN

personally krown to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their frce and voluntary act, for the uses and purposes therein set forth.

Civer) under my hand and official seal, this lst day of September, 2006

My Commission Expires: 7\///07 %/{r ¢ Z;ﬂ’\i
vy 4

h R
OFFJCIAL SEAL™
EDWARD kogan
G\?mw PUBLIC, STATE OF 1 insys
Cnunnl, SOMMISSION EXPIRES 51 /2506

WM\}

Notary Public
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published Tn The Wall Sireet Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 1st day of September, 20086
and rs/mcorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Diéed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to secure
Borrower' s t'i¥ed/ Adjustable Rate Note (the "Note") to AMERTCAN BROKERS CONDUTT

("Lender") of the samc date and covering the property described in the Security Tnstrument and located at:
705 Gregor Lane, Wheeling, IL 60090

[Property Address)

THE NOTE PROVIDES ~-FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AL ARJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROCWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE _TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to fhe covenants and agreements made in the Security
Instrument, Borrower and Lender lurther covenant and agrecsas follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMNGES

The Note provides for an initial fixed interest rate of 7.375%. The Note also
provides for a change in the initial fixed rate to an adjustable inferest rate, =5 follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT ChANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest, (alz on the first day of
September, 2016 » and the adjustable intercst rate T will pay siay change on that
day cvery 12th month thercafter. The date on which my initial fixed interest ratc changes t5.4n adjustable
interest rate, and cach date on which my adjustable intcrest rate could change, is called a "Chedige Date."

DOC #:332061 APPL #:0001417673
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index"
is the average of interbank offered rates for onc-year U.S. dollar-denominated deposits in the Londen market
{("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the date 45
days before cach Change Date is called the "Current Index. "

IZthe Tndex is no longer available, the Note Holder will choose a new index that is based upon
comparabl<-information. The Note Holder will give me notice of this choice,

(C) Calerlation of Changes

Before sack Change Date, the Notc Holder will calculate my new interest ratc by adding
Two and One Half percentage points
( 2.2300 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest ore-cighth of one percentage point (0. 125%). Subject to the limits stated in Section
4(D) below, this rounded ameant will be my new interest ratc until the next Change Date.

The Note Holder will thicndetermine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am’expected to owe at the Change Date in full on the Maturity Datc at my
new interest rate in substantially equat-payments. The result of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required to jay ¢ the first Change Date will not be greater than

12.375 % or less than 2.500 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Chinge Date by more than two pereentage points from
the ratc of interest 1 have been paying for the preceding 12 menths. My interest rate will never be greater than

12.375%.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change DateI will pay the amount of my new
monthly payment beginning on the first monthly payment date after thz Charge Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my il tial fixed intcrest rate to an
adjustable intercst rate and of any changes in my adjustable intercst rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information reguivad by law to be
given to me and also the title and telephone number of a person who will answer any guestion.] may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

[. Until Borrower's initial fixed intercst rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Sccuritsv Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property” means any Icgal or beneficial interest in the Property, including, but not
limited to, those bencficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

It all or any part of the Property or any Intercst in the Property is sold or transferred (or if
Bedrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
securcd by this Security tnstrument. However, this option shall not be exercised by Lender if such
exercise it prohibited by Applicable Law.

[t"L.onder exercises this option, Lender shali give Borrower notice of acecleration. The notice
shall provice « period of not less than 30 days from the date the notice is given in accordance with
Section 15 witii®. which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails 10 v thesc sums prior to the expiration of this period, Lender may invoke any
remedies permitted by-this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Unifura Covenant 18 of the Sccurity Instrument described in Section Bl above
shall then cease to be in effect, nd the provisions of Uniform Covenant 18 of the Sceurity Instrument shall
be amended to read as follows:

Transfer of the Property.or »Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property" means ahy leval or beneficial interest in the Property, including, but not
limited to, those bencficial interests tansferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the imtent of which is the transfer of title by Borrower at a
futurc date to a purchaser.

I all or any part of the Property or any Intcrest in the Property is sold or transferred {or if
Borrower is not a natural person and a benclicial interest in Borrower is sold or transferred)
without Lender's prior written consent, Tender may: require tmmediate payment in full of all sums
secured by this Security Instrument. However, this dptiopeshall not be exercised by Lender if such
excreise i prohibited by Applicable Law. Lender aiso shall not exercise this option if: (a)
Bortower causes to be submitted to Lender informatior: required by Lender to evaluate the
intended transferee as if a new loan were being made to the ransterce; and (b) Lender reasonably
determines that Lender's sccurity will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceriable to Lender,

To the extent permitted by Applicable Law, Lender may cliesve a reasonable fee as a
condition to Lender's consent to the loun assumption. Lender also may réquire the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the rransferce to keep
all the promises and agreements made in the Note and in this Security Instrament. Borrower will
continue to be obligated under the Note and this Security Instrument unless) Lender rcleases
Borrower in writing.

It Lender excreises the option to require immediate payment i full, Lender chall give
Borrower notice of acccleration. The notice shall provide a period of not less than 30 day="from
the date the notice is given in accordance with Section 15 within which Borrower must rav all
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sums sccured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sceurity Instrument
without further notice or demand on Borrower.,

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Fixed/ 2djustable Rate Rider.

"~ 3 iy . ) :
. A vy Z ‘
ha q_ {Scal} %4@4}{% ;[/'f AL {Scal)
BORTS DUKHIN -Borrower DINA DUKHIN -Borrower
{Scal} {Seal)
-Borrower -Borrower
Seal) (Scal)
-Borrowe -Borrower
(Seal) A (Seal)
-Borrower -Borrower
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