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DEFINITIONS

Words used in multipie sections of this cocument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21, Certvin rules regarding the usage of words used in this
document are also provided in Section 16.

(A} "Security Instrument” means this document, which is dated SEpTEMBER 11, 2008 ,
together with all Riders to this document,

(B) "Borrower" is pELORES PEVTON, A MARRIED WOMAN

Borrower is the mortgagor under this Security [nstrument.
{C) "Lender” is waASH INGTON MUTUAL BANK, FA

Lenderisa  FEDERAL SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS ~ Singie Family ~ Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 2273 N, GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV

88014
Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated  ggpTEMBER 11, 2006
The Note states that Borrower owes Lender THIRTY THREE THOUSAND AND 00/ 100

Diollars
(US. § 33,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymem%‘ and to pay the debt in full not later than o¢TOBER 01, 2021
(E) "Property"” means the property that is described below under the headmg "Transfer of Rzghts
in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges #ue under the Note, and all sums.due under this Security. Instrument, plus interest,
{G) "Riders™ means all Riders to this Security Insirument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

Adjustaple Ravz Rider [ | Condominium Rider Second Home Rider
Balfoon Rider, T Planned Unit Development Rider | x| 14 Family Rider
| VA Rider [ | Biweekly Payment Rider ] Other{s} {specifyl

(H) "Applicable Law" meais oIl controlling applicable federal, state and local statutes,
regulations, ordinances and adminigtrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable jwdiCial opinions.

(I) "Community Association Dues . Fees, and Assessments” means all dues, fees,
assessments and other charges that are iraposcd on Borrower or the Property by a condominium
association, homeowners association or simiar organization.

{I}) "Electronic Funds Transfer" means iny transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize
a financial institution to debit or credit an account. Surh-term includes, but is not limited to,
point-of-sale transfers, avtomated teller machine transactions tra “1sfers initiated by telephone wire
~transfers, and automated clearinghouse transfers: N : o
(K) "Escrow Items”" means those {terns that are described in Settion 3.

(L) "Miscellanecus Proceeds” means any bompen&itiﬂn settlement, award of damages, ¢
proveeds paid by any third party (other than insurance proceeds' pa’d under the coverages
described in Section 5) for {i) damage to, or desiruction of, the Property; (i) condemnation or
other taking of all or any part of the Property; (iii} conveyance in lieu of condimnation; or {iv)
misrepresentations of, or omissions as to, the value andlor condition of the Property,

(M} "Mortgage Insurance” means insurance protecting Lender against the nonpiyment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" mears the Real Dstate Settlement Procedures Act {12 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" sven if the Loan
does not qualify as a "federally related mortgage loan” under RESPA,

Initiai@j 3
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Exhibit "A"
Legal Description

Al that certain parcel of land situate in the County of Cook, State of ilinois, being known and
designated as follows:

Parcel 1:

The East 13 feet of the West 109 feet 5 inches of Lot 4 in Sanger's Resubdivision of Lots 1,
2, 3, Lots 2010 27 inclusive in Block 139 and Lots 1 to 7 inciusive, and the North 1/2 of the

- East and West vacated alley iying south of and adjoining said Lots'1 £ 6 inclusive, inBiock
140 alt in Comell, being a subdivision of the West 1/2 of Section 28, the SE 1/4 of Section
26 {with thiz exception of the East 1/2 of the NE 1/4 of said SE 1/4, West of lilincis Central
Railroad ana*he Northwest 1/4 of the NE 1/4 of Section 35, Township 38 North, Range 14
East of the Third Principal Meridian in Cook County, litinois.

Parcel 2:
The South 8 feet of the North 10 feet of West 20 feet of Lot 5 in Sanger's Resubdivision.

Parcel 3

A non-exclusive easement for ingress andcgress as defined in Declaration recorded
4/19/1974 as Doc# 22689788.

Tax |D: 20-35-124-178-0000

; g , 1199543 - 1
Page

Issued AL Registered Title Insurance Agent:
ServiceLink
4000 Industrigl Bivd,
Aliquippa, PA 15081
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andfor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (i1} the performance of Borrower's covenants and agreements under
this Security [nstrurmentand the Note. For this purpose, Borrower does hereby mortgags, grant and
convey to Lender and Lender’s successors and assigns, the following described property focated in the

COUNTY {Type of Recording Jurisdiction]
of cook - - -iName of Recording-Turisdietion]: -

THE /LEGAL DESCRIPTION IS ATTACHED HERETO AS A SEPARATE EXHIBIT
AND 19 WADE A PART HEREOQF.

Parcel ID Number: 2035 124178 which currently has the address of
8216 S DOBSON AVE UNIT B o [Street]
CHICAGO iyl Hlinois gg6 19 {Zip Clode]

- ("Property-Address™): - -

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the'property. All replacements
and additions shall slso be covered by this Security Iastrument. All of the forsgoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate’bireby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will deferd zenerally
the title to the Property against all claims and demands, subject to any encumbrances of record.

TEIS SECURITY INSTRUMENT combines uniferm covenants for national use and
nonuniform covenants with limited variations by jurisdiction to constitute a uniform security
ingtrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

I. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Eiscrow ltems pursvant to Section 3. Payments due under the Note and this Security

initiaﬁs‘-g ‘f?%
@%_BHL} nore Fage 3 of 15 ’ K Form 3014 1/91
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Leader unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b)
money order; (¢} certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity: or {d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial-peyment.insufficient to bring the Loan current, without waiver of any rights hereunder or
preudicen its rights to refuse such pavment or partial payments in the future, but Lender is not
obligated” toapply such payments at the time such payments are accepted. If each Periodic
Payment is-anpiled as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender iney hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrowe! dues not do so within a reasonable period of time, Leader shall either apply
such funds or returts them to Borrower. If not applied earfier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to forectosure, Nao offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments-orProceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Londer shall be applied in the following order of priority:
(a) interest due under the Note; {b) principsidue under the Note; (c) amounts due under Section
3. Such payments shall be applied to each Pariodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to/late charges, second to any other amounts due
under this Security Instrument, and then to reduce theprincipal balance of the Note.

If Lender receives a payment from Borrower foi°a delinquent Periodic Payment which
includes a sufficlent amount to pay any late charge diue;the payment may be applied to the
delinquent payment and the late charge. If more than one Per'odis Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if;
and to the extent that, sach payment can be paid in full. To the =xtent that any excess exists after
the payment is applied to the full payment of one or more Periodic Porments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first fo any prepayment
charges and then as deseribed in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount.f the Periodic
Payments.

3. Funds for Lscrow Items. Bosrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
of amounts due for: {a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments or ground
rents on the Property, if any; (¢} premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in liev of the payment of Mortgage Insurance premiums in accordance with the provisions
of bection 10. These items are called "Hscrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fess and assessments shall be an Bscrow liem.

!nit%als:@
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Borrower shall promptiy furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Fuads for any or all Hscrow Items. Lender may waive Borrower’s obligation
to pay to Lender Funds for any or ali Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Hscrow [tems for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Lscrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amountdue for an Hscrow Item, Lender may exercise its rights under Section 9 and pay such
amouit ~end Borrower shall then be obligated under Section 9 to repay to Lender any such
amouni. ‘Lender may revoke the waiver as to any or all Hscrow Items at any time by a notice
given in acoardance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in suziiamounts, that are then required under this Section 3,

Lender may, <t eay time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Dhunds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lendescan require under RESPA, Lender shall estimate the amount of Funds
due on the basis of current-dara and reasonable esiimates of expenditures of future Escrow [tems
or otherwise in sccordance with/Applicable Law.

The PFunds shall be held n-an-institution whose deposits are insured by a federal agency,
instrumentality, or entity {including ivender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan/Rank. Lender shall apply the Funds to pay the Escrow
Items no later than the time specified unden RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest o the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made “Oowriting or Applicable Law requires inferest
10 be paid on the Funds, Lender shall not be required 10/ pay Borrower any interest or earnings on
the Fuads. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an/asiual accounting of the Funds as
required by RESPA. . . . . . . _ .

If there is a surplus of Funds held in escrow, as defined under RIISPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA, If thergas g shortage of Funds held
in escrow, as defined under RESPA, Lender shafl notify Borrower as reguired by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage-in accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiercy of Punds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required” by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in «glordance with
RESPA, butin no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Hserow ltems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in

%—B(EL)eoom)
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a manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded:; or (¢} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject 10 a Hen which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one time charge for a real estate tax verification
andlor reporting service used by Lender in connection with this Lean.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
srected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” a7d any other hazards including, but not limited to, earthquakes and floods, for which
Lender requites, insurance. This insurance shall be maintalned in the smounts (including
deductible leveisiand for the periods that Lender requires, What Leader requires pursuant to the
preceding sentencescan change during the term of the Loan, The insurance carrier providing the
insurance shall be chiosen.by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be-exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, eitter: {a) a onetime charge for flood zone determination, certification
and iracking services; or (b} a/onetime charge for flood zone determination and certification
services and subsequent charges esch-time remappings or similar changes ocour which reasonably
might affect such determination er cortification. Borrower shall also be responsible for the
payment of any fees imposed by the ticdéral Emergency Management Agency in conpection with
the review of any flood zone determinaticn resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrorer's expense. Lender is under no obligation to
purchase any particular type or amount of coverags Uherefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's'equity in the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previousty in effect. Borrower acknowledges that the ¢ost of the insurance coverage so
obtained might significantly exeed the cost of insurance that Boriower could have obtained. Any
amounts disbursed by Lender under this Section 5 shall becorne additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interes? 2t the Note rate from the
date of disbursement and shall be payable, with such interest, upon Guotice from Lender to
Borrower requesting payment,

Al insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include & standard mortgageClause, and shall
name Lender as mortgagee andlor as an additionsl loss payee. Lender shall have thefight to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give’so Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include 2 standard mortgage clause and shall name Lender as mortgagee andlor as an
additional logs payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of toss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economiceally feasible and Lender’s security is not lessened. During such repair and

(@E—S#L)(omm Form 3014 1/01
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restoration period, Lender shall have the right fo hold such insurance proveeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shail be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest To be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower, I the restoration or repair is not economically feasible or Lender’s security would be
iessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2,

I Berrower abandons the Property, Lender may file, negotiate and setile any available
insurance’ claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender tiiat the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the ¢izim, The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Froperty under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rightl t0_any insurance proceeds in an amount not to excesd the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights {other than the
right to any refund of uacnined premiums paid by Borrower) under all insurance policies
covering the Property, insofar ag’such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Ingiednrent, whether or not then due.

6. Occupancy, Borrower shali-ofcupy, establish, and use the Property as Borrower’s
principal residence within 60 days after the-execution of this Security Instrument and shall
confinue to occupy the Property as Borrowar's principal residence for at least one vear after the
date of occcupaney, unless Lender otherwise!agrees in writing, which consent shall not be
vareasonably withheld, or unless extenuating circnenstances exist which are beyond Borrower's
controf,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Pipperty to deteriorate or commit
waste on the Property. Whether or not Borrower is residiag in the Property, Borrower shall
maintain the Property in order to prevent the Property from deleriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 the? cepair or restoration isnol
ecopomically feasible, Borrower shall promptly repair the Property i damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repering or restoring
the Property only if Lender has released proceeds for such purposes, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progréss payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient (o repair or
restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of such
repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property, If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property,
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

- :
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If {(a) Borrower fails io perform the covenants and agreements contained in ihis
Security Instrument, (b) there is & legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security lnstrument (such as a proceeding in bankrupicy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender'ssinterest in the Property and rights under this Security Instrument, including protecting
andlor assussing the value of the Property, and securing andlor repairing the Property. Lender’s
actions caninclude, but are not limited to: {a) paying any sums secured by a lien which has
priority overthis Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys’
fees to protectitzinterest in the Property andior rights under this Security Instrument, including
its secured positionifna bankruptey proceeding. Securing the Property includes, but is not limited
10, entering the Properiv.to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on oreif/ Although Lender may take action under this Section 9, Lender doss
not have to do so and is not unzderany duty or obligation to do so. It is agreed that Lender incurs
no fability for not taking any or-allactions avthorized under this Section 9, '

Any amounts disbursed by Leoder under this Section 9 shall become additional debt of
Borrower secured by this Security [nstvinent, These amounts shall beas interest at the Note rate
from the date of disbursement and shall ‘be mayable, with such interest, upon notice from Lender
to Borrower requesting payment,

If this Security Instrument is on a feasehold. Borrower shall comply with all the provisions
of the lease. i Borrower acquires fee title to the Froperty, the leasehold and the fee title shall not
merge unless Lender agrees 1o the merger in writing.

i0. Mortgage Insurance. If Lender required Mortiage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to mainiain the Mortgage Insurance in effect,
If, for any reason, the Mortgage Insurance coverage required ty-linder ceases to be available from
the mortgage insurer that previously provided such insurance and Rosrower was required to maks
separately designated payments toward the premivms for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent ‘to ahe Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Bocrowsr of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selscted by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower/shall continue to
pay to Lender the amount of the separately designated payments that were due when e insurance
coverage ceased to be in effect. Lender will accept, use and retain these paynients as a
nonrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithatanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amouat and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately degignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Losan and
Borrower was required to meke separately designated payments toward the premiums for

Initial
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurence
in effect, or to Pf(}\r’id& a non-refundable loss reserve, until Lender’s requirement for Mortgage
Tnsurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until fermination is required by Applicable Law, Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agresments with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
insurer to make payments nq{pg any source of funds that the mortgage ingurer may have available
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{(which puay include funds obtained from Mortgage Insurance premiums).

Astasresult of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, /any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) (arrounts that derive from {or might be characterized as) a portion of Borrower’s
pevments for(M origage Ins'urame iz exchange for sharing or modifying the mortgage imzlrer’q
risk, or reducing iosses, Hf such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in e‘_unf,ige for a share of the premiums paid to the insurer, »he drqugement is
often termed "captive reiqsurance." Further:

(a) Any such sgreements will not alffect the amounts that Borrower has agreed to
pay for Mortgage Insuiancer or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitie
Borrower to any refund.

(b} Any such agreements #ifl not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance vader the Homeowners Protection Act of 1998 or any
other law. These rights may include/the right to receive certain disclosures, to request
and obtain cancellation of the Morigage Insurance, to have the Mortgage Insurance
terminated auvtomatically, andlor to receive s refund of any Mortgage Insurance
premioms that were unearned at the time ol such cancellation or termination,

I Assignment of Miscellaneous Procecds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Iriveeds shall be applied to restoration or
repair of the Property, if the restoration or repair is econumically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Migcellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the "C}“d‘r’S and re %*orqvio “in a8 single disbursement or
in a series of progress payments as the work is compleied. Uniess an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellznieous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Misce! “!neous Proceeds. If
the restoration or repair i not %onf}mmai,y feasible or Lender’s security woule be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Tnstrament, whether
or not then due, with the excess, if any, paid 10 Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

[n the event of a total taking, destruction, or loss in value of the Property, the M secilaneous
Proceeds shall be applied fo the sums secured by this Security Iastrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, o loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instroment immediately
tefore the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amouant of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
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market value of the Property immediately before the partial taking, destruction, or foss in wvalue,
Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or Ioss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, sfter notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 2 claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
[ender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
sepair of the Property or to the Sums secured by this Security Instrument, whether or not then
due. "Orposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the
party egeinst whom Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lonser’s judgment, could result in forfeiture of the Property or other material
impairment Of Lender’s interest in the Property or rights under this Security Iastrument.
Borrower can culesuch a default and, if acceleration has occurred, reinstate as provided in Section
19, by causing the «ction or proceeding o be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument., The proceeds of any award or claim for
damages that are attributeble 0 the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid to'Lender,

All Miscellaneous Proceeds tha: are not applied fo restoration or repair of the Property shall
be applied in the order provided To/t1 Section 2,

12. Borrower Not Released, fonbearance By Lender Not a Waiver. Extension of the
time for payment or modification of<amortization of the sums secured by this Security
Instrument granted by Lender to Borrower o= any Successor in Interest of Borrower shall not
operate to relesse the liability of Borrower o any Successors in Interest of Borrower. Lender shall
not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in‘evcreising any right or remedy including,
without limitation, Lender’s acceptance of payments fron: third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the eyercize of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors cad Assigns Bound, Borrower
covenants and agrees that Borrower's obligations and Hability shail pCimint and several. However,
any Borrower who corsigns this Security Instrument but dees not exeetle the Note {2 "cosigner”):
(a) is co-signing this Security Insirument only o mortgage, grant and tonvey the comsigner’s
interest in the Property under the terms of this Security Instrumeni; (blis not personmaily
obligated to pay the sums secured by this Security Instrument; and (¢} agrees tha. ] ender and any
other Borrower can agree to extend, modify, forbear or make any accommodatioss with regard to
the terms of this Security Instrument or the Note without the cosigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower whe. assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Leanider, shali
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed s a prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (rj any such loan charge shall be reduced by the
amaount necessary to reduce the charge to the permitted limit; and {b) any sums already collected
from Borrower which exceeded permitted limits will be refunded 1o Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
pevment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instruzaent must be in writing, Any notice to Borrower in connection with this Security
Instrumeps shall be deemed to have been given to Borrower when mailed by first class mail or
when actuaily delivered to Borrower's notice address if sent by other means, Notice to any one
Borrower shall constitute notice to all Borrowers usless Applicable Law expressly requires
otherwise. The sctce address shall be the Property Address unless Borrower has designated a
substitute notice 2doress by notice to Lender, Borrower shall promptly netify Lender of
Borrower’s change ol eddress. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only repert a change of address through that specified procedure,
Thers may be only one designmied notice address under this Security Instrument at any one time.
Any notice to Lender shall“be given by delivering it or by mailing it by first class mail to
Lender’s address stated hereini urless Lender has designated another address by notice to
Borrower, Any notice in connecion with this Security Instrument shall not be deemed to have
been given to Lender until actualiy ecceived by Lender, If any notice required by this Security
Instrument is also required under Applitadle Law, the Applicable Law requirement will satisly the
corresponding requirement under this Securitvdnstrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall
be governed by federal law and the law of tie jurisdiction in which the Property is located. All
rights and obligations contained in this Security-instrument are subject to any requirements and
limitations of Applicable Law, Applicable Law mignt'erplicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silenice shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, suCh conflict shall not affect other
provisions of this Security Instrument or the Nofe which can be given effect withour the
conflicting provision.

As used in this Security Instrument: {a) words of the mascuiine gender shall mean and
inciude corresponding neuter words or words of the feminine gended <bj words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may" gives scle discretion
without any obligation to take any action, _

17. Borrower’s Copy. Borrower shali be given one copy of the Notel anc of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. ‘As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in (the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, Comtract for
deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser,

If all or any part of the Preperty or any Interest in the Property issold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security lnstrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant
to Section 22 of this Security Instrument; (b} such other period as Applicable Law might specify
for the termination of Borrower’s right to reinstate; or {c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; {b)
cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing
this Security I[nstrument, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action ag
Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Secarty Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrumeny, shall continue unchanged unless as otherwise provided under Applicable Law. Lender
may requirz fhat Borrower pay such reinstatement sums and expenses in one or more of the
Tollowing for=is. as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check,
treasurer’s check of cashier’s check, provided any such check is drawn upon an institution whose
deposits are Insured v a federal agency, instrumentality or entity; or {d} Electronic Funds
Transfer. Upon reinstztement by Borrower, this Security Instrument and obligations secured
hereby shall remain iully =ffective as ¥ no acceleration had occurred. However, this right to
reinstate shall not apply in thewse of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer, Notice of Grievance. The Note or a partiaf
interest in the Note (together with this Security Instrument} can be sold one or more times
without prior notice to Borrower, /A)sale might result in & change in the entity (known as the
"Loan Servicer”) that coliects Periodic Tayments due under the Note and this Security Instrument
and performs other mortgage lean servicing obligations under the Note, this Security Instrument,
and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If thers is a change of the Lban Servicer, Borrower will be given written notice of
the change which will state the name and adaress of the new Loan Servicer, the address to which
payments should be made and any other informauvon RESPA requires in connection with a notice
of transter of servicing. If the Note is sold and thercalier the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the morigage loai servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note surchaser,

Neither Borrower nor Lender may commence, join, or be wined to any judicial action (as
either an individual litigant or the member of a class} that arises from the other party’s actions
pursuant 1o this Security Instrument or that alleges that the otliors party has breached any
provision of, or any duty owed by reason of, this Security Instrumdit; antil such Borrower or
Lender has notified the other party {with such notice given in complizneé with the requirements
of Section 15} of such alleged breach and afforded the other party hereto & regsensble period after
the giving of such notice to wke corrective action. If Applicable Law privides a time period
which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppsrsunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration givento Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to takd vorrective
action provisions of thig Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Enviroamental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials; (b) "Unvironmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or enviroamental
protection; (¢} "Havironmental Cleanup” includes any response action, remedial action, or
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removal action, as defined in Environmental Law; and {(d) an "Environmental Condition” means
a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
viclation of any Environmental Law, (b} which creates an Environmental Condition, or {c¢)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely aifects the value of the Property. The preceding twe sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential usss and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower hag actual
knowledge..(b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, refease or threat of release of any Hazardous Substance, and {c} any condition caused by
the presence; 1ss or release of a Hazardous Substance which adversely affects the value of the
Property. If ‘pereower learns, or is notified by any governmental or regulatory authority, or any
private party, thet 2oy removal or other remediation of any Hazardous Substance affecting the
Property is necessary; Borrower shall prompily take all necessary remedial actions in accordance
with Dnvironmental “Zaw. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVINANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies: Lender shall give notice to Borrower prior to
acceleration following Borrower’s kreach of any covenant or agreement in this Security
Instrument (but not prior to accdlsration under Section 18 unless Applicable Law
provides otherwise). The notice shail specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be curcd; and {d) that failure to cure the default on
or before the date specified in the notice mavresult in acceleration of the sums secured
by this Security Instrument, foreclosure by judisial proceeding and sale of the Property,
The notice shall further inform Borrower of the £12at to reinstate after acceleration and
the right to assert in the foreclosure proceeding thie-nonexvistence of a default or any
other defense of Borrower to acceleration and foreclosvie. Il the default is not cured on
or before the date specified in the notice, Leader at 114 option may require immediate
pavment in foll of all sums secured by this Security Instrurieént without further demand
and may foreclose this Security Instrument by judicial procecding. Lender shall be
entitied io coliect all expenses incurred in pursuing the remedics provided in this Section
22, including, but not limited to, ressonable attorneys’ teed ‘and costs of title
evidence.

23, Release. Upon payment of all sums secured by this Security Instrumént, Lender shail
release this Security Instrument. Borrower shall pay any recordation costs. Lendér-may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid tows hird party
for services rendered and the charging of the fee is permitted under Appiicable Law,

24. Waiver of Homestead. In accordance with Iliinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower’s expense to protect Lender’s interests in Borrower’s
collateral, This insurance may not pay,but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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against Borrower in connection with the collateral. Borrower may later cancel any insurance

purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges [Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be
maore than the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

S (Seal)
J / -Borrower
DELORES PEYTON *
/
nnnnnnn Vg
N O N (Seal)
Louts PEYTON L/ TRRHHFK
{Seal) (Seal)
~Borrower -Borrower
{Seal) ) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, coox County ss:
[,  IZORA HINTON , a Notary Public in and for said county and
state do hereby cortily that DELORES PEVTON AND LOULS PEYTON

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that helshelthey signed and
deliveredh the said instrument as hisfherftheir free and voluntary act, for the uses and purposes
therein set forth.

Given uader my hand and official ssal, this /y) X,"‘“ day of m)(//)]%f ’7(7 A0 *L‘
P

My Commission Cipires: 4-23-10

Q)
i e o

Notary Public

AR,

OFFICLAL SEAL" I

Izova Hinton
Notary Pubdic, State of Iinois
My Commission Exp, 04/23/2010

S
W
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5703 i-4 FAMILY RIDER

W10 (Assignment of Rents)

3010156176-096

THIS 14 FAMILY RIDER is made this 1974 dayof  sppTEMBER 2008
and is ipcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust,“or-Security Deed (the "Security Instrument”} of the same date given by the undersigned
{the "Boriamer”) to secure Borrower’s Note to

WASHINGTOM MUTUAL BANK, FA

(the "Lender") of thesame date and covering the Property described in the Security Instrument
and located at;
8216 S DOBSON AVE UNIT B, CHICAGO, IL 60619

[Property Address]

1-4 FAMILY COVENANT. ./ Ia addition to the covenants and agreements made in the
Security Instrument, Borrower and Lende! further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBIECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security (Instrument, the following items now or hereafter
attached to the Property to the extent they are fixturcee are added to the Property description, and
shall also constitute the Property covered by the sscurity lnstrument: building materials,
appliances and goods of every nature whatsoever now or-hereafter located in, on, or used, or
intended to be used in connection with the Property, includiag, but not limited to, those for the
purposes of supplving or distributing heating, cooling, eleciricity, gas, water, air and light, fire
prevention and extinguishing appsaratus, security and access colicol apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigedatars, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, binds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached [loor ‘eoverings, all of which,
including replacements and additions thereto, shall be deemed to be and lemiin a part of the

MULTISTATE 1-4 FAMILY RIDER~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
: Page 1 of 4 Initials: {£
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Property covered by the Security Instrument. All of the foregoing together with the Property
desoribed in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in-writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirementsof any governmental body applicable to the Property.

C. SUBGRDINATE LIENS. BExcept as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property without
Lender’s prior written nermission.

D. RENT LOSS INGIURANCE, Borrower shall maintain insurance against rent loss in
addition to the other hazards for'wiich insurance is required by Section 5.

E. "BORROWER’S RIGHY #O REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY.-Upless Lender and Borrower otherwise agree in
writing, Section § concerning Borrower’s ocoupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon‘lcpder's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lender’s sole Qiseretion. As used in this paragraph
(3, the word "lease" shall mean "sublease” if the Security Instiument is on a leasehold.

LAER A

POSSESSION. Borrower absolutely and unconditionally assigns and trzusfers to Lender all the
rents and revenues {"Rents”) of the Property, regardless of to whom the Rentsof the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, anc agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents, However, Borrower shall
receive the Rents until: (i} Lender has given Borrower notice of default pursuant t0-5ection 22 of
the Security Instrument, and (ii) Lender has given notice to the tenant{s} that the Renia ire to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment
and not an assignment for additional security only.

H. ASSIGNMENT OF RENTS; APPOINTMENT QF ‘R™CEIVER; LENDER IN
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If Lender gives notice of default to Borrower: {i) all Rents received by Borrower shail be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (ii) Lender shali be entitled to collect and receive all of the Rents of the
Property; {iii) Borrower agrees that each tenant of the Property shafl pay all Rents due and unpaid
to Lender or Lender's agents uvpon Lender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first 1o
the costsof taking control of and managing the Property and collecting the Rents, including, but
noi limited~to, attorney’'s fees, receiver's fees, premiums on receiver’'s bonds, repair and
maintenanceasts, lnsurance premiums, taxes, assessments and other charges on the Property, and
then to the surms seoured by the Security Instrument; {v) Lender, Lender’s agents or any judicially
appointed receiver shipll be liable to account for only those Rents actually received; and (vi)
Lender shall be entitlod.to have a receiver appointed to take possession of and manage the
Property and collect the Reats and profits derived from the Property without any showing as
the inadequacy of the Propeity as security.

If the Rents of the Properiy pre not sufficient to cover the costs of taking centrol of and
managing the Property and of coliesting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Dacrower 1o Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perforsy. any act that would prevent Lender from
exercising 1ts rights under this paragraph,

Lender, or Lender’s agenis or a judicially appeinted regaiver, shall not be required to enter
upen, take controb of or maintain the Property before cr-afier giving notice of default fo
Borrower. However, Lender, or Lender’s agents or a judicially zppointed receiver, may do so at
any time when a default cocurs, Any application of Rents shall not oire or waive any default or
invalidate any other right or remedy of Lender. This assignment of Qentz of the Property shzll
terminate when all the sums secured by the Security Instrument are paid i fulls

[. CROSS-DEFAULT PROVISION. Borrower’'s default or breach uvader any note or
agreement in which Lender has an interest shall be a breach under the Security {nstiument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this 174 Family Rider.

{Seal) /&ZZ/ 2 (Seal)
-Berrower \‘L" \\_/ -Borrower
DELORES PEVTON
b -
L),
. LN Mg A .

x (Seal) I 00U el (Seal)
~Borrower LOULS PEYTON / DREIREK
/s {Seat) {Seal)
-Bedower ~Borrower

{Seal) 2K (Seal}
~Borrower -Borrower
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