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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding th: usege of words used in this document are also provided
in Section 16.

(A) "Security Instrument™ means this document, which is dater] September 19, 2006 ,

iogathior with al! Riders to thes document.
(B) "Borrower" is Raymond M Wade, and Veronica“wade..Husband and Wife

Q%D
35N W
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Borrower is the mortgagor under this Security Instrument.

(C) "MIERS" is Mortgage Elcctronic Registration Systems. Inc. MERS is a separatc corporation thaiis acting
solelv as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
security bostenment, MERS is organized and existing under the faws of Delaware, and has an address and
teiephone number of PLOL Box 2026, Flint, M1 48501-2026, tel. (888} 679-MERS.
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(D) "Lender" is American Home Mortgage

lLenderisa Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Rd, Melville, NY 11747

(E) "Note'" means the promissory note signed by Borrower and dated September 19, 2006
The Note states that Borrower owes Lender Three Hundred Thousand and No/100

Dollars
(U.8, $200,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and o pay the debl in full not later than  Qoteober 1, 2036
(F) "Proparty" mcans the property that is described below under the heading " Iransfer of Rights in the
Property
(G) "Loan® means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nuto, and all sums due under this Security Instrument, plus interest,

(H) "Riders” srezas.all Riders to this Security Instrument that are executed by Borrower. The following
Riders arc to be exceutad by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [__] Condominium Rider [ Second Home Rider
Balloon Rider L | Planned Unit Development Rider []14 Family Rider
[ ]vA Rider (@) ‘weekly Payment Rider [ ] Other(s) {specify]

(I} "Applicable Law" means all controlling applicable federal, statc and local statutes, regulfations,
vrdisces and administrative rules and oidels(that have the effeet of law) as well as all applicable final,
nen-appealable judicial opinions.

(J) "Community Association Dues, Fees, and / ssessments"™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Fraperty by a condominium  association, homeowners
association or similar organization,

(K) "Eleetrenic Funds Transfer™ means any transfer of fuads: other than a transaction originated by cheek,
drafl. or similar paper instrument, which is initiated through an/cluctronic terminal, elephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authorize a firsacial mstitution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale trapsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated <learinghouse transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of camages, or proceeds paid by
any third party (cther than insurance procceds paid under the coverages descrihud in Section §) for: (i)
damage o, or destruction of, the Property; (ii) condemnation or other taking of all or any pait of the Property;
(1ii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as-ts, ‘e value and/or
condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or defzult on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and ils
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage loan”
ko RESPA
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i} the perfoermance of Borrower's covenants and agreements under this
Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
0 MERS (soiely as nominec for Lender and Lender's successors and assigns) and to the succcssors
and assigns of MERS, the following described property located in the County

Plype of Recording Jurisdiction]  of COOK [Name of Recarding Jurisdiction]

LOTS 2 IN PARK PLACE SUBDIVISION, RECORDED ON AUGUST 23, 2004 AS
DOCUMFELTT  NUMBER 0423644127 BEING A SUBDIVISION OF LOTS 19 TC 28, BOTH
INCLUSIVL TN KARLFIELDS BUILDERS SUBDIVISICN, AND LOT 5 IN SCHOOL
TRUSTEES SU3DIVISION, BEING A PART OF THE SOUTHWEST 1/4 QF THE
NORTHWEST /2 0OF SECTION 16, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THR
THTYRD PRINCTARI MERIDIAN, TN CCOK COUNTY, TLLINOQIS.

Parcel ID Number: 15 16 116 111 0000 See Addend which currently has the address of
1006 Park Place [Street)
Rellwood [City], Nllinois 60104 [Zip Code)

{("Property Address'):

TOGETHER WITH all the improvements now or hereafter erccied ¢n the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property, Alivgplacements and additions shal) also
be covered by this Security Instrument. All of the foregoing is referred to/n'this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legai tie to the interests granted
by Borrower in this Security Instrument, but. if neeessary o comply with law orlcustom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: to exercise any'or all of those interests.
including, but not limited 1o, the right to foreclose and sell the Property, and to take aly action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, txcept for
encumbrances of record, Borrower warrants and will defend generally the title to the Property ageinst all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenunts with limited variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also ay funds for Escrow ltems

DOC  #:323153 APPL #:0001422654 ‘OJ \/A{lqw
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made w U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Insirument is returned 10 Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the 1.oan current, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated o apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender-nsy hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrawer does 1ot dv so within a reasonable period of time, Lender shall either apply such funds or return
them ‘o Borrower. £ ngtanplied carlier, such funds will be applied 10 the outstanding principal balance under
the Note immediately grier to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender sivall relieve Borrower from making payments due under the Note and this Sccurity
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or ¥voceeds. Except as otherwisc described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (by principal due under the Note! (¢ 2amounts due under Section 3. Such payments shail be applied Lo
cuch Periadic Pavment in the order in which/i/decame duc. Any remaining amounts shall be applied first to
s chiarges, secoad 1o any other amounts du¢ ander this Seeurity Instrument, and then to reduce the principal
balance of the Notc.

If Lender receives a payment from Borrower (1o) a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payme:it may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanaing, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and t0 the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied.to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges dues Voluntary prepayments shall be
apolied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous P'roceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Périedic Payments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Pericdic Payments are due under
e Nete, until the Note is paid in full, a sum (the "Funds") to provide for payment ol atqounts due for: (a)
laxes and asscssments and other items which can attain priority over this Security Instrupzent as a lien or
cncumbrance on the Property: (b) leaschold payments or ground rents on the Property, if'ary..(c) premiums
for any and all insurance reguired by Lender under Section 5 and (d) Morigage Insurance prednipms, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance piemiums in
accordance with the provisions of Section 10. These items arc called "Escrow lems.” At origination or at any
time Juring the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments. if any, be cscrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Liem.
Borrower shalt promptly furnish to Lender all notices of amounts 1o be paid under this Scetion. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation 1o pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or afl
Escrow Items at any time. Any such waiver may only be in writing. [n the event of such waiver, Borrower
shall pay directly, when and where payable. the amounts due for any Escrow [tems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
10 provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument. as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
liscrow liems direcily, pursuant to a waiver, and Borrower fails to pay the amount due for an Eserow Jtem,
Lender mav exercise iis righis under Section § and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and. upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amaunt (a) sufficient 1o permit Lender 1o apply
the Funds at the time specified under RESPA. and (b) not to exceed the masximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonakiz estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Friads shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includiag Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Leiide: shall apply the Funds to pay the Escrow Ttems no later than the time specified under
RESPA. Lender sLali not charge Rorrower for holding and applying the Funds, annually analyzing the
escrow aceeunt, or verilyig the Escrow Items, unless Lender pays Borrower intcrest on the unds and
Applicabic Law permits-liender 1o make such a charge, Unless an agreement is made in writing or Applicablc
Law requires interest to be patd oncthe Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower” and-Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held'in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrcwer‘as requircd by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage”in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Rorrower shal! pay to Lender the amount necessary to make up
the deficieney in accordance with RESPA, but in no mere than 12 ronthly payments.

Lpan payvment in full of alf sums secured by this Security-instrimant, Lender shall promptly refund 1o
Borrower uny Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, “charges, fines, and impositions
attributable to the Property which can attain priority over this Security Insturent, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, anc Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Ipstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a nuanrer aceeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o.pravent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are vencluded;
or {¢) sceures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. 1f Lencer determines that any part of the Property is subject to a lien which can attain
priovily over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within [0
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by L.ender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The surance carricr providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrowsr o nav. in conneetion with this Loan, cither: (a) a one-time charge for flood zone delermination,
cartiticationsand racking services: o {b) o ene-lime charge Tor flood «one determination and certification
serviges and suhsequent charges cach time remappings or similar changes occur which reasonably might
affeet sueh gesdrmaination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Béferal Emergency Management Agency in connection with the review of any flood zone
determination resulting/irom an objection by Borrower.

I Borrower fails(lo/ maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender's ‘Uption_and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of corerage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity-iuthe Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insursuce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obfalned. Any amounts disbursed by Lender under this Section 3 shall
hecome additional debt of Borrower securcd by this Security Instrument. These amounts shall bear interest at
the Note rate [rom the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rerewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standeid ‘mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give-io Lendar all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverags, nototherwise required by Lender, for
damage to, or destruction of, the Property, such policy shalt include o staadard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insuranee <zrrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borsower otherwise agree i
Wi why dsuranee proceeds, whether or ol llu underlving insurance was requirgd by Lender, shall be
dpplivd o restor ;mm or repair of the Property, if the restoration or repair is cconamsicrily feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shallhawe the right to
hold such insurance proceeds until Lender has had an epportunity to inspect such Property to ensure the work
has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole cbligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shal! be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, it any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
bogin when (he notice is given. In cither event, or if' Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to [.ender (a} Borrower's rights to any insurance proceeds in an amount
not t exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Ceenipancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's princinal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writiig which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyend Barrower's control.

7. Preservation, Maintenance and Protection of the Property: Tnspections. Borrower shall no
desiroy. damage or impah the Preperty, allow the Property to deteriorate or commit waste on the Yroperty,
Whether ornot Bortower is résidingin the Property, Borrower shatl maintain the Property in order to prevent
the Property from deteriorating or deproasing in value due to its condition. Unless if is determined pursuant to
Section § that repair or restoration is ot ceonomically feasible. Borrower shall promptly repair the Property if
damaged to avoid further deterioration e; damage. If insurance or condemnation procecds are paid in
connection with damage to, or the taking ‘of! thc Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releassd proceeds for sueh purposes. Lender may disburse proceeds
for the repairs and restoration in a single paym:nt cr in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds zr¢ not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entrics upon’ and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impravements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spreifving such reasonable cause.

8. Borrower's Loan Applieation. Borrower shali be in default .. during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowel 4¢ vith Borrower's knowledge or
consenl gave materially false, misleading, or inaccurate information or statzmeiits to Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Material representations include, but
arc not limited to, representations concerning Borrower's occupancy of the Properiy as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security izstrument, if
{a) Barrower fails to perform the covenants and agreements contained in this Security Instrurient (b) there is
a Jegal proceeding that might significantly affect Lender's interest in the Property and/or righte vider this
Securtty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations). or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
masonible or appropriste o proteet Lender's interest in the Property and rights under this Security
sttt Tnclnebng proteetiog andior asaessing the value of the Property, and seeuring and/or repairing
the Property. Lender's actions can include. but are not limited to: {4) paying any sums secured by a lien which
has  priority over this Sceurity Instrument;  (b) appearing in court; and (c) paying reasonable
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attorneys foes Lo proteet its interest in the Property and/or rights under this Security Instrument, inchuding its
sceured position in a bankruptcy procceding. Securing the Property includes, but is not limited to, ¢ntering the
Property Lo make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions. and havc utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs ne liability for not taking any or all actions
authorized under this Scetion Y.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interesl, upon notice from Lender to Borrower requesting
payment.

{f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
IT Borrower acquircs fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrevs 1odng merger in writing.

(0. Mostgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower sheli pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage tnsarance coverage required by Lender ceases Lo be available from the mortgage insurer that
previously providedosuch insurance and Borrower was required to make separately designated payments
toward the premiuns 127 Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent <0 the Mortgage Insurance previously in cffect, at a cost substantially equivalent to
the cost to Borrower of &li¢ Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substariiaily_equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amsunt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lerder will accept, use and retain these payments as a non-refundable loss
reserve in keu of Mortgage Insurance.-Sizh loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Teider shall not be required to pay Borrower any interest or garnings
an such loss reserve. Lender can no longes roavire loss reserve payments if Mortgage Insurance coverage (in
the amoant and for the period that Lender requ res) provided by an insurer sclected by Lender again hecomes
avachanie, is oblained. and Lender reguires separalely designated payments toward the premiums for Mortgage
Insurance, 1§ Lender required Mortgage Inswance-as-a condition of making the Loan and Borrower was
required 10 make separately designated payments towasdothe premiums for Mortgage Insurance, Borrower
shall pay the premiums required (o maintain Mortgage Tnsprance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance eags in accordance with any written agreement
hetween Borrower and Lender providing for such termmation‘or until termination is required by Apphcable
Law. Nothing in this Scetion 10 affects Borrower's ebligation 1o pay ipieresi at the rate provided in the Note.

Mortgage Insurance reimburses Lender (o any cotity that purchascs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a parsy to the Mortgage Insurancc,

Mortgage insurers evaluate their total risk on ail such insurance i furse from time to time, and may
enier into agreements with other parties that share or modify their risk, or redue: Ingses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrecments. These agreements may require the mortgage insurer to make payment: asing any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
nremiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, 2y reinsurer, any
other entity, or any alfiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, s exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtainﬁw’n of the Mortgage
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspeet such Property to ensure the work has been completed to Lender's
satisfaction, provided (hat such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Procecds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not cconomically teasible or Lender's security would be lessened, the Miscellancous
Proceeds stall be applied to the sums sccured by this Security Instrument, whether or not then duc, with
the excess,irany. paid to Borrower. Such Miscellancous Procceds shall be applied in the order provided for
in Section .,

In the evedt-of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to/the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower:

In the event of @ pritial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is ¢qual to or greater
tan the amount of the sums~seeured by this Sceurity Instrument immediately before the partial taking,
destruction. or loss in value, Ualss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduccd by the amount of the Miscellancous Proceeds multiplied by the
following traction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the faif market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance (nal. ke paid to Borrower,

In the event of a partial taking, destructiui, or loss in value of the Property in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before _the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, th® Mliscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suns-are then due.

If the Property is abandoned by Borrower, or if, after'no.ice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award t) settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice-is given, Lender is authorized to collect and
eppiy the Miseellancous Proceeds cither to restaration or repair of the Praperty or 1o the sums sceured by this
Seeuriy Instrument, whether o not then due, "Opposing Party” mcans/the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right Ofvaction in regard to Miscellancous
Proceeds.

Borrower shall be in default i any action or procecding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impatstaent of Lender's mterest
in the Property or rights under this Security [nstrument. Borrower can cure such a defzditand, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procecding ta ke dismissed with a
rulmg that, in Lender's judgment, precludes forfeitare of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any” award or claim
for damages that are attributablc to the impairment of Lender's interest in the Property are huicly assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.,

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amartization of the sums secured by this Security Instrument granted by Lender
lo Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
anv Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand mad Z(thj original Borrower or
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any Successors i Interest of Borrower. Any [orbearance by Lender in cxercising any right or remedy
melidmg, without limitation, Lender's acceptance of payments form third persons, entitics or Successors in
Paterost of Bosrower o in amounts less than the amount then due, shall not be a warver of or preclude the
exercise of any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations. under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowzr's rights and benefits under this Security Instrument. Borrower shall not be released from
Aoerower' sonligations and lability under this Sccurity Instrument unless Lender agrees 1o such release in
writing, The Covenants and agreements of this Security Instrument shail bind (cxcept as provided in Scetion
20} and benefil 2he successors and assigns of Lender,

4. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower's default. for e purpose of protecting Lender's interest in the Property and rights under this
Secunity Instrument. inciugisg, but not limited to, attorneys' fees, property inspection and valuation fees, In
regard to any other fees. the absence of express authority in this Security Instrument to charge a specific fee
to- Borrower shall not be construes as a prohibition on (he charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sourity Instrument or by Applicable Law.

If' the Loan is subject to a law ‘which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges (ollscted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan cherge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alreacy collected from Borrower which exceeded permitted limits
wiil be refunded 1o Borrower, Lender may choose L0 make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrgwer 1f a refund reduces principal, the reduction will be
eatad us @ partial prepayment withoul any prepaymer. charge {whether or not a prepayment charge is
provided for under the Nate). Borrower's aceeptance of anysuch refund made by direct payment 1o Borrower
will consttute @ waiver of any right of action Borrower might havecarising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in ¢ornection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securify instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when astually delivered to Borrower's notice
address if sent by other means, Notice to any one Borrower shall constipie notice to all Borrowers unless
Applicable Law expressty requires otherwise. The notice address shall be e Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Beirower shall promptly nolify
Lender of Borrower's change of address. If Lender specifies a procedure for reportiig Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Insirument at any one time. Any aotic: to Lender shall
be given by delivering it or by mailing it by first class mail to Lender s address stated herein in'ess Lender
has designated another address by notice to Borrower. Any notice in connection with this Securit-Instrument
shal nel be deemed to have been given 1o Lender until actually received by Lender. 1f any noticerequired by
iy scearlly Instrument s also required under Applicable Law, the Applicable Law requirement wili satisly
the corresponding requirement under this Sceurity Instrument,

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be governed
by federal Taw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained i (his Security Instrument are subjeet to any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such sifenee shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note contlicts with Applicable Law, such conflict shail
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not affect other provisions of this Security Instrument or the Notc which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plura! and vice versa; and (c) the word "may" gives solc discretion without any obligation to take
any action,

17. Borrower's Copy, Borrower shall be iven one copy of the Note and of this Sccurity Instrument.

1%, Transter of the Property or a Beneficial Tnterest in Borrower. As used in this Scetion 18,
"Interest i the Property” means any legal or beneficial interest in the Property, including, but ot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a {uture date to a purchaser.

If alloor any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a nzair=! person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, L¢ndsr may require immediate payment in full of all sums secured by this Security Instrument.
However, this-optien shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lendei exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of-neiless than 30 days from the date the notice is given in accordance with Section 15
within which Borrowermyst pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expitaton of this period, Lender may invoke any remedies permitied by this Security
Instrument without further noiies o demand on Borrower.

19, Borrower's Right o Reiustate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have_enforcement of this Security Instrument discontinucd at any time prior
10 the carhest of: {a) five days before salesof the Property pursuant to Scction 22 of this Security Instrument:
(b) such other period as Applicable Law nightapecify for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: {a) pays
I.ender all sums which then would be due under (this Security Instrument and the Note as if no acceleration
had occurred: (h) cures any default of any other covznants or agreements; {¢) pays all expenses incurred in
enforcing this Security Instrument, including, but nei limited to, rcasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for sie purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d)(ialles such action as Lender may reasonably
require to assurc that Lender's intercsi in the Property and”rights.under this Security Instrument, and
Borrower's obligalion o pay the sums securcd by this Security Instrumens, shafl continue inchanged unless
15 olherwise provided under Applicable Law. Lender may require that Borctwer pay such reinstatoment sums
and esnenses i one or more of the following forms, as selected by Lender (a; cash; (b) money order; (¢)
certified check, bank check. treasurer's check or cashier's check, provided any suen check is drawn upon an
institution whosc deposits are insured by a federal agency, instrumentality or entity;'or (d) Electronic Funds
Iransfer. Upon reinstatement by Borrower, this Security Instrument and obligations”secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate.ska' not apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai inierest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice {0 Eorrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note. this Security Instrument, and Applicable Law. There also might be one or more changes of
Qe Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given writen netce of the change which will staie the name and address of the new Loan Servicer, ihe
ackdress 10 which paymems shoutd be made and any other information RESPA requires in conneciion with a
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notice of wansfer of servicing. f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
L.oan Servicer or be transierred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security [nstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alieged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time peried will be deemed to be reasonable
for pursoses of this paragraph. The notice of acceleration and opporiunity to cure given to Borrower pursuant
T Recton 0 Daand the notice of aceeleration given o Borrower pursuant to Seetion 18 shall be deemed 1o
satindy e nerdodannd vpporiimty o ke corrective aetion provisions of this Sectien 240,

21. Hazardoss) Substances, As used in this Scction 210 (a) "Hazardous Substances” are those
substances defined 38 toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasolinie, kerosene, other flammable or toxic petrofeum products, toxic pesticides and
herbicides, volatile solvents, 4naterials containing asbestos or formaldehyde, and radioactive materials; (b)
"Hnvironmental Law" means ledoral laws and laws of the jurisdiction where the Property is located that rciate
to health, safcty or cnvironmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as cefired in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribuie 17, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit thé presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten fo release any Hazardous Substances, on or in the Property. Borrower shall not de,
nor atlow anyone else to do, anything affecting theProperty (2) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely afiects she value of the Property. The preceding two
sentences shall not apply to the presence. usc. or storage on ‘th: Property of small quantities of Hazardous
Substances that arc generally recognized to be appropriate {o normai regidential uses and to maintenance of
the Property {including, but not limited to, hazardous substances in corsuricr products),

Borrower shall promptly give Lender written notice of {a) any invesligation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party ipvsiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actial knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischars<, wclease or threat of
release of any Hazardous Substance. and (¢) any condition caused by the presence.useior release of a
Hazordous Substance which adversely affeets the value of the Property. I Borrower learnisdor 18 notitied by
any povernmen or regulatory authorily. or any private parly, that any removal or other remidiation of any
Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmenial Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums sceured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to scceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option ziay require immediate payment in full of al! sums secured by this Security Instrument without
further deriand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to ccllectall expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limitesl ¢o, »2asonable attorneys' fees and costs of title evidence.

23. Release. Upor payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Beriower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrinaerisdut only if the fee is peid 1o a third party for services rendered and the
charping of the fee is permitted nderAmplicable Law,

24, Waiver of Homestead. In actordance with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois heinestead cxemption laws,

5. Placement of Collateral Protection Insuraace. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's ¢xpense 1o protect Lender's interests in Borrawer's collateral, This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchasel may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with'th’ collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lendcr with-svidence that Borrower has obtained
msurance as required by Borrower's and Lender's agreement, I Lenger purchases insurance for the
colkiteral, Borrower will be responsible for the costs of that insurance uicluding interest and any other
charges Lender may impose in connection with the placement of the insuraned, vatil the effective date of the
cancellation or expiration of the insurance, The costs of the insurance may ‘b added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this
Seonriiy Instrument and in any Rider executed by Borrower and recorded with it

WilTiessos;

_ {Scal)

-Rorrowg

aslt_

-Rorrower

o~ (Secal) (Scal)

-Borrower -Borrower

e {Seal) - {Seal)
Sdorrower -Borrower

{Seal) {Seal)

-Borrower -Borrower
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STATE OQF ILLINOIS, Cook County ss:

L, Aﬁ\\& Lwa W\ , a Notary Public in and for said county and
state do hereby certify that  Raymond M Wade

U RoNen A Hsausn - Wips

persanally known 1o me to he the same person(s) whose name(s) subsgfidgd 1o the foregoing instrument,
appearcd befure me tlifaday in person, and acknowledged that hef’sh.signcd and delivered the said
instrument as hisfhcr.fl'rcc and voluntary act, for the uses and purposesTterein sei forth,

Given under my M and official seal, this i9th day of September, 2006

My Commissina tixpires:

Notary Public

“WOFFICIAL SEA["’g
CHRIS A, BURKLOW
NOTARY PUBLIC STATE OF ILLINOIS
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ADJUSTABLE RATE RIDER
FIRST FIVE YEAR FIXED PAYMENT - 12MTA

THIS ADJUSTABLE RATE RIDER is made this j9rh  day of _sepremper , 2006 .
and is incourporated into and shall be deemed to amend and supplement the Mortgage. Deed of
Trust. or Scearity Deed (the “Security Instrument™) of the same date given by the undersigned (the
“Borrower™) tosciure Borrower's Adjustable Rate Note (the “Note™) to
American Home Mortgage

(the “Lender”) of the szune date and covering the property described in the Security Instrument and
located at:

1006 Park Place, Bellwond, IL 60104

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. BECAUSE MY
INTEREST RATE WILL CHANGE 'MORE FREQUENTLY THAN MY
MONTHLY PAYMENT, AND BECAUSE THERE ARE LIMITATIONS ON MY
MONTHLY PAYMENT INCREASES, THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INTEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT I MUST RE”AY COULD BE LARGER
THAN THE AMOUNT [ ORIGINALLY BORROWED, BUT NOT MORE THAN
- 110,000%  OF THE ORIGINAL AMOUNT (OR“$" ~330.000.00 ).
MY INTUREST RATE CAN NEVER EXCEED THE LIMIT §STATED IN THE
NOTE AND RIDER. A BALLOON PAYMENT MAY_BE DUE AT
MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in tie Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount has been paid. 1 will pay
interest ala vearly rate of 1, 900 % until geprember 30, 200sand the initial monthly payment
provided for in the Note will be based on this rate. Commencing october 1, 2006, ! will pay
intercst at a vearly rate of __7.384 %. Thereafler, the interest rate I will pay may change in
accordance with Scction 4 of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as follows:
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4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The imcrest rate [ will pay may further change on the 1st day of
~ Novembr) 2006 . and on that day every month thereafter. Each such date
on which my #terest rate could change is called a “Change Date™.

(B} The Index

On cach Change Satc, my interest rate will be based on an Index. The “Index™ is the Twelve-
Month Average. determined.ascset forth below. of the annual vields on actively traded United
States Treasury Sccuritics adjusted 1o a constant maturity of one year as published by the Federal
Reserve Board in the Foderal Reserve Statistical Release entitled “Selected Interest Rates (H. 13)7
(the “Monthly Yields™). The Twelie-Month Average is determined by adding together the
Monthly Yields for the most recently aveiizle twelve months and dividing by 12.

The most recent Index figure available s of the date 15 days before each Change Date is
called the “Current Index™.

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give ns¢ notice of this choice.

{C) Interest Rate Change

Before each Change Date, the Note Holder will calculaie- riv_new interest rate by adding
Two and 720 Thousandths ... percentage points
2.720 % (“Margin”) to the Current Index. The Note Holder wiil-then round the result of
this addition to the nearest one-thousandth of one percentage point (0.001%0:, Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest.sate until the next
Change Date. In the event a new Index is selected, pursuant to paragraph 4(B}, a uex Margin will
be determined. The new Margin will be the difference between the average of the Ol4 index for the
most recent three vear period which ends on the last date the Index was available pius the Margin
on the last date the old Index was available and the average of the new Index for the nios. recent
three sear period which ends on that date (or if not available for such three year period, for such
time as it is avaitable). This difference will be rounded to the next higher 1/8 of 1%,

(D) Interest Rate Limit

My intercst rate will never be greater than __ 9950 % (“Cap™). except that following
any sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates
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Effective commencing November Ist, 2011 . (the “First Payment
Change Date™) and on the same date cach twelfth month thereafter (“Payment Change Date™). the
Note Holder will determine the amount of the monthly payment that would be sufficient to repay
the projected Principal balance I am expected to owe as of the Payvment Change Date in full on the
maturity date at the interest rate that will become effective one month prior {o the Pavment Change
Date in substantiallv equal payments. The result of this calculation is the new amount of my
monthly payment, subject to Section 4(F) below, and I will make payments in the new amount until
the next Payment Change Date. My Payments can change at any time, before or after the First
Payment Change Date or any Payment Change Dates under Section 4(H) of the Note.

(IF) Monthly Payment Limitations

Unless Section 4(H) and 4(I) below apply, the amount of my new monthly payment, beginning
with a Paviment Change Date following the First Payment Change Date under Section 4(E), wiil be
limited to 7 %% more or less than the amount [ have been paving. This payment cap applies only
to the Principal Payment and does not apply to any escrow payments Lender may require under the
Secunity Instruriert.

(G) Changes 15 Y1y Unpaid Principal Due to Negative Amortization or Accelerated
Amortization

Since my initial monthiy pivment will be based on the [nitial Rate, which may be different
than the Subscquent Rate, my initial monthly payment could be less or greater than the amount of
the mterest portion (the “Interest-Pertion”) of the monthly principal and intercst payment that
would be sullicient to repay the wapaid Principal [ owe in full on the Maturity Date in substantially
cqual pavments. Addiionally. since my-payment amount changes less frequently than the interest
ratc and since the monthly pavment is subject toihe pavment limitations described in Section 4(F),
my monthly payment could be less or greaterthan the amount of the Interest Portion,  For cach
month that the monthly pavment is less than the Intrest Portion, the Note Holder will subtract the
monthly payment from the amount of the Interest Porticd-and will add the difference to my unpaid
Principal, and interest will accrug on the amount of this<friterence at the current interest rate. For
each month that the monthly payment 1s greater than the literest Portion, the Note Holder will
apply the excess towards a principal reduction of the Note.

(H) Limit on My Unpaid Principal; Increased Monthly Payrient

My unpaid Principal can never exceed a maximum amount equal 40 11¢0.000%  of the
principal amount originally borrowed. In the event my unpaid Principal would otherwise exceed
that 110.000% limitation, I will begin paying a new monthly payment untii the next Payment
Change Date notwithstanding the 7 %% annual payment increase limitation. Tl new monthly
payment will be an amount which would be sufficient to repay my then unpaid princiral in full on
the Maturity Date at the interest rate in effect one month prior to the payvment duc-date in

substantially equal payments.
(I) Required Full Monthly Payment

On the rive  anmversary of the due date of the first monthly payment, and on that
same day every Five vear thereafter, the monthly payment will be adjusted without
regard 1o the payment cap limitation in Section 4(F).

(J) Notice of Changes

‘The Note Holder will deliver or mail to me a notice of any changes m the amount of my
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monthly pavment before the effective date of any change. The notice wili include information
required by law to be given me and also the title and telephone number of a person who will
answer any guestions | may have regarding the notice.

(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as described in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon. discovery of such failure, then make the adjustment as if they had been made on time. |
also agrée.not to hold Note Holder responsible for any damages to me which may result from Note
Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any excess
monies whicit! may have paid to partial prepayment of unpaid “Principal.”

B. TRANSFER OF tHE PROPERTY OR A BENFEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Pioperty or a Beneficial Interest in Borrower, As used in this
Section 18. “Interest in the-Preperty” means any legal or beneficial interest in the Property,
including, but not limited tc, these beneficial interests transferred in a bond for decd.
contract for deed, installment salcs ¢ontract or escrow agreement, the intent of which is the
transfer of title by Borrower at a futare ate to a purchaser. If all or any part of the Property
or any interest in the Property is sold o transferred (or if a beneficial interest in Borrower s
sold or transferred and Borrower is not a_uptural person) without Lender’s prior written
consent, Lender may require immediate paytasarin full of all sums secured by this Security
Instrument. However. this option shall not be excréised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise fais option it (a) Borrower causcs to be
submitted to Lender information required by Lender to gvaluate the intended transferce as if
a new loan were being made to the transferee: (b) Lipder reasonably determines that
Lender's sceurity will not be impaired by the loan assumptiat =nd that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Notc or other loan document is acceptable to Lender, (c) Assuming party exccutes
Assumption Agreement acceptable to Lender at its sole choice and” Giscretion, which
Agreement may include an increase to Cap as set forth below and Ay payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasensoic fee as
a condition to Lender’s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or S percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Sccurity Instrument unless
Lender has cntered into a written assumption agreement with transferee and formally
releases Borrower,

If Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is given
i accordance with Scction 15 within which Borrower must pay all sums sccured by this
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Sceurity Instrument. I Borrower fails to pay these sams prior to the cxpiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other document is lost, mutilated or destroyed.

W7}/ V(/ﬂ{ {Scal) (Seal}

Raymc!nd M Wade

onnwer -Borrower
o) u “
© (Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower -Borrower
X Sl s (Seal)
-Borrower -Rorrower
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