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MORTGAGE

MIN 1000920-4710196297-3

DEFINITIONS

Words used in multiple sections of this document .re defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21, Certain rules regarding the usags of words used in this document are also provided
in Section 16,

(A) "Security Instrument” means this document, which is datéd /‘Ssptember 22 . 2006

together with ail Riders to this documen,

(B) "Borrower" is

WILLIAM REEVES A Married Man, as his sole { <eparate property

DAWANDA R REEVES FHis wife

i Dowsanda §. Qeves

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Elccironic Registration Systems, Inc. MERS is a Scparaic corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS ig organized and existing under the laws of Delaware, and has an address and
telephone number of P.O, Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Webster Bank, N.A,

Lenderisa national association
organized and existing under the laws of The United States of America
Lender's address is  Webster Plaza, 145 Bank Street, Waterbury, CT 06702

(E) "Note" means the promissory note signed by Borrower and dated September 22, 2006 .
The Note statcs that Borrower owes Lender  Dne Hundred Ninety-Two Thousand and No/100

Dollars
(US.$ 192,000.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments.and 10 pay the debt in full not later than October 1, 2036 .
(F) "Propesty" means the property that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan" menas the debt evidenced by the Note, plus interest, any prepayment charges and lfate charges
due under the Motz aind all sums due under this Security Instrument, plus interest,

(H) "Riders" means = Riders 10 this Security Instrument that are cxecuted by Borrower. The following
Riders are to be executed by Borrower [check box ag applicable]:

[ x] Adjustable Rate Rider Q Condominium Rider ] Sccond Home Rider
Balloon Rider [ ianned Unit Development Rider | 1-4 Family Rider
VA Rider (1 Bisveekly Payment Rider LY Othex(s) (specify]

See Attached Addendunm

for additional Riders !ﬁﬂ@l
{I) "Applicable Law" means all controuiynyapplicable federal, state and local statutes, reguiatidns,
ordinances and administrative rules and orders (thai-have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.
() "Community Association Dues, Fees, and Assessrients” means al] dues, fees, assessments and other
charges that are imposed on Borrower or the Propesty” by a condominium association, homeowners
association or similar organization,
(K) "Electronic Funds Transfer” means any transfer of funds, other than a wansaction originated by check,
draft, or similar paper instrument, which is initiated through an clestronic terminal, telephonic instrument,
Compuer, or magnelic lape so as to order, instruct, or authorize a fisencial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfors, antomated teller machine
transactions, transfers initiated by lelephone, wire transfers, and automated clearizchouse transfers.
(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages; or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described i € <cton 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any pait o the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of » OF OMissions as 1o, the value and/or
condition of the Propexty.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o, or defagll on, the
Loan,

(O} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (ii) any amounts under Section 3 of this Sceurity Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time 10 time,
or any additional or successor legislation or tegulation that governs the same subject matier. As used in this
Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard 10 a
"lederally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage ioan"
under RESPA,

1000920-4710196297-3 w‘ﬂ
Initials;
@%-GA(IL) {0010) Page 2 of 15 Dﬂ

Form 3014 1/01




0628355141 Page: 4 of 22

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
0 MERS (solely as nominee for Lender and Lender’s successors and assigns) and 10 the successors
and assigns of MERS, the following described property located in the COUNTY

iType of Recording Jurisdiciion] of GOOK IName of Recording Jurisdiction]:
SEE SCHEDULE "A" ATTACHED HERETO AND MADE A PART HEREOF

Parcel D Number: 24 "O|" “9 - DZ 5 which currently has the address of
8936 S. UTICA AVENUE [Street]
EVERGREEN PARK iCity], Illingis 60805 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or herealler erected oA ihe property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All repiaémiznts and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10 in ta's Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title ‘o the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom; M5RS (as nominee
for Lender and Lender’s successors and assigns) has the right: o exercise any or Jll ~f ¢hose interests,
including, but not limited to, the tight 10 foreclose and sell the Property; and to take any «ton ‘required of
Lender including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ind has
the right 1o morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warranis and will defend gencrally the title to the Property against all
claims and demands, subject to any ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 10 constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the deby evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iiems

1000920-4710195297-3 [ jiﬁ
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sccurity Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a lederal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan rurrent, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without veaiver of any rights hercunder or prejudice to its rights 10 refuse such payment or partial payments in
the future, but T ender is not obligated to apply such paymenis at the time such payments are accepled. If each
Periodic Paymzoz is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendern2y %ald such unapplicd funds until Borrower makes payment to bring the Loan current, If
Borrower does not do-so_within a reasonable period of time, Lender shall either apply such funds or return

future against Lender shall relicvs Borrower from making payments duc under the Note and this Security
Instrument or performing the covenasis and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be wziied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢)-aieannts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it became due, Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Sccurity Instrument, and then 10 reduce the principal
balance of the Note.

It Lender receives a payment from Borrower o’ a-dzlinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment tnay k¢ applied (o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Payments if, and 1o the exicn: thal, each payment can be paid in
[ull. To the extent that any excess exists after the payment is applicd-tethe full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc, ¥ eluniary prepayments shail be
applied first 10 any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 15 wrincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodie Pavmeants.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavme.te are duc under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amsuris due for: (a)
laxes and assessments and other items which can altain priority over this Security Instrumesit-as a lien or
encumbrance on the Property; (b} leaschold payments or ground rents on the Property, if any; (c)remiums
for any and all insurance required by Lender under Section 5: and (d) Morigage Insurance premiutss, if any,
or any sums payable by Borrower to Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Scction 10, These ilems are called "Escrow ems,” At origination or at any
time during the erm of the Loan, Lender may requirc that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and asscssments shall be an Escrow Iiem,
Borrower shall promptly furnish 10 Lender all notices of amounts 1o be paid under this Section, Borrower
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower’s obligation 10 pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay 10 Lender Funds for any or all
Escrow ltems at any time, Any such waiver may only be in wriling. In the event of such waiver, Borrower
shall pay directly, when and where payabie, the amounts due for any Escrow Iiems for which payment of

1000920-4710196297-3
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Funds has been waived by Lender and, il Lender roquires, shall furnish o Lender reccipls evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
1o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow liem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated

Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Seetion 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require/under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable. stmales of expenditures of future Escrow Ilems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instilution whose deposits are insured by a federal agency, instrumentaity,
or entity (including Lender, if Lender is an instittion whose deposits are so insured) or in any Federal Home
Loan Bank. Lendes-spai! apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall o charge Borrower for holding and appiying the Funds, annually analyzing the
€scrow account, or veriiymg the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender (0 tiake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on *iic Funds, Lender shall not be required o pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in sscrevy, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €SCIOw, as
defined under RESPA, Lender shall notify Borrower 25 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage il »lcordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escraw, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay 'o-Lender the amount necessary (o make up
the deficiency in accordance with RESPA, but in no more than 12 moranly payments,

Upon payment in full of all sums secured by this Security Instrumend, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens., Borrower shall pay all laxes, assessments, cnaryes,. fines, and impositions
aliributable to the Property which can attain priority over this Sccurity Instrutnen ,\leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmants, if any. To the
cxtent that these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priorily over thig Securily Tastument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a mannes aceeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien In, legal proceedings which in Lender’s opinion operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can atain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

1000920-4710196297-3 ; ,lz
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days of the date on which that notice is given, Borrower shall satisly the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealler erecled on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited lo, earthquakes and floods, for which Lender requircs insurance. This
insurance shall be mainiained in the amounts (including deductible levels) and for the periods that Lender

The insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender’s right 10
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrow<s ¢ pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification’and tracking services: or (b) a one-time charge for flood zone determination and certification
services and' srorequent charges each time remappings or similar changes occur which reasonably might
affect such deterrynation or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Fedaip! Emergency Management Agency in connection with the review of any flood zone
determination resulting fco'n an objection by Borrower.

If Borrower fails %0 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optior._20¢ Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverape. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity.in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater e lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuratics Loverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any_amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by th's Security Instrument. These amounls shall bear interest at
the Nole rate from the date of disbursement and shall Le rayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals 0% such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard acrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the tght to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give 1o Lender all receipis of paid premiums and
renewal notices. If Borrower obiains any form of insurance coverage, not othierwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standari morigage clause and shall
name Lender as morigagee and/or as an additiona loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ofaerwise agree in
Writing, any insurance proceeds, whether or not the underlying insurance was required by'Lzader, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconomically {easible and
Lender’s security is not lessened. During such repair and restoration period, Lender shail have ' ight to
hold such insurance proceeds until Lender hag had an opportunity to inspect such Property 1o ensure the work
has been completed 10 Lender’s satisfaction, provided that such mspection shall be undertaken promplly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

Tepair is not cconomically feasible or Lender’s security would be iessencd, the insurance proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the

1000920-4710196297-3 Q
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carricr has offercd to settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given, In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower’s rights (o any insurance proceeds in an amount
0ol to exceed the amounts unpaid under the Noie or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the insurance proceeds either 1o Tepair or restore the Property or 1w pay amounts unpaid under the
Note oritivis Security Instrument, whether or not then due.

6. Oczopancy. Borrower shall eccupy, establish, and use the Property as Borrower’s principal residence
within 60 days-afier the execution of this Security Instrument and shall continge to occupy the Property as
Borrower’s princiynt-residence for at least onc year after the date of occupancy, unless Lender otherwise
agrees in writing, whici consent shall not be unrcasonably withheld, or unless cxlenualing circumstances
exist which are beyond 70 rower’s control,

7. Preservation, Miainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Prr verty, allow the Property to deteriorate or commit wasle on the Property.
Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in order 10 prevent
the Property from detcriorating or decreasing in value due 1o its condition. Unless it is determined pursuant o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioration or-Jamage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, ithe Praperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released yroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or'in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are‘pot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the coinpiciion of such repair or restoration,

Lender or its agent may make reasonable entries upoi: rnd inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvemets on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, d: rirg the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wi‘h Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemenisto Lender (or failed 10
provide Lender with material information) in connection with the Loan, Material representations include, but
arc not limited to, representations concerning Borrower’s occupancy of the Property as Bor.ower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Zrstrument, If
(a) Borrower fails to perform the covenants and agreements contained in thig Security Instrument, / vl lhere is
a legal proceeding that might significandly affect Lender’s interest in the Property and/or rights under this
Sccurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (o protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited 10: (a) paying any sums securcd by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

1000820-4710196297-3 ' g
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altorneys’ {ees (o protect its interest in the Property and/or rights under this Secarity Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do s0 and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not 1aking any or ail actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrov/er acquires fee title 1o the Property, the leasehoid and the fec title shall not merge unless Lender
agrees w0 i merger in wriling,

10. Morigage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall’pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Inwuance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sech insurance and Borrower was required to make scparately designated payments
toward the premiums Tor Mortgage Insurance, Borrower shall pay the premiums required Lo obiain coverage
Substantiaily equivalent i i Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the i Tigage Insurance previously in cffect, from an allernate mortgage insurer
selected by Lender, 1T substaniially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amourt of the separaiely designated payments that were due when the insurance
coverage ceased 1o be in effect, Lender il accepl, usc and retain these payments as a non-refundable loss
reserve in lieu of Morigage Insurance, Sucl fass reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lend-s shall not be required o pay Borrower any inferest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obwained, and Lender requires separately-dosiznated payments toward the premiums for Meortgage
Insurance. If Lender required Morigage Insurance as-4 <ondition of making the Loan and Borrower was
required to make separately designated payments toward- b2 premiums for Morigage Insurance, Borrower
shall pay the premiums requircd (o maintain Morigage Insurarie i effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends i accordance with any written agreement
between Borrower and Lender providing for such termination or unt’{ tesmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation 0 pay iaterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasés th Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 0 {he Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forcé froin time 1o time, and may
enler into agreements with other parties that share or modify their risk, or reduce loss=s. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other parts (U7 partics) to these
agrecments. These agreements may require the mortgage insurer to make payments using ary source of funds
that the morigage insurer may have available (which may include funds obtained from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any iciriurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts sat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid Lo the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hoid such Miscellaneous Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has been completed 10 Lender’s
satisfaction, provided that such inspection shall be undertaken premptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shail not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoralicd or repair is not economically feasible or Lender’s sceurity would be lessened, the Miscellancous
Proceeus shizll be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess; il sny, paid (o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2,

In the evaint.4f 4 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to ‘the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowcy.

In the event of a pastid taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediniely before the partial taking, destruction, or loss in value i cqual 1o or grealer
than the amount of the sums-selured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unicss Fortower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced hy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount Hf he sums secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair markot value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shali be paid 1o Borrower.

In the cvent of a partial taking, destruction, Or 1oss in value of the Property in which the fair market
value ol the Property immediately before the paigal wking, destruction, or loss in value is less than the
amount of the sums secured immediately before the paitial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agrec in writing, the Misceliancous Proceeds shall be applied to the sums
secured by this Sceurity Instrument whether or not the sums’ars Fien due.

If the Property is abandoned by Borrower, or if, after nosice by Lender to Borrower that the Opposing
Party (as defined in the nexi sentence) offers to make an award 10 setiea claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Procecds either to restoration or repair of the Prapcriy or to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party” means tiie % party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actini irt regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or Lamiral; is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other malerial impairme:t of Lander’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and 4 acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
tuling that, in Lender’s judgment, precludes forfeiture of the Property or other material unnzicment of

and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
Payment or modification of amortization of the sums secured by this Security Instrument granied by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o relcase the liability of Borrower or
any Successors in Interest of Borrower. Lender shail not be required (o0 commence proceedings against any
Successor in Interest of Borrower or 1o reluse 1o extend time for payment or othcrwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Intercst of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceplance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude he
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral, However, any Borrower who
co-signs this Security Instrument but does not cxecute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrecs that Lender and any other Borrower can agree Lo extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the cO-signer’s
consent,

Subjest to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations nnder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s” rights and bencfits under this Security Instrument. Borrower shall not be released from
Borrower’s cbligations and liability under this Security Instrument unless Lender agrees 0 such release in
writing. The caverants and agreements of this Security Instrument shall bind (except as provided in Section
20) and bencfit the'sticezssors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for :¢ purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but.not limited 1o, attorneys” fegs, property inspection and valuation fecs. In
regard (o any other fecs, the abscice of express authority in this Security Instrument 1o charge a specific fee
lo Borrower shall not be construed 45 a prohibition on the charging of such [ee, Lender may not charge fees
Lhat are expressly prohibited by this Secrzity Tnstrument or by Applicable Law.

Il the Loan is subject 10 a law whick sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliecwed or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already Collccted from Borrower which exceeded permitied limils
will be refunded to Borrower. Lender may choose w riake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower 17 a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment-chasge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any suck vafund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hav.>arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connertion with this Security Instrument must
be in writing, Any noticc to Borrower in connection with this Security IiStrument shall be deemed 10 have
been given to Borrower when mailed by first class mail or when actuaily. delivered 10 Borrower’s notice
address if sent by other means, Notice to any one Borrower shall constituts nstice 1o all Borrowers unless
Applicable Law expressly requircs otherwisc. The notice address shall bo tie Property Address unless
Borrower has designated a substilute notice address by notice 1o Lender. Borrowsat shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting soripwer’s change of
address, then Borrower shall only report a change of address through that specified procedur: There may he
only one designated notice address under this Security Instrument at any one time, Any notice @ Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein nnluss Lender
has designated another address by notice to Borrower. Any notice in connection with this Security insrument

the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall he governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject o any requirements and Limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or ¢lause of this Security Instrument or the Noic conflicts with Applicable Law, such conflict shail
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inctude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 0 1ake
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 10,
thosc beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

If < o any part of the Property or any Inicrest in the Propenty is sold or transferred {or if Borrower is
1ot a natura’ person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writicn
consent, Lender may requirc immediate payment in full of all sums secured by this Sccurity Instrument.
However, this sptisr-shall not be excrcised by Lender if such exercisc is prohibited by Applicable Law.

If Lender excreisss this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not‘iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or dzimand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have the right to have eirfo.cement of this Security Instrument discontinucd at any time prior
lo the carliest of: () five days before sale of ne Property pursuant (o Section 22 of this Security Instrument:
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (@) pays
Lender all sums which then would be duc under this serurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenarits or agreements; (c) pays all cxpenses incurred in
enforcing this Seccurity Instrument, including, but not Emjted 10, reasonable atorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpese of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes suciv action as Lender may reasonably
require 1o assure that Lender’s interest in the Property and right: undér this Security Instrument, and
Borrower’s obligation 10 pay the sums secured by this Security Instrumént, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requirc that Borrower jay such reinstatement sums
and expenses in onc or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, insrumentality or entity; or {d) Slectronic Funds
Transfer. Upon reinstaicment by Borrower, this Security Instrument and obligations seci:ie hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shalf pat apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times withoul prior notice 10 Borrower,
A sale might resull in a change in the entity (known as the "Loan Servicer") that collects Periodic Paymenis
due under the Note and this Security Instrument and performs other morigage loan servicing obligations

the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

given writlen notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in conncction with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined 10 any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this Security
Instrument or that alleges that the other Party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period xviich must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 10 cure given to Borrower pursuant
to Section 22-arg-the notice of acceleration given to Borrower pursuant (o Section 18 shall be deemed 10
satisfy the notice ard (pportunity to lake corrective action provisions of this Section 20.

21. Hazardous svistances. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic-or hazardous substances, pollutants, or wasies by Environmental Law and the
lollowing substances: gasoling, kernsene, other flammabic or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, meicriale containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental proiect.on; (c) "Environmental Cleanup" includes any respoinse action,
remedial action, or removal action, as define? i Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute 10, 0r otherwise trigger an Environmental Cleanup.,

Borrower shall not cause or permit the presance. use, disposal, storage, or relcase of any Hazardous
Substances, or threaten 1o relcase any Hazardous Substzuses, on or in the Property. Borrower shall not do,
nor allow anyone cise to do, anything affecting the Propetty(a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) whicr, due to the presence, use, or rclease of a
Hazardous Substance, creates a condition that adversely affects-ti¢ valve of the Property. The preceding two
sentences shall not apply o the presence, use, or storage on the Prverty of small guantities of Hazardous
Substances that are generally recogrized 1o be appropriate 10 normal resirenvial uses and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consumer proaucts).

Borrower shall promplly give Lender writien notice of (a) any investigation, ctaim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviag the-Property and any
Hazardous Substance or Environmental Law of which Borrower has actual cnow/ledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reiesse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is noufied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nceessary remedial
actions in accordance with Environmental Law. Nothing herein shall creatc any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the daie
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosyre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foieclcsure. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzquire immediate payment in full of all sums secured by this Security Instrument without
further demazid and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect =i expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, ressonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrowes” stiall bay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Fat unly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undei Applicable Law.

24. Waiver of Homestead. In accorganie with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homiesteai axemption laws.

25. Placement of Collateral Protection Insurawce; Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemeut with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s Collateral, This insurance may, but need not,
protect Borrower’s intercsts. The coverage that Lender purchases way not pay any claim that Borrower makes
or any claim that is madc against Borrower in connection with the cellateal. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidance (hat Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lendcr prrchases insurance for the
collateral, Borrower will be responsible for the costs of (hat insurance, inc’ading interest and any other
charges Lender may impose in connection with the placement of the insurance, unti. the eff ective date of the
cancellation or expiration of the insurancc. The costs of the insurance may be added 1o Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than (e Log of insurance
Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instroment and in any Rider exccuted by Borrower and recorded with it

I .

HILLIAM HEEVES -Borrower

Witnesscs:

(Scal)

-Borrower

WM / @Cékﬂ ~ (Seal) (Scal)

DAWANDA R REEVESE Atgwsr Borrower
(Seal) A {Scal)

-Borrower -Borrower

(Scal) N (Seal}

-Borrower -Borrower
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STATE OF ILLINOIS, DUPAGE

: County ss:
LTMD&JM\.& A 1S58 » & Notary Public in and for said county and
stale do hereby Certify that
WILLIAM REEVES AND DAWANDA R REEVES *

personally known 10 me to be the same person(s)

whose name(s) subsggibed to the foregoing instrument,
appeared before me isday in person, and acknowledged that he/shigncd and delivered the said
nstrument as his/hcrcc and voluntary act, for the uses and purposes-thtrein set [orth.

Glverander my-hand and official scal, this 22nd day of September, 2006

gh bedla (1o

Notary Public

My Commission Eyiires: 7/ 7 / / 0

------

"OFFICIAL SEAL”
TARATHA WILSON

Yy
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LEGAL DESCRIPTION ATTACHMENT

LOT 10 IN HUIZINGA'S NORTH EVERGREEN SUBDIVISION OF THE NORTHEAST QUARTER OF THE
SOUTHWEST QUARTER OF THE NORTHWEST QUARTER (EXCEPT THE WEST 161 4 FEET AND ALSO
EXCEPT THE EAST 161.4 FEET THEREOF) OF SECTION I, TOWNSHIP 37 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Property Identification Number: 24-01-170023

Address of Property (for identification purposes cnty3:

Street: 8936 SOUTH UTICA AVENUE
City, State: EVERGREEN PARK, Illinois
Unit/Lot;

Condo/Subdiv: HUIZINGA'S NORTH EVERGREEN SUBDIVISIGH
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Doc iD#: 4710196297

ADJUSTABLE RATE RIDER
MTA Twelve-Month Average Index - Payment Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of September, 2006, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned
{"Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to

Webster Bank, N.A. ("Lender™)
of the sarme date and covering the property described in the Security Instrument ang
located ai: 8936 S. UTICA AVENUE, EVERGREEN PARK, IL 60805

IProperty Addressj

THIS NOTE CONTAWS PROVISIONS THAT WILL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. “{HERE MAY BE A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREAZC OR DECREASE. THE PRINCIPAL AMOUNT TO REPAY COULD BE
GREATER THAN THE AMOUNT ORIGINALLY BORROWED, BUT NOT MORE THAN THE MAXIMUM
LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In aad‘aon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further ccvanant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYM:ZNT CHANGES
The Note provides for changes in the interest 1ate and the monthly payments, as follows:

2. INTEREST
{A} Interest Rate

Interest will be charged on unpaid Principal until the fuli-z.figunt of Principal has been paid. | will
pay interest at a yearly rate of 1 .5000%. The interest rate | wil pdv may change.

The interest rate required by this Section 2 is the rate | will pay-caih before and after any default
described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate | will pay may change on the first day of November 2006 , and on
that day every month thereafter. Fach date on which my interest rate could change is cafled an
"Interest Rate Change Date”. The new rate of interest will become effective on each Interest Rate
Change Date. The interest rate may change monthly, but the monthly payment is recalculated in
accordance with Section 3.

PayOption ARM Rider Page 1 ot 5 10/04
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{C) Index 4710196297

Beginning with the first interest Rate Change Date, my adjustable interest rate will be based on an
Index.

The "Index" is the "Twelve-Month Average™ of the annual yields on actively
traded United States Treasury Securities adjusted to a constand maturity of
One year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Rates (H.15)" (the "Monthly
Yields"). The Twelve-Month Average is detarmined by adding together the
Monthly Yields for the most recently availahle twelve months and dividing by
12. The most recent Index figure available as of the date 15 days hefore each
Interest Rate Change Date is called the "Current Index".

If the Index"is no longer available, the Note Holder will choose a new index that is based upon
comparabie infarmation. The Note Holder will give me notice of this choice.

(D} Calculation o ¥:terest Rate Changes

Before each Interes: Fiate Change Date, the Note Holder will calculate my new interest rate by
adding Three and Txo-Tenths percentage point(s)
3.200 % ("Margin") to the-Current Index. The Note Hoider will then round the result of this addition
to the nearest one-eighth of sno nercentage point (0.125%). This rounded amount will be my new
interest rate until the next Interest Rate Change Date. My interest rate will never be greater than

9.95 %. Beginning with the first In‘erest Rate Change Date, my interest rate will never be lower
than the Margin.

3. PAYMENTS
{A) Time and Place of Payments

I will make a payment every month.
| will make my monthly payments on the first day ofeah month beginning on November 1, 2006
| will make these payments every month until [ have paid-a the Principal and Interest and any other
charges described below that | may owe under this Note! Each monthly payment will be applied as
of its scheduled due date and will be applied to interest betfore Plneipal. If on October 1 , 2036
I still owe amounts under this Note, | will pay those amounts in full-on that date, which is called the
"Maturity Date". | will make my monthly payments at Webster Binl N.A.
Webster Plaza, 145 Bank Street, Waterbury, CT 06702
or at a different place if required by the Note Holder.

{B) Amount of My Initial Monthly Payments

Each of my initial monthly payments until the first Payment Change Date will be/p the amount of
US. $ 662.54 unless adjusted under Section 3(F).

(C) Payment Change Dates

My monthly payment may change as required by Section 3(D) below beginning on the first day of
November, 2007 | and on that day every 12th month thereafter. Each of these dates is called
a "Payment Change Date™. My monthly payment also will change at any time Section 3(F) or 3(G)
below requires me to pay a different monthiy payment. The "Minimum Payment" is the minimum
amount the Note Holder will accept for my monthly payment which is determined at the last
Payment Change Date or as provided in Section 3(F) or 3(G) below., If the Minimum Payment is not
sufficient to cover the amount of the interest due then negative amortization will occur.
I wilt pay the amount of my new Minimum Payment each month beginning on each Payment Change
Date or as provided in Section 3(F) or 3(G) below.
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{D] Calculation of Monthly Payment Changes 4710196297

At least 30 days before each Payment Change Date, the Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the unpaid Principal that | am expected to owe at

rate effective during the month preceding the Payment Change Date. The result of this calculation is
called the "Full Payment". Uniess Section 3{F) or 3(G) apply, the amount of my new monthly
payment effective on a Payment Change Date, will not increase by more than 7.5% of my prior
monthly payment. This 7.5% limitation is called the "Payment Cap". This Payment Cap applies only
to the Principal and Interest payment and does not apply to any escrow payments Lender may
require under the Security instrument. The Note Holder will apply the Payment Cap by taking the
amount of my Minimum Payment due the month preceding the Payment Change Date and
multiplying i by the number 1.075. The result of this calculation is called the "Limited Payment".
Unless Section 3!F} or 3{G) below requires me to pay a different amount, my new Minimum Payment
will be the lesser 0t the Limited Payment and the Full Payment. | also have the option to pay the Full
Payment for my moitt v payment.

(E} Additions to My Unpa'd Principal

Since my monthly payment a@mount changes less frequently than the interest rate, and since the
monthly payment is subject tr the payment limitations described in Section 3(D}, my Minimum
Payment could be less than or Jrester than the amount of the interest portion of the monthly
payment that would be sufficient tu rspay the unpaid Principal | owe at the monthly payment date in
full on the Maturity Date in substantiaily . equal payments. For each month that my manthly
payment is less than the interest portion,t=e Note Holder will subtract the amount of my monthly
payment from the amount of the interest portiun-and will add the difference to my unpaid Principal,
and interest will accrue on the amount of this diffarence at the interest rate required by Section 2.
For each month that the monthly payment is greater than the interest portion, the Note Holder will
apply the payment as provided in Section 3(A).

(F) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed the Maximum Limit eGual to 115 percent of the
Principal amount | originally borrowed. My unpaid Principal could exceed that Maximum Limit due to
Minimum Payments and interest rate increases. In that event, on the date.that my paying my
monthly payment would cause me to exceed that limit, | will instead pay a iew monthly payment.
This means that my monthly payment may change more frequently than annuallvar.a-such payment
changes will not be limited by the 7.5% Payment Cap. The new Minimum Paymerit will be in an
amount that would be sufficient to repay my then unpaid Principal in full on the Mazurty Date in
substantially equal payments at the current interest rate.

{G) Required Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date
thereafter, | will begin paying the Full Payment as my Minimum Payment until my monthly payment
changes again. | also wiil begin paying the Full Payment as my Minimum Payment on the final
Payment Change Date.
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(H} Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to three {(3)
additional payment options that are greater than the Minimum Payment, which are called "Payment
Options". | may be given the following Payment Options:

(i) Interest-Only Payment: the amount that would pay the interest portion of the monthly
payment at the current interest rate. The Principal balance will not pe decreased by this
Payment Option and it is only available if the interest portion exceeds the Minimum Payment,
(i} Fully Amortized Payment: the amount necessary to pay the loan off {Principal and Interest)
at the Maturity Date in substantially equal payments.
{ifi} 15 Year Amortized Payment: the amount necessary to pay the loan off (Principal and
Interest)-within a fifteen (15) year term from the first payment due date in substantially equal
payments. - kig monthly payment amount is calculated on the assumption that the current rate
will remain in‘griset for the remaining term,

These Paymens Qntions are only applicable if they are greater than the Minimum Payment.

B. TRANSFER OF THE PR.CPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sevurity Instrument entitled "Transfer of the Property or a Beneficial
Interest in Borrower™ is amend~d to read as follows:

Transfer of the Property or a Benstivial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any Iegel or beneficial interest in the Property, including, but not
limited to, those beneficial interests transisived in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the inteit wf which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any 1nieiest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interesiin Borrower is soid or transferred) without
Lender's prior written consent, Lender may require immeriaie payment in full of all sums secured by
this Security Instrument. However, this option shall not L¢ exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this' eption if: {a) Borrower causes to

To the extent permitted by Applicable Law, Lender may charge a'recsonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the *ianisferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Berrower will
continue to be obligated under the Note and this Security Instrument unless Lerder releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days fram the date the

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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BY SIGNING BELOW, Borrow

this Adjustable Rate Rider.

PayQption ARM Rider
FE-5313 (0511) / FE-5315 (0511)
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€r accepts and agrees to the terms and covenants contained in

{Seal)

WILLi%m REEVES

ﬁawm G K Ko

Z

- Borrower

(Seal)

ﬁ AT

- Borrowver

{Seal)

- Borrower

{Seal)
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- Borrowaer
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