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LAND USE RESTRICTION AGREEMENT

THIs LAND USE RESTRICTION AGREEMENT (including the Exhibits attached hereto) dated as of
September 1, 2006 (this “Agreement™), by and among CHICAGO HOUSING AUTHORITY, a municipal
corporation, body corporate and politic duly organized and validly existing under the Constitution and the
laws of the State of Illinois (the “Issuer”), PARKSIDE FOUR PHASE I, L.P., a limited partnership duly
organized and validly existing under the laws of the State of Illinois (the “Partnership”) and PARKSIDE
OLD TOWN I, LLC, an Illinois limited liability company (the “Developer” and, together with the
Partnership, the “Borrowers”);

WITNESSETH:

WHEREAS, the Partnership will be, upon construction and transfer to the Partnership by the
Developer;he record owner of 72 residential housing units to be rented to individuals and families of low
or moderaie iiicome and qualifying as public housing residents (the “PHA Units", such PHA Units and
related impreveinents, furnishings, equipment and related property being referred to herein as the
“Project”) witini a 280-unit new construction, mixed-income, home ownership and rental unit
development (the “Dévilopment”) to be developed by Developer on the land commonly known as at the
Cabrini Extension Nosth' site in Chicago, Illinois and legally described in Exhibir A attached hereto and
made a part hereof (the “Site’"or the “Project Site”); and

WHEREAS, the constructisn ¢f the Project will be financed in part with proceeds of the sale of the
$7,200,000 Multi-Family Housing Revenue Bonds, Series 2006A (Parkside Project—Phase I) (the
“Series 2006A Bonds”) and its $7.235,640 Multi-Family Housing Revenue Bonds, Series 2006B
(Parkside Project—Phase I) (the “Series” 206B Bonds” and together with the Series 2006A Bonds, the
“Bonds”); and

WHEREAS, the Bonds will be issued pursuzat to that certain Indenture of Trust dated as of
September 1, 2006 (the “Indenture”) between the Yscuer and J.P. Morgan Trust Company, National
Association, as Trustee (the “Trustee”); and

WHEREAS, the Site is currently owned by the Issuer, 4nd, upon issuance of the Bonds, will be
ground leased by the Issuer to the Developer; and

WHEREAS, the Developer will construct the PHA Units on the Site and sell the Units io the
Partnership pursuant to a Real Estate Sales Contract, dated as of September 1{ 2006 among the Developer,
the Partnership and Parkside Four |, LLC (the “Real Estate Sales Contract”); and

WHEREAS, interest on each series of Bonds is excludable from gross iicome of the owners
thereof for federal tax purposes, provided, among other things, the Project continucusly complies with
Section 142(d) of the Internal Revenue Code of 1986, as amended (the “Code”), and (the regulations
promulgated thereunder (the “Regulations”): and

WHEREAS, compliance of the Project with the requirements of Section 142(d) of the Code and the
Regulations for treatment of each series of Bonds as “exempt facility bonds” used to provide a qualified
residential rental project (as defined therein) is within the control of the Partnership; and

WHEREAS, it is necessary for the Developer and the Partnership to agree to this Land Use
Restriction Agreement, and thereby consent to be regulated as herein set forth to preserve the exclusion of
interest on each series of Bonds from gross income of the owners thereof under Section 103(a) of the
Code and the Regulations:
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Now, THEREFORE, in consideration of the mutual promises and covenants hereinafter set forth,

and of other valuable consideration, the Issuer, the Partnership and the Developer hereby agree, as
follows:

Section 1. Term of Restrictions. (a) Occupancy Restrictions: The term of the Occupancy
Restrictions set forth in Section 3 (the “Occupancy Restrictions”) with respect to the Project shall
commence on the first day after the construction and installation of such Project on which at least 10% of
the residential units in such Project are first occupied and end with respect to such Project on the latest of
the date (i) which is 15 years after the date on which at least 50% of the residential units in such Project
are first occupied following the construction and installation thereof, (i) which is the first day on which
no Bond or other tax-exempt private activity bond (as defined in Section 141(a) of the Code) issued with
respect to such Project is outstanding (including any refunding of any such obligations), or (iii) on which
any assistance provided with respect to such Project under Section 8 of the United States Housing Act of
1937, a5.arended, terminates (which Occupancy Restrictions period is hereinafter referred to as the
“Qualified Proiect Period” for such Project).

(b) “i'hz Rental Restrictions set forth in Section 4 hereof with respect to the Project shall remain
in effect during the-(p:alified Project Period for such Project set forth in paragraph (a) of this Section 1.

(c) Notwitiistanding the provisions of paragraphs (a) and (b) of this Section 1, this Land Use
Restriction Agreement and_aliCother restrictions hereunder shall cease to apply in the event of an
involuntary noncompliance caused-uy fire, seizure, requisition, foreclosure, transfer of title by deed in lieu
of foreclosure, change in a federai law.or an action of a federal agency after the date of issue of the Bonds
which prevents the Issuer from eniorcing the provisions of this Land Use Restriction Agreement, or
condemnation or similar event, proviaed tiiat within a reasonable time period either (i) the Bonds are
retired; or (i) any insurance proceeds or condemnation award or other amounts received as a consequence
of such event are used to provide a project wlich meets the requirements of Section 142 of the Code and
applicable Regulations, or any successor law or reguiation. However, the provisions of this subsection (c)
shall cease to apply (and the provisions of subsectiors (a) and (b) shall apply for the remainder of the
Qualified Project Period) in the event of foreclosure, trzasfer of title by deed in lieu of foreclosure, or
similar event if, at any time subsequent to such event in during the Qualified Project Period, either
Borrower or a related person to either Borrower (as defined in Szciion 147(a)(2) of the Code) (a “Related
Person”) obtains an ownership interest in such Project for federal tax urposes.

(d) This Land Use Restriction Agreement shall terminate vith Tespect to the Project upon the
earlier of (i) termination of the Occupancy Restrictions and the Renfal Restrictions, as provided in
subsections (a) and (b) of this Section 1 for such Project, or (ii) terminatioi: nursuant to the provisions of
subsection (c) of this Section I for such Project, or (iii) delivery to the Issue/, th> Partnership and the
Developer of an opinion of nationally recognized municipal bond counsel (“Bond Go#isel”) in form and
substance satisfactory to the Issuer to the effect that continued compliance with the Kezifa!, Restrictions for
such Project and Occupancy Restrictions for such Project is not required in order for interesi-on the Bonds
to remain excludable from the gross income of the owners of the Bonds for federal income tax purposes.

(e) Upon termination of this Agreement, the Partnership, the Developer and the Issuer shall
execute and cause to be recorded (at the Borrowers® expense), in all offices in which this Agreement was
recorded, a certificate of termination, specifying which of the restrictions contained herein has terminated.

Section 2. Project Restrictions. The Partnership represents and warrants as of the date hereof,
and covenants that:

(a)  The Partnership has reviewed the provisions of this Land Use Restriction
Agreement with its counsel and understands said provisions.
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(b)  Any functionally related and subordinate facilities (e.g., parking areas, laundry
facilities, tenant offices, physical therapy rooms, dining rooms, meeting rooms, common areas,
swimming pools, tennis courts, etc.) (the “Related Faciliries™) to the Project will be made
available to all tenants of such Project on an equal basis. Fees charged to residential tenants for
use of the Related Facilities will be commensurate with fees charged for similar facilities at
similar residential rental properties in the surrounding area and, in no event will any such fees
charged to tenants of a Project be discriminatory or exclusionary as to the low income tenants of
the Project. No Related Facilities will be made available to persons other than tenants or their
guests. Parking, to the extent financed with Bond proceeds, will be made available to tenants

without additional charge and will not be made available to tenants which are not low income
tenants.

(c)  For the Qualified Project Period, the Partnership shall not; (1) except upon a sale
eitransfer of a Project in accordance with the terms of this Land Use Restriction Agreement,
encinver any portion of a Project or grant commercial leases of any portion thereof or permit the
conveyaiee, transfer or encumbrance of any portion of a Project (except for apartment leases), it
being vadeistood that the terms of the financing will be subordinate to this Land Use Restriction
Agreement;.or+(2) demolish any part of a Project or substantially subtract from any real or
personal propercy of a Project; provided, that nothing herein shall prohibit the Partnership from
granting operating leases and/or licenses of those facilities constituting part of a Project which are
functionally related ard.subordinate to the residential units, such as laundry or recreational

facilities, for the purpose ofproviding for the operation of such facilities for the benefit of such
Project.

(d)  For the Qualified Project Period, the Partnership shall exercise reasonable
diligence to comply with the requi‘ements of this Land Use Restriction Agreement and shall
correct any noncompliance within 60 diys ufter such noncompliance is first discovered or would
have been discovered by the exercise of reazonable diligence.

(e)  To cause the Project to meet ihe requirements of this Land Use Restriction
Agreement, if and to the extent necessary, in the Spinion of Bond Counsel, to preserve the
exclusion of interest on the Bonds from gross incoriie of the-owners thereof for federal income tax
purposes, or if and to the extent necessary, in the op.nion‘of the Issuer to assure that units
occupied by Qualifying Tenants (as hereinafter defined) wiil 1i0: remain vacant for more than six
(6) months after the date ready for occupancy following any oceupancy and then vacancy thereof,
the Partnership hereby grants to the Issuer the option, for the Qualifiad Project Period, to lease
from time to time, each such lease to be for a term of not more than 12 months, up to 40% of the
units in the Project for the purpose of subleasing such units, in accord:nce with the customary
lease terms of the Partnership (except as to rental), to persons of low income 1= accordance with
Section 3(a) hereof in order to ensure that at least 40% of the total number of drifs-in such Project
are rented to (or, only after the initial occupancy, held available for immediate-¢ wupancy by)
Qualifying Tenants. After the Issuer has been reimbursed for any reasonable and necessary
expenses incurred in connection with such sublease, any net rental paid under any such sublease
shall be paid monthly to the Partnership promptly upon receipt thereof.

(f)  The Project consists of residential units in a building or structure or several
proximate buildings or structures of similar construction each containing one or more similarly
constructed residential units located on a single tract of land or contiguous tracts of land which
are owned, for Federal tax purposes, at all times by one person, and may include facilities
functionally related and subordinate thereto. Each such building or structure is a discrete edifice
or other man-made construction consisting of an independent foundation, outer walls and roof
and containing one or more similarly constructed units.
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(8)  All of the units in the Project contain complete living, sleeping, eating, cooking,
and sanitation facilities for a single person or a family. Each unit contains a kitchen that includes
a stove (with range) or cooking range and oven, and full-size refrigerator and sink.

(k)  None of the units in either Project will at any time be utilized on a transient basis,
or used as a hotel, motel, dormitory, fraternity house, sorority house, rooming house, hospital,
nursing home, sanitarium, rest home or trailer park or court.

The Developer represents and warrants as of the date hereof that it has reviewed the provisions of
this Agreement with its counsel and understands its provisions and that the representations and warranties
in subsections (f) and (g) of this Section 2 are true and correct.

Section 3. Occupancy Restrictions. Pursuant to Section 142 of the Code, the Issuer has
clected,“ard the Borrowers hereby agree, that the requirements of subparagraph B of such
Section 142d)(1) of the Code shall apply to the Project. The Partnership represents, warrants and
covenants that:

(a) ~ At all times during the Qualified Project Period, at least 40% of the completed
residential unizs 'n the Project shall be continuously occupied (or, only after the initial occupancy
thereof, treated-as occupied as provided herein) by individuals whose aggregate adjusted income
(computed in the raanner described in Section 1.167(k)-3(b)(3) of the Regulations, prior to its
removal by T.D. 8474, 1993-1 C.B. 242) does not exceed 60% of the median gross income,
adjusted for family size, for the area in which such Project is located, determined in a manner
consistent with determinatiors. of lower income families and median gross income under
Section 8 of the United State: Housing Act of 1937, as amended (a “Qualifying Tenant”),
provided, that if all the occupantis of a unit are students (as defined in Section 151(c)(4) of the
Code), no one of whom is entitled tO file a joint return under Section 6013 of the Code, the
occupants of that unit shall not be deemea to be “Qualifying Tenants.” The determination of
whether an individual or family meets the irCome requirement set out above shall be made at the
earlier of the time occupancy commences or'thz execution of the current lease with respect
thereto and on an annual basis thereafter and shail be based upon Income Certifications (as
hereinafter defined). Any residential unit occupied-by an individual or family who is a
Qualifying Tenant shall continue to be treated as occiniea by a Qualifying Tenant during their
tenancy in such unit, even though they subsequently ceds¢ io be of low or moderate income,
unless the most recent determination of their income indicates <na¢ their income exceeds 140% of
the applicable income limit (whether as a result of an increase i income or a decrease in family
size or otherwise) and after such determination but before the next.determination any residential
unit of comparable or smaller size in such Project is occupied by a new résident whose income
exceeds the then applicable income limit. Any residential unit vacated-4v'a Qualifying Tenant
shall be treated as occupied by a Qualifying Tenant until reoccupied, otheriban.for a temporary
period not to exceed 31 days, at which time the character of such unit with respect-to occupancy
by a Qualifying Tenant shall be redetermined. In applying the foregoing 40% tequirement, .40
shall be multiplied by the total number of completed residential units, and if the resulting number
contains a fraction, it shall be rounded up to the next highest whole unit.

(b)  Each individual or family who is intended to be a Qualifying Tenant and who is
currently occupying a residential unit or who has signed a lease shall be required to sign and
deliver to the Partnership, the “Certification of Income” attached hereto as Exhibit B (the
“Income Certification”) in which the prospective Qualifying Tenant certifies that he and his
family, if applicable, are Qualifying Tenants and pursuant to the lease signed by a Qualifying
Tenant, the tenant shall be required to submit, at least annually, a new Income Certification on the
basis of the current income of the tenant. Thereafter, as a condition to occupancy, each individual
or family who is intended to be a Qualifying Tenant shall, prior to occupying a residential unit or
signing a lease, be required to sign and deliver to the Partnership, an Income Certification in

4.
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which the prospective Qualifying Tenant certifies that he and his family, if applicable, are
Qualifying Tenants and pursuant to the lease signed by a Qualifying Tenant, said tenant shall be
required to submit, at least annually, a new Income Certification on the basis of the current
income of the tenant. In addition, such Qualifying Tenant shall be required to provide whatever
other information, documents or certifications, including employment verifications and income
tax returns, as are reasonably deemed necessary by the Partnership or the Issuer to substantiate
the initial or subsequent Income Certification.

(c)  The Partnership shall use or cause to be used, in renting any residential units in
the Project to a prospective Qualifying Tenant, a lease that provides for termination of the lease
and consent by such person to immediate eviction, subject to applicable provisions of Illinois law,
for failure to qualify as a Qualifying Tenant as a result of any material misrepresentation made by
such person with respect to the Income Certification,

(d)  All Income Certifications will be maintained on file at the Project so long as any
Bondt 2.e outstanding and for five (5) years thereafter with respect to each Qualifying Tenant
who ocCuried a residential unit in such Project during the period the restrictions hereunder are

applicable, and.the Partnership shall, upon request, make such Income Certifications available for
inspection by the Issuer.

(e)  On theiirst day of the month after any residential unit in a Project is available for
occupancy and quarterly thereafter, the Partnership will submit to the Issuer the “Certificate of
Continuing Program Compliance,” in the form attached hereto as Exhibit C, executed by the
Partnership stating the percéntuge of completed residential units in the Project which were
occupied or held available for ocerpancy by Qualifying Tenants (but only after initial occupancy
by a Qualifying Tenant) at all times during the preceding month or quarter, as appropriate, and
identifying Qualifying Tenants who commenced or terminated occupancy in the Project during
such month or quarter, as appropriate.

(f)  On the annual anniversary of the'issusince of the Bonds (or at such other times, as
prescribed by the Secretary of the United States Treasury Department), the Partnership will
submit to the Secretary of the United States Treasury Department, a certificate in the form that

the Secretary prescribes that the Project continues to meet the requirements of Section 142 of the
Code.

Sectiond.  Rental Restrictions. The Partnership represents, warrarts and covenants that once
available for occupancy, each residential unit in the Project will be rented o: available for rental on a
continuous basis to members of the general public (other than residential units for a resident manager
and/or maintenance personnel and residential units for individuals or families of low or rioderate income
as provided for in Section 3), subject to the requirement that all of the residential units’r:i-the Project be
rented only to individuals or families which qualify for public housing provided by tic ZSsuer. Each
Qualifying Tenant occupying a unit in a Project shall be required to execute a written lease which shall be

effective for a term of at least six (6) months. The cost of meals and other services will not be included in
the rent.

Section 5. Transfer Restrictions. The Developer shall sell the Project to the Partnership
pursuant to the Real Estate Sales Contract and shall not otherwise sell, lease or convey any interest in all
or any part of the Project. For the Qualified Project Period, the Partnership shall not sell, transfer, assign,
convey, change title to or otherwise dispose of the Project or any interest therein (a “Transfer”), in whole
or in part, except in accordance with the terms of the Loan Agreement dated as of September 1, 2006 by
and between the Issuer, the Partnership and the Developer (the “Agreement”). Further, any such sale,
transfer, assignment, conveyance, change in title or other disposition shall only be permitted if: (1) the
Partnership shall not be in default hereunder; (2) the purchaser or assignee shall execute any necessary or
appropriate document reasonably requested by the Issuer with respect to assuming its obligations under

5.
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this Land Use Restriction Agreement and the Agreement (the “Assumption Agreement”), which
document shall be recorded in the Cook County Recorder’s Office; (3) the Trustee shall have received an
opinion of Bond Counsel, which opinion is acceptable to the Trustee, to the effect that such transfer will
not adversely affect the exclusion of the interest on the Bonds from gross income of the owners thereof
for federal income tax purposes; (4) the Partnership shall deliver to the Trustee a certificate, acceptable in
form to the Trustee, to the effect that the Partnership did not develop either Project with the intention of
sale upon completion; (5) the Partnership shall deliver to the Trustee an opinion of counsel to the
transferee that the transferee has duly assumed the obligations of the Partnership under this Land Use
Restriction Agreement and that such obligations and this Land Use Restriction Agreement are binding on
the transferee; and (6) such other conditions are met as are set forth in or referred to in the Agreement or
as the Trustee may reasonably impose as part of the Assumption Agreement (i) to protect the exclusion of
the interest on the Bonds from gross income of the owners thereof for federal income tax purposes; (ii) to
ensure that such Project is not acquired by a person which has pending against it, or which has a history
of, building code violations, as identified by county, state or federal regulatory agencies; and (iii) to
provide tha? indemnification of the Issuer pursuant to Section 10 of this Land Use Restriction Agreement
and elsewhere/ic assumed by the purchaser or assignee. Once the Assumption Agreement has been
delivered and-ail.Conditions of this Section 5 have been satisfied, the Issuer shall deliver a release to the
Partnership with vespect to any future compliance with the provisions of this Land Use Restriction
Agreement with respect ‘o such Project, and the Issuer shall have delivered a release with respect to the
Agreement (subject to-any further transfer restrictions in the Agreement). The Partnership shall deliver
the Assumption Agreement \0.tn="issuer at least ten (10) business days prior to a proposed Transfer.

Section 6. Enforcement, (a) The Partnership shall permit, after three (3) business days prior
written notice, any duly authorized rerresentative of the Issuer to inspect any books and records of the
Partnership regarding the Project and with respect to the incomes of Qualifying Tenants which pertain to
compliance with the provisions of this Land Use Restriction Agreement.

(b)  In addition to the information providec for in Section 3(e), the Partnership shall submit any
other information, documents or certifications reasouably requested by the Issuer which the Issuer deems
reasonably necessary to substantiate continuing compliance with the provisions of this Land Use
Restriction Agreement.

(c)  The Issuer, the Developer and the Borrowers each covenants that it will not knowingly take,
fail to take or permit any action within its control that would adverscly affect the exclusion of interest on
the Bonds from gross income of the owners thereof for federal inceine tax purposes. Moreover, each
covenants to take any lawful action within its control (including amendment of this Land Use Restriction
Agreement as may be necessary, in the opinion of Bond Counsel) to comply fully with all applicable
rules, rulings, policies, procedures, regulations or other official statement promuigatzd or proposed by the
Department of the Treasury or the Internal Revenue Service from time to time periaiuing to obligations
issued under Section 142(d) of the Code and affecting either Project.

(d)  The Partnership covenants and agrees to inform the Issuer by written notice of any violation
of its obligations hereunder within five days of first discovering any such violation. If any such violation
Is not corrected to the satisfaction of the Issuer within the period of time specified by either the Issuer,
which shall be (i) the lesser of (A) 45 days after the effective date of any notice to or from the Partnership,
or (B) 60 days from the date such violation would have been discovered by the Partnership by the
exercise of reasonable diligence, or (ii) such longer period as may be necessary to cure such violation,
provided Bond Counsel (selected by the Issuer) of nationally recognized standing in matters pertaining to
the exclusion of interest on municipal bonds from gross income for purposes of federal income taxation
issues an opinion that such extension will not result in the loss of such exclusion of interest on the Bonds,
without further notice, the Issuer shall declare a default under this Agreement effective on the date of such
declaration of default, and the Issuer shall apply to any court, state or federal, for specific performance of
this Agreement or an injunction against any violation of this Agreement, or any other remedies at law or
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in equity or any such other actions as shall be necessary or desirable so as to correct noncompliance with
this Agreement.

(e) The Partnership and the Developer each acknowledge that the primary purpose for
requiring compliance with the restrictions provided in this Land Use Restriction Agreement is to preserve
the exclusion from gross income for federal income tax purposes of interest on the Bonds to the
Bondholders, and that the Trustee on behalf of the Bondholders, who are declared to be third party
beneficiaries of this Land Use Restriction Agreement, shall be entitled, for any breach of the provisions
hereof, to all remedies both at law and in equity in the event of any default hereunder.

(f)  In the enforcement of this Land Use Restriction Agreement, the Issuer may rely on any
certificate delivered by or on behalf of the Partnership or any tenant with respect to the Project.

(g~ Nothing in this Section shall preclude the Issuer from exercising any remedies it might
otherwise have by contract, statute or otherwise, upon the occurrence of any violation hereunder.

(h)  Notwithstanding anything to the contrary contained herein, the Issuer hereby agrees that
any cure of any defau!c-made or tendered by one or more of the Partnership’s limited partners shall be
deemed to be a cure by the Partnership and shall be accepted or rejected on the same basis as if made or
tendered by the Partnersiiip.

Copies of all notices sent to-the Borrowers shall also be sent to Alliant Asset Management Co.
LLC at the address set forth in the Indenture,

Section 7. Covenants to Run »with the Land; Automatic Release. (a) The Issuer, the
Partnership and the Developer hereby subject.the Project and the Project Site to the covenants,
reservations and restrictions set forth in this Land Use Restriction Agreement. The Issuer, the Developer
and the Partnership hereby declare their express in‘en. that the covenants, reservations and restrictions set
forth herein shall be deemed covenants, reservations ard.restrictions running with the land to the extent
permitted by law and shall pass to and be binding upon the Partnership’s successors in title to the Project,
and the Issuer’s successors in title to the Project Site, throuzhout the term of this Land Use Restriction
Agreement. Each and every contract, deed, mortgage, or other insuument hereafter executed covering or
conveying the Project or any portion thereof or interest therein'shal! conclusively be held to have been
executed, delivered and accepted subject to such covenants, reservaiicns and restrictions, regardless of
whether such covenants, reservations and restrictions are set forth”in“such contract, deed or other
instrument.

(b)  The parties acknowledge that no legal description presently exists fo! any individual unit
(including parking space units) within the Development. Accordingly, this Agreemesnts being recorded
against the title to the underlying lots or parcels on which the Development is to b¢ Jonated. Upon the
recording of a condominium declaration (or amendment thereto), the legal description or-E:7:ibit A hereto
shall be amended, with respect to the property thereby submitted to the Illinois Condomisium Property
Act, to separately identify the Units and to exclude from the property subject to this Agreement all other
condominium units thereby created (collectively, the “For-Sale Units™). The parties shall promptly
execute and deliver all documents that are necessary to do so, including without limitation releases of the
underlying real estate that is the subject of any condominium declaration (or amendment thereto).
Notwithstanding the foregoing provisions of this Section 7(b), in order to ensure that Developer is able, in
a timely manner, to convey marketable title to the For-Sale Units to the purchasers thereof, this
Agreement shall automatically be deemed to be released with respect to each For-Sale Unit (together with
its respective undivided interest in the common elements) upon the recording of a deed to a purchaser of
such For-Sale Unit. Any purchaser of any such For-Sale Unit, any lender with a lien on such For-Sale
Unit, and any title insurance company insuring such purchaser’s and/or such lender’s interests in such
For-Sale Unit may rely upon this Section 7(b) as evidence of the release described above.

7.
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(¢)  The Developer shall be released from its obligations hereunder at such time as all of the
Units are transferred to the Partnership under the terms of the Real Estate Sales Contract, except with
respect to any liability that has arisen, or that may arise, with respect to the Project prior to such transfer,
irrespective of when a claim is made with respect thereto.

Section 8. Recording and Filing. The Partnership shall cause this Land Use Restriction
Agreement and all amendments and supplements hereto to be recorded and filed in the conveyance and
real property records of Cook County, Illinois and in such other places as the Issuer may reasonably
request. This Land Use Restriction Agreement shall be recorded in the grantor-grantee index to the name
of the Partnership as grantor and to the name of the Issuer as grantee. The Borrowers shall pay all fees
and charges incurred in connection with any such recording.

Section 9. Indemnification. The Borrowers shall be required and hereby agree to pay,
indemniiy 2nd hold the Issuer and the Trustee, and their respective officers, members, council members,
directors, eificials and employees (except for claims arising out of acts or omissions of the Issuer or the
Trustee, respectively, resulting from negligence or willful misconduct) and the owners of the Bonds
harmless frony, anyv-and all loss, damage, cost, expense, suit, judgment, action, injury or liability which
they, or any of theip;-may offer or incur (including without limitation any costs, fees and expenses,
including reasonable adtcrneys’ fees, costs and expenses, incurred in connection with the enforcement of
this Land Use Restriction Agreement) by reason of (a) the design, construction, installation, operation,
use, occupancy, maintenance, ¢ ownership of the Project (including compliance with laws, ordinances
and rules and regulations of prutic authorities relating thereto); or (b) any written statements or
representations with respect to the Borrowers, the Project or the Bonds made or given to the Issuer or the
Trustee, or any underwriters or purckascrs of any of the Bonds, by the Borrowers, or any of their partners,
members, agents or employees, includizng, but not limited to, statements or representations of facts,
financial information or Borrowers’ affairs, or () any fraudulent act by or on behalf of the Borrowers or
any officer or employee of the Borrowers, inctuding without limitation any intentional misrepresentation
of, or intentional failure to disclose, a material fact i1 connection with the issuance and sale of the Bonds
or the application of the proceeds thereof; or (d) any vislation of the restrictions contained in Section 2 or
the Occupancy Restrictions contained in Section 3 and the ontinuance of such violation of Section 2 or
Section 3 for 30 days after written notice of such violation'skall be given to the Borrowers by the Issuer or
the Trustee or any owner of the Bonds, or 45 days after ths date such violation should have been
discovered by the Borrowers by exercise of reasonable diligence; or (e) any violation of the Rental
Restrictions contained in Section 4 or the Transfer Restrictions contaiied in Section 5.

The Borrowers also shall pay and discharge and shall indemnify and hold harmless the Trustee
from (x) any lien or charge upon payments by the Borrowers to the Trustee aerennder and (y) any taxes
(including, without limitation, all ad valorem taxes and sales taxes), assessments, 'mpositions and other
charges in respect of any portion of the Project. If any such claim is asserted, or any <uch lien or charge
upon payments, or any such taxes, assessments, impositions or other charges, are s0u#%i to be imposed,
the Trustee shall give prompt notice to the Borrowers, and the Borrowers shall have e $ole right and
duty to assume, and will assume, the defense thereof, with full power to litigate, compromise or settle the
same in its sole discretion; provided, that the Trustee shall have the right to employ separate counsel in
any such action or proceeding and to participate in the defense thereof; but unless such separate counsel is
employed with the reasonable approval and consent of the Borrowers, or pursuant to a court order, the
Borrowers shall not be required to pay the fees and expenses of such counsel.

Section 10.  Agent of the Issuer. The Issuer shall have the right to appoint an agent or
administrator to carry out any of their respective duties and obligations hereunder, and shall inform the
other parties hereto of any such agency appointment by written notice.

Section 11.  No Conflict with Other Documents. The Partnership and the Developer each
warrants and covenants that it has not executed and will not execute any other agreement with provisions
contradictory to, or in opposition to, the provisions hereof, and that, in any event, the requirements of this

8-
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Land Use Restriction Agreement are paramount and controlling as to the rights and obligations herein set
forth and supersede all other requirements in conflict herewith.

Section 12.  Interpretation. Any terms not defined in this Land Use Restriction Agreement

shall have the same meaning as terms defined for purposes of Section 142 of the Code and in the
Regulations, the Indenture and the Loan Agreement.

Section 13. Amendment. This Land Use Restriction Agreement may be amended by the parties
hereto to reflect changes in the Code, the Regulations and revenue rulings promulgated thereunder, or in
the interpretation thereof, subject to the opinion of Bond Counsel that such amendment will not adversely
effect the exclusion from gross income of the interest on the Bonds for federal income tax purposes.

Section 4. Severability. The invalidity of any clause, part or provision of this Land Use
Restriction s.greement shall not affect the validity of the remaining portions of this Land Use Restriction
Agreemeilt.

Section 57 Notices. Any notice, demand or other communication required or permitted
hereunder shall De-ip-swriting and shall be deemed to have been given when given in accordance with the
notice provisions of the Indenture.

Section 16.  Ggverning Law. This Land Use Restriction Agreement shall be construed in

accordance with and governed Fy.che laws of the State of Illinois, and, where applicable, the laws of the
United States of America.

Section 17.  Limited Liabuli'y of Partnership and Developer. (a) Notwithstanding any other
provision or obligation stated in or implied by this Agreement to the contrary, any and all undertakings
and agreements of the Partnership contained icrein shall not (other than as expressly provided hereinafter
in this paragraph) be deemed, interpreted or consirued as the personal undertaking or agreement of, or as
creating any personal liability upon, any pas., present or future partner (limited or general) of the
Partnership, and no recourse (other than as express'y provided hereinafter in this paragraph) shall be had
against the property of the Partnership or any past, present or future partner (limited or general) of the
Partnership, personally or individually for the performarice’of any undertaking, agreement or obligation,
or the payment of any money, under this Agreement or a1y document executed or delivered by or on
behalf of the Partnership pursuant hereto or in connection Lcrewith;.or for any claim based thereon. It is
expressly understood and agreed that the Issuer and the registered owners of the Bonds, and their
respective successors and assigns, shall have the right to sue for specific performance of this Agreement
and to otherwise seek equitable relief for the enforcement of the chiigations and undertakings of the
Partnership hereunder, including, without limitation, obtaining an injunctisi-against any violation of this
Agreement or the appointment of a receiver to take over and operate all or any, portion of the Project in
accordance with the terms of this Agreement. This Section shall survive terminacon.-of this Agreement.

(b)  Notwithstanding any other provision or obligation stated in or implied by ‘ais Agreement to
the contrary, any and all undertakings and agreements of the Developer contained herein-shall not (other
than as expressly provided hereinafter in this paragraph) be deemed, interpreted or copsirued as the
personal undertaking or agreement of, or as creating any personal liability upon, any past, present or
future member of the Developer, and no recourse (other than as expressly provided hereinafter in this
paragraph) shall be had against the property of the Developer or any past, present or future member of the
Developer, personally or individually for the performance of any undertaking, agreement or obligation, or
the payment of any money, under this Agreement or any document executed or delivered by or on behalf
of the Developer pursuant hereto or in connection herewith, or for any claim based thereon. It is
expressly understood and agreed that the Issuer and the registered owners of the Bonds, and their
respective successors and assigns, shall have the right to sue for specific performance of this Agreement
and to otherwise seek equitable relief for the enforcement of the obligations and undertakings of the
Developer hereunder, including, without limitation, obtaining an injunction against any violation of this
Agreement or the appointment of a receiver to take over and operate all or any portion of the Project Site
in accordance with the terms of this Agreement. This Section shall survive termination of this
Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Land Use Restriction Agreement to be

signed and sealed by their respective, duly authorized representatives, as of the day and year first above
written.

CHICAGQHOUSING AUTHORITY

Title: Chief Executive Officer

ATTEST:

V4
By: XO/M /%

Title: Secietany
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STATE OF ILLINOIS )
)y SS
COUNTY OF COOK )

I, W‘Ma Notary Public, do hereby certify that Sharon Gist Gilliam, personally
known to me to be the same person whose name, as Chief Executive Officer of the Chicago Housing
Authority, a municipal corporation, body politic and corporate, and Lee Chuc-Gill, personally known to
me to be the same person whose name, as the Executive Advisor to the Board/Secretary of said Chicago
Housing Authority, subscribed to the foregoing instrument, appeared before me this day in person and
severally acknowledged that they, being thereunto duly authorized, signed, and delivered the said
instrument as the free and voluntary act of said Authority and as their own free and voluntary act, for the
uses ans purposes therein set forth.

G1yei! under my hand and notarial seal this W\/day of October, 2006.

Eed Porms

Notary Public in and for
the County of Cook, lllinois

(SEAL)

My commission expires:

OFFICIAL SEAL
EVAL GARRETY -

NOTARY PUBLIC - STATE OF LLINOIS
MY COMMSSION EXPRESAATO




0628602051 Page: 14 of 28

UNOFFICIAL COPY

IN WITNESS WHEREOF, the parties hereto have caused this Land Use Restriction Agreement to be
signed and sealed by their respective, duly authorized representatives, as of the day and year first above
written.

PARKSIDE OLD TOWN I, LLC PARKSIDE FOUR PHASE I, L.P.,
an Illinois limited partnership
By: PARKSIDE ASSOCIATES, LLC,
an lllinois limited liability company, By: PARKSIDE FOURI, LLC,
its Managing Member an Illinois limited liability company,
its General Partner
By:  HOLSTEN REAL ESTATE DEVELOPMENT
CORPORATION, By: PARKSIDE ASSOCIATES, LLC,
an [llinoig corpgration an Illinois limited liability company,
its Managing Manager

By: - N\ By: HOLSTEN REAL ESTATE
Its: Pr.,SIdent DEVELOPMENT CORPORATION,
an [llinois corporation,
By: KIMBALL HILL I’RZAN CENTERS a Member

CHICAGO ONE, L.L.C:
an llinois limited liahility. company

By: D O Mj— "

Its: Preshfént

Its¥ President

By: KIMBALL HILL URBAN CENTERS

By: CABRINI GREEN LAC COMMUNITY CHICAGOONE,L.LC.

DEVELOPMENT CORPORATION, an Illinois limited liability company
an Illinois not for profit corporation O

D e lhunglen 2P
By: A Its: Presideht

Its: Pre 1dent

By: CABRIMI GREEN LAC COMMUNITY
DEVELOPMENT CORPORATION,

an Illinois not ‘or profit corporation

By\D:\me“ \&\M\ﬂ& /.

sident
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, /PD’\”A()&{}A UM , a Notary Public, do hereby certify that Peter M. Holsten

personally known todne to be the same person whose name is, as President of Holsten Real Estate
Development Corporation, an lllinois corporation, Doug Guthrie personally known to me to be the same
person whose name is, as President of Kimball Hill Urban Centers Chicago One, L.L.C., an Illinois
limited liability company, and Wylodine Hampton personally known to me to be the same person whose
name is, as President of Cabrini Green LAC Community Development Corporation, an Illinois not for
profit corporation, each as one of the Members of Parkside Associates, LLC, an Illinois limited liability
company, the Managing Member of Parkside Four I, LLC, an Illinois limited liability company, the
General I-artaer of Parkside Four Phase I, L.P., an Illinois limited partnership, subscribed to the foregoing
instrument -appeared before me this day in person and severally acknowledged that he/she, being
thereunto duly.arthorized, signed and delivered the said instrument as the free and voluntary act of said
entity and as hisrher.own free and voluntary act, for the uses and purposes therein set forth.

GIVEN under my Fand and notarial seal this ﬁm f October 2006.

Pkl ke

(NYtary Public in and for
the County of Cook, Illinois

TCORFCIALSEAL”
Rridsat A, White ;
Notary 2ub¥ ,, Stete of lilinols

(SEAL) W“W‘L"

My commission expires:
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STATEOFILLINOIS )
) SS
COUNTY OF COOK )

I, PJ(‘(II%} A : w W/h/, a Notary Public, do hereby certify that Peter M. Holsten

personally known to fe to be the same person whose name is, as President of Holsten Real Estate
Development Corporation, an llinois corporation, Doug Guthrie personally known to me to be the same
person whose name is, as President of Kimball Hill Urban Centers Chicago One, L.L.C., an Illinois
limited liability company, and Wylodine Hampton personally known to me to be the same person whose
name is, as President of Cabrini Green LAC Community Development Corporation, an Iilinois not for
profit corporation, each as one of the Members of Parkside Associates, LLC, an lllinois limited liability
company, the Managing Member of Parkside Old Town I, LLC, an Illinois limited liability company,
subscrited ito the foregoing instrument, appeared before me this day in person and severally
acknowledscd that he/she, being thereunto duly authorized, signed and delivered the said instrument as
the free and ‘voluntary act of said corporation and as his/her own free and voluntary act, for the uses and
purposes thereu st forth.

GIVEN under iy hand and notarial seal this ay of October 2006.

otary Public in and for
County of Cook, Illinois
(SEAL)

My commission expires:

Br.dget A, White
Nowr, Fubc, Bt of iols~ §
i et oo §
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EXHIBIT A
THE MID-RISE REAL ESTATE

LOT 1 INBLOCK 2 AND LOT ! IN BLOCK 4,

ALL IN PARKSIDE OF OLD TOWN, BEING A RESUBDIVISION AND
CONSOLIDATION OF PARTS OF BLOCKS 2 AND 3, AND ALL OF BLOCKS 4
AND 5, AND PARTS OF VACATED ALLEYS LYING WITHIN BLOCK 2
AFORESAID, AND VACATED ALLEYS LYING WITHIN BLOCKS 3,4ANDS
AFCRESAID, TOGETHER WITH THAT PART OF VACATED ELM STREET
LYING-COUTH OF AND ADJOINING BLOCKS 2, 3 AND 5 AF ORESAID, AND
LYING NCRTH OF AND ADJOINING BLOCKS 9, 7 AND 6, AND THAT PART OF
VACATEZL MORTH HUDSON AVENUE LYING WEST OF AND ADJOINING
BLOCK 2 AFOKESAID, AND LYING EAST OF AND ADJOINING BLOCK 3
AFORESAID, AND LYING NORTH OF THE SOUTH LINE OF WEST ELM
STREET, AND LYING.SOUTH OF THE SOUTH LINE OF WEST DIVISION
STREET AS WIDENED, ALL IN ROGERS’ SUBDIVISION OF THAT PART WEST
OF THE EAST LINE OF SEDU‘VICK STREET OF THE NORTHEAST ¥% OF THE
SOUTHWEST % OF SECTICN 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MER:u :AN.IN COOK COUNTY, ILLINOIS,
ACCORDING TO THE PLAT OF SA;D PARKSIDE OF OLD TOWN R.ECORDED
AUGUST 4, 2006 AS DOCUMENT NUMBER 0621632048,
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EXHIBIT A
THE TOWNHOMES REAL ESTATE

LO"IS 4TO 8, INCLUSIVE, AND LOTS 10 TO 21 INCLUSIVE, IN BLOCK 1, LOTS
3 TO 10 INCLUSIVE, AND LOTS 12 TO 26, INCLUSIVE, IN BLOCK 2,LOTS3TO
9, INCLUSIVE, AND LOTS 19 TO 26, INCLUSIVE, IN BLOCK 3, LOTS 5 TO 22,
INCLUSIVE, IN BLOCK 4,

ALL IN PARKSIDE OF OLD TOWN, BEING A RESUBDIVISION AND
CONSOLIDATION OF PARTS OF BLOCKS 2 AND 3, AND ALL OF BLOCKS 4
AND 5, AND PARTS OF VACATED ALLEYS LYING WITHIN BLOCK 2
AFORTS AID, AND VACATED ALLEYS LYING WITHIN BLOCKS 3,4 AND §
AFORENAID, TOGETHER WITH THAT PART OF VACATED ELM STREET
LYING SOUT.J.OF AND ADJOINING BLOCKS 2, 3 AND 5 AFORESAID, AND
LYING NORTHUF AND ADJOINING BLOCKS 9, 7 AND 6, AND THAT PART OF
VACATED NORYTH HUDSON AVENUE LYING WEST OF AND ADJOINING
BLOCK 2 AFORESAII™, AND LYING EAST OF AND ADJOINING BLOCK 3
AFORESAID, AND LYINGORTH OF THE SOUTH LINE OF WEST ELM
STREET, AND LYING SCUITH OF THE SOUTH LINE OF WEST DIVISION
STREET AS WIDENED, ALL 24-2OGERS’ SUBDIVISION OF THAT PART WEST
OF THE EAST LINE OF SEDGWiCK STREET OF THE NORTHEAST % OF THE
SOUTHWEST % OF SECTION 4, TOW2SHIP 39 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINOIS,
ACCORDING TO THE PLAT OF SAID PARKSIDE OF OLD TOWN RECORDED
AUGUST 4, 2006 AS DOCUMENT NO: 0621£32048.

[2-c4:20%C0

o4 205 020
2.0t 300 0
04207 01
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EXHIBIT A

THE OPEN SPACE REAL ESTATE

LOTS 1,3 AND 9 IN BLOCK 1, LOTS 2 AND 11 IN BLOCK 2,LOT 10 INBLOCK 3
AND LOTS 2,3 AND 4, IN BLOCK 4,

ALL IN PARKSIDE OF OLD TOWN, BEING A RESUBDIVISION AND
CCNSOLIDATION OF PARTS OF BLOCKS 2 AND 3, AND ALL OF BLOCKS 4
AND.Z; AND PARTS OF VACATED ALLEYS LYING WITHIN BLOCK 2
AFORESAID, AND VACATED ALLEYS LYING WITHIN BLOCKS 3,4 AND 5
AFORESATD, TOGETHER WITH THAT PART OF YACATED ELM STREET
LYING SOU] £:OF AND ADJOINING BLOCKS 2, 3 AND 5 AFORESAID, AND
LYING NORTH'CF AND ADJOINING BLOCKS 9, 7 AND 6, AND THAT PART OF
VACATED NOR'TH HIJDSON AVENUE LYING WEST OF AND ADJOINING
BLOCK 2 AFORESA!Z “AND LYING EAST OF AND ADJOINING BLOCK 3
AFORESAID, AND LYIN/ NORTH OF THE SOUTH LINE OF WEST ELM
STREET, AND LYING SOUT!L OF THE SOUTH LINE OF WEST DIVISION
STREET AS WIDENED, ALL{*/ FOGERS’ SUBDIVISION OF THAT PART WEST
OF THE EAST LINE OF SEDGWICK STREET OF THE NORTHEAST % OF THE
SOUTHWEST ¥ OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, M .€OOK COUNTY, ILLINOIS,
ACCORDING TO THE PLAT OF SAID Pm< ~SIDE OF OLD TOWN RECORDED
AUGUST 4, 2006 AS DOCUMENT NUMBEK 5621632048.

17-0% 5304007
et o 0 3057 O30
.04 306 074

7-04 - 30®-009
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EXHIBIT B

CERTIFICATION OF INCOME

NAME OF DEVELOPMENT: Parkside
ADDRESS OF DEVELOPMENT:

DATE:

The undersigned does hereby declare, depose and certify, under penalty of perjury, as follows:

If additional space is needed in filling out this form, attach sheets identifying the additional information
references i the appropriate line number.

Line:
I 2. 3. 4. 5.
Name of Head of
Household, Spouse
and Members of Relationship Social Place
Your Family t Head of Security of
Living in Unit Hougcinld Age Number Employment

Each line hereinafter is for the income of all of the above persons during the 12-wmonth period beginning
on this date or, if you signed a lease prior to this date, the date of the signing of vour lease or the latest
anniversary date of the signing of your lease, whichever is applicable. Please‘reier to Part I of the
Instruction Sheet for detailed explanations as to the income information required. ) Part I of the
Instruction Sheet provides information on income which may be excluded.

6. (a) Wages, salaries, tips, etc. $

(b) Interest, dividends, and other net income of any kind from real or

personal property (also enter on line 13(b)) $
7. Net income from the operation of a business or profession $
8. The full amount of periodic amounts received from social security, annuities,

insurance policies, retirement funds, pensions, disability or death benefits and
other similar types of periodic receipts, including a lump-sum amount or
prospective monthly amounts for the delayed start of a periodic payment $




14.(a)
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Payments in lieu of earnings, such as unemployment and disability
compensation, worker’s compensation and severance pay

Welfare assistance (i.e., welfare or other payments to families or individuals,
based on need, that are made under programs funded, separately or jointly, by
federal, state or local governments)

Periodic and determinable allowances, such as alimony and child support

payments, and regular contributions or gifts received from organizations or
from persons not residing in the unit

All regular pay, special pay, and allowances of a member of the Armed
rorzes

The individual incomes of all the persons listed in Line 1 above during
the 12-4nouth period beginning this date is as follows:

Nares Totals

$

$

|
)
N g R

If any of the persons described above tiasany income of any kind from real
property, savings, stocks, bonds, and oincr forms of capital investment
(excluding interests in Indian trust land and ex<luding equity accounts in the
Department of Housing and Urban Development/( “HUD”) homeownership
programs), provide the following:

(a) The total value of all such assets owned by all suchpsisons

(b) The total amount of income expected to be derived froin such assets
in the 12-month period commencing this date or, if you signed a
lease prior to this date, the date of the signing of your lease or tie
latest anniversary date of the signing of your lease (from line 6(b)}

Will all of the persons listed in Column | above be or have they been full
time students during five calendar months of this calendar year (i) at an
educational organization which normally maintains regular faculty and
curriculum and normally has a regularly enrolled body of pupils or students
in attendance at the place where its educational activities are regularly
carried on, or (ii) in institutional on-farm training under the supervision of
an accredited agent of an educational organization described in clause (i) or
of a state or political subdivision of a state?

Yes No

B-2
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(b) If the answer to 14(a) is yes, is any such person married and eli gible to file a
joint federal income tax return?

Yes No
I/WE, the undersigned, state that I/'WE have read and answered fully and truthfully each of the
preceding questions for all persons who are to occupy the unit in the above apartment development for

which application is made, all of whom are listed above, and I/WE declare under penalty of perjury that
the foregoing representations are true and correct.

HEAD OF FAMILY

SPOUSE

Subscribed and sworn to'vefore me
this day of

Su——

L. |SEAL]

Notary Public

My commission expires:

B-3
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INSTRUCTION SHEET

Part I of this Instruction Sheet contains line-by-line instructions to assist your completion of the
Certification of Income. The Certification of Income is a statement of the total anticipated amounts,
monetary or not, which go to, or on behalf of, the Head of the Family or Spouse (even if temporarily
absent) or to any other member of the family who proposes to live in the unit during the 12-month period
commencing on this date or, if you signed a lease prior to this date, the date of the signing of your lease or
the latest anniversary date of the signing of your lease, whichever is applicable, including (i) amounts
which are anticipated to be received from a source outside the Family during the 12-month period
commencing on this date and (ii) all net income derived from assets to which any member of the Family
has access. Excluded therefrom is income specified in PART II of this section.

PART I:

l. “Family” means two or more persons related by blood, marriage, adoption, or
operatior-of law.
G:_/(a) Provide the total of all wages, salaries, commissions, tips, bonuses, over-time
pay, fees and ciher compensation for personal services, without regard to payroll deductions.

(b)  For'this‘purpose, expenditures for amortization of capital indebtedness shall not
be deducted to determineiicome. An allowance for depreciation of assets may be deducted
based on straight-line depraciation as provided in regulations of the United States Treasury. Any
withdrawal of cash or assets from.an investment will be included in income, except to the extent
the withdrawal is reimbursement ci zash or assets invested by the Family.

7. For this purpose, expenditures for business expansion or amortization of capital
indebtedness shall not be deducted to detzrriine the net income from a business. An allowance
for depreciation of assets used in a business Or jrofession may be deducted based on straight-line
depreciation as provided in regulations of the Unites* States Treasury. Any withdrawal of cash or
assets from the operation of a business or proféssion will be included in net income from a
business or profession except to the extent the withdrzwa! is reimbursement of cash or assets
invested in the operation by the Family.

8. Periodic amounts do not include deferred periodic amounts from supplemental
security income and social security benefits that are received in-a lump sum amount or in
prospective monthly amounts.

9. Payments in lieu of earnings does not include lump-sum’ additions to family
assets, such as inheritances, insurance payments (including payments undef %esith and accident
insurance and worker’s compensation), capital gains and settlements for personal) or property
losses.

[0.  If the Welfare Assistance payment includes an amount specifically designated for
shelter and utilities that is subject to adjustment by the Welfare Assistance agency in accordance
with the actual cost of shelter and utilities, the amount of Welfare Assistance income to be
included as income shall consist of;

(i)  the amount of the allowance or grant exclusive of the amount specifically
designated for shelter or utilities, plus

(i)  the maximum amount that the Welfare Assistance agency could in fact
allow the Family for shelter and utilities. If the Family’s Welfare Assistance is ratably
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reduced from the standard of need by applying a percentage, the amount calculated under
this paragraph shall be the amount resulting from one application of the percentage.

12. This does not include the special pay to a Family member serving in the Armed
Forces who is exposed to hostile fire.

13. The amount entered on line 13(a) should include the net cash value after
deducting reasonable costs that would be incurred in disposing of real property, savings, stocks,
bonds or other forms of capital investment,

(a)  excluding an interest in Indian trust land, equity accounts in HUD
ownership programs, the value of necessary items of personal property such as furniture
and automobiles, the value of a trust fund which is not revocable by, or under the control
of, any member of the Family or household, so long as the fund continues to be held in
trust and the value of a home currently purchased with assistance under 24 C.F.R.
Part 982, subpart M (limited, however, to the first 10 years after the purchase date of the
hgme), but

\b) including, in the case of the disposition of any business or family assets
for lessthan fair market value (including a disposition in trust, but not in a foreclosure or
bankruptcy sale) during the two years preceding the date of this certificate, the excess of
the fair market valuc, of the assets disposed over the consideration received therefor. In
the case of a dispesition as part of a separation or divorce settlement, the disposition will
not be considered to'he far less than fair market value if the household member receives
important consideration ngt:neasurable in dollar terms.

Part 11:

The determination of income for the Certification of Annual Income does not include any of the
following:

A.  Temporary, nonrecurring or sporadic incsiiie (including gifts).

B.  Income from the employment of children /inzluding foster children) under the
age of 18 years.

C. Payments received for the care of foster children or foster. adults (usually persons
with disabilities, unrelated to the Family, who are unable to live alone).

D. Amounts received by the Family that are specifically for, or in'rzimbursement of,
the cost of medical expenses for any Family member.

E.  The full amount of student financial assistance paid directly to the student or to
the educational institution.

F. Amounts received under training programs funded by HUD;
(if)  Amounts received by a person with a disability that are disregarded for a
limited time for purposes of Supplemental Security Income eligibility and benefits

because they are set aside for use under a Plan to Attain Self-Sufficiency (PASS);

(iii)  Amounts received by a participant in other publicly assisted programs
which are specifically for or in reimbursement of out-of-pocket expenses incurred
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(special equipment, clothing, transportation, child care, etc.) and which are made solely
to allow participation in a specific program;

(iv)  Amounts received under a resident service stipend. A resident service
stipend is a modest amount (not to exceed $200 per month) received by a resident for
performing a service for the public housing agency or owner, on a part-time basis, that
enhances the quality of life in the development. Such services may include, but are not
limited to, fire patrol, hall monitoring, lawn maintenance, resident initiatives coordination
and serving as a member of the public housing agency’s governing board. No resident
may receive more than one such stipend during the same period of time; and

(v)  Incremental earnings and benefits resulting to any Family member from
participation in qualifying state or local employment training programs (including
training programs not affiliated with a local government) and training of a family
member as resident management staff. Amounts excluded by this provision must be
received under employment training programs with clearly defined goals and objectives,
aod.are excluded only for the period during which the Family member participates in the
employment training program.

G. ~“Income of a live-in aide. A “live-in aide” means a person who resides with one
or more elderly or neur<lderly persons (i.e., persons who are at least 50 years of age), or persons
with disabilities, and who:

(@)  is datesmined to be essential to the care and well-being of the person(s);
(b)  is not obiigated for the support of the person(s); and

(c)  would not be living in the unit except to provide the necessary supportive
services.

A “person with disabilities” means a person who: (a) has a disability as defined in
42U.S.C. § 423; (b) is determined, pursuant fo-certain regulations, to have a physical,
mental, or emotional impairment which (i) is expected to be of long-continued and
indefinite duration, (i) substantially impedes his 07 her ability to live independently, and
(iii) is of such a nature that such ability could be iznproved by more suitable housing
conditions; or (c) has a developmental disability as defined in 42 U.S.C. § 6001. The
term does not exclude persons who have the disease of acquired immunodeficiency
syndrome or any conditions arising from the etiologic lagent for acquired
immunodeficiency syndrome. The term does not include a péissn.whose disability is
based solely on any drug or alcohol dependence.

H. Amounts specifically excluded by any other federal statute from consideration as
income for purposes of determining eligibility or benefits under a category of assistance programs
that includes assistance under the United States Housing Act of 1937, as amended, as published
in the Federal Register from time to time.

[. Reparation payments paid by a foreign government pursuant to claims filed
under the laws of that government by persons who were persecuted during the Nazi era.

J. - Earnings in excess of $480 for each full time student 18 years old or older
(excluding the Head of Household and Spouse).

K. Adoption assistance payments in excess of $480 per adopted child.
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L. Amounts received by the Family in the form of refunds or rebates under state or
local law for property taxes paid on the unit.

M. Amounts paid by a state agency to a Family with a member who has a
developmental disability and is living at home to offset the cost of services and equipment needed
to keep the developmentally disabled Family member at home.

FOR COMPLETION BY DEVELOPMENT OWNER ONLY:

I CALCULATION OF ANNUAL INCOME:
1. Enter the amount of income for the entire family by adding
line 6(a) with lines 7 through 12; $
2.2 If the amount entered in 13(a) is greater than $5,000, enter the
greater of:
(i) the amount entered in 13(b) or

(i) a percentage of the total entered in 13(a) based
on-ue current passbook savings rate as determined by
HUD

(b) If the amount entered in 13(a) is less than $5,000, enter the
amount entered in [3{(r}; $

3. Add number (1) and (2) to detsiinine ANNUAL INCOME: $
I1. DETERMINATION OF TENANT ELIGIBILITY:

1. Is the amount entered in line 3 above less #1211 or equal to 60 percent of area median gross
income for the area in which the Project is located, completed taking into account the area in which the
Project is located and size of the Family occupying the unit for wiiich this Certification of Income is being
completed?

{es No

2. Check one of the following:

(a) Line (1) above is No, therefore the Household does not
qualify as a Qualified Tenant.

(b)  Line (1) above is Yes, and 14(a) above is No, therefore the
Household qualifies as a Qualified Tenant.

(c) Line (1) above is Yes and 14(b) above is Yes, therefore the
Household qualifies as a Qualified Tenant.

(d) Line (1) above is Yes and 14(a) above is Yes and 14(b)
above is No, therefore the Household does not qualify as a
Qualified Tenant.

3. Number of apartment unit assigned:

Apartment Owner
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EXHIBIT C

CERTIFICATE OF CONTINUING PROGRAM COMPLIANCE

The undersigned, being the authorized representative of Parkside Four Phase I, L.P. (the
“Partnership™) has read and is thoroughly familiar with the provisions of the various documents
associated with the issuance of the Multi-Family Housing Revenue Bonds (Parkside Project— Phase I)
$7,200,000 Series 2006A and $7,238,640 Series 2006B of the Chicago Housing Authority (the “Issuer”)
such documents including;

1. the Land Use Restriction Agreement, dated as of September 1, 2006 (the “Land Use
Restriction Agreement™), among the Issuer, the Partnership and Parkside Old Town I, LLC, as Trustee;
and

2. (the Loan Agreement, dated as of September 1, 2006 (the “Agreement”) relating to the
Series 2006A Bonds and the Series 20068 Bonds, between the Partnership and the Issuer.

As of the date of this certificate, the following percentages of completed residential units in the
[East]|West| Project (i)'aie occupied by Qualifying Tenants (as such term is defined in the Land Use
Restriction Agreement) or (1) are currently vacant and being held available for such occupancy and have
been so held continuously since the date a Qualifying Tenant vacated such unit; as indicated:

Occupied by Qualifying Tenants*; _ ) percent -- Unit Nos.

Held vacant for occupancy
continuously since last

occupied by Qualifying Tenant™: percent— nit Nos.

The undersigned hereby certifies that the Partieiship is not in default under any of the terms and
provisions of the above documents.
PARKS.DE FOUR PHASE |, L.P,,
an [linois limited partnership

By: PARKSIDE FOURA, LLC,
an Illinois limitca kiability company,
its General Partner

By: PARKSIDE ASSOCIATES, Lf:(
an Illinois limited liability soripany,
its Managing Manager

By: HOLSTEN REAL ESTATE DEVELOPMENT
CORPORATION,
an Illinois corporation,
a Member

By:
Its: President

>’CIMPOR'I‘ANTZ THE SUM OF THESE PERCENTAGES MUST ALWAYS BE 40 PERCENT OR GREATER.
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By: KIMBALL HILL URBAN CENTERS
CHICAGO ONE, L.L.C. an Illinois limited
liability company

By:

Its:

By: CABRINI GREEN LAC COMMUNITY
DEVELOPMENT CORPORATION, an [llinois
not for profit corporation

By:
Its:

C-2



