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DEFINITIONS

Words uscd in multiple sections of this document are-defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding {ne usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Sepiemter 28, 2006
together with all Riders to this document.
(B) "Borrower" is David A. Warren, MARRIED TO LAURA A WARKSM

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Dclaware, and has an
address and telcphone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is PACOR MORTGAGE CORP.

Lender isa TLLINOIS CORPCRATION

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address is 401 SQUTH LA SALLE STREET, SUITE 201

CHICAGO, ILLINOIS 60605

(E) "Note" means the promissory note signed by Borrower and dated September 28, 2006

The Nole states that Borrower owes Lender One Hundred Seventy-Six Thousand Eight
Hundred and 00/100 Dollars
(U.S. $176,800.00 ) plus interest. Borrower has promised (o pay this debt in regular Periodic
Paymaiits and to pay the debt in full not later than October 1, 2036 .

(F) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" m-Cais the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the No2¢, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means ail Riders to this Security Tnstrument that are cxecuted by Borrower. The following
Riders arc to be executed by Borrower [check box as applicable]:

] Adjusiable Rate Kider ‘Z Condominium Rider [T Second Home Rider
Balloon Rider L% | ¥¥lanned Unit Development Rider [_| 1-4 Family Rider
VA Rider [ Biwveckly Payment Rider L1 Other(s) fspecify]

() "Applicable Law" means all contrelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordérs (that have the effect of law) as well as all applicablc final,
non-appealable judicial opinions.

(4) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of fiznds. other than a transaction originated by
check, draft, or similar paper instrument, which is wnitiated theough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or autliorize a financial institution to debit
or credit an account. Such term mcludes, but is not limited to, pont-of-sale transfers, automated teller
maching transactions, transfers initiated by telephone, wire transfes.<and awtomated clearinghousc
transfers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damiges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (D)
damage to, or destruction of, the Property; (ii) condemmnation or other taking of all Or ary_part of (he
Property; (ifi) conveyance in licu of condemnation; or (iv) misrcpresentations of, or onussionTas to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or (clavlt on,
the Loan,

(O} "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Scttlcment Procedures Act (12 U.S8.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Seeurity Tnstrument, "RESPA" refcrs (o all requirements and restrictions that arc imposed in regard

to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower™ means any party that has taken title 1o the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey lo MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction
of Cock [Name of Recording Jurisdicton):
see atcached

Parcel ID Number: 07-27-101-020-0000 which currently has the address of
559 Stone Gate Circle {Street]
Schaumburg iityf, Illinois 60193 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafer eréeed on the property, and all
casements, appurlenances, and fixtures now or hereafter a part of the proristy. All replacements and
additions shall also be covered by this Security Tnstrument. All of the foregsing s referred 1o in this
Security Instrument as the "Property.” Borrower understands and agrees that MZRE holds only legal ttle
to the interests granted by Borrower in this Security Instrument, but, if necessary 4. comnly with law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has the right: 0 exercise any
or all of thosc interests, including, but not limited to, the right 1o foreclose and sell the-P; ororty; and to
take any action required of Lender including, but not limited to, releasing and canceling #iys Sccurity
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed nid) has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower watrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT corubines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform security instrument covering real

ruperty.
PP UT)\/HFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dcht cvideneed by the Note and any
prepayment charges and late charges due under the Note, Borrower shall alse pay funds for Escrow Items
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M)  TiCOR TITLE INSURANCE COMPANY

ORDER NUMBER: 978 NTC004052 00978

STREET ADDRESS: 559 STONE GATE CiRCLE

CITY: SCHAUMBURG COUNTY: COOK COUNTY
TAX NUMBER: 0727101 0200000

LEGAL DESCRIPTION:

OF THE NOxTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANGE
10, EAST Gr.THE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF SCHAUMBURG, COOK
COUNTY, ILLMWRIS, ACCORDING TO THE PLAT THEREOF RECORDED AS DOCUMENT NO,
24056933 ANL-FVLED AS DOCUMENT NUMBER LR 2959012, IN COOK COUNTY, ILLiNOIS.

PARCEL 2: EASEMENT FoR INGRESS AND EGRESS APPURTENANT TO AND FOR THE USE AND
BENEFIT OF PARCEL 173 SET FORTH AND DEFINED IN THE DECLARATION RECORDED AS
DOCUMENT NO. 24101254, [ COOK COUNTY, ILLINOIS.
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pursuant do Section 3. Payments due under the Note and {his Security Instrument shall be made in 1S,
curreney. However, if any check or other instrument received by Lender as payment under the Notc or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nole and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certificd check, bank check, treasurcr's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisiens in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficicnt to
bring the Loan current. Lender may dceept any payment or partial payment insufficient to bring the Loan
currest, vithout waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paymentsin the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. 4[ gach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intercst on upapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current If) Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returr/thei to Borrower. If not applied earlicr, such funds will be applied to the outstanding
principal balance under/ths Note mmmediately prior to foreclosure. No offset or ¢Jaim which Borrower
might have now or in the fitere against Lender shall relieve Borrower from making payments due under
the Note and this Security Tiost/ysaent or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Paymem: or Proceeds. Bxcept as otherwise described in this Scction 2. all
payments accepted and applied by Leade, shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uide: *ie Note; (¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in' the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any othier amounts due under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower isi 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment way be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ardto the extent that, each payment can be
paid in full. To the extent that any excess exists afler the payment ig'applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges Aue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Ncie:

Any application of payments, insurance proceeds, or Miscellaneous Procrads to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peradic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Petiedic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payirent ¢f amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
lien or cncumbrance on the Property; (b) leaschold payments or ground rents on the Propetiy; if any; (c)
premiums for any and all insurance required by Lender under Scetion 5; and {d) Mortgagd In=urance
premiums, if any, or any sums payabic by Borrower to Lender in lieu of the payment ol Maorigage
[nsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow ltem. Borrower shall promptly furnish (o Lender all notices of amounts to
be paid under this Scetion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation tu pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. Tn the event of such waiver, Borrower shall pay dircctly, when and where payable, the amounts
0204271688 x
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time petiod as Lender may require.
Barrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrasc "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow Items dircetly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then he obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any o all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Scetion 3.

Ietider may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funaseal the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require ‘undety RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and
reasonablc estimptes of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shallsbe held in an institution whose deposits are insured by a federal agency,
instrumentality, or enlity (including Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Hems no fater than the time
specified under RESPA. Léndér Ghall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ‘or vertiying the Escrow Ttems, unless Lender pays Borrower intcrest on the
Funds and Applicable Law permits. Lender to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to'be paid on the Funds, Lender shall not be required to pay Borrower
any intcrest or earnings on the Funds. Borrovéer and Lender can agree in writing, however, that intcrest
shall be paid on the Funds. Lender shall giv: to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Fuads held in escrow,“as delined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in eserew, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 nwpiply payments.

Upon payment in full of all sums secured by this Security Instrumert. s <nder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, finzs, and impositions
attributable to the Property which can altain priority over this Sccurity Instrument, jcaselic!d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscismeats, if any, To
the cxtent that these items arc Escrow Items, Borrower shall pay them in the manner provided 17 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instfusasit unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner aereptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate {o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lient to this Security Instrument. if Lender delermines that anty part ol the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mote of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requircs. What Lender requires pursuant to the preceding scntences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right-to disapprove Borrower's choice, which right shall not be excrcised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for food zone
determinatior, certification and tracking services; or (b) a one-time charge for flood zonc determination
and certification services and subscquent charges each time remappings or similar changes occur which
reasonably meght sffect such determination or certification. Botrower shall also be responsible for the
payment of any tecs “nposed by the Federal Emergency Management Agency in connection with the
review of any flood 7on2 determination resulting from an objection by Borrower.

If Borrower fails to puaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optier’ =id Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's enuity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gieater or lesser coverage than was pteviously in cffect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might significantly excced the cost of
insurance that Borrower could have obtained| Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower sceured by (nis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ang siiall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewzisof such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard miortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hav:-ine right to hoid the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leaderiall receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage; ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluce ¢ standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Beirower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requi'ed by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economiczilv feasible and
Lender’s security is not fessencd. During such repair and restoration period, Lender shall havs the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to.ensure the
work has been completed 1o Lender's satisfaction, provided that such inspection shall be wndcrtaken
promptly. Lender may disbursc proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is madc in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
intcrest or carnings on such procceds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be fessened, the insurance
proceeds shall be applicd to the sums securcd by this Security Instrument, whether or not then duc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settlc the claim, The 30-day
petiod will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to cxceed the amounts unpaid under the Note or this Securily Instrument, and
{b} any other of Borrower's rights (other than the right to any refund of uncarncd premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such righs are applicable to the
coverpee of the Property. Lender may use the insuranee proceeds either Lo repair or restore the Property or
Lo pay ameunts unpaid under the Note or this Security Instrument, whether or not then due.

6. ‘Ozcunancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 50 days afler the execution of this Securily Instrument and shall continue to occupy the
Property as Boirgwer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in/writing, which consent shall nol be unreasonably withheld, or unless extenuating
cireumstances exist wivich are beyond Borrower's control.

7. Preservation, Maintonance and Protection of the Property; Inspections. Botrower shall not
destroy, damage or impair e roperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe:is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron: deteriorating or decreasing in value due to its condition. Unless jt -
determined pursuant to Scction 5 that tegair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagd /1o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conncetior, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procecds for such
purposes. Lender may disburse proceeds for the repairsand restoration in a single payment or i a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficicnt
to repair or restore the Property, Borrower is not relieved o4 Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon. #:d” mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris ot the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speeitving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default \f.“during the Loan application
process, Borrower or any persons or entities acting at the direction of Borower or with Borrower' s
knowledge or consent gave materially false, misleading, or inaccurate information ot statements to Lender
(or failed to provide Lender with material information) in connection witi theT.oan. Material
representations include, but arc not limited 1o, representations concerning Borrower' ¢ ocepaney of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Seeurity Ins/czzment, If
(a) Borrower fails to perform the covenants and agreementds contained in this Securily Instrumen, {Iirihere
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights-under
this Security Instrument (such as a proceeding in bankrupley, probate, for condemnation or forfeiture, for
cnforcement of a lien which may atlain priority over this Security Instrument or {o enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums securcd by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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atlorneys' fees to protect its interest in the Property and/or rights under this Securily Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
cutering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipcs, eliminate building or other code violations or dangerous conditions, and have utilitics (urned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or afl
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botrrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upon notice from Lender 1o Borrower requesting

ayment,
s If this Security Instrument is on a teasehold, Borrower shall comply with all the provisions of the
lease, if Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrecs to the merger in writing,

18 Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Rorrower sial! pay the premiums required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgage Tniniance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sech insurance and Borrower was required to make separately designated payments
toward the premiume tor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially rgaivalent o (he Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Poriower of the Mortgage Insurance previously in effect, from an alternate
mortgage nsurer selected by Lender. substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 26 Fry to Lender the amount of the scparately designated payments that
were due when the insurance coverage. ceased to be in effect. Lender will accept, use and rclain these
payments as a non-refundable loss rserve in licu of Mortgage Insurance. Such loss reserve shall he
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or cars ugs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coveiage{innthe amount and for the period that Lender requires)
provided by an insurer selected by Lender agan becomes available, is obtained, and Lender requires
separately designated payments toward the premiums ior Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bortswer was required to make separately designated
paymeuts toward the prerniums for Mortgage Insurance; Bor-ower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a @vi-refundable Toss reserve, until Lender's
requirement for Mortgage Tnsurance ends in accordance with anv wiitlten agreement belween Borrower and
Lender providing for such termination or unti] termination is require by Applicable Law. Nothing in this
Section 10 affeets Borrower's obligation to pay interest at the ratc providedin the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases (hc Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1§ rof 4 party to the Mortgage
[nsurance.

Morlgage insurers evaluate their total risk on all such insurance in force from (ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thoge agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other Farty {or parties) to
these agresments. These agreements may require the mortgage insurer to make payments usizigany source
of funds that the mortgage insurer may have availuble (which may include funds obtained frim Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rensurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymceuts for Mortgage Tnsurance, in
cxchange for sharing or modifying the mortgage insurer's risk. or reducing losscs. If such agreement
provides that an affiliate of Lender takes a share of the insurcr's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically {easible and Lender's security is not lessencd.
During such repair and restoration period, Lender shall have the right o hold such Miscellancous Proceeds
until Ticader has had an opportunity to inspect such Property to cnsure the work has been completed to
Lenuer's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
rcpaits snd-restoration in a single disbursement or in a series of progress payments as the work is
completed. aless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneor; Ploceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous P{cereds. If the restoration or repair is not economically fcasible or Lender's security would
be lessened, the Misce!laneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then Cue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a toal leking, destruction, or loss in value of the Property, the Miscellancous
Procecds shalt be applied to the sums securcd by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrow/r.

In the event ol a partial taking.. d=struction, or loss in valuc of the Property in which the fair market
value of the Property immediately bafoce the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur.d by this Security Instrument immediately before the partial
taking, destruction, or less in value, unless Borrower and Lender otherwise dgree in writing, the sums
sccured by this Sccurity Instrument shall be rCduced by the amount of the Miscellaneous Procecds
multiplied by the following fraction: (a) the tctal amount of the sums secured immediately beforc the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i% value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss'i='velue of (he Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial takiny, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous ¥roceeds shall be applicd to the sums
sccured by this Sccurity Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice’ ¥ \Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award *G-ssttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ziven, Lender is authorized
to collect and apply the Misccllancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Partis™ means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a ri sht of action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s/bezun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmetit of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit.and, if
acceleration has occurred, reinstate as provided in Scetion 19, by causing the action or proceediiig to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other muaterial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's intcrest in the Property
are hereby assigned and shall be paid to Lender.

All Misceltancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by rcason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrawer or in amounts less than the amount then due, shall not be a waiver of or
preclude the cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not executc the Note {a "co-signer"): (a) is co-signing this
Sceuriy Instrument only to mortgage, grant and convey the co-signet's interest in the Property under the
terms of liis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrume:t; and (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any acrommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cansent.

Subject 10/the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatizns,under this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righits'and bencfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations’and liability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and spreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suceessors and assigns of Lender.

14. Loan Charges. Lender/may charge Borrower fees for serviccs performed in commection with
Borrower's default, for the purpose-of protecting Lender's interest in the Property and rights under (his
Security Instrument, including, but not fimited to, attorneys' fees, property inspection and valuation fees.
It regard to any other fees, the absence GF puricss authority m this Sccurity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security tnst-ument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b sollected in connection with the Toan cxceed the
permitted limits, then: (a) any such loan charge shall e “educed by the amount necessary to reduce the
charge (o the permitted limit; and (b) any sums already coliccted from Borrower which excecded permitted
limits will be refunded to Borrower. Lender may choose fo/m-ke this refund by reducing the principal
owed under the Note or by making a direct payment to Borcower I a refund reduces principal, the
reduction will be trcated as a partial prepayment without any piepaiment charge (whether or nol a
prepayment charge is provided for under the Note). Borrower's acceptaice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actior Rerrower might have arising out
of such overcharge,

13. Notices. All notices given by Borrower or Lender in conncction wilh (nis Securily Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurneat shall be decmed to
have been given to Borrower when mailed by first class mail or when actually delivared to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute not.ce 1.1 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propiity Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal! promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rorsewer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated nolice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given o Lender until actually
recetved by Lender, If any notice required by this Security Instrument is also requited under Applicable
Law, the Applicable Law requircment will satisly the corresponding requirement under this Security

Instrument.
Inilias%
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note confiicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Sceurity Instrument: (z) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation (o
take anv action.

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i th2 Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bensiicial interests transferred in a bond for decd, contract for deed, instaliment sales contract or
escrow agrecmend the itent of which is the transfer of title by Borrower at a future date to a purchager.

If all or any paziof the Property or ay Interest in the Property is sold or transferred (or if Borrower
is not a natural perso a'id a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consent, Lendci may require immediatc payment in full of all sums secured by this Sccurity
Instrument. However, this/opiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender excrcises this oplica, Lender shall give Borrower notice of acccleralion. The notice shall
provide a period of not less than 0 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. If Borrower fails to pay
thesc surms prior to the expiration of tlis praiod, Lender may invoke any remedies permitted by this
Sceurity Instrument without further notice o+ ¢emand on Borrower.

19. Borrower's Right te Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might snecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforeing this' Secrrity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due-ander this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any <iiler covenants or agreements; (c) pays all
expenses incurred in enforcing this Sceurity Instrument, including, buit not limited to, rcasonable attorneys'
fees, property iuspection and valuation fees, and other fees incurred 1ox thé purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and () takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Sceurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirz that Borrower pay
such reinstatement sums and expenses in one or more of the following formus, as selected by Lender: (a)
cash; (b} money order; (c) certified check, bank check, (reasurer's check or cashier's check, rrovided any
such check is drawn upon an institution whose deposits arc insarcd by a fedcral agency, nsiruaentality or
enlity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Tistinnent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Ho vever, (his
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prier notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or (hat alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alieged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. [If
Appiicatle Law provides a time period which must elapse before certain action can be taken, thal time
period vall-e deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity-io/core given to Borrower pursuant to Section 22 and the notive of accelcration given to
Borrower pursuari tr Section 18 shall be decmed to satisty the notice and opportunity to take corrective
action provisions of.thi$Section 20.

21. Hazardous ‘Srbsiances. As used in this Section 21t (a) "Hazardous Substances” arc those
substances defined as toxic ¢ buzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolitic_‘kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, n‘aterials containing asbestos or formaldchyde, and radioactive materials;
(b) "Envirenmental Law" means federel laws and laws of the Jurisdiction whertc the Property is located that
refale to health, safety or environmental protestion; (¢) “Environmental Cleanup” includes any responsc
action, remedial action, or removal action, = defined in Environmental Law; and (d} an "Environmental
Condition" means a condition that can cause, conyribute to, or otherwise {rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Ilazardous
Substances, or threaten (o release any Havardous Substancés/ob or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) 'nat is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or {c) whicli, dueto the prescnce, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the ‘ralue of the Property. The preceding
two sentences shall not apply o the presence, usc, or storage on the “roperty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to hefm=i residential uses and to
mainicnance of the Property {including, but not limited to, hazardous substanccs n consumer products).

Botrower shall promptly give Lender written notice of (a) any investigation, ‘clum, demand, lawsuit
or other aclion by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiesge (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclease or-+hreat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower lcarns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nceessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forechssure. If the default is not cured on or before the date specified in the notice, Lender at its
option 2y iequire immediate payment in full of all sums secured by this Security Instrument
without furirér demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled a zoliect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Vnited to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon payment of all sums sceured by this Securily Instrument, Lender shall relcase this
Security Tnstrument. Borroveer’ siiall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumént, ki only if the fee is paid to a third party for scrvices rendered and the
charging of the fce is permitted uncer Annlicable Law.

24. Waiver of Homestead. In accoidar.c2 with Hlinois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Hlinois Io nestead cxemption laws,

25, Placement of Collateral Protection Insurarice, Unless Borrower provides Lender with evidence
of the insurance coverage required by Botrower's agrecmént with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrawe:'s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender” purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in/zonnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after prov iding Lender with evidence that
Borrower has obtained insurance as requircd by Borrower's and Lende:' e agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of (hat insurance, including interest
and any other charges Lender may impose in connection with the placemeit «f the insurance, until the
effective date of the cancellation or cxpiration of the insurance. The costs of the .nsucance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mora.than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it

L NNl b it o e

Witnesses: \
a— A / % 4 4/0275/ (Seal)
David A. Warren -Borrower
(Seal)
-Botrower
— (Seal) (Seal)
AT PR WARREN -Borrower -Borrower
(Seal) o {Seal)
-Borrower -Borrewer
(Seal) a {Scal)
-Borrower -Bortower
0204271688
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STATE OF ILLINQIS, €oo County ss:
L s f:/r Lafi 1055t

» & Notary Public in and for said county and
state do hereby certify that David AL/ Warreréﬁ'mﬂ—ﬂ-wmm——

s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thaf hefshe/they signed and delivered the said
instrumient af his‘her/their free and voluntary act, for the uses an

purposes therein set {orth.
Giver-nnder my hand and official scal, this 28th day of September, 2006

personally known to me to be the same person(s) whose namc&}

My Commission Zxpires:

o/

Qa}s M(@O >,< 1 7 )MU

” PPy W T

OFFICIAL SEél-;Ntu
RANCES M SHAL! oL
:mm PUBLIC - STATE OF ILLINGH:
$ MY COMMISSION EXPIRES 0221110
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
September, 2006 . and is incorporated into and shall he
deem«d'to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security-. Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure deirower's Note to PACOR MORTGAGE CORP.

(the "Lender") of the same date and covering the Property described in the Security
Instrument and loczted at: 559 Stone Gate Circle, Schaumburg, ILLINOIS 60193

[Property Addrass]
The Property includes, but is not limited to, a parce! of land improved with a dwelling,
together with other such parcels ard certain common areas and facilities, as described in
THE COVENANTS, CONDITIONS ANI: PEASTRICTIONS OF RECORD

(the "Declaration”). The Property is a part.cf a planned unit development known as
FARMCLTZ

[Name of Planned Unit Develozment]
(the "PUD"). The Property also includes Borrower's interest i th=s homeow hers association or
equivalent entity owning or managing the common areas-=nrf faciiities of the PUD (the
"Owners Assaciation") and the uses, benefits and proceeds of Buriower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrow er and Lender further covenant and agree as follow:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the {i) Declaraticn; (i) articles of
incorporation, trust instrument or any equivalent document which creates fiie Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuznt ‘tn the
Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generaliy
accepted insurance carrier, a "master" or "blankat" policy insuring the Property which is
satisfactery to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"exteroed coverage," and any other hazards, including, but not limited to, earthquakes and
floods, icr which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Peiivdic Payment to Lender of the yearly premium installments for property insurance
on the Propeity; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on-ike Property is deemed satisfied to the extent that the required coverage is
provided by the Qwrinrs Association policy.

What Lender raguires as a condition of this walver can change during the term of the
loan.

Borrower shall give' [ znder prompt notice of any lapse in required property insurance
coverage provided by the maste;cr blanket policy.

In the event of a distribttion of property insurance proceeds in lieu of restoration or
repair following a loss to the Prcpety, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hiareny” assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured Jy the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower she" take such actions as may be reasonable to
insure that the Owners Association maintains & puplic liability insurance policy acceptable in
form, amount, and extent of coverage {o Lender.

D. Condemnation. The proceeds of any awed’ or claim for damages, direct or
consequential, payable to Borrower in connection with any-condemnation or other taking of all
or any part of the Property or the common areas and fecilites of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and-stall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by ‘the Security Instrument as
provided in Section 11.

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property o consent to: (i) the
abandonment or termination of the PUD, except for abandonment or terminztion required by
law in the case of substantial destruction by fire or other casualty or in the case ofa taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Copstituent
Documents” if the provision is for the express benefit of Lender; (iii) termitiatinn of
professional management and assumption of self-management of the Owners Associatian; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upon natice from Lender to

Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

N, /
AZ ﬁ { i (Seal) (Seal)

David a. Warren -Borrower -Borrower
- {Seal) (Seal)
-Borrower -Borrower
_{3pal) {Seal)
-Borrower LAURA A WARREN -Borrower
(Seal) A (Seal)
-Borrower -Borrower
0204271688
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