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DEFINITIONS

Words used in multiple scctions of this(doosiment are defined below and other words are defined in
Sections 3, 10, 12, 17, 19, and 20. Certain 1uies regarding the usage of words used in this document
ar¢ also provided in Scetion 15.

(A) "Security Instrument" means this document, which is dated Ociober 13, 2006, together with ali
Riders to this document.

(B) "Borrower" is BENJAMIN E. MARTIN , AN UNMAKRIED MAN - Borrower is the mortgagor
under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERXS s 4 Separate corporation that
is acting solcly as a nominee for Lender and Lenders suceessoers and lwsiens, MERS is the mortgagee
under this Security Instrument, MERS is organized and existing under'the laws of Delaware, and has
an address and telephone number of PO, Box 2026, Flint, M1 48501-2026, tel-(888) 679-MERS.

(D) "Lender" is AEGIS WHOLESALE CORPORATION. Lender is, A CORPORATION organized

and cxisting under the laws of the State of DELAWARE. Lender’s address is 3010 RRIARPARK
DRIVE, SUITE 700, HOUSTON, TEXAS 77042,
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(E) "Note" means the promissory note signed by Borrower and dated October 13, 2006. The Note
states that Borrower owes Lender TWENTY THOUSAND and NO/100-----Dollars (U.S. § 20,000.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and 1o pay the debt
in full not later than November 1, 2021.

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt cvidenced by the Notc, plus interest, any prepaymcent charpes and late
charges due under the Note, and all sums duc under this Security Instrument, plus intcrest.

(H) "Ridess" means all Riders 1o this Security Instrument that are exceuted by Borrower. The foltowing
Riders arc-o be exceuted by Borrower:
1-4 Fumily’RiGer attached hereto.

(1) "Applicable Law" tacans all controlling appiicable federal, state and local Slatutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable
tinal, non-appealable judiciai-Grinions.

(1) "Community Association Dues, Fees;und Assessments” means all dues, fees, assessments, and other
charges that are imposcd on Borrowes «i 1he Property by a condominium association, homcowners’
association, or similar organization.

(K} "Electronic Funds Transfer" mcuns any transler.of funds, other than a transaction originated by
check, dralt, or similar paper instrument, that is initizied through an electronic terminal, telephonic
Instrument, computer, or magnetic lpe 80 as 10 ordsapstruct, or authorize a financial institution o
debit or credit an account. Such term includes without Heitation point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wice transiers, and automated clearinghousc
transfers,

(L) "Escrow [tems" means those items that arc described in Secetion 3.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procecds paid
hy any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of
the Property; (iii} conveyance in licu of condemnation: or (v) misrepresentations of, or omissions as
to, the value and/or condition of the Property.

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal and intercst under
the Note, pius (i) any amounts under Section 3 of this Sceurity Instrument.

(0) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implemicniing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time 10
lime, or any adlitional or successor legislation or regulation that governs the same subject matter. As
used in this Sceurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed
in regard (0 a"fedszdlly related mortgage loan” even if the Loan does not qualify as a "federally related
mortgage loan” under RESPA.

(P) "Successor in Interest ofitorrower” means any party that has taken title to the Property, whether
or not that party has assumed Eorrower’s obligations under the Note and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN THE-PROPERTY

This Sccurity Instrument secures to Lendei <1} the repayment of the Loan, and all renewals, exiensions,
and modifications of the Note; and (ii) the perforimance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For (his purnose, Borrower herchy does mortgage, grant, and
convey 10 MERS (solcly as nominec for Lendel sad Lender's successors and assigns) and (o the
successors and assigns of MERS the following describeg property located in the County of COOK:
SEE LEGAL DESCRIPTION ATTACHED HERETO AMl> MADE A PART HEREOF

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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Commitment Number: 0600808457
EXHIBIT A
PROPERTY DESCRIPTION

The land referred to in this Document is described as follows:

THE EAST 9 FEET OF LOT 18, THE EAST 6 FEET AND THE WEST 21 FEET OF LOT 19 AND T HE WEST
24 FEET OF LOT 20 IN RESUBDIVISION OF BLOCK 131 BLUE ISLAND (FORMERLY FPORTLAND) IN
SOUTHWEST 1/4 OF SECTION 31, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, INCOOK COUNTY | ILLINOIS.

PIN#: 25-31-358-01.1-0000 AND 25-31-358-012-0000

CKA: 2106 DES PLAINES STREET, BLUE ISLAND, IL 60406

{0809-08457 PFD/0609-08457/11)
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which currently has the address of 2106 DES PLAINES ST,

Street
BLUE [ISLAND, ILLINOIS et 60406 ("Property Address"):
(City] [Zip Code]

TOGETHER WITH all the improvements now or hercafter erccted on the property, and all
casements, appuricnances, and lixtures now or hereafter a part of the property.  All replacements and
additions also shall be covered by this Sccurity Instrument. Al of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal
title 10 the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nomince for Lender and Lender's Successors and assigns) has the right: to
exereise any or all of those intercsts, including, but not limited to, the right to foreclose and sell the
Property,«and to take any action required of Lender including, but not limited to, releasing and
canceling this Sceurity Instrument.

BORROWER COVENANTS that Borrower is lawlully scised of the estate hercby conveyed and
has the right 16-inoitgage, grant, and convey the Property and that the Property is unencumbercd,
excepl for encumbrarces of record. Borrower warrants and will defend gencrally the title o the
Property against all clins and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRIMENT combines uniform covenants for national use and non-uniform
covenants with limited variations kyjurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

L. Payment of Principal, Interest, <screw Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, dnd interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under (¥e Note. Borrower also shall pay funds for Escrow
ltems pursuant o Section 3. Payments due under the/ Nate and this Sceurity Instrument shall be made
in U.S. currency. However, if any check or other instruinent ceccived by Lender as payment under the
Note or this Sceurity Instrument is returned 10 Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Sceurity Instruincat be made in one or more of the
following forms, as sclected by Lender: () cash; (b) money order;4¢) certificd check, bank check,
treasurer’s check, or cashier’s check, provided any such check is ‘drawn upon 4n instituiion whose
deposits are insured by a federal agency, instrumentality, or entity; or {d}Electronic Funds Transfer.

ILLINOIS SECURITY INSTRUMENT {Second Lien-Non-Assumabfe)
© 2006 Middleberg, Riddle & Gianna 2/06 (Page 4 of 18 Pages)
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Payments are deemed received by Lender when received at the location designated in the Note
oOr at such other location s may he designated by Lender in accordance with the notice provisions in
Scction 14, Lender may return any payment or partial payment if the payment or partiul payment is
insufficient to bring the Loan current. Lender may aceept any payment or partial payment insuflicient
to bring the Loan current without waiver of any rights hercunder or prejudice to its rights 10 refuse
such payment or partial payments in the future, but Lender is not obligated 10 apply such payment at
the time such payment is accepted. [f cach Periodic Payment is applicd as of its scheduled due date,
Lender need not pay intercst on unapplicd funds.  Lender may hold such unapplied funds until
Borrowermakes payment to bring the Loan current. If Borrower docs not do so within a reasonable
period of wine, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds witl be applied to the outstanding principal balance under the Note immediately prior to
lorectosure. N4 offset or claim that Borrower might have now or in the future against Lender shall
relieve Borrower f{on, making payments due under the Note and this Sccurity Instrument or performing
the covenants and agresiments sceured by this Security Instrument.

2. Application ef Fayments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applicd'o;ciender shall be applied in the following order of priority: (a) interest
due under the Note; (b pricipei=due under the Note; (¢) amounts due under Section 3. Such
payments shall be applicd to each. Periodic Payment in the order in which it became duc.  Any
remaining amounts shall be applied fizi 4o late charges, second (o any other amounts duc under this
Sceurity Instrumeni, and, finally, to reducéhe principal halance of the Note,

[I" Lender receives a payment from Borrosci for a delinquent Periodic Payment that includes a
sufficient amount 1o pay any late charge due, the pryment may he applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower (o the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that Any exXCess oxists afler the payment is applied (o the
tull payment of one or more Periodic Payments, such excéss may-be applicd to any late charges due.
Voluntary prepayments shall be applicd first 1o any prepayment ¢harzes and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellancous” Proceeds 1o principal duc
under the Note shall not extend or postpone the duc date or change the @mount of the Periodic
Payments,

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-AssumabIe)
© 2006 Middleberg, Riddle & Gianna 2/06 (Page 5 of 18 Pages)
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3. Funds for Escrow Hems. Unless waived in writing by Lender or prohibited by Applicable
Law, Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the
Note is paid in full, & sum (the "Funds") 10 provide for payment of amounts duc for: (1) taxcs and
assessments and other items that may attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b leaschold payments or ground rents on the Property, if any; and (c)
premiums for any and all insurance required by Lender under Section 5. Thesc items are called
"Escrow ltiems.” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues,
fees, and assessments shall be an Escrow Item. Borrower promptly shall furnish to Lender all notices
of amounts (o be paid under this Section 3. Lender may waive Borrower’s obligation to pay 10 Lender
Funds for any or all Escrow Items al any time. Any such waiver may only be in writing. in the event
of such watver, Borrower shall pay directly, when and where pavable, the amounts due for any Escrow
ltems forwaich payment of Funds has been waived by Lender und, if Lender requires, shall furnish o
Lender receipes evidencing such payment within such time period as Lender may require. Borrower's
obligation (0-ipske such payments and to provide receipts shall for all purposes be deemed (o be a
covenant and agreoment contained in this Security Instrument, as the phrase "covenant and agreement”
I8 used in Section 9. /1,Borrower is obligated 10 pay Escrow Ttems dircetly, pursuant to a waiver, and
Borrower fails o pay the amount duc for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 1o repay Lo Lender any
such amount.  Lender may revore the waiver as (o any or all Bscrow Items at any time by a notice
given in geeordance with Section 147iind, upon such revocation, Borrower shall pay to Lender all Funds
and in such amounts that arc thepsreguired under this Scction 3.

Lender at any time may colleet 2ad-hold Funds in an amount (4) sufficient 1o permit Lender to
apply the Funds at the time specified uzdar RESPA and (b) not to exceed the maximum amount a
lender may require under RESPA.  Lender shatb-cstimate the amount of Funds duc on the basis of
current data and reasonable estimates of civenditures of future Escrow [tems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whese deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is 2 nstitution whose depostts are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Jtems no later
than the time specified under RESPA. Lender shall not charge Boriower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the_EsCrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lende! @6 make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest 16'bo paid on the Funds, Lender
shall not be required w pay Borrower any intercst or carnings on the Funds-. Borrower and Lender
may agree in writing, however, that interest shall be paid on the Funds. Lende: shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
© 2006 Middleberg, Riddle & Gianna 2/06 {Page & of 18 Pages)
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[t there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.  [f there is a shartage of Funds held in
excrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. 1f there is 4 deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requircd by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
manthly payments.

Upen, pavment in full of all sums secured by this Security Instrument, Lender shall promptly
refund 1o Berrower any Funds held by Lender,

4. Privr Mortgages and Deeds of Trust; Charges; Liens, Borrower shall perform  all  of
Borrower’s ob)izations under any mortgage, deed of trust, or other sceurily agreement with a lien that
has priority over this Security Instrument, including without limitation Borrower’s covenants to muke
payments when due.

Borrower shall puy all_taxes, assessments, charges, fincs, and impositions attributable 10 the
Property that may attain prioriceaver this Security Instrument, leaschold payments or ground rents on
the Property, if any, and Community-Association Dues, Fees, and Assessments, if any. To the extent
that these items are Escrow ltems; Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharg any lien not approved by Lender that has priority over this
Security Instrument unless Borrower: (a) 4giees in wriling 1o the payment of the obligation secured by
the lien in @ manner acceptable to Lender, but culyso long as Borrower is performing such agreement;
(b} contests the lien in good faith by, or defenas dgainst enforcement of the lien in, legal procecdings
that in Lender's opinion operate 1o prevent the enioicement of the lien while those proceedings ure
pending, but only until such proceedings are concluded: o f¢) sceures from the holder of the lien an
agreement satisfactory (o Lender subordinating the licn’ 15 {his Securtty Instrument.  If Lender
determines that any part of ihe Property is subject to a lieii that fiay altain priority over this Sccurity
Instrument, Lender may give Borrower a notice identitying the Vien.” Within 10 days of the date on
which that notice is given, Borrower shall satisty the lien or take one o more of the actions set forth
above in this Section 4.

To the extent permitted by Applicable Law, Lender may require Borrower 1o pay 4 one-time
charge for a real estate tax verilication and/or reporting service used by Lender in<connection with the
Loan.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
© 2006 Middleberg, Riddle & Gianha 2/06 (Page 7 of 18 Pages)
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3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage," and
any other hazards including without limitation earthquakes and floods for which Lender requires
msurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences may change
during the term ol the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject 1o Lender's right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. To the extent permiticd by Applicable Law, Lender may require Borrower (o pay in
conncction with this Loan cither: (1) 4 one-time charge for flood zone determination, certification, and
tracking services; or (b} a one-time charge for flood zone determination and certification services and
subscqueni, charges each time remappings or similar changes oceur that reasonably might affect such
determination or certification.  To the extent permitted by Applicable Law, Borrower also shall be
responsible forythe payment of any fees imposed by the Federal Emergency Management Agency in
conncetion with the review of any flood zone determination resulting from an objection by Borrower.

[ Borrowcer (fals. 1o mainlain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s eprion and Borrower’s expense. Lender is under no obligation (o purchase any
particulat type or amousi of coverage. Therefore, such coverage shall cover Lender, but might or might
not proteet Borrower, Borrawer's equity in the Property, or the contents of (he Property against any
risk, hazard, or Hability and mighsprovide ereater or lesser coverage than was previously in effect.
Borrower acknowledges thut the cost of the insurance coverage so obtained might significantly excced
the cost of insurance that Borrower cowd-have obtained. Any amounts disbursed by Lender under this
Section 5 shall hecome additional debt’ vt Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate [tainthe date of disbursement and shall be payable with
such Interest upon notice from Lender 10 Borrawes requesting payment.

All insurance policies required by Lender wid renewals of such policics shall be subject 1o
Lender's right 1o disapprove such policies, shall inclids @ standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee ender shall have the right to hold the
policics and rencwal certificates. 1l Lender requires, Buirower-promptly shall give 1o Lender all
receipts of paid premiums and renewal notices. [f Borrower obtains any form ol insurance coverage,
not otherwise required by Lender, for damage to, or destruction ‘o ihe Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagecand/or as an additional loss
payee.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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[n the event of foss, Borrower shall give prompt notice to the insurance carrier and, in the
manner required by Scetion 14, Lender.  Lender muy make proof of loss if not made promptly by
Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether
or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair und restoration period, Lender shall have the right (o hold such insurance proceeds
until Lender has had an opportunity to inspect the Property to ensurc the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
dishurse goceeds for the repairs and restoration in a single payment or in a series of progress
payments as-the work is completed.  Unless an agreement is made in writing or Applicable Law
requires inteicest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any nterest op/carnings on such proceeds. Fees for public adjusters, or other third partics, retained
by Borrower shall_ror be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. 10 the résiaration or repair is not cconomically feasible or Lender’s sccurity would be
lessened, the insurance/procecds shall be applicd to the sums sceured by this Sccurity Instrument,
whether or not then due, with te cxcess, if any, paid (o Borrower. Such insurance proceeds shall be
applicd in the order provided for ZiSection 2.

If Borrower abandons the Proncrty, Lender may file, negotiate, and settle any available insurance
claim and related matters. I Borrower “oos not respond within 30 days to a notice from Lender that
the insurance carricr has offered to settlea<laim, Lender may negotiate and setile the claim. The 30-
day period shall begin when the notice is giver ™In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hepehy ussigns 1o Lender (1) Borrower’s rights to any
insurance proceeds in an amount not to exceed the =mounts unpaid under the Note or this Sccurity
Instrument, and (b) any other of Borrower’s rights (othiet than the right to any refund of unearned
premivms paid by Borrower) under all insurance policies «overing the Property, insofar as such rights
are applicable o the coverage of the Property. Lender may-use the-insurance proceeds cither to repair
or restore the Property or (o pay amounts unpaid under the Note or fiis Security Instrument, whether
ar not then duc,

6. Occupancy. Borrower shall occupy, establish, and use the Proparty as Borrowers principal
residence within 60 days after the execution of this Sccurity Instrument and ¢hall continue to oceupy
the Property as Borrower's principal residence {or at feast one year after the date aioccupancy, unless
Lender otherwise agrees in owriting, which consent shall not be unrcasonably.withlield, or unless
extenuating circumstances exist that are beyond Borrower’s control,

ILLINGIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
© 2006 Middleberg, Riddle & Gianna 2/06 (Page ¢ of 18 Pages)
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7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower shall not
destroy, damage, or impair the Property, allow the Property 1o detcriorate, or commit waste on the
Property. Borrower shall maintain the Property in order to prevent the Property from deteriorating
or decreasing in vatue due to its condition.  Unless it is determined pursuant to Section 5 that repair
or restoration is not ecconomically feasible, Borrower promptly shall repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage 10 or the taking of the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in « single payment or in a series of progress payvments as the work is
completed.  If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrowers obligation for the completion of such repair or
restoration,

LCnder or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable/canse, Lender may inspeet the interior of the improvements on the Property. Lender shall
give Borrowerantice at the time of or prior to such an interior inspection specifying such reasonable
causc.

8. Borrower's Yoan Application. Borrower shall be in default if, during the Loan application
process, Borrower or 4y’ persons or entitics acting at the direction of Borrower or with Borrower’s
knowledge or consent-gave materially false, misleading, or inaccurate information or statements to
Lender (or failed (o provide Lander with material information) in connection with the Loan. Material
representations include without limitation representations concerning Borrower’s occupaney of the
Property as Borrower’s principal cesidence.

9. Protection of Lender's Inte’est in the Property and Rights Under this Security [nstrument.
If (a) Borrower fails 10 perform the coteparis and agreements contained in this Security Instrument,
(b} there is a legal proceeding that signific ntly might affect Lender’s intercst in the Property and/or
rights under this Sccurity Instrument (such as 4 proceeding in bankruptey, probate, for condemnation
or forfeiture, for enforcement of a lien that May atiain priority over this Sceurity Instrument, or to
cnloree laws or regulations), or (¢) Borrower has avandened the Property, Lender may do and pay for
whatever is reasonable or appropriate o protect Lenders interest in the Property and rights under this
Sceurity Tnstrument, including without limitation protecting aad/or assessing the value of the Property,
and sceuring andfor repairing the Property. Lender's actions may include without limitation: (4) paying
any sums sceurcd by a lien that has priority over this Security Li'strument; (b} appearing in court; und
(¢) paying reasonable attorneys” fees 1o protect Lender’s interest i the Property and/or rights under
this Sccurity Instrument, including without limitation Lender’s scenrd position in a bankruptey
proceeding. Sceuring the Property includes without limitation entering %o Peoperty to make repairs,
change locks, replace or board up doors and windows, drain water from pipes; eliminate building or
other code violations or dangerous conditions, and have utilities (urned on or ofi. “Although Lender
may take action under this Scction 9, Lender docs not have (o do so and is netupder any duty or
obligation (o do so. Borrower and Lender agree that Lender incurs no liability for e taking any or
all actions authorized under this Section 9.

Any amounts disburscd by Lender under this Scetion 9 shall become additional debt (rSorrower
sceured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date
of disburscment and shall be payable with such intercst upon notice from Lender 10 Borrower
requesting payment.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
© 2006 Middleberg, Riddle & Gianna 2/06 {Page 10 of 18 Pages)
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Il this Security Instrument is on a teasehold, Borrower shall comply with all the provisions of the
fease. I Borrower acquires fee title to the Praperty, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

0. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Procecds hercby are
assigned to and shall be paid 10 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, it the restoration or repair s cconomically feasible and Lender's sccurity is not
lessened.  During such repair and restoration period, Lender shall have the right 1o hold such
Miscellancous Proceeds until Lender has had an opportunity (o inspeet such Property to ensure the
work has ean completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. - Licnder may pay for the repairs and restoration in u single disbursement or in a series of
progress paymante as the work is completed. Unless an agrecment is made in writing or Applicable
Law requires inteiest f0 be paid on such Miscellancous Proceeds, Lender shall not be required 10 pay
Borrower any interest arearnings on such Miscellancous Proceeds. 1f the restoration ot repair is not
ceonomically feasible ‘i Lender's security would be lessened, the Miscellancous Procecds shall be
applied to the sums secured by <uis Security Instrurment, whether or not then due, with the excess, if
any, paid to Borrower.  Such Misccilancous Procecds shall be applicd in the order provided for in
Section 2.

In the ¢vent of a total taking, d&sttuction, or loss in value of the Property, the Miscettancous
Proceeds shall be applied (o the sums seCured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction ~er loss in value ol the Property in which the fair
market value of the Property immediately before thepartial taking, destruction, or loss in value is cqual
Lo or greater than the amount of the sums secured by this Sccurity Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrowed 2ad Lender otherwise agree in writing, the
sums sceured by this Sceurity Instrument shall be reduced by the 2amunt of the Miscellancous Procecds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the Lair parket value of the Property
immediately before the partial taking, destruction, or loss in valuc, Ay balance shall be paid to
Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Propesiy.in which the fair
market value of the Property immediately before the partial taking, destruction, orlos7in value is less
than the amount of the sums secured immediately before the partial taking, destiu<tion, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Prolecds. shall be
applicd Lo the sums secured by this Sceurity instrument whether or not the sums are thendue.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
© 2006 Middleberg, Riddle & Gianna 2/06 {Page 11 of 18 Pages)



0630516084 Page: 13 of 22

UNOFFICIAL COPY

It the Property is abandoned by Borrower, o, if after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an award (o settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the Miscellaneous Procceds cither to restoration or repair of the
Property or (o the sums securcd by this Sccurity Instrument, whether or not then duc. "Opposing
Party" means the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has 4 right of action in regard o Miscellaneous Proceeds.

Borrower shall be in default if, any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgment, could result in {orfeiture of the Property or other material impairment of
Lender's inderest in the Property or rights under this Sccurity Instrument. Borrower may cure such a
default and, if acceleration has occurred, reinstate as provided in Section 18, by causing the action or
proceedirgto be dismissced with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other wialerial impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment
of Lender’s tiedest in the Property hereby are assigned and shall be paid to Lender.

All Misceitar&ous Proceeds that are not applied 10 restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

IL. Borrower Not/Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modilication of wmortization of the sums sccured by this Security Instrument granted by
Lender 1o Borrower or any Successor in Interest of Borrower shall not Operate 1o relcase the liability
of Borrower or any Suceessors in/iizrest of Borrower. Lender shall not be required to commence
proceedings against any Successorsin Iaterest of Borrower or (0 refuse 1o extend time for payment or
otherwise modily amortization of the suirssecured by this Security Instrument by reason of any demand
madc by the original Borrower or any Stecetsors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy, including withaut limitation Lender's acceplance of payments from
third persons, cntities, or Successors in Interest of Borrower o in amourts fess than the amount then
duc, shall not be a waiver of or preclude the exerliss of any right or remedy.

12. Joint and Several Liability; Co-signers; Sudeessars and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liabtlity shalt bC {0int and several. However, any Borrower
who co-signs this Security Instrument but docs not execute the Note (a "co-signer): (4) is co-signing
this Sccurity Instrument only to mortgage, grant, and convey the Co-signer’s intcrest in the Property
under the terms of this Sccurity Instrument; (b) is not personaily-o¥ligated (o pay the sums sccured
by this Sccurity Instrument; and (¢) agrees that Lender and any othdr Borrower may agree 10 extend,
maodity, forbear, or make any accommodations with regard (o the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject o the provisions of Section 17, any Suceessor in Interest or-Borrawer who assumes
Borrower’s obligations under this Sceurity Instrument in writing and is approved by Lender shall obtain
all of Borrower’s rights and benefits under this Security Instrument.  Borrower shali vt be relcased
from Borrower's obligations and liability under this Security Instrument unless Lenderagrues o such
release in writing. The covenants and agreements of this Sceurity Instrument shall bind ereept as
provided in Section 19) and benefit the successors and assigns of Lender,

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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0630516084 Page: 14 of 22

UNOFFICIAL COPY

Loan No: 3001024422 Duata ID: 422

3. Loan Charges. Lender may charge Borrower fees for services performed in conncction with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sceurity [nstrument, including without limitation aitorneys’ fees, property inspection fees, and valuation
fees. In regard to any other fees, the absence of cxpress authority in this Security Instrument (o charge
a specific fee o Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge [ces that are cxpressly prohibited by this Sceuritly Instrument or by Applicable Law.

It the Loan is subject to a law that sets maximum loan charges and thut law finally is interpreted
S0 that the interest or other loan charges collected or 10 be colleeted in connection with the Loan
cxceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary
10 reducerthe charge to the permitted limit; and (b) any sums already collected from Borrower that
exceeded pormitted limits shall be refunded to Borrower. Lender may choose to make this refund by
reducing tice gwincipal owed under the Note or by making a dircct payment to Borrower. [f a refund
reduces prinGipzi;the reduction will be treated s a partial prepayment without uny prepayment charge
(regardless of wiwtiicr the Note provides for a prepayment charge). Borrower’s acceptance of any such
refund made by diveed prayment o Borrower shall constitule a waiver of any right of action Borrower
might have arising vui ol such overcharge.

14. Notices, All notices-given by Borrower or Leader in connection with this Security Instrument
must be in writing.  Any nedeC 1o Borrower in connection with this Security Instrument shall be
decmed to have heen given 10 BerrGwer when mailed by first class mail, when actually delivered 1o
Borrower’s notice address if sent by sther means, or when given to Borrower by any other means
required by Applicable Law. Notice (o aryone Borrower shall constitule notice 1o all Borrowers unless
Applicable Law expressly requires otherwise” The notice address shall be the Property Address unless
Borrower has designated a substitute notice addvess by notice to Lender. Borrower shall promptly
notily Lender of Borrower's change of address. 1f Lender speciftes a procedure for reporting Borrower’s
change of address, Borrower shall report a changt el address only through that specified procedure.
There may be only one designated notice address under-this Security Instrument at any one time, Any
notice o Lender shall be given by delivering it or by maikipg it by first class mail to Lender’s address
stated herein unfess Lender has designated another addres. by notice to Borrower.  Any notice in
connection with this Sccurity Instrument shall not be decmed 40 have been given 0 Lender until
actuglly received by Lender. If any notice required by this Sceurity Mistrument also is required under
Applicable Law, the Applicable Law requirement shall satisty the corr »ponding requircment under this
Security [nstrument.

15, Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property s logsted. Al rights and
obligations contained in this Sccurity Instrument are subject 10 any requircments ad. limitations of
Applicabic Law. In the event that any provision or clause of this Security Instruriest or the Note
contlicts with Applicable Law, such conflict shall not affect other provisions of this Secudity Instrument
or the Note that may be given effect without the conllicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (€) the word "may” gives sole discretion without any obligation
10 lake any action.

ILLINOIS SECURITY INSTRUMENT {Second Lien-Non-Assumable)
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16, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
[nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,
"Interest in the Property” meuns any legal or beneficial interest in the Property, including without
limitation those beneficial interests transferred in 4 bond for decd, contract for decd, installment sales
contract, or escrow agreement, the intent of any of which is the transfer of title by Borrower at a future
date 1o a purchaser.

It ail or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lenders prior written consent, Lender may require immediate payment in full of all sums sccurcd by
this Sccurity Instrument. However, this option shall not be exercised by Lender if such excreise is
prohibitca-by Applicable Law.

If Léncerexercises this option, Lender shall give Borrower notice of acceleration in accordance
with Section 147 The notice shall provide a datc by which Borrower must pay all sums sceured by
this Sccurity Insttuivent.  II' Borrower fails to pay these sums on or before that date, Lender may
tnvoke any remedics rermitted by this Security Instrument without further notice or demand on
Borrower,

I8. Borrower's Right to Teinstate After Acceleration. [ Borrower mcets certain conditions,
Borrower shall have the right (0 hevesnforcement of this Security Instrument discontinued at any time
prior o the carlicst of: (a) five days hefore sale of the Property pursuant to Section 22 of this Security
[nstrument; (b) such other period as Appiicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) entry of a judgmcpcenforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums that 14Ca would be due under this Securily Instrument and
the Note as if no acceleration had oceurred; (b) curesany default of any other covenants or agrecments;
(¢) to the extent permitted by Applicable Law, pays all expenses incurred in enforcing this Security
Instrument, including without limitation reasonuble atoindys fees, property inspection and valuation
fces, and other fees incurred for the purpose of protecting Leader’s interest in the Property and rights
under this Security Instrument; and (d) takes such action 45 Lender reasonably may require to assurc
that Lender's interest in the Property and rights under this Secunity Instrument, and Borrower’s
obligation to pay the sums sceured by this Sccurity Instrument, shall anlinue unchanged. Lender may
require that Borrower pay such reinstatement sums and eXpenses in one O zaere of (he lollowing forms:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check, ‘or Gishier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a, federal ageney,
instrumentality, or entity; or (d) Electronic Funds Transfer. Upon reinstatement. iy Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no 4Ceéleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration undér Section 17,

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or & partial intercst
in the Note (together with this Security Instrument} may be sold one or more times without prior
notice to Borrower. A sale might result in a change in the cntity (known as the "Loun Servicer") that
collects Periodic Payments due under the Note and (his Security Instrument and performs other
mortgage loan servicing obligations under the Note, this security Instrument, and Applicable Law.
There also might be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If
there is a change of the Loan Servicer, Borrower shall be given written notice of the change that will
state the name and address of the new Loan Servicer, (he address to which payments should be made,
and any other information RESPA requires in connection with a notice of transfer of servicing. If the
Note is so!d and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, tacsaprtgage loan servicing obligations 10 Borrower shall remain with the Loan Servicer or he
transferred g successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by die/Note purchascr.

Neither Boiraver nor Lender may commence, join, or be joined to any judicial action (a8 either
an individual litigant-ot.ihe member of a class) that arises from the other party’s actions pursuant to
this Security Instrumeit or-that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Secyrity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in cosiphance with the requircments of Section 14) of such alleged breach and
alforded the other party hereto adeasonable period after the giving of such notice (o tuke corrective
action. If Applicable Law provides.a time period that must elapse before certain action may be taken,
that time period shall be deemed 10-5e-reasonable (or purposes of this paragraph. The notice of
aceeleration and opportunity to cure gistr ro Borrower pursuant to Section 22 and the notice of
acceleration given 1o Borrower pursuant 1o Seetion 17 shall be decmed 1o satisfy the notice and
Opportunity to take corrective action provisiors of this Section 19.

20. Hazardous Substances. As used in this Scction 20 {4) "Hazardous Substances” arc those
substances defined as toxic or hazardous substances,(prilutants, or wastes by Environmental Law and
the following substances: gasoline, kerosenc, other flammabic or loxic petroleum products, (oxic
pesticides and  herbicides, volatile solvents, materials Lontzining  asbestos or tormaldehyde, and
radioactive materials; (b) "Environmental Law" means federal lods and Laws ol the jurisdiction where
the Property is located that relate to health, safety or environmenti protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or removal action. as delined in Environmental
Law; and (d) "Environmental Condition” means 4 condition that can cadse! contribute 1o, or otherwisc
trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to relcase any Hazardous Substances, on or in_ the Property.
Borrower shall not do or allow anyone ¢lse to do anything affecting the Property (a) tia:1s in violation
of any Environmental Law, (b) that creates an Environmental Condition, or {¢) that;due 10 the
presence, use, or release of a Hazardous Substance, creates a condition that adversely afleerd the value
ol the Property. The preceding two sentences shall not apply to the presence, use, or stordge on the
Property of small quantitics of Hazardous Substances that generally are recognized to be appropriate
to normal restdential wses and to maintenance of the Property (including without limitation Hazardous
Substances in consumer products).

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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Borrower shall prompily give Lender written notice of (4} any investigation, claim, demand,
lawsuit, or other action by any governmental or regulatory agency or private party involving the
Property and any Huzardous Substance or Environmental Law of which Borrower has actual knowledge,
(b) any Environmental Condition, including without limitation any spilling, leaking, discharge, release,
or threat of release of any Hazardous Substance, and (¢} any condition caused by the prescnce, use, or
release of 4 Hazardous Substance that adversely altects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

21, /Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under
any hotne chabilitation, improvement, repair, or other loan agreement that Borrower enters into with
Lender. Lendcy, at Lender's option, may require Borrower 1o exceute and deliver to Lender, in a form
dceeplable 1o Lender, an assignment of any rights, claims, or defenses that Borrower may have against
partics who supply labor, materials, or services in connection with any improvements made 10 the
Property.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and apgree as follows:

22. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant lor agreement in this Security Instrument (but not prior to
acceleration under Section 17 unlesy Applicable 1aw provides otherwise). The notice shall specify:
(a) the default; (b) the action required to’cure the default; (c) a date by which the default must be
cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result
in acceleration of the sums secured by this Sect rity Instrument, foreclosure by judicial proceeding, and
sale of the Property. The notice further shall inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosurc proceeding the non-existence of a default or any
other defense of Borrower to acceleration and sale. If the aefault is not cured on or before the date
specilied in the notice, Lender at its option may require imm “iate payment in full of ail sums secured
by this Security Instrument without further demand and way ‘oreclose this Security Instrument by
judicial proceeding. Lender to the extent permitted hy Applicable Xow shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, ircluding without limitation
reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sceured hy this Security Instrument, Lender shall release
this Sceurity Tnstrument.  Borrower shall pay any recordation costs.  Lender may ct arge Borrower a
fec for releasing this Security Instrument but only if the fee is paid o a thira party.for services
rendered and the charging of the fee is permiticd by Applicable Law.

24. Waiver of Homestead. In accordance with 1llinois law, the Borrower herchy teicises and
waives all rights under and by virtue of the Mlinois homestead exemplion laws.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-AssumabIe)
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25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
purchasc insurance at Borrower’s expense to protect Lender's interests in Borrower’s collatcral. This
insurance may, but nced not, protect Borrower's interests. The toverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral.  Borrower may later cancel any insurance purchased by Lender but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. I Lender purchases insurance for the collateral, Borrower shall be responsibic for the costs
of that“msurance, including without limitation intercst and any other charges Lender may impose in
connection widiy the placement of the insurance, until the effective date of the cancellation OF cxpiration
of such mmsurarle) The cost of such insurance may become additional debt secured by this Secutity
Instrument. The {68! of such insurance may be more than the cost of insurance Borrower could have
obtained.

This Section 25 spplements and shall not supersede Scction 5.

26. Borrower’s Right (o Reinstate Afier Acceleration. Section 18 hereby shall be revised 10 read
tn its entirety as follows:

Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 1o-have enforcement of this Security Instrument discontinued at any
time prior 1o the carliest of: (a) five s before sale of the Property pursuant to Section 22 of
this Security Instrument; (b) such other pertod as Applicable Law might specily for the
termination of Borrower’s right 10 reinstate; or (¢} entry of & judgment enforcing this Security
Instrument. Those conditions are that Borrawer: {4) pays Lender all sums that then would be
due under this Security Instrument and the Note s 1ino acceleration had occurred; (b) cures any
default of any other covenants or agrecments; (¢} to'the extent permitted by Applicable Law, pays
all expenses incurred in enforcing this Security Instrunent, insluding without limitation reasonable
attorneys” fees, property inspection and valuation fees, and othar fecs incurred for the purposc
ol protecting Lender's interest in the Property and rights undér/this Security Instrument; and (d)
takes such action as Lender reusonably may requirc (o assure/tbal_Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
sceured by this Seewrity Instrument, shall continue unchanged unless as Gcherwice provided under
Applicable Law.  Lender may require that Borrower pay such reinstatement_sups and cxpenses
in one or more of the following forms: (a) cash; (b) money order; (¢} certified cnack, bank check,
(reasurer’s check, or cashier’s check, provided any such check is drawn upon an instituiion whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.  Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remuin fully effective as if no acceleration had occurred.  However, this right to
reinstate shafl not apply in the case of acceleration under Section 17.

ILLINOIS SECURITY INSTRUMENT (Second Lien-Non-Assumable)
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BY SIGNING BELOW, Borrowe
this Security Instrument and in any

I aceepts and agrees (o the terms and

Rider cxecuted by Borrower and recorded with i,

[Space Below This Line For Acknowledgment]

State ol ILLINOIS
County ¢ COOK

The foregoinginstrument was acknowledged before me th.

20_{x , by
BENJAMIN ESMARTIN

My commission expires:

covenants containcd in

§
§

ddy ol CJ(__ R‘V}LL/

a\l

Ad

‘ Noldry Public

RSe!

! -“!.’ .
.D\H(j

MY COMMISSION

ILLINOIS SECURITY INSTRUMENT (Second Lien- -Non-Assumabie)
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NOTARY PUBLIC, STATE OF ILLiNgIs
EXPIRES 10-2-2007

(Printed Name)
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Borrower: BENJAMIN E. MARTIN

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is madc this 13th day of October, 2006, and is incorporated into
and shall be deemed (0 amend and supplement the Mortgage, Deed of Trust, or Security Deed
("Sccurity Instrument™) of the same date given by the undersigned ("Borrower™) 1o sceure Borrower’s
Note to AEGIS WHOLESALE CORPORATION ("Lender") of the same date and covering the
Propertydlcseribed in the Security Instrument and located at:

2106 DES PLAINES ST
BLUE ISLAND, ILLINOIS 60406
[Froperty Address]

1-4 FAMILY CCVENANTS. In addition (o the covenanis and agreements made in the Security
Instrument, Borrower aud Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. The
[olfowing items (including dny replacements or additions) now or hercafter attached to the Property
1o the extent they are lixtures are ddded to the Property description and also shall constitute and be
tncluded in the Property defined in drd novered by the Security Instrument: building materijals,
appliances and goods of every nature whawscover now or hereafter located in, on, or used, or intended
o be used in connection with the Property, inciuding without limitation those for the purposes of
supplying or distributing heating, cooling, clectricity, gas, water, air and light, firc prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water
closets, sinks, anges, stoves, refrigerators, dishwasters, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains anid.curtain rods, attached mirrors, cabinets,
puneling and attached floor coverings,

B. USE OF PROPERTY; COMPLIANCE WITH APPL[( -ABLE LAW. Unless Lender agrees
in writing, Borrower shall not seck, agrec 10, or make a change in i vse of the Property or its zoning
classification.  Borrower shal] comply with all Applicable Laws.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrewer shail not altow any
licn inferior to the Security Instrument to be perfected aguinst the Property-witheut Lender's prior
wrilten permission.

MULTISTATE 1-4 FAMILY RIDER {SECCND LIEN) 4/05
© 2006 Middleberg Riddle & Gianna (Page 1 of 3 Pages)
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D. "BORRCWER’S RIGHT TO REINSTATE" DELETED. Scction 18 is deleted.

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy ol the Property is deleted,

E. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all sceurity deposits made in connection with leases of the
Property. Upon the assignment, Lender, in Lenders sole discretion, shall have the right (o modify,
extend, or lerminate the existing leases and o cxecute new legses, As used in this paragraph G, the
word "lease” shall mean "sublease” if the Security Instrument is on 4 leaschold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers (0 Lender all the rents and revenucs
("Rents" ¢ the Property, regardiess of to whom the Rents of the Property are payable.  Borrower
authorizes Lender or Lender’s agents to colleet the Rents and agrecs that cach tenant of the Property
shall pay (ke Rents to Lender or Lender’s agents. However, Borrower shall reccive the Rents unil (0
Lender has givep Rorrower notice of defaull and (i) Lender has given notice 10 the tenani(s) that the
Rents are (0 bépaid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and noCaneassisnment for additional seeurity only.

[ Lender gives netze of default to Borrower: (1) all Rents received by Borrower shall be held
by Borrower as trustee forne benefit of Lender only, 1o be applied W the sums secured by the Security
Instrument; (i) Lender shal”’be entitled to collect and receive all of the Rents of the Property; (iii)
each tenant of the Property sizal pay all Rents due and unpaid to Lender or Lender's agents upon
Lender’s written demand to the enant; (iv) unless Applicable Law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Pents (including without limitation attorney’s fees, receiver’s
fees, premiums on receiver’s bonds, ferdid and maintenance COSts, insurance premiums, taxcs,
assessments, and other charpes on the Froperty) and then 10 the sums secured by the Security
[nstrument; (v) Lender, Lender’s agents, or any judicially appointed recciver shall be liable 10 account
only for those Rents actually reccived; and (vi) Lerder shall be cntitled 10 have a receiver appointed
to take possession of and manage the Property as zolleet the Rents and profits derived [rom the
Property without any showing as (o the inadequacy of #he Property as securily.

II" the Rents of the Property are not sufficient to/chver the costs ot taking control of and
managing the Property and of collecting the Reats any (undy #ipended by Lender lor such purposes
shall become indebtedness of Borrower to Lender secured by tieSecurity Instrument pursuant to
Scction 9,

Borrower represents and warrants that Borrower has not execread any prior assignment of the
Rents and has not performed and will not perform any act that would préveilt Lender from excreising
its rights under this paragraph H.

Lender, Lender’s agents, or a judicially appointed recciver shall not pe sequired o enter upon,
take control of, or maintain the Property before or after giving notice ol dedault to Borrower,
However, Lender, Lender’s agents, or a judicially appointed receiver may do so'al “metime when g
delault oceurs. Any application of Rents shall not cure or waive any default or inviiicire any other
right or remedy of Lender. This assignment of Rents of the Property shall terminate whed at! the sums
seeured by the Security Instrument are paid in full.

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
inwhich Lender has an interest shall be a breach under the Security Instrument and Lender may invoke
any of the remedies permitted by the Security Instrument,
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All capitalized terms in this 1-4 Family Rider shall have the same meaning as in the Security
Instrument.
BY SIGNING BELOW, Borrower acce

pts and agrees to the terms and covenants contained in
this 1-4 Family Rider.
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