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DEFINITIONS

Words used in multiple scctions of this document arv

a&Fned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document arc
also provided in Section 16.

NOVEMBER 01, 2006

(A) "Security Instrument” means this document, which is dated ,
together with all Riders to this document.
(B) "Borrower" is

SALVATORE TUZZOLINGO, UNMARRIED

Borrower is the mortgagor under this Sceurity Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that i8
acting solcly as a nominec for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized

and existing under the laws of Delawarc, and has an
address and tclephone number of P.O. Box 2026, Flint, Ml

48501-2026, tel. {888) 679-MERS.

ILLINQIS - Single Family - Fannie M

aelFreddie Mac UNIFORM INSTRUMENT WITH MERS .
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(D} "Lender" is AMERICAN MORTGAGE NETWORK, INC., DBA AMNET MORTGAGE

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF DELAWARE
Lender's address is P, O. BOX 85463, gAN DIECO, CA 92188

(E) "Note' mcans the promissory ne signed by Borrower and dated  NOVEMBER 01, 2006

The Note states that Borrower owes Lender  STX HUNDRED SEVENTY TWO THOUSAND AND
00/100 Dollars

(Us g §72,000.00 )plus interest. Borrower has promised to pay this debt in regular Periodic

Payments 74 to pay the debt in full not later than NOVEMBER 01, 2036

(F) "Property” means the property that is described below under the heading *Transfer of Rights in the

Property.”

{G) "Loan™ meant th: debt evidenced by the Note, plus interest, any prepayment charges and late charges

duc under the Note, sad 41) sums due under this Sccurity Enstrument, plus interest.

(H) "Riders" means ai! [.iders to this Security Instrument that arc exccuted by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

@j Adjustable Rate Ricer | #ondominium Rider [ Second Home Rider
| Balloon Rider || Plaatried Unit Development Rider [ 14 Family Rider
[ ] VA Rider [ Im veekly Payment Rider L] Other(s) [specify]

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, rcgulations,
ordinances and administrative rulcs and orders (tkat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asseserieats” means all ducs, fees, asscssments and other
charges that arc imposed on Borrower or the Propert by a condominium association, homeowners
association of sirnilar organization.

(K) "Electronic Funds Transfer'" mcans any transfer of fuady, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated-inrough-an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or aithotize a financial institution to debit
or credit an account, Such term includes, but is not limited 1o, poini-or-sale transfers, automated teller
maching transactions, transfers initiated by telephone, wire transfer., upd automated clearinghouse
transfers.

(L) "Escrow ltems" means thos¢ items that arc described in Section 3.

(M) "Miscellaneous Proceeds” mcans any compensation, scttlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described i+ Stetion 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of ali otany part of the
Property; (i) conveyance in licu of condemnation; or (iv) misrcpresentations of, or omissifiseas to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or.default on,
the Loan.

(0) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and intercst under the
Note, plus (ii) any amounts under Section 3 of this Sceurity Instrument.

(P) "RESPA™ mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et scq.) and 118
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, ot any additional or succcesor legislation or regulation that governs the same subject matier. As used
in this Security [nstrument, "RESPA" tefers Lo all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” cven if the Loan does not qualify as a "fcderally related morigage
loan" under RESPA.

@ -BA(IL) o101 Page 2 of 15 £z / Form 3014  1/01
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(Q) "Suceessor in Interest of Borrower™ means any party that has taken title to the Property, whether ot
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1) the performance of Borrower's covenants and agreements under
this Sccurity [nstrument and the Note. For this purpose, Borrowcr does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, thc following described  property located in the

COUNTY | Type of Recording Jurisdiction]
of COCK [Name of Recording Jurisdiction]:
SEE ATTACHED
Parcel 1D Number:  03-34-413-017 which currently has the address of

6 N. SCHOOL ST. iStreet]
MOUNT PROSPECT [Cityh, lllinois 60056 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now ot hercafter ‘e/¢afed on the property, and all
casements, appurtenances, and fixtures now ot hereafter a part of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the forczoing is referred to in this
Sccurity Instrument as the “Property.” Borrower understands and agrees that MERD holds only legal title
ta the intcrests granted by Borrower in this Security Instrument, but, if necessat; to comply with law or
custom, MERS (as nominee for i ender and Lender's successors and assigns) has the (ight to exercise any
or all of those interests, including, but not limited to, the right to forcclose and scll the’ Pionerty; and to
take amy action required of Lender including, but not Yimited to, releasing and canceiing s Security
Instrument.

BORROWER COVENANTS that Borrower is fawfully scised of the estate hereby conveyed gnd has
the tight to mortgage, grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
clatms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
PO JT{IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

@-SA(IL) ©010).01 Page 3 of 15 2 ; Form 3014 1/01
3 ——



0633249059 Page: 4 of 20

UNOFFICIAL COPY

pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [nstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or cntity; or {d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when recelved at the location designated n the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender smay return any payment or partial payment if the payment ot partial payments are insufficient to
bring the-Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan
current, withaut waiver of any rights hercunder ot prejudice to its rights to refuse such payment or partial
payments itethicfuture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If <ok’ Periodic Paymant is applied as of its scheduled duc date, then Lender need not pay
interest on unappied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. T{Borrawer docs not do so within a reasonable period of time, Lender shall either apply
such funds or return thernso Borrower. If not applicd carlier, such funds will be applicd to the outstanding
principal balance under the 24ote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments duc under
the Note and this Sceurity Instrumeroar performing the covenants and agrecments securcd by this Sccurily
Instrument.

2. Application of Payments ot Proceeds. Dxcept as otherwisc deseribed in this Scction 2, all
payments accepied and applied by Lendcr ghali be applicd in the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the” orler in which it became duc. Any remaining amounts
shall be applied first to latc charges, second to any-orther amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fol_o/dalinquent Periodic Payment which includes a
cufficient amount to pay any late charge duc, the payment paybe applied to the delinquent payment and
the late charge. 1f more than onc Periodic Payment is ouistanding, 1ender may apply any payment received
[rom Borrower to the repayment of the Periodic Payments if, and to e extent that, each payment can be
paid in full. To the extent that any excess cxists after the payment s apphied to the full payment of onc or
more Periodic Payments, such excess may be applicd to any latc charges {te. Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the Neic

Any application of payments, insurance proceeds, or Miscellancous Pravecds to principal due under
the Note shall not exiend or posiponc the due date, o change the amount, of the Plriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pcriodis-Rayments arc due
under the Note, until the Note 18 paid in full, a sum {the "Funds"} to provide for paymen’ of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Lisirument as a
lien or encumbrance on the Property; {b) leasehold payments of ground reats on the Proper.y; if any; (c)
premiums for any and all insurance required by [ender under Section 5; and (d) Mortgage lasurance
premiums, if any, oF any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10. Thesc items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fecs and
asscssments shall be an Escrow ltem. Borrower shall promply furnish to Lender all notices of amounts Lo
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Lscrow [tems at any time. Any such walver may only be
in writing. In the cvent of such waiver, Borrower shall pay dircetly, when and where payable, the amounts

ST
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Ttem, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ftems at any time by & notice given in
accordance with Scction 135 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such a7iour ts, that are then required under this Section 3.

Lendzr may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 71 the. time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/RESPA. Lender shall estimate the amount of Funds due on the basis of currcnt data and
reasonable estimalcs of expenditures of future Escrow ltems or othcrwise in accordance with Applicable
Law.

The Funds shalt be-held in an institution whose deposits are insured by a federal agency,
inscrumentality, or entity (ingluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan RanicL4ader shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. [endér shaiinot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or v >rifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires intetest to bepaid #n the Funds, Lender shall not be required to pay Borrowcr
any intercst or carnings on the Funds. Borsower and Lender can agree in writing, however, that intercst
shall be paid on the Funds. Lender shal! give to Bomrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,.2s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPPAZ £ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as re4qu’ ed by RESPA, and Borrower shall pay to
Lender the amount nccessary to make up the shortage in accordines with RESPA, but in no more than 12
monthly payments. If therc is a deficiency of Funds held n escrow, as dcfined under RESPA, Lender shall
notify Borrower as requircd by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mdnfidy payments.

Upon payment in full of all sums securcd by this Security Instrumeat, Zender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, ( tines, and impositions
attributable to the Property which can attain priority over this Security Instrument, feaschold payments oOr
ground rents on the Property, if any, and Community Association Dues, Fees, and Asiesspicns, ifany. To
the extent that these items are Lscrow Items, Borrower shall pay them in the manner provided in.Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the len in a manner aseeptable
to Lender, but only so long as Borrower is performing such agreement, (b} contcsts the fien in god faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforeement of the lien while those proceedings are pending, but only until such procecdings
are concluded; or (¢} secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can aftain priority over this Seeurity Instrument, Lender may give Borrower a notice identifying the

.,.—'-/
@-BA(IL] (©010).01 Page 5 of 15 :6 I Form 3014 1/01
@ -



0633249059 Page: 6 of 20

UNOFFICIAL COPY

licn. Within i0 days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintaincd in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Ledn, The insurance carricr providing the insurance shall be chosen by Borrower subject t0 Lender's
right to disapprove Borrower's choice, which right shall not be cxcreised unreasonably. Lender may
requirc Bolroycer to pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determination;| ce tification and tracking services; or (b) & one-time charge for flood zone determination
and certification Gcrvices and subsequent charges each time remappings ot similar changes occur which
reasonably might aficct such determination or certification. Borrower shall also be responsible for the
payment of any fees ‘infprsed by the Federal Emergency Management Agency in connection with the
review of any flood zone dete: ~ination resulting from an objection by Borrower.

If Borrower fails to meiatsin any of the coverages described above, Lender may abtain insurance
coverage, at Lender's option ‘and Susrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveiage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity n the Property, of the contents of the Property, against any risk,
hazard or hiability and might provide gréater ot lesser COVErage {han was previously in effect. Borrower
acknowledges that the cost of the insurancd coverage so obtained might significantly excecd the cost of
insurance that Borrower could have obtained. Any atsounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by tris Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and theilbe payable, with such interest, upen notice from
[ender Lo Borrower reguesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ‘mertgage clause, and shall name Lender as
niortgagee and/or as an additional loss payee. Lender shall have the xicht to hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Linder all reccipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coOverage,/0od otherwise tequired by Lender,
for damage to, or destruction of, the Property, such policy shall inclucz 4 standard mortgage clausc and
shatl name Lender as mortgagec and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurancc carcicr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Corromer otherwise agree
in writing, any insurancc proceeds, whether or not the underlying insurancc was requited oy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomeati~feasible and
Leader's sccurity is not lessened. During such repair and restoration period, Lender shall fiave the right to
hold such insurance proceeds until [ender has had an opportunity to inspcct such Property ‘o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be endertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is madc in writing or Applicable Law
requires interest to be paid on such insurance procecds, Lender shall not be required to pay Borrowcer any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurancc proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's seearity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

1€ Borrower abandons the Property, Lender may file, negotiate and settlc any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance cartier has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. [n cither event, or if Lender acquires the Property under
Qection 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any_ather of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrewer) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage 01 the Property. T.ender may usc the insurance proceeds cither (o repair of restore the Property of
to pay amo.nts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oceuparey. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 /days after the cxecution of this Security Instrument and shall continuc to occwpy the
Property as Borrowsr's principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in Wrinag, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ars beyond Borrower's control.

7. Preservation, Mainicrance and Protection of the Property: Inspections. Borrower shall not
destroy, damage oOf impair the Poopsrty, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrowar is_residing in the Property, Borrower shall maintain the Property n
order to prevent the Property from deteriorating or decrcasing in value due to its condition. Unless it is
determined pursuant to Section 5 thal repe.r or restoration 1s not econommically feasible, Borrower shall
promptly repair the Property if damaged 0 avoid further deterioration or damage. If insurance or
condemnation proceeds arc paid in connection yath'damage te, or the taking of, the Property, Borrower
shall be responsible for repairing ot restoring the Praperly only if Lender has released proceceds for such
purposes. Lender may disburse procceds for the repairy 2ad restoration in a single payment of in a series of
progress payments as the work is completed. If the insuranae of condennation proceeds arc not suffictent
to repait or restore the Property, Borrower is not relieved o1 Dorrowet's obligation for the completion of
such repair or restorafion.

Lender or ifs agent may make reasonable entries uport and izencctions of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improverrents o the Property. Lender shall give
Borrower notice at the time of of prior to such an interior inspection sperdyIng such rcasonable cause.

3. Borrower's Loan Application. Borrower shall be in defauli-1f Juring the Loan application
process, Borrower or any persons or entities acting at the direction of Bowrower or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurate informatioft or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, represciations concerning Borrow:r's heeupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security fostrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instruraent; (b} there
is a legal procceding that might significantly affect Lender's interest in the Property and/or righs under
this Sccurity Instrument {such as a proceeding in pankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever i3
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums securcd by a licn
which has priority over this Security [nstrument; (b) appedring in court, and (¢) paying reasonable
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attorneys’ fecs to protect its intcres. in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited to,
entering the Property 10 make repairs, change locks, replacc or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any of all
actions authorized under this Section g,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishurscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
b If Uis Sceurity Instrument i5 on a leaschold, Borrower shall comply with all the provisions of the
lease. If Tsorsawer acquires fee title to the Property, the leaschold and the fec title shall not merge unless
Lender agrees/io the merger in writing.

10. Mo gase Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall piy-1ic premiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage InSurzace COVeTuge required by Tender ceases to be available from the mortgage insurer that
previously provided duel insurance and Borrower was required to make separately designated payments
toward the premiums-ror Mortgage Insurance, Borrower shall pay the premiams tequired to obtain
coverage substantially cquivalint.to the Morigage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previcusly in effect, from an alternate
mortgage insarer sclected by Leader, If substantially equivalent Mortgage [nsurance coverage is not
available, Borrower shall continuc o pay to Lender the amount of the scparately designated payments that
werc duc when the insurance COVerafc scased to be in cffect. Lender will accept, use and retain these
payments as d non-refundable loss resirve 1 keu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact thai-the L.oan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings-on such loss reserve. [ender can no longer require loss
rescrve payments if Mortgage [rsurance coveraye (it the amount and for the period that Lender requires)
provided by an insurer selecied by Lender agamn Secomes available, is obtained, and Lender requites
scparately designated payments toward the premiums fo:” Mortgage Insurance. 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borowes, was required to make separately designated
payments toward the premiums for Mortgage Insurance, JSorcower shall pay the premiums required to
maintain Mortgage Insurance in ffect, or to provide a nen-refundable loss reserve, until Lender's
requircment for Mortgage Insurance cnds in accordance withi-any written agrecment betwecn Borrower and

Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Seetion 10 affeets Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchises the Note) for certain losses i
may incur i Borrower does not repay the Loan as agreed. Borrowcr 4 not a party to the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in forec fren time to time, and may
cnter into agreements with other partics that share or modify their risk, or reductrosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the oth’r paty {or partics) to
these agreements, These agreerngnts may require the mortgage insurer to make Paymerns usng any SOurce
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, drt} reinsurer,
any other cntity, or any affiliate of any of the foregoing, may receive {(directly or indirectly) anwounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchangc for a sharc of the
premiums paid to the insurer, the atrangement 15 often termed "captive reinsurance.” Furthet:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

ol
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, te have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation er
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or tepair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the tight to hold such Miscellaneous Proceeds
unti! Lender has had an opportunity to inspect such Property to ensure the work has becn completed to
Lender's setistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ang Jectaration in a single disbursement or in a serics of progress payments as the work is
completed. Knlessan apreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Pioceeds, Lender shall not be required to pay Borrower any intcrest or carnings on such
Miscellancous Procceds. I the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellancous Procecds shall be applicd to the sums scoured by this Security Tnstrument,
whether or not then dug, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order providad furia Section 2.

in the event of & total Laking. destruction, or loss in valuc of the Property, the Miscellancous
Proceeds shall be applicd to the gums sccured by this Sceurity Instrument, whether or not then due, with
the excess, if any, paid to Borrowes

In the event of a partial taking, {eelrnction, or loss in value of the Property in which the fair market
value of the Property immediately befcc fhe partial taking, destruction, or loss in value 1s equal to or
greater than the amount of the sums securci by this Security Instrument immediatcly before the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reduced by thc amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the totai an ount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or l0s5 irfvaluc. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss invatae of the Property in which the fair market
value of the Property immediately before the partial taking; d istruction, ot loss in valuc is less than the
amount of the sums secured immediatcly before the partial-@king Adestruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procecds shall be applicd to the sums
secured by this Security Instrument whether or not the sums arc thendus.

[f the Property is abandoned by Borrower, or if, after notice/ vy Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award to-settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice’1 given, Lender 1s aunthorized
to colleet and apply the Miscellaneous Proceeds either to restoration or repair Ofvthe Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Paity" m2ans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower his a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender' s judgment, could result in forfeiture of the Property ot other material impairment of Lender's

intetest in the Property or rights under this Secutity Instrument. Borrower <an cure such a acfaaly and, if
acceleration has occurred, reinstate as provided in SQection 19, by causing the action or procecaing to be
dismissed with a ruling that, n Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The procecds of
any award or claim for damages that are attributable to the impairment of Lender' s interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Procecds that arc not applied to restoration ot repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granted by Lender

@-GAUL) (©B10).01 Page 9 of 15 =5 ' Form 3014 1/01
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrowcr
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitarion, Lender's acceptance of payments from third persons, entitics or
Quceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sigis s Security Instrument but does not cxecute the Notc (a "co-signer'): (a) 18 co-signing this
Sceurity Instrument only 10 MOTIEaRe, grant and convey the co-signer's intcrest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument,-uns-(c) agrees that Lender and any other Borrower can agrec to extend, modify, forbear or
make any actammadations with regard to the terms of this Sceurity [nstrument or the Note without the
co-signer’s consent.

Subject to the niavisions of Scction 18, any Successor in Intcrest of Borrower who assumcs
Borrower' s obligatiots ander this Security Instrument in writing, and is approved by Lendet, shall obtain
all of Borrowet's rights and wenefits under this Security Instrument. Borrower shali not be released from
Borrower's obligations and liabilisy under this Security Instrument unless Lender agrees to such releasc in
writing. The covenants and agreements of this Security Instrument shall bind (cxcept as provided in
Section 20} and benefit the $1CCCs 0TS ¢ nd assigns of Lender.

14. Loan Charges, Lender way charge Borrower fees for scrvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights ander this
Sccurity Instrument, including, but not Lirmfsd 1o, attorneys' fees, property inspection and valuation fees.
In regard to any other fecs, the absence of ey press authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be construcd as a prohivttion on the charging of such fce. Lender may not charge
foes that are expressly prohibited by this Sccurity. Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximun loan chargcs, and that law is finally interpreted so
that the intercst ot other loan charges coliceted or to e eollected in connection with the Loan excced the
permitted Jimits, then: {a) any such loan charge shall Ge-feduced by the amount necessary 10 reduce the
charge to the permitted limit; and (b) apy sums already colleoted from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choose 1o inake this refund by reducing the principak
owed under the Nole or by making a direct payment to Borrower If a refund reduces principal, the
reduction will be treated as a partial prepayment without any ‘prepayment charge (whether or not a
prepayment charge is provided for under the Notc). Botrower's accopfuce of any such refund made by
direct payment to Borrower will constitutc a waiver of any right of activn ‘Barrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection vith-this Security Instrument
must be in writing. Any notice 10 Borrower in conncction with this Security Instoiment shall be deemed to
have becn given to Borrower when mailed by first class mail or when actually deltvered to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute nafics fo all Borrowers
unless Applicable Law expressly requires otherwise. The noticc address shall be the Property Address
unless Borrower has designated a substitute noticc address by notice to Lender. Borrower ahall promptly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for reporting Perrower's
change of address, then Borrower shall only report @ change of address through that specified nivcedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to [Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shatl not be deemed to have been given to Lender until actually
received by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, thc Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

a1
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicuble Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given etfect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singutar shall mean and
includs the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any actiot.

17./8ovzower's Copy. Borrower shall be given one copy of the Note and of this Secutity Instrument.

18. Nropsfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
*Interest in 2ae Tronerty™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficiaiunterests transfereed in a bond for decd, contract for deed, instaliment sales contract of
esctow agreement, <ncntent of which is the transfer of title by Borrower at a future date to a purchascr.

If alt or any pare o¢ the Property or any Intercst in the Property is sold or transferred (or if Borrower
is not a natural person and 2 heneficial intercst in Borrower is sold or transferred) without Lender's prior
written conscnt, Lender nay roquire immediate payment in full of all sums secured by this Sccurity
jnstrument. However, this option chall not be excrcised by Lender if such exercise is prohibited by
Applicable Law.

I{ Lender cxercises this optivty onder shall give Borrower notice of acceleration. The notiec shall
provide a period of not Icss than 30 days-tom the date the notice is given in accordance with Scction 13
within which Borrower must pay all sLms secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this seriod, Lender may invokc any remedics permitied by this
Security Instrument without further notice or depiand on Borrower.

19. Borrower's Right to Reinstate Aftar Acceleration. 1f Borrower mects certain conditions,
Borrower shall have the right to have enforccment of this Sccurity Instrument discontinued at any time
prior to the carliest of: (a) five days before qale of tic Property pursuant to Section 22 of this Security
Instrument; {b) such ather period as Applicable Law might $aceify for the termination of Borrower's right
{o reinstate; or (c) entry of a judgment enforcing this Sesurity Tnstrument. Those conditions are that
Barrower: (a) pays Lender all sums which then would be due fmder this Security Instrument and the Note
a3 if no acceleration had oecurrad; (b) cures any dcfault of any othsi cavenants or agreements; {¢) pays all
expenses incurred in cnforcing this Security Instrument, including, but net limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fces incurred o e purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) t2kes such action as Lender may
reasonably require to assurc that Lender's interest in the Property ans_rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Secur'ty Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may ‘tequire that Borrower pay
such reinstatement sums and cxpenses in one or more of the following forms, as scieciad by Lender: (a)
cash; (b) mongey order; (c) certified check, bank check, treasurer's check or cashier'a chorly, provided any
such check 1s drawn upon an institution whose deposits arc insured by a federal agency, insirumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security ipstrument and
obligations sccured hercby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstatc shall not apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Botrower. A salc might result in a change in the entity (known as the "Loan Servicer"} that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or morc changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new l.oan Servicer, the address 10 which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice/ziven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parys hereto a reasonable period after the giving of such notice to take corrective action. 1If
Applicabld Low provides a time period which must clapse beforc certain action can be taken, that time
period will b2 diemed to be rcasonable for purposes of this paragraph. The notice of acceleration and
opportunity to uie given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 1o, Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Scetion 20.

21. Hazardous Subsiances. As used in this Scction 21: (2) "Hazardous Substances” are those
substances defined as toxic or Hazardous substances, pollutants, or wasics by Fnvironmental Law and the
following substances: gasoline, Verosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ratzitzls containing asbestos ot formaldchyde, and radioactive materials;
{b) "Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental piatection; (¢ “Environmental Cleanup" includes any response
action, remedial action, or removal action, as dafined in Environmental Law, and (d) an "Environmental
Condition” means a condition that can Causc, contribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause of permit the presence, 1sg disposal, storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Qubstances, & or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {w-that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ot (¢) which, Adué to the presence, use, of relcasc of a
Hazardous Substance, creales 2 condition that adverscly affects the satic of the Property. The preceding
two scntences shall not apply to the presence, use, or storage on tae Property of small quantitics of
Hazardous Substances that arc generally recognized to be appropriatc to pormal residential uses and to
maintcnance of the Praperty (including, but not limited to, hazardous substances ¥ consumer products).

Borrower shall promptly give Lender wriiten notice of (a) any investigatiow, claim, demand, lawsuit
or other action by any governmental of regulatory agency or privaic party involving the Property and any
Hazardous Substance orf Environmental Law of which Borrower has actual knpwindge, (b} any
Finvironmental Condition, including but not limited to, any spilling, lcaking, discharge, relaass.or threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, us¢ OF rocase of a
Hazardous Substance which adversely affccts the value of the Property. 1f Borrower learns, of is notificd
by any governmental or regulatory authority, OT any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Clcanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nofice shall
furtber.ir.form Borrower of the right to reinstate after acceleration and the right to assert in the
toreclosvie proceeding the pon-existence of a default or any other defense of Borrower to acceleration
and foreclosver, If the default is not cured on or before the date specified in the potice, Lender at its
option may/reqaire immediate payment in full of all sums secured by this Security Instrument
without further aenand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to colizet all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limj.e2 to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon payzwat of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shaiimay any recordation COSts. Lender may charge Borrower a fee for
relcasing this Security Instrument, but only if the fee is pald to 3 third party for scrvices rendered and the
charging of the fee is permitted under Arplicable Law,

24. Waiver of Homestead. In accordarice with 1llinois law, the Borrower hereby rcleases and waives
all rights under and by virtue of the 1Hinois homasteud exemption laws.

25. Placement of Collateral Protection Insurancz, Unless Borrower provides Lender with evidence
of the insurance COverage required by Borrower's agrienient with Lender, Lender may purchasc insurance
at Borrower's expensc to protect Lender's interests in Borrowsi's collateral. This insurance may, but need
not, protect Borrower's intcrests. The coverage that Lelide, nurchascs may not pay any claim that
Rorrower makes or any claim that is made against Borrower m comacction with the collateral. Borrower
may later cancel any insurance purchascd by Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender parchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including intercst
and any other charges Lender may imposc in connection with the placemurt-af the insurance, until the
effective date of the cancellation or expiration of the msurancc. The costs of the isurance may be added to
Borrower' s total outstanding balance ot obligation. The costs of the insurance may be mare than the cost of
insurance Borrower may be able to obtain on its ow.

5T
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

—_—

@ BA(IL} (0010).01
%

SALVATORE TUZZOLINO -Borrower
e (Scal)

Borrower

{Seal) _ {Seal)

- Jorcower -Borrower
{Seal) ST (Seal}
~Borrower -Borrowcr
{Seal) P (Scal)
-Borrower -RBorrower
Page 14 of 15 Form 3014 1/01
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STATE OF ILLINOIS, Ci"u\t County ss:
1 (':')ha 2 Lj ) \f\] o h(.i (’,\ < . a Notary Public in and for said county and
state do héfeby certify that

- __ _ .
G v bore lbt"z‘-'Zu\mu, Unmavrie A

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appeni od_hefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumer as his/her/their frec and voluntary act, for the uses and purposes thercin set forth.

Gived urder my hand and official scal, this j St day of Nrﬂu’f,m el Leow

My Commission Expirec:

A AA

OFFICIAL SEAL
{ SHAREE LYN MICHAELS
4 NOTARY PUBLIC - STATE OF ILLINOISE
: COOK COUNTY P
mission Expires 04/22/2007 p

-------------

4 My Com
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Success Title Services, Inc.
As an Agent for Ticor Title Insurance Company

400 Skokie Blvd. Ste. 380 Northbrook, IL 60062

Commitment Number: STS06_02165
SCHEDULEC

PROPERTY DESCRIPTION

The land refarred to in this Commitment is described as follows:

LOT 20 IN FRANK SERAFINE SUBDIVISION, BEING A SUBDIVISION OF PART OF THE SOUTH 1/2 OF THE

SOUTHEAST 1/4 OF-GZCTION 34, TOWNSHIP 42 NORTH, RANGE 11 EAST OF T
WMERIDIAN, ACCORDINGTO THE PLAT THEREOF REGISTERED ON JANUARY 7
NO. 1501829 AND RECORPED OCTOBER 27, 1953 AS DOCUMENT NO 1575482

ILLINOIS.
PIN, 03-34-413-017

ALTA Commitment
Schedule C

HE THIRD PRINCIPAL
, 1954 AS DOCUMENT
8, IN COOK COUNTY,

(STS06_02165.PFD/STSC6_02165/3)
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LOAN NO. 206-9B83352
1001310-2060983352-8

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index {As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 18T day of  NOVEMBER 2006
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Devd)of Trust, or Security Deed (the " Security Instrument”) of the same date given
by the undeisigaed ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
"Note”) to AMERICAY MORTCACE NETWORK, INC., DBA AMNET MORTGAGE

("Lender") of the saiie date and covering the property described in the Security Instrument
and located at:
6 N. SCHOOL ST., MOUNT PROSPECT, IL, 60056
[Property Address)

THE NOTE PROVIDES FOR A THANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE 4NTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTARLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN_RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the/covenants and agreements made in the
Security Instrument, Borrower and Lender further coverant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7,625 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGS

{(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable intercct rate on the
first day of NOVEMBER 2311 , and the adjustable interest rate | wili pay may change
on that day every 12th month thereafter. The date on which my initial fixed/ipierest rate
changes to an adjustable interest rate, and each date on which my adjustable irisiost rate
could change, is called a "Change Date."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument

Form 3187 6/01

Wolters Kluw er Financial Services
P IRROON0E IR REE
Page 1 of 4 __1[1
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LOAN NO 206-983352

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-cernminated deposits in the London market ("LIBOR"), as published in The Wall_Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is callsajthe "Current Index.”

If the Irnidéx is no longer available, the Note Holder will choose a new index that is based
upon comparabieinformation. The Note Holder will give me notice of this choice.

{C) Calculatiur oi. Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWC AND 250/1000 percentage points

{ 2.250 % 4o the Current Index. The Note Holder will then round the result

of this addition to the nearést one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) belbw, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then deter/pine the amount of the monthly payment that would be
sufficient to repay the unpaid principalihat | am expected to owe at the Change Date in full
on the Maturity Date at my new interes! rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

13.625 % orless than 2,250 % . Thereafter, my adjustable
interest rate will never be increased or decreased on_uny single Change Date by more than
two percentage points from the rate of interest | ha'’e been paying for the preceding 12
months. My interest rate will never be greater than I2.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Changs Date. | will pay the amount
of my new monthly payment beginning on the first monthly paymert date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in_my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest rate
hefore the effective date of eny change. The notice will include the amoum 2{ v monthly
payment, any information required by law to be given to me and also the title ans ielephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or heneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
th¢ ntent of which is the transfer of title by Borrower at a future date to a
purcn=ser.

(f-a! or any part of the Property or any Interest in the Property is sold or
transferrer- (or if Borrower is not a natural person and a beneficial interest in
Borrow«r.ie =ald or transferred) without Lender's prior written consent, Lender may
require immed.ate payment in full of all sums secured by this Security Instrument.
How ever, this‘opinn shall not be exercised by Lender if such exercise is prohibited
by Applicable Law/.

If Lender “exercises this option, Lender shall give Borrower notice of
acceleration. The not(ce skall provide a period of not less than 30 days from the date
the notice is given in ascordance with Section 15 within which Borrower must pay
all sums secured by this Secwity Instrument. If Borrower fails to pay these sums
prior to the expiration of tiis pariod, Lender may invoke any remedies permitted by
this Security Instrument without..urther notice or demand on Borrower.

2. When Borrower's initial fixed int2rzst rate changes to an adjustable interest rate under
the terms stated in Section A above/ Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then'ceaseto be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shal be amended to read as follows:

Transfer of the Property or a Benericial Interest in Borrower. As used in this
Section 18, "Interest in the Property" meaiis‘any legal or beneficial interest in the
Property, including, but not limited to, those bineficial interests transferred in a
bond for deed, contract for deed, installment salzs Contract or escrow agreement,
the intent of which is the transfer of title by Borrewer at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person arid a beneficial interest in
Borrower is sold or transferred) without Lender's prior writter.consent, Lender may
require immediate payment in full of all sums secured by this security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Burrower causes
to be submitted to Lender information required by Lender to evaluaie the-intended
transferee as if a new loan were being made to the transferee; anc (b} Lender
reasonably determines that Lender's security will not be impaired by the ~loan
assumption and that the risk of a breach of any covenant or agreement in-this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable féa
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within

5/
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which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
Eemedies permitted by this Security Instrument without further notice or demand on
orrow er.
BY S!GNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Rider,

2 (Seal) / &m\;lj é?ﬂ?at-qﬁ""fslaan
0

-Borrower SALVATORE TUZZOLI -Borrow er

—___(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrow er
(Seal) R {Seal)
-Borrow er -Borrow er
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