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Words used in multiple sections of this documer.. cre defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usaz= of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, whick is dated SEPTEMBER 22, 2006 , together
with all Riders to this document.
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(B) "Borrower"' is
MICHAEL BARZ, AND AFRODITE BARZ, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is

Countrywide Bank, N.A.

Lenderisa NATL. ASSN.

organized rid existing under the laws of THE UNITED STATES

Lender'saadr.ss is

1199 Nort). Fairfax St. Ste.500, Alexandria, VA 22314 .
(E) "Note" m(an’ the promissory note signed by Borrower and dated SEPFTEMBER 22, 2006 .The

Note states that srirawer owes Lender
TWO HUNDRED' THOGSAND FIVE HUNDRED and 00/100

Dollars (US. $ 200,500.02 ) plus interest. Borower has promised to pay this debt in regula.r
Periodic Payments and to pay *le debt in full not later than OCTOBER 01, 2036 .

(F) "Property" means the propz:ty that is described below under the heading "Transfer of nghts in the
Property."

(G) "Loan" means the debt evideliced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due vader this Security Instrument, plus interest.

(H) "Riders" means all Riders to thic.Sesurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [ch:ck box as applicable]:

Adjustable Rate Rider Condominium 2ider [ second Home Rider
[_| Balloon Rider | Planned Unit D svelerment Rider 1-4 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

(I} "Applicable Law” means all controlling applicabls federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have “he‘effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" ‘méa’s all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomirizin association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electromic tziminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial inutitution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transferc, ratomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearingt ouse transfers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, orproceeds paid by
any third party {other than insurance proceeds paid under the coverages described in Sectiol 5) 1or: (i)
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damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

() "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSI ERNOF RIGHTS IN THE PROPERTY
This Security” [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications (of 'he Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrumint) and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (s0i=lv as nominee for Lender and Lender's successors and assigns}) and to the successors
and assigns of MERS ¢h~ fallowing described property located in the
CoupM Ly of COCK

[Type of Recorains, I'wisdiction] . {Name of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHFD HERETO AND MADE A PART HEREOF.

Parcel ID Number: tbd | }* 0G-2797- Oig- OO0 which currently has the address of
630 N FRANKLIN ST APT 1J0%;  CHICAGO ’
[Street/City]
Illinois 60610-8355 ("Property Address”):
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected or'th2 property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replaceiients and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title t> the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MURS {as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those iptcrests, including,
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Leunder
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. /royments due under the Note and this Security Instrument shall be made in U.S. currency.
However, 1imay check or other instrument received by Lender as payment under the Note or this Security
Instrument is renwned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and tliis 3ecurity Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b} money crder; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawi Zpon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic inds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be aesignated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partiz! payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept sny payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated (o apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its ccheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied Jurds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonabl: pr.rizd of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such tur.’s*will be applied to the cutstanding principal balance under
the Note immediately prior to foreclosure. No offtet orclaim which Borrower might have now or in the future
against Lender shall relieve Borrower from making p ayments due under the Note and this Security Instrument
or performing the covenants and agreements secured by ikis Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the follywinn order of priority: (a) interest due under the
Note; {b) principal due under the Note; (c) amounts due unde’ Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any ‘eriaining amounts shall be applied first to
late charges, second to any other amounts due under this Security In:t;ument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periosic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 0 iz delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apnly anv payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that,’easa payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™)} to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at apy time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, ‘whz: _and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived oy Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such tirie retiod as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall tor all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the pfliate "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly,. prissvant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay o/i.zader any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in tuch “aiounts, that are then required under this Section 3.

Lender may, at any time, collZet apd hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under REGPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate = zanount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Itzms or otherwise in accordance with Applicable Law.

The Funds shall be held in an institutior’ whore deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an insti*i¢icn whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the-Sscrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holdin z and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lendeo pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless ai. sgreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not bd required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, hoviev.r_that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accouniirg ¢f the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under I:Z5PA, Lender shall account tc Borrower
for the excess funds in accordance with RESPA. If there is a shortage Of yunds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, axd Bolrower shal) pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, “1’"in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under' PESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount aecessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender thall promptly refund to
Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Len-ex may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service/usc” by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insvred against loss by fire, hazards included within the term "extended coverage,” and any other
hazards incluaipg, Hut not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shali bo'riaintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lend=r riquires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connectior—with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; Oi (b) a one-time charge for flood zone determination and certification
services and subsequent charges/each time remappings or similar changes occur which reasonably might
affect such determination or certificition Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Man~2gement Agency in connection with the review of any flood zone
determination resulting from an objectioin b; RBorrower.

If Borrower fails to maintain any of th/. roverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrowers zupense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefor:, suslx.coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or tae contents of the Property, against any risk, hazard
or liability and might provide greater or lesser “ccverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage .e< <btained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amourts 4isbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security’ In.trament. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be parabie, with such interest, upon notice from
Lender to Borrower requesting paymen,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgag: clavie, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righ* 't~ hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al. ricripts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard ‘nortzage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

v N
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Bircower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Bumower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related {natters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offer.d to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the /no‘ice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrov.e  nereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the armnuris unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the rignt to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Prop:rty, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds-<ither to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrumeat. a“«cther or not then due.

6. Occupancy. Borrower shall_occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residencz for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which coaseat shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borr¢ we *s.control.

7. Preservation, Maintenance and Frs;:ction of the Properiy; Inspections. Borrower shall not
destroy, damage or impair the Property, allow tne Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Prop:rty, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing ¢ value due to its condition. Unless it is determined
pursuant to Section 5 thatl repair or restoration is not econociaically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damags. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Proparty. Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceed fiur such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a :ziies of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficicnt ‘o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvements on ths Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying susn reasonable cause,
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Propray. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which [ias priority over this Security Iastrument; (b) appearing in court; and (¢) paying reasonable attorneys’
fees to proticiits interest in the Property and/or rights under this Security Instrument, including its secured
position in z bsnkruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to ma¥: repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate buildirig <r other code viclations or dangerous conditions, and have utilities turned on or off.
Although Lender may tile action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do sn. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section3.

Any amounts disbursed F3: Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instiurer( These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payalle, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a.!ess=hold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Proper.v. the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender rec.'svd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to aintzin the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower ‘w75 required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrowarshull pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previcusiy in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously ir effect, from an altermate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurarice coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately desig~aied payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, vse ond retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such inss ruserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and L<nc: shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer requirs loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender ruquires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requ res_separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortzage Insurance as a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As r/1esult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eiitiyy; or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing o/ m »difying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lendir 'akes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangerient is often termed "captive reinsurance.”" Further:

{(a) Any such _ag’cements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o7 any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for 1+Is~.zage Insurance, and they will not entitle Berrower to any refund.

(b) Any such agreemen?: will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under "hs JTomeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certsiu disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage nsui-ance terminated automatically, and/or to receive a refund of
any Mortgage Insurance premiums _that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous I rocesds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - ) ca e

If the Property is damaged, such Miscellar.eous Troceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economical y feusible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have *ie, right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property.*4 <nsure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertakes rromptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress’pa; ments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires ‘iricerest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any inf=:¢st or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Leridet's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower, Such Miscellaneous'Piuseeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Propert;, thie Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not tken due, with the excess, if
any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as'lefined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond ;o Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miiscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security’ Iy strument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscrilaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Frocceds.

Borrower shall bevin default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, cule 12sult in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights unidz: this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provi-=d in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Leader's judgmeut “precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property = rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to ‘ne iinpairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that ars not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearr:z: By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums-c=cured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrow :r shull not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shali-artbe required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend #in% for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of‘ary demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance Yy Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments fori third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due’ shall not be a waiver of or preciude the
exercise of any right or remedy. L . . e

13. Joint and Several Liability; Co-signers; Successors and + ssigrs Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and seve.s's However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-zigar="): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interést in_the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note withcaithe co-signer's
consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted tlimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge ‘o == permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will k¢ refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Noie ¢r by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a rart al prepayment without any prepayment charge (whether or not a prepayment charge is
provided for unicr tie Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute’c waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice 2o -Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when. mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other mean.. Mcice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requiles otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitut: nolice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. £ Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report'a caange of address through that specified procedure. There may be
only one designated notice address under 'his S:curity Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing s 5y first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Tamrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given ‘o Lender until actually received by Lender. If any notice
required by this Security Instrument is also required uac<r Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Se~i’y Instrument.

16. Governing Law; Severability; Rules of Constriictlon. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Zroperty is located. All rights and obligations
contained in this Security Instrument are subject to any requirsmc nts and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to r'gice by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreemeri by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Apriicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note whick ~an be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine geiide: shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withom any obligation to take
any action.
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17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrumeric without further notice or demand on Borrower.

1¢. Purrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower skali have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: {a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other priio.1 as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(<) entry of a judgrient enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which “zen would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures zay default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Iistument, including, but not limited to, reasonable attormeys' fees, property
inspection and valuation fees, ~ud other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under thiz a0 @ity Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's anterest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sun's secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applica!e - Law. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the foJowing forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer's (her k Or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by < icderal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Noti~= o7 Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be (ol ane or more times without prior notice to
Borrower. A sale might result in a change in the entity (knowa 2., the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument ard serforms other mortgage loan servicing
changes of the Loan Servicer unrelated to a sale of the Note. If ther: is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state tl.e narie and address of the new Loan
Servicer, the address to which payments should be made and any othe: iufdrmation RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing o*digations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer ard are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’'s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicider, wolatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Envircnni=.ital Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to heaith, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
action, remecial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ mears a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower siwal’ not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threat=i (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsé to’a», anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an'Fzuvironmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a-¢ondition that adversely affects the value of the Property. The preceding two
sentences shall not apply to tle urosence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recignized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limit d to, hazardous substances in consumer products).

Borrower shall promptly give Lunde~written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or rigv.atory agency or private party involving the Property and any
Hazardous Substance or Environmental | Lzw: of which Bormrower has actual knowledge, (b) any
Environmental Condition, including but not 1i7:3%:d to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) uny r~:ondition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vilue Of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any privats party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nececsiry, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Lav:. *icthing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furth:-~Covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borro ver prior to acceleration following
Borrower's breach of any covenant or agreement in this Secucity Iustrument {(but not prior to
acceleration under Section 18 unless Applicable Law provides otherwize). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not 1=ss'th:an 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (¢ that failure to cure the
default on or before the date specified in the notice may result in acceleratio or the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Prop>rity. The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinocis law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Coliateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insiance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower t.oxpense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Boriower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or an; cliim that is made against Borrower in connection with the collateral. Borrower may later
cancel any insur<nc: purchased by Lender, but only after providing Lender with evidence that Borrower has
obtained insuranc< 75 iequired by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower.wili.be responsible for the costs of that insurance, including interest and any other
charges Lender may imp-se in connection with the placement of the insurance, until the effective date of the
cancellation or expiration/of'the insurance. The costs of the insurance may be added to Bormrower’s total
outstanding balance or obligatien. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain ¢l 75 own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

W\ ' L J) B“""\/ (Seal)

MICHAEL BARZ _Borrower

A perel ite. 3«17/ (Seal)

AFRCDITE BARZ _Borrower

{Seal)

@g-s.«uu (0010).02 CHL (08/05)

-Borrower

(Seal)

-Borrower
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personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that-+reishe/they signed and delivered the said
instrument as Ms/hewtheir free and voluntary act, for the us‘e}iand purposes erein tt(forth‘i

Given under my hand and official seal, this 2 day of

My Comriission Expires: 9-—‘ -2%&

Notary Public

N\)tk h&y/o ggapyo}kf/\

OFFPCaN SEAL
Myichaylo S. Garyolkin
Notary Pubiic, Stcie of lllinois
s 09/01/2009 |
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal} - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY - SECOND day of
SEPTEMBER, 2006 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrower™) to secure Borrower’s Fixed/Adjustable Rate Note {the “Note™) to
Countijwide Bank, N.A.

("Lender") 4t the same date and covering the property described in the Security Instrument and located at:
630 N FRANKLIN ST APT 1002

CHICAGO, IL s0610-8355
[Property Address]

THE NOTE PROY(DES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSYAPLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA17Z BORROWER MUST PAY.

ADDITIONAL COVENANT/s. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender funher covenant and agree as follows:

A. ADJUSTABLE RATE AND MONT AL ¥ PAYMENT CHANGES
The Note provides for an initial fixed ‘icrest rate of 6.250 %. The Note also
provides for a change in the initial fixed rate to an adiuctable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MG 7TalY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate 1 will pay will change (v an adjustable interest rate on the first day of
OCTOBER, 2011 , and the adjustable interest rate J will pay may change on that day every
12th month thereafter. The date on which my initial fixed interes: r7 te changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is'zalled a "Change Date."”

® FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index
1E460-US (10/05)(d) Page 1 of &

i DHETGU ORG24

33020000




0633936027 Page: 18 of 30

- UNOFFICIAL COPY

LOAN #: 144173202

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-denominated deposits in the
London market ("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available
as of the date 45 days before each Change Date is called the "Current Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Befirv. each Change Date, the Note Holder will calculate my new interest rate by adding
TWO « CNE-QUART percentage points ( 2 .250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits tatzd in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note FdlZern will then determine the amount of the monthly payment. For payment adjustments
occurring before the First Principal and Interest Payment Due Date, the amount of my monthly payment will
be sufficient to repay al'’ancrued interest each month on the unpaid principal at the new interest rate. If I
make a voluntary payme/t-of principal before the First Principal and Interest Payment Due Date, my
payment amount for subsequent payments will be reduced to the amount necessary to repay all accrued
interest on the reduced princijyal/osiance at the current interest rate. For payment adjustments occurring on
or after the First Principal and Znterest Payment Due Date, the amount of my monthly payment will be
sufficient to repay unpaid principal ead irterest that I am expected to owe in full on the Maturity Date at the
current interest rate in substantially eqral 2ayments,

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at tho first Change Date will not be greater than 11.250 %
or less than 2 .250 %. Thereafter, my udjus:zble interest rate will never be increased or decreased

on any single Change Date by more than two perc< ntage points from the rate of interest I have been paying
for the preceding 12 months. My interest rate will nevar U greater than 11.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Clian e Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date afler the Change Date until the amount of my
monthly payment changes again.

(F} Notice of Changes . ‘ - .

Before the effective date of any change in my interest rate and/or monihly payment, the Note Holder
will deliver or mail to me a notice of any change. The notice will include infoimation required by law to be
given to me and also the title and telephone number of a person who will answe! any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOKKOWTIR
1. Until my initial fixed interest rate changes to an adjustable interest rate under the fzrms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

® FIXED/ARM Rider
Interest First/Only LIBOR Cne-Year Index
1E460-US (10/05) Page 2 of §
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is seld or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
swuns secured by this Security Instrument, However, this option shall not be exercised by Lender
1f such exercise is prohibited by Applicable Law.

It I'ender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance yath Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If 2irower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrow.r,

2. When my initial fixcd Zné‘rest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Section B.1 above shall
then cease to be in effect, and the rovisions of Uniform Covenant 18 of the Security Instrument shall be
amended to read as follows:

Transfer of the Property or : B/ n-ficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means arj icgal or beneficial interest in the Property, including,
but not limited to, those beneficial interests sansferred in a bond for deed, contract for deed,
installment sales contract or escrow agreen ent, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Intereat 7a the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial iniere.t.in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may requir. immediate payment in full of all
sums secured by this Security Instrument. However, this op':sn shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option ift
(a) Borrower causes to be submitted to Lender information required sy Lender to evaluate the
intended transferee as if a new loan were being made to the /o n:feree; and (b) Lender
reasonably determines that Lender’s security will not be impaired b;=to7"loan assumption and
that the risk of a breach of any covenant or agreement in this Security ins’“usment is acceptable
to Lender.

» FIXED/ARM Rider
Interest First/Only LIBOR One-Year index
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless

Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the 4at= the notice is given in accordance with Section 15 within which Borrower must pay all
sums-secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiraiion of this period, Lender may invoke any remedies permitted by this Security Instrument
without fur her notice or demand on Borrower.

o FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adj ustablemteARidcr.
‘OL\N/ gfw\ / (Seal)

MICHAEIY BARZ ] Borrower
Rppootte. TS (Seal)

L3 =
AFRODITE BARZ -Borrower
= (Seal)
-Borrower
ol {Seal)
-Borrower

s FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index
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1-4 FAMILY RIDER

{Assignment of Rents)
After Recording Return To:
COUNTRYWIDE HOME LOANS, INC.
MS SV-79% DOCUMENT PROCESSING
P.O.PHOx 10423
Van Nuy<, CA 91410-0423
PARCEL 1D #: {7-09-2333-.0127- 0000
thd

Prepared By:
MAURA SHEA
COUNTRYWIDE HOM~ LOANS, INC.

1515 W 22ND ST STE 205
0AK BROOK
IL 60523

4328038 000144173302098006
[Escrow/Closing #] [Doc ID #]
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THIS 1-4 FAMILY RIDER is made this TWENTY-SECOND day of
SEPTEMBER, 2006 ,andis incorporated into and shall be deemed to amend and supplement
the Mortgage. Deed of Trust, or Security Deed (the "Security instrument") of the same date given

by the undersigned (the "Borrower") to secure Borrower's Note to
Countrywide Bank, N.A.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and

located at;
630 N FRANKLIN ST APT 1002, CHICAGO, IL 60610-8355

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instruraent, Borrower and Lender further covenant and agree as follows:

A. ADDITIONWALPROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described/in the Security Instrument, the following items now or hereafter attached to
the Property to the extept they are fixtures are added to the Property description, and shall also
constitute the Property covzred by the Security Instrument: building materials, appliances and
goods of every nature whalsozv & now or hereafter located in, on, or used, or intended to be used
in connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, elecricit, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access corital apparatus, plumbing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors, screens, Dlinds; shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor cove:ings, all of which, including replacements and additions
thereto, shall be deemed to be and remain z-vart of the Property covered by the Security
Instrument. All of the faregoing together with thie P.operty described in the Security Instrument (or
the leasehcld estate if the Security Instrument 15°¢i1"3 leasehold} are referred to in this 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW.. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning ciazsi’ication, unless Lender has agreed in
writing to the change. Borrower shall comply with all {aws, ordinances, regulations and
requirements of any governmental body applicable tc the Propert;.

C. SUBORDINATE LIENS. Except as permitted by federal lav/, Somrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propesty without Lender's prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance againsi rznt loss in addition
to the other hazards for which insurance is required by Section 5. . e
L)

b
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E. "TBORROWER'S RIGHT TO REINSTATE"” DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender's scle discretion. As used in this paragraph G,
the word "'case” shall mean "sublease” if the Security Instrument is on a leasehold.

H. ASS/.CNMENT CF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of thic "-roperty, regardless of toc whom the Rents of the Property are payable. Borrower
authorizes Lerd=r %7 Lender's agents to collect the Rents, and agrees that each tenant of the
Property shall pay thia.Rents to Lender or Lender's agents. However, Borrower shall receive the
Rents until: (i} Lende: hus given Borrower notice of default pursuant to Section 22 of the Security
Instrument, and (i} Lender has given notice to the tenant(s) that the Rents are to be paid toc Lender
or Lender's agent. This assiznment of Rents constitutes an absolute assignment and not an
assignment for additional securi'y. anly.

If Lender gives notice of deiault to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Londer only, to be applied to the sums secured by the Security
Instrument; (ii} Lender shall be en.itled to collect and receive all of the Rents of the Property; {ii)
Borrower agrees that each tenant of {ne Property shall pay all Rents due and unpaid to Lender or
Lender's agents upon Lender's written cemrand to the tenant; (iv) uniess applicable law provides
otherwise, all Rents collected by Lender ur'anders agents shall be applied first to the costs of
taking control of and managing the Property and ~cllecting the Rents, including, but not limited to,
attorney's fees, receiver's fees, premiums on/ recoivers bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and otiizr.charges on the Property, and then to the sums
secured by the Security Instrument; (v) Lender, Lerdr/s agents or any judicially appointed receiver
shall be liable to account for only those Rents actually received; and (vi) Lender shall be entitled to
have a receiver appointed to take possession of and manags the Property and collect the Rents and
profits derived from the Property without any showing as 1o the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the wosts of taking control of and
managing the Property and of collecting the Rents any funds expeidea by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the JZcurity Instrument pursuant to
Section 9.

Borrower represents and warrants that Borrower has not executed cny prior assignment of the
Rents and has not performed, and will not perform, any act that wouli prevent Lender from
exercising its rights under this paragraph.

-
T -
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Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter

upon, take control of or maintain the Property before or after giving notice of default to Borrower.

However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when

a default occurs. Any application of Rents shall not cure or waive any default or invalidate any other

right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which lender has an interest shall be a breach under the Security Instrument and Lender may
invoke ziny. .~ the remedies permitted by the Security Instrument.

wit
IR
Initials:'_ 4 “ij
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this 1-4 Family Rider.

/l/(h/{w{ﬂ gf’W (Seal)

MICHAEI, BARZ - Borrower

[%/r;w B - (Seal)

AFRODITE BARZ - Borrower

(Seal)
- Borrower

(Seal)
- Borrower

@2 -57R (0411)  CHL (11/04) Page 5 oF 5 Form 3170 1/01
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this TWENTY - SECOND day of
SEPTEMBER, 2006 ,andis incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to
Countr>wide Bank, N.A.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and
located at:
630 W FRANKLIN ST APT 1002, CHICAGO, IL 60610-8355

[Property Address]
The Property includes 2 unit in, together with an undivided interest in the common elements of, a

condominium project knov r-as:
A30 N FRANKLIN CONDOMINIUM

[Name of Condominium Project]
(the "Condominium Project"). If the ownars association or other entity which acts for the Condominium
Project (the "Owners Association") holds title to properly for the benefit or use of its members or
shareholders, the Property also includi:s 3orrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interd:st,

CONDOMINIUM COVENANTS. In adcition-to the covenants and agreements made in the
Security Instrument, Borrower and Lender furthel covznant and agree as follows:

A. Condominium Obligations. Borrower shal'perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Cronstituent Documents” are the: (i) Declaration
or any other document which creates the Condominiu'n "roject; (ii) by-laws; (iii) code of regulations;
and (iv} other equivalent documents. Borrower shall  promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documeiits.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/"“reddie Mac UNIFORM
INSTRUMENT
Page 1 of 3
@;-aR (0512) CHL (12/05){d}
VMP Mortgage Sclutions, Inc. Form 3140 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
then: (i} Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What .ender requires as a condition of this waiver can change during the term of the loan.

Boriowrr shall give Lender prompt notice of any lapse in required property insurance coverage
provided by “hwe master or blanket policy.

In the evert of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss 5 ihe Property, whether to the unit or to common elements, any proceeds payable to
Borrower are her=l assigned and shall be paid to Lender for application to the sums secured by the
Security Instrumeni, whather or not then due, with the excess, if any, paid to Borrower.

C. Public Liabilicy 'asurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Associat'or maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage 10 Lend=r.

D. Condemnation. The procceds of any award or claim for damages, direct or consequential,
payable to Borrower in connecton with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the common elements, or for any conveyance in lieu of
condemnation, are hereby assigned. and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the SeCuriiy Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrowzr shall not, except after notice to Lender and with Lender's
prior written consent, either partition or suud’vide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for.abandonment or termination required by law in the
case of substantial destruction by fire or other ciisuaty or in the case of a taking by condemnation or
eminent domain, (ii) any amendment to any proviciorof the Constituent Documents if the provision is
for the express benefit of Lender; (iii} termination 'of ‘professional management and assumption of
seff-management of the Owners Association; or (iv) 24y action which would have the effect of
rendering the public liability insurance coverage maintainzd v the Owners Association unacceptable
to Lender.

F. Remedies. If Borrower does not pay condominium dues und assessments when due, then
Lender may pay them. Any amounts disbursed by Lender undar thic paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Eorrower and Lender agree to
other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrov.er. .equesting payment.

Q% -8R (0512)  CHL (12/05) Page 2 of 3 Forri 5140 1/01
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BY SIGNING BELCW, Borrower accepts and agrees to the terms and covenants contained in
this Condominium Rider

Wl 1

MICHAKL\ BARZ - Borrower

Afroctle %”/% (Seal)

AFHODITE BARZ - Borrower

{Seal)
- Borrower

A (Seal)
- Borrower

@ -8R (0512)  CHL (12/05) Page 3 of 3 Forra 5140 1/01




0633936027 Page: 30 of 30

N

-

s wdd M OFFICIAL COPY

Countrywide Bank, N A,

Branch #: 0001303
1515 W 22ND ST STE 200

DATE: 09/22/2006 ORK BROOK, IL 60522
CASE #: Phone: {630)99%0-4100
DOC ID #: 00014417330209006 Br Fax No.: (630)36B8-9515

BORROWER: MICHAEL BARZ
PROPERTY ADDRESS: 630 N FRANKLIN ST APT 1002
CHICAGO, IL 60610-8355

LEGAL DESCRIPTION EXHIBIT A

The land referred to in this policy is situated in the STATE OF ILLINOIS,
COUNTY OF COOK, CITY OF CHICAGC, and described as follows: UNITS 1002 AND
P-29 IN THE 630 N. FRANKLIN CONDOMINIUMS, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED PROPERTY: THAT PART OF LOTS 21, 22, 23, 24, 25 AND 26
IN BLOCK 12 IN BUTLER, WRIGHT AND WEBSTER'S ADDITION TO CHICAGO, BEING A
SUBDIVISION IN THE WEST 1/2 OF THE WEST 1/2 OF NORTHEAST 1/4 OF SECTION 9,
TOWNSHLZ 9 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ITLLINCIS, AND THAT PART OF LOTS 14, 1S5, 16 AND 17 IN MARTIN'S
SUBDIVIS(Q OF THE WEST PART OF BLOCK 12 IN BUTLER, WRIGHT AND WEBSTER'S
ADDITION TOOCUTCAGO IN THE WEST HALF (1/2) OF THE WEST HALF {1/2) OF THE
NORTHEAST QUAPLIFR (1/4) OF SECTICN 9, TOWNSHIP 39 NORTH, RANGE 14, EAST OF
THE THIRD PRINZIVAL MERIDIAN, ALL IN COOK COUNTY, ILLINOIS; WHICH SURVEY
IS ATTACHED TO TLE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT
0529303035, AND ANENDED FROM TIME TO TIME, TOGETHER WITH AN UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS., APN:17-09-222-012-0000

FHA/NA/CONV
*® | egal Description Exhibit A
1C404-XX (04/03)(d)
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