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DEFINITIONS

Words used in multiple sections of this Jocrinent are definad below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usege of words used in this
document are also prov:ded in Section 16.

(A) "Security Instrument" means this document, whizk is dated NOVEMBER 14, 2006
together with all Riders to this document.

(B) "Borrower" i3 ANDRZEJ KRUSZEWSK! AND -.JANINA MrUSZEWSKI, TRU’STEES oF

THE ANDRZEJ KRUSZEWSKI AND JANINA KRUSZEWSKL TRUST' DATED AUGUST
30, 2006

Rorrower is the mortgagor under this Security Instrument.
(C) "Lender” is wASHINGTON MUTUAL BANK, FA

Lenderisa FEDERAL SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINGIS = Single Femily —~ Fannie Mae/Fraddia Mae UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address i 2273 N, GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV

gg014
Lender is the mortgagee under this Security Iostrument.

(D) "Note" means the promissory note signed by Borrower and dated  nOVEMBER 14, 2006 -
The Note states that Borrower owes Lender ¢ |vE HUNDRED FiFTY 51X THOUSAND AND

0a/100 Dollars
(US. & 656 ,000.00 ) plus interest. Borrower has promised to pay this debrt in regular
Periodic Payments and 10 pay the debt in full not later than pgeEMBER 01, 20386

(E) "Property” means the property that is described below under the haadlng "Transfer of R:ghts
in the Property.”

(F) "Loan"” means the debt evidenced by the Note, plus interest, any prepayment charges and late
c:harge, due under the Note, and all sums due under this Secunity Instrument, plus interest,

(G) “Kiders" means all Riders to this Security Instrument that sre executed by Borrower, The
followirg Riders are to be executed by Borrower [check box as applicablel:

Adjriabic Rate Rider [ ] Condominium Rider [ ] Second Home Rider
Balloon Rider [ | Planned Unit Development Rider [ 14 l"amihr Rider
VA Rider ] Biweekly Payment Rider [ ] Other(s) [specifyl

(H) "Applicable Law" mears- all controlling applicable federal, state and local statutes,
regulations, ordinances and adtainistrative rules and orders (that have the effect of law} as well as
al] applicable Mnal, non-appealable judicial opimons,

(I} "Community Association Inirs, Pees, and Assessments” means all dues, fees,
assessments and other charges that are iraposed on Borrower or the Property by a condominium
association, homeowners association or similar (rganization,

(I) "Electronic Funds Transfer" means—any transfer of funds, other than a iransaction
originated by check, draft, or similar paper inssunent, which is initiated through en electronic
terminal, Ieiephomc instrument, Computer, Or mag:eLc tape 80 38 to order, instruct, or authorize
1 financial insrirwion to debit or credit an account. i term includes, but 15 not limited o,
point-of-sale transfers, sutornated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers,

{K) "Escrow Ttems" means those items that are described in Seciion 3.

(L) "Miscellaneous Proceeds” means any compensation, setle:nent, award of damages, or
proceeds paid by any third party .(other than insurance proceeds maid under the coverages
described in Section 5) for: (i) damage 10, or destruction of, the Property; (i} condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of cond=mnation; or (iv)
mierepresentations of, or omissions ag to, the value andior condition of the Property

{M) "Mortgage Insurance” means insurance protecting Lender againat the nonpiyment of, or
default an, the Loan.

{N) "Periodic Payment" means the regularly scheduled emount due for (i) prircipal and
interest under the Note, plua (ii) any amounts under Section 3 of this Security Instrumes.

(O) "RESPA™ means the Real Hatate Setilement Procedures Act (12 U.S.C. Section 2601 ot seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard 1o a "federally related mortgage loan” even if the Loan
does not qualify as & "federally related mortgage loan" under RESPA.

Initials: UW/
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(P) "Successor in Interest of Borrower" means any party thet has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andfor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROFPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals, sxtensions
and modificationsof the Note;and {ii) the performance of Rorrower's covenanis and agreementsunder
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, vhe following described property located in the

COUNTY [Type of Recording Jurisdiciion]
of COOK [Neme of Recording Jurisdiction:

fFz LEGAL DESCRIPTION 1§ ATTACHED HERETO AS A SEPARATE EXHIBIT
ANu «& MADE A PART HEREOF.

Parcel ID Number: g5-35-103-022 which currently has the address of
360 CENTRAL AVE o [Streot]
WILMETTE [Cier] , Illinois gnog1 [Zip Codel

{"Property Address"};

TOGETHER WITH all the improvements now or hereafter siezted on the property, and all
easaments, appurtenances, and fixtures now or hereafter s part of tha zeoperty. All replacements
and additions shall elso be covered by this Security Instrument, All of the Taregoing is referced to
in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the esate nereby conveyed
and has the right to mortgage, grant and convey the Property and that-thi Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defznd generally
the title to the Property againet all claims and demands, subject to any encumbrances of zezord.

THIS SECURITY INSTRUMENT combines uniform covenents for national use 2nd
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follows:

. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note, Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under th te and this Security

Inltiala:
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be mede in one or more of the following farms, as selected by Lender: (a} cash; (b)
money order; (¢} certified check, bank check, treagurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (4} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordence with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current, Lender may accept any payment or
partie! payment insufficient to bring the Loan current, withouwr waiver of any nghts hereunder or
prejudice 1o its rights to refuse such payment or partiel payments in the future, but Lender is not
obligated 10 apply such payments at the time such payments are accepted. If each Periodic
Payment 18 pylied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender sy hold such unapplied funde until Borrower makes payment to bring the Loan
current, If Borrover does not do so within 2 reasonable period of 1ime, Lender shall either apply
such funds or retuin them to Borrower. If not applied earlier, such funds will be spplied to the
outstanding principal baleace under the Note immediately prior to foreclosure. No offset or claim
which Borrower might asve ‘now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements gecured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise deseribed in this Section 2,
all paymenta accepted and applied Ly Leiider shall be applied in the following order of priority:
(a) interest due under the Note; {b) prin:ipal due under the Note; (¢) amounts due under Section
3. Such payments shall be applied to each Feriodic Payment in the order in which it became due.
Any remaining amounts shall be applied firsiio) late charges, second to any other amounts due
vnder this Security Instrument, and then 1o reduce the principal balance of the Note.

If Lender receives » payment from Borrower fnr a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge Zue, the payment may be applied to the
delinguent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To thecvtent that any excess exisis after
the payment is applied to the full payment of one or more Periocic Payments, such excess may be
applied to any late chargea due. Voluntary prepayments shall be appl.=d first to any prepaymens
charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Fiocesds 1o principal due
under the None shall not extend or posipone the due date, or change the amoaunt, of the Pertodic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic, Payments
are due under the Note, unti! the Note ig paid in full, 2 sum (the "Funds") to provide {c2 payment
ol amounta due for: (a) taxes and assessments and other items which can atiain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
renis on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accardance with the provisions
of Section 10. These items sre called "Eacrow Items." At origination or at any time during the
term of the Loan, Lender may require thet Community Association Dues, Pees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments sfal) be an Escrow Item,

Initlala:
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds tor Bscrow Items unless Lender waives Borrawer's
obligation to pay the Funds for any or all Bscraw Items. Lender may waive Borrower’s obli gation
10 pay to Lender Funds for any or all Beerow Items at aay time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, When and where payable, the
amounts dve for any Escrow Items for which payment of Funds has been waived by Lender and,
it Lender requires, shall furnish to Lender receipts evidenceing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and 1o provide
receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this
Security Instrument, ag the phrass "covenant and agreement” is used in Section 9. It Borrower i8
obligated 1o pay Hscrow liems directly, purswant to a waiver, and Borrower fails 10 pay the
amount.foe for an Escrow Item, Lender may sxercise its rights under Section 9 and pay such
arnount 4nf. Borrower shall then be obligated under Section O 10 repsy To Lender any such
amount, Lerder may revoke the waiver 8s 10 any or all Fscrow Items at any timne by a notice
given in aceordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in suel smounts, that are then required under this Section 3.

Lender may, at’say time, collect and hold Funds in an amount (a) sufficient 1o permit
Lendor to apply the/Tunds at the time specified under RESPA, and (b) not to ewceed the
maximum amount a lendér ian require under RESPA. Lender ghall estimate the amount of Funds
due op the basia of current gara and reasonable estimates of expenditures of future Escrow ltems
or otherwige in accordance witk Applicable Law.

The Funds shall be held 1t sa institution whose deposits are insured by a federal agency,
instrumentality, or entity (includiig Lender, if Lender is an institution whose deposits are 0
insured) or in any Federal Home Loap Bank. Lender shall apply the Funds to pay the Fscrow
Ttems 1o later than the time specified undss RESPA, Lender shall not c¢harge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Ercrow
Items, unless Lender pays Borrower interest or| thz Funds and Applicable Law permits Lender 10
make such a charpe. Usless an agreement is mad: in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be requires . nay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, lowever, that interest shall be paid on the
Tunds. Lender chall give to Borrower, without charge, an 2nnual accounting of the Funds as
required by RESPA.

If there is a surplus of Punds held in escrow, a8 defined updri RESFA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If thers ia @ shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower 4 tequired by RESPA, and
Barrower shall pay to Lender the amount necessary 10 make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. [# there is a deficiencyof Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as requiied oV RESPA, and
Rorrower shall pey to Lender the amount necessary to make up the deficiency iz s2cordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal" srompily
refund 1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cherges, fines, and imposiTions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow [temns, Borrower shall pay them in
the manner providad in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument

unless Borrower: (a) agrees in writing to the payment of the ohligatinz sgcumd by the lien in
Initials:
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& manner accepiable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal procesdings
which in Lender's opinion operate 10 prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {(c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien 1o this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
thia Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4,

Lender may require Borrower to pay a onetime charge for a real sstate tax verification
andior reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
ereciad on the Property insured against loss by fire, hazards included within the term “extended
coversge,” and any other hazards including, but not limited 1o, earthquakes and floods, for which
Lender (requires insurance, This insurence shall be maintained in the amounts (including
deductible‘ievls) and for the periods that Lender requires. What Lender requires pursuant to the
preceding senterces can change during the term of the Loan. The insurance carrier providing the
insurance shall Ve si08en by Borrower subject to Lender's right to disapprove Barrower's choice,
which right shall i be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loun, either: (a) a onemtime charge for flood zone determination, certification
and tracking services; or {p) a one~time charge for flood zone determination and certification
services and subsequent charges eich time remappings or gimilar changes occur which ressonebly
might alfect such determinaiionor certification, Borrower shall also be responsible for the
payment of any fees imposed by v Tederal Emergency Management Apency in connection with
the review of any flood zone determiisminn resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's oprion anc Borrower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverrge, Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrowsr’s equity in the Property, or the contents of
the Property, against any risk, hazard or liability 4nd might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance covarage so
obtained might significantly exceed the cost of insurarice thar Parrower could have obtained. Any
amounts dishursed by Lender under this Section 5 shall cecome additional debt of Borrower
secured by this Security Instrument, These amounts shall bearinitrest a1 the Note rate from the
date of disbursement and shall be payable, with such interesi; upou notice from Lender to
Borrower requesting payment,

All insurance policies required by Lender and renewals of suoch polizies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgrge -lavse, snd chall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates, If Lender requires, Borrower shall promptiy @76 to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any forn of insurance
coverage, not atherwise required by Lender, for damage to, or destruction of, the Projerly, such
policy shall include 4 standard mortgage clause and shall name Lender as mortgagee andlor as an
additions! loas payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. ring such repair and

Initials:
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restoration period, Lender shall heve the right to hold such insurance proceeds until Lender has
fad an opportunity to inspect such Property 10 emsure the work has been completed t0 Lg_ander’s
satisfaction, pravided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment ot in & geries of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be peid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, OF other third parties, retained by
Bosrower shall not be paid out of the insurance proveeds and shell be the sole obligation of
Borrower, If the regtoration or repair is not economically feasible or Lender’s gecurity would be
legsened, The insurance proceeds shall be applied to the sums secured by this Security Instrument,
whethe! or not then due, with the ercess, if any, paid to Borrower. Such insurance proceeds shall
be appliedin the order provided for in Section 2.

It Bo-rower absndons the Property, Lender may file, negotiawe and sertle eny available
iqsurance Ciaidnand related marters. If Borrawer does not respond within 30 days 10 2 notice
feom Lendér i the insurance carrier has offered 10 settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given, [n either event, or if
Lender acquires thedProperty undsr Section 22 or otherwise, Borrower hereby assigns to Lender
{s) Borrower’s righna 0 any insurance proceeds in an amount 1Ot 10 egceed The amounts unpaid
under the Note or this SeCur.tv Instrument, and (b) any other of Borrower's rights {other than the
right 10 any refund of unéarned premiums paid by Rorrower) under all insurance policies
covering the Property, insotar 43 such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair Or restors the Property or to pay amounrs unpaid
under the Note or this Security Instruinent, whether or not then due.

6. Occupancy. Borrower shall “recupy, establish, and use the Property a8 Borrower's
principal residence within 60 days after tho-execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise (agiees in writing, which consent shall not be
unreasonably withheld, or unless extenuating cir(urvstances exist which are beyond Borrower’s
control.

7 Preservation, Maintenance and Protection of the Property; lnspections. Borrower
shall not destroy, damage or impair the Property, allow the Property 10 deteriorate or commit
waste on the Property. Whether or not Borrower is residiag i1 the Property, Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due 1o its condition. Unless it is determined pursuant 10 Geetion 5-tlipe repair or festoration is not
economically feasible, Borrower shall promptly repair the Property i amaged to avoid further
deterioration or damage. If insurance Of condemnation procesds are vdd in connection with
damage 1o, or the taking of, the Property, Borrower shall be responsible for repciring or restoring
the Property only if Lender has releaged proceeds for such purposes. Linde’ may disburse
proceeds for the repairs and restoration in & single payment or in 8 series of propress pEyments as
the work is complesed, 1f the insurance or condemmation proceeds are not sufficiert ia repair or
restare the Property, Borrower is not relieved of Borrower's obligation for the completirar of such
repair Of résioration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable causs, Lender may inspect the interior of the improvements on the Property.
Lender shall give Barrower notice &t the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons of entities acting at the direction of Borrower or

Initiaiai(M
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with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements 1o Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower's principal residence.

0, Protection of Lender's Interest in the Property and Rights Under this Security
Insirument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significently affect Lender's interest
in the Property andlor rights under this Security Instrument (such as a proceeding in bankrupiey,
probate, for condemnation or forfeiture, for entorcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o proiect
Lende: s interest in the Property and rights under this Security Instrument, including protecting
andior ssseasing the value of the Property, and securing andlor repairing the Property, Lender's
actions ceii include, but are not limited to; (a) paying any sums secured by a lien which has
priority over (his Security Instrument; (b) appearing in court; and (¢) paying reasonable sttorneys’
fees to proteci ifs)interest in the Property andlor rights under this Security Instrument, including
its secured positic: in a bankruptey proceeding. Securing the Property includes, but is not limited
10, entering the Prcperty to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on ¢ 4f7 Although Lender may take action under this Section 9, Lender does
not have to do so and is not upder any duty or abligation 10 do so. It is agreed that Lender incurs
no liabitity for not taking any or all actions suthorized under this Section 9.

Any amounts disbursed by (Leader under this Section 9 shall become additional debt of
Borrower secured by this Security Iistrusaent, These amounts shall bear interest at the Note rate
from the date of disbursement and shail be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

17 this Security Instrument is on a leasshicld, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Pioperty, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as & condition of maling
the Loan, Borrower shall pay the premiums required to raintain the Morigage Ineurance in effect.
If, for any reason, the Mortgage Insurance coverage required 1y Lander ceases to be available from
the mortgage insurer that previously provided such insurance end Rorfrower was required to make
separately designated payments toward the premiums for Mortgage insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent. in the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost 1o Borrower of the Morigage
Tnsurance previously in effect, from an aliernate mortgage insurer celected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower Jhall continue to
pay to Lender the amount of the separately designated payments that were due wher the insurance
coverage ceased 1o be in effect. Lender will accept, use and retain these ‘pivments as 2
non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve  chall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required 10 pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires} provided by an insurer selected by Lender again becomes available, is
obrained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Morigage Insurance as a condition of making the Loan and
Borrower was required 10 make separately designated payments toward the premiums for

7/
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or to provide a non-refundable loss resarve, until Lender's requirement for Morigage
Tnsurance ends in accordance with any written agreement berween Borrower and Lender providing
for auch termination or until termination is required by Applicable Law. Nothing in this Secuon
10 affects Borrower's obligation to pay interest at the rate provided in the Note. ]

Mortgage Insurance reimburses Lender {or any entlty that purcheses the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed, Borrower is not a party 1o the
Mortgage Insurance. . _ ‘ '

Mortgage insurers evaluate their total riek on all such insurance in force from ume to ime,
and may enfer into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory o the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the morigage
ingurer o make payments Using any source of funds that the mortgage insurer may have available
{whiri. it ay include funds obtained from Mortgage [nsurance premiums).

As # result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, aty other entity, or any alfiliate of any of the foregoing, may receive {directly or
indirectly;-aricunts that derive from (or might be characterized as) a portion of Borrower's
payments for2Mzctgage Insusance, in exchange for sharing or modifying the mortgage insurer's
sk, or reducing lacses. If such agreement provides that an atfiliate of Lender takes a share of the
tnsurer’s risk in cichenge for a share of the premiums paid to the insurer, the arrangement is
often termed "eapti ve reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurauce, or any other terms of the Loan. Such agrecmcnts will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Rorrower to any refund.

(b) Any such agreemeniz will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurancs rader the Homeowners Protection Act of 1998 or any
other jaw. These rights may includ: ihe right to receive certain disclosures, to request
and obtain cancellation of the Marrgage Insurance, to have the Morigage Insurance
terminated automatically, and/or to eciive a refund of any Mortgage Insurance
premiums that were unearned at the tirt.e of such cancellation or termination,

11, Assignment of Misccllaneous Proceecs; Forfeiture. All Miscellaneous Proceeds arc
hereby assigned to and shall be paid 1o Lender,

It the Property is damaged, such Miscellaneous Eroceeds shall be applied to restoration or
repair of the Property, if the restorstion or repair i3 ecorumically feasible and Lender’s security is
not lessened. During such repair and restoration period, T prder shall have the right to hold such
Miscelianeous Proceeds until Lender haa had an opportunity 4o, inspect such Property 10 ensure
the work has been completed 1o Lender’s satisfaction, previded that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restorafion in & single disburaement or
in a saries of progress payments as the work is completed. Unicas an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscrilaneous Proceeds, lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Secunty listrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneo s Proceeds shall be
applied in the order provided for in Section 2.

Tn the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethel or not then
due, with the excess, if any, paid to Borrower,

In the event of & partial taking, destruction, or loss in value of the Property in which the fair
market value of the ProperTy immediately before the partial taking, destruction, or logs in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before The partial 1aking, destruction, or [0ss in value divided by (b) the fair

initiale{

@D, ~6lllhoora) Papa & of 15 % Form 3014 1/01

A P e v ek A i




0634053032 Page: 10 of 20

1=13=08 08:33 From=HASHLNATO L 1630 T-214  P.010/02T  F-142
| " "ONOEFICIALCOPY

market valve of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial 1aking, destruction, or loss in value is
lass than the amount of the sums secured immediately before the partial taking, deatruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
ihail be applied to the sums secured by this Security Instrument whether or not the sums are then

UE.

If the Property is abandonad by Borrower, or il, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender ig authorized to collect and zpply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Ingtrument, whether or not then
due. "Opposing Party" means the third party that owes Borrower Miscellansous Proceeds or the
party against whom Borrower has a right of action in regard 1o Miscellaneous Proceeds.

Becrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in(Lender’s judgment, could result in forfeiture of the Property or other material
impairmen o] Lender's interest in the Property or righte under this Security Instrument.
Borrower can uts such a default and, if accelerstion has occurred, reinatate as provided in Section
19, by cauging ihe action or proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the
Property or mghtz-under this Security Instrument. The proceeds of any awerd or claim for
damages that are aliributable 10 the impairment of Lender's interest in the Property are hereby
essigned and shall be paid T4 Lender.

All Miscellaneous Proceeris that are not applied to restoration or repair of the Property shall
be applied in the order provided for in Section f

1P2. Borrower Not Releascd: Forbearance By Lender Not 8 Waiver. Extension of the
ume for payment or medification of amortization of the sums secured by this Security
Instrument granted by Lender to Borower ar any Successor in Interest of Borrower shall not
operate to release the liability of Borrower i eny Successors in Intarest of Borrower. Lender shall
not be required to commence procesding. against any Successor in Interest of Borrower or 1o
refuse to extend time for payment or otherwice rodify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender i sxercising any right or remedy including,
without limitation, Lender's acceptance of payments frecn third persons, entities or Successors in
Interest of Borrower or in amounts less than the amovot-then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Succes:ors znd Assigns Bound. Borrower
covenants and agrees Thet Borrower’s obligations and liability ska'{-he joint and several, However,
any Borrower who cosigns this Security Instrument but does not exezute the Note (a "coaigner”):
(a) is cosigning this Security Instrument only to mortgage, grant end convey the co-signer's
interest in the Property under the terms of this Security Instrurent; (b} is not personally
obligated to pay the sums secured by this Security Instrument; and (¢} agraes that Lender and any
other Borrower can agree to exiend, modify, forbear or make any accommodations with regard 1o
the terms of this Security Instrument or the Note without the cosigner’s consen?,

Subject 1o the provisions of Section 18, any Successor in Interest of Borrowe: who assumes
Borrower's obligations under this Security Instrument in writing, and is approved ty Conder, shall
obrain all of Borrower’s rights and benefits under this Security Instrument. Borrower-ghall not be
released from Borrower’s abligations and liability under this Security Instrument unlzss Lender
agrees to such release in writing, The covenants and agreements of this Security Instrument shall
bind {except as provided in Section 20) and bepefit the successors and assigns of Lender.

E4. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited 10, attorneys’ fees, property inspection
and valuation fess. In regard to any other fees, the absence of express autharity in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the

initlala:
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. '

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted a0 that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permirted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and {b) any sums already collectsd
from Borrowsr which excesded permitied limits will be relunded to Borrower. lender may
choose 10 make this refund by reducing the principal owed under the Note or by making a direct
puyment to Borrawer. If » refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a pregayment charge is provided for
under the Note}. Borrower’s aceeptance of any such refund made by direct payment to Borrower
will constitute & waiver of any right of action Borrower might have arising out of such
overcharge,

15 Notices. All notices given by Borrawer or Lender in connection with this Security
Instiuimont must be in writing. Any notice to Borrower in connection with this Security
Tnstrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actaally. delivered to Borrower’s notice address if sent by other means. Notice 10 any one
Borrower £al! constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. ‘Tne notice address shall be the Property Address unless Borrower has designated &
gubstitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address. It Lender specities a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure.
There may be only one jes grated notice address under this Security Instrument at any one time.
Any notice to Lender sia)! be given by delivering it or by mailing it by first claes mail 10
Leader's address stated hereici wvnless Lander has designated another address by nomce 1o
Borrower, Any notice in connaction with this Security Instrument ¢hall not be deemed 10 have
heen given 1o Lender until actuaily received by Lender. If any notice required by this Security
Instrument is also required under Applisable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this 3zcurity Instrument.

16, Governing Law; Severability, Ruis¢ of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All
riphts and obligations contained in this Secuiity Tnatrument are subject to any requirements and
limitations of Applicable Law, Applicahle Law ciight explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such £liexce shall not be construed as 2 prohibition
against agreement by contract. In the event thac suy provigion o clause of this Security
Insirumert or the Note conflicts with Applicable Lav, such conflict shall not affect other
provisions of thig Security Instrument or the Note-which.can be given effect without the
conflicting provision.

As used in this Security Instrument: (3) words of the-masculine gender shall mean and
include corresponding neuter words or words of the feminine giucer; (b} words in the singular
shall mean and include the plural and vice versa; and (c) the worsd "riay" gives sole discretion
without any obligation 1o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Not» and of this Security
[nstrument. :

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interes iu the Property,
including, but not limited 1o, those beneficial interests transferred in a bond for desd, contract for
deed, instaliment sales contract or escrow agreement, the intent of which is the trans’er of title by
Borrower at a future date 1o a purchaser.

It ail or any part of the Property or any Interest in the Property is sold or transférred (or if
Rorrower i not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate peyment in full of all
sums secured by thia Security Insttument. However, this option shall not be exerciged by Lender
it such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide 3 period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by WW Instrument. If

{nitizls:
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Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demend on Borrower,

19. Borrower’s Right to 1ileitustate: After Acceleration. It Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior 10 the earliest of: {a} five days before sale of the Property pursuant
1o Section 22 of this Security Instrument; {b) such other period as Athr:abla Law might specify
for the termination of Borrower’s right 1o reinstate; or (c) entry of & judgment enforcing this
Security [nstrument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable artorneys’ fees, property
inspection and valuation fees, and other fess incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lend<r wnay reasonably require 1o assure that Lender’s interest in the Property and rights under
this Secvrity Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrurriert, shall continue unchanged unless as otherwise provided under Applicable Law. Lender
may requirs that Borrower pay such reinstatement sums and expensés in one or more of the
following Firm.s. as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s chesk or cashier’s check, provided sny such check is drawn upon an institution whose
deposits are inguter by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon rénatatement by Borrawer, this Security Instrument and obligations secured
hereby shall remain fullv effective zs if no acceleration had occurred, However, this right 1o
reinstate shall not apply an ch: case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial
interest in the Note (togethe: with this Security Instrument) can be sold one or more times
without prior notice to BorrowerA eale might result in a change in the entity {(known as the
"Loan Servicer") that collects Periedis Payments due under the Note and this Security Instrument
and performs other mortgage loan ¢&r7ising obligations under the Note, this Security Instrument,
and Applicable Law. There also might 5= one or more changes of the Loan Servicer unrelated to 2
sale of the Note. If there is a change of tne lioan Servicer, Borrower will be given written notice of
the change which will gtate the name and sAdress of the new Loan Servicer, the address 10 which
payments should be made and any other inforneiinn RESPA requires in connection with a notice
of transfer of servicing, If the Note it s0ld and thercafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage lian servicing obligations 1o Borrower will
remain with the Loan Servicer ar be transferred 1o a svicnssor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Msie purchaser,

Neither Borrower nor Lender may commence, join, o7 be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party's actions
pursuant to this Secumty Instrument or that allages that the cther party has breached any
provision of, or any duty owed by reason of, this Security Insiwrurient, until such Borrower or
Lender has notified the other party (with such notice given in compiiancs with the requirements
of Section 15) of such alleged breach and afforded the other party hercto « reasonable period after
the mving of such notice to take corrective action, If Applicable Law provides a time period
which must elapse before certain action can be taken, that time periOdg will pe deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and eppuciimity to cure
given to Borrower pureuant to Section 22 and the notice of acceleration given to Borrower
pursuant 10 Section 18 shall be desmed to satisfy the notice and opportunity toI7ke corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 2I: (a) "Hazardous Subsiances” are
those substances defined as toXic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, marerials containing ashestos or
formeldehyde, and radicactive materials; {b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, salety or environmental
protection; (c) "Environmental Cleanup” includes any response action, remedial action, or
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removal action, as defined in Environmental Law; and {d) an "Environmental Condition" means
o condition that can cause, contribute 10, or otherwise trigger an Environmenta] Cleanup.

Borrower shall not cause or perrnit the presence, USE, disposal, storage, or releast of any
Hazardous Substances, or threaten 10 release any Hazardous Subatances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a.) that j8 in
violation of sny Environmental Law, (b) which creates an Environmental Condition, or {¢)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply 10 the
presence, use, of storage on the Property of small quantities of Hazardous Substances that are
penerally recognized 10 be appropriate to normsl residentisl uses and t0 mainTenance of the
Property (including, but aot limited to, hazardous substances in consumer pruglucts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit r other action by any govemmental or regulatory agency or private party involving the
Properiy and any Hazardous Substanee or Environmental Law of which Borrower has actual
knowledge (b) any Environmental Condition, including but not limited to, eny spilling, leaking,
discharge, relense or threat of release of any Hazardous Substance, and (¢) any condition cavsed by
the presence, vse or release of 3 Hazardous Substance which adversely affects the value of the
Property. If Borower leams, or is notitied by any governmental or regulatory authority, or any
private party, thay ary _removal or other remediation of any IHazardous Substance affecting the
Property is neceasaiy, Borrower shail promply take all necessary remedial actions in accordance
with Environmentsl Law.  Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COYENANTS. Borsower and Lender further’ covenant and agree as
follows:

99 Acceleration: Remedics, Lender shall give notice to Borrower prior 1o
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not prior to aerclération under Section 18 unless Applicable Law
provides otherwise). The notice shat . specify: (a) the default; (b) the action required to
cure the default: (c) a date, not less thin 30 days from the date the notice is given to
Borrower, by which the default must be curad; and (d) that failure to cure the default on
ar before the date specified in the notice 119y result in aceeleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property.
The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to assert in the foreclosure proceeding the nonexistence of a default or aay
other defense of Borrower to acceleration and foreciosure. If the defanit is not cured on
or before the date specified in the notice, Lender at ifs option may require immediate
payment in [ull of all sums secured by this Security Insiru-aent without further demand
and may foreclose this Secority Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22 including, but not limited to, reasonable attorneys’ ‘fees’ and costs of title
evidence,

23. Release, Upon payment of all sums secured by this Secyrity Instiument, Lender shall
releage this Security Instrument. Borrower shall pay any recordstion costs. Lende: may charge
Rorrowar a fee for releasing this Security Instrument, but only if the fee is paid tr'a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead, In accordance with Illinois law, the Borrower hereby releases
and waives all fights under and by virtue of the Illinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence ol the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance st Borrower's expense 1o protect Lender’s interests in Borrower's
collateral. This insurance may not pay,but need not, protect Borrower's interests The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that 15 made againat

Initials:
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agali'nst Borrower in connection with the collateral, Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellztion or expiration of the insurance, The costs of the insurance may be
added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtzin on jis own.

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executsd y Borrower and recorded with 11,

\ ., Iy ] o
M M (Ses)
TEE -

=Borrowet

Witnesges:

ANDRZEJ KRUSZEWSK |

e
e K, I e A N

@um KRUSZEWSKI, AS TRUSTEE (Seal)

S -Barrowey
NINA KRUSZEWSK |

{Seal) = » (Seat)
~Barrower ~Borrower
(Seal) . . {Seal)
=Borrower -Borrower
{Seal) (Seal)
-Barrowsr ~Baorrower
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STATE OF ILLINOIS,  cook County ss:

L M ;@n’ PCU/(XW . 3 Notary Public in and for said county and
that ANDRZEJ KRUSZEWSKI,

state do here JANINA KRUSZEWSK|

personally known 10 me to be the same person{s) whose name(s) subscribed to the foregoing
instrumeent, appeared before me this day in person, and acknowledged that hefshelthey signed and
delivaad the said instrument 28 histheritheir free and voluniary act, for the uses and purposes

therein est forth, |
Given voder my hand and olficial seal, this / day of d-‘l 4 é 2604\
My Commissicn Kypires: é /3' /[-) 7 O :: W%\

/ﬁotary FPublic

Official Sea
Thomas R Pausteck
Notary Pubic Stade of linoes
My Commission Expires 080M08

{
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- Qa1
Paga 15 af 16 ?&/ Form 3014 /01




0634053032 Page: 16 of 20

UNOFFICIAL COPY

ACQUEST TITLE SERVICES, LLC
2500 West Higgins Road, Suite 1250, Hoffman Estates, IL, 60195

AS AGENT FOR
Lawyers Title Insurance Corporation

Commitment Number: 2006080336

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

The West 61 feet uf Lot 16 in Block 4 in Inverness, a subdivision of Blocks 1 to 8 both inclusive, 11, 12 and 13 in
Westerfield's Additdcii to Wilmette Village, being a subdivision of the East 32.70 chains of Lot 1 of the North
Section of Quilmette <& servation in Township 42 North, Range 13, East of the Third Principal Meridian, in Cook
County, lllinois.

PIN: 05-35-103-022

FOR INFORMATION PURPQOSES ONLY:
THE SUBJECT LAND IS COMMONLY KNOWN AS:

350 Central Avenue
Wilmette, lllinois 60091

ALTA Commitment
Schedule C (2006090336.PFD/2006090336/4)
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R2uUS a011334921-034

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published 1o 7he Wa// Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABIE RATE RIDER is made this 14TH day of
NOVEMBER, 2006 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Sacurity Instrument"] of
the same date given by the undersigned (‘Borrower’) to secure Borrower's
Fixad/Aa/ustable Rate Note (the "Note") to

WASHINGTON MUTUAL BANK, FA

(Lender') ©° ihe same date and covering the property described in the Security
Instrument and anated at
350 CENTRAL AVE

WILMET S, IL 60081
{Property Address)

THE NOTE PROVIDES #OR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJURTARLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ANJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE P4AXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addidon to the covenants and agreements made in
the Security Instrument, Borrower and Lander further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYN:&NT CHANGES

The Note provides for an initial fixed interest'rue of 6.360D %. The
Note also provides for a change in the initial fixed raie to an adjustable interest rate, as
follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYRENT CHANGES

{A) Change Dates

The initial fixed interest rate | wili pay will change to an arustable interest rate on
tha first day of DECEMBER 01, 2011 , and the adjustaria interest rate | will
pay may change on that day every 12th month thereafter, The datc on which my initial
fixed interest rate changes to an adjustsble interest rate, and each date on which my
adjustable interest rate could change, is ¢alled a "Changa Date.”

RO

MULTISTATE FIXED/ADJUSTAELE RATE RIDER - WSJ One-Year LIBOR — Single Family —-
Fannie Mae Uniform Instru t Form 3187 &/N

@, ~168R (0401)
Page 1 of 4 Initials:

VMP Mortgage Solutions —
(800Q)521-7281
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{8} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The 'Index” is the average of interbank offered rates for one-year US.
dollar-denominated deposits in the London market ("LIBOR'), as published in The Wa//
Street Journal. The most recent Index figure available as of the date 45 days before
@ach Change Data is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

{74 Caicutation of Changes

Betnre each Change Date, the Note Holder wilt caleulate my new interest rata by
adding (T¥O AND 107100 percentage points 2,100 %) to
the Currant Index. The Note Holder will then round the result of this addition to the
nearest one—cighth of one percentsge point (0.125%). Subject to the limits stated in
Section 4[D) below; this rounded amount will be my new interast rate until the next
Change Date.

The Note Holder wii then dstermine the amount of the monthly payment that would
be sufficient to repay i e unpaid principal that | am expacted to cwe at the Change Date
in full on the Maturity Date ot iny new interest rate in substantially equal payments. The
result of this calculation will b2 *he new amount of my manthly payment

(D} Lirits on Interest Rate Zkanges

The interest rate | am require to pay at the first Change Date will not be greater
than 11,380 % or less than 2.100 %. Thereafier,
my adjustable interest rata will never ta ircreased or decrsased on any single Change
Date by more than two percentage points from the rate of interest | have been paying
for the preceding 12 months. My int/est rate will never be greater than

11,350 %.

{E) Effective Date of Changes

My new intsrest rate will become effective-ui sach Change Date. | will pay the
amount of my new monthly payment beginning on the first monthiy payment date after
the Change Date until the amount of my monthly payment nivanges again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any <senges in my initial fixed
interest rate to an adjustable interest rate and of any changes in ray adjustable interest
rate before the effective date of any change. The notice will incltide tha amount of my
monthiy payment, any information required hy law to he given to mu apd zlso the title
and telephone number of a person who will answer any question 1 may nate regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWLF.

1. Until Borrowar's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security
Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18, "Interest in the Property" means any legal or beneficial
interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales confract or
escrow agresment, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any interest in the Property is sold
or transferred (or if Borrower is not a natural person and a beneficial interast
in Borrower is soid or transferred) without Lender's prior written consent,
Vander may require immediste payment in full of all sums secured by this
Security Instrumsnt However, this option shall not be exercised by Lender if
such oyercise is prohibited by Applicable Law.

i Lender excrcises this option, Lender shall give Borrower notica of
acealdratici, The notice shall provide a period of not less than 30 days from
ithe data #he-notice is given in accordance with Section 15 within which
Borrower must pay ail sums secured by this Sacurity Instrument. If Borrower
fails to pay .ttsse sums prior to the axpiration of this period, Lander may
invoke any remercies permitted by this Security Instrument without further
notice or demand &t forrower.

5 \When Borrower's initiaifixed interest rate changes to an adjustable interest rate
uhder the terms stated in' Section A &bove, Uniform Covenant 18 of the Security
Instrument described in Section B1 above shall then cease to be in effect, and the
provisions of Uniform Covenani "5 0f the Security Instrument shall bs amended to read
as follows:

Transfer of the Propery or a Beneficial Interest in Borrower. As
used in this Section 18, “Interest ir the Property’ mesans any legal or beneficial
interast in the Property, including, kot limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or
escrow agresment, the intent of which iz we trangfer of title by Borrower at a
futurs date to a purchaser.

If all or any part of the Proparty or ey Interest in the Property is sold
or transforred (or if Borrower is not a haturai person and a baneficial intergst
n Borrower is sold or transferred) without Lerder's. prior written consent,
Lander may raquire immediate payment in full oi il sums sacured by this
Security Instrument Howaver, this option shall not be cxsrcised by Lender if
such exercise is prohibited by Applicable Law. Lender alsz shall not exercise
this option ifi (a) Borrower causes to be submitted to Lender information
required by Lender to evaluata the intended transferee as if o new loan were
being made to the transferee; and (b) Lender reasonably dei@imines that
Lendar's security will not be impaired by the loan assumption and thet-the risk
of a breach of any covenant or agreement in this Security incirumant s
acceptable to Lender. ‘ )

To the extent permittsd by Applicable Law, Lender may cherma
reasonsble fee as a condition to Lender's consent to the lcan assumption.
Lender also may require the transferes to sign an assumption agreement that is
acceptable to Lender and that ohligates the transferee to keap all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligatad under the Note and this Sacurity Instrument uhless
{ ender releases Borrowaer in writing.

i
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If Lender exercises the option to require immeadiate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days fram the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any ramedies permitted by this Security
et umant without further notice or damand on Borrower.

BY SGNING BELOW, Borrower accepts and agrees to the terms and covenants

contaipeo i ihis Fixad/Adjustable Rate Rider.

\ ; D
1of
‘ ViV (Seal)
ANDRZEJ K*USZEWSVI, AS  —Borrower
TRUSTEE
o A L
ffad/%e, Wbt {7e, 7/____ (Seal)

NA KRUSZEWSKI, AS ~ —doirower
RUSTEE

(Seal)

—Borrower

ANDRZEJ, KRUSZEWSKL AND JANINA KRUSZZWYKI,

v —Borrower

ANDRZEJ KRUJZEWSKI

! L
/‘%67"/’”{ M/ﬂ(/gi {Seal)
gm/ v jorrowar
INA KRUSZEWSK |

__ (Seal)

-Borrower
AS TRUSTEES, OF THE

ANDEZEJ" RIEZEWSKI D JANINA KRUSZEWSKT TRUST, "pDATED AUGUST 30,

. P} .

k/ JA/\ L{ {Seal) S 1424,7;?7 ////;Sem}

: v ] ! -Borrower > -Borrower
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