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DEFINITIONS

Words used in multiple sectics)of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and.21 Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this'doswuent, which is dated November 10, 2006 )
together with all Riders to this document.

{B) "Borrower" is Willie James Morton aud Bettye J. Moxrtoen, husband and wife
as joint tenants

Borrower is the mortgagor under this Security Instument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS iz a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assign:. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under th< Iaws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel| (238) 679-MERS.
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(D) "Lender" is EquiFirst Corporation

Lender is a Corporation
organized and existing under the laws of North Carolina
Lender s address is 500 Forest Point Circle, Charlotte, NC 28273

(E) "Note” means the promissory note signed by Borrower and dated Novembex 10, 2006

The Note states that Borrower owes Lender one hundred fifty-six thousand and 00/100
Dollars

(U.S. $156,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than December 1, 2036 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Ridirs! means all Riders to this Security Instrument that are executed by Borrower. The following

Riders dre't= be executed by Borrower [check box as applicable}:

(%] Adjus‘ablsRate Rider [_] Condominium Rider 1 Second Home Rider
[x] Balloon Rider [ Planned Unit Development Rider L 114 Family Rider
VA Rider [ Biweekly Payment Rider [x] Other(s) [specify]

ARM Floor/ Prepay Rider

(1) "Applicable Law'" rieuns ail controlling applicable federal, state and local statutes, regulations,
ordinances and adminisirar.ve rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions:

(J) "Community Association Dves Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Beirower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" rieans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrumert, \which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape ss-as'to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, wur 7 not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by /tifiephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items' means those items that are describec in Section 3.

(M) "Miscellaneous Proceeds" means any compensatior, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid linrlen the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnaticn; or (iv)’mistgpresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender (gezinst the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment"” means the regularly scheduled amount due fo; (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.ZC />ection 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they mugh. %e amended from time to
time, or any additional or successor legisiation or regulation that governs the sume subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions {nat ale imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federaliy related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and

to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of Cock [Mame of Recording Jurisdiction]:

See Attached Exhibit A

Parcel 1D Number: 15%9—303-0 62 which currently has the address of
3721 Butterfield Road [Street]
Bellwood [Ciy], Illinois 60104 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvemcn's now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now ot herzalter a part of the property. All replacements and
additions shall also be covered by this Security Iistruinent. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower und=rstznds and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Iistrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the wigblto foreclose and sell the Property; and to
take any action required of Lender including, but not limited ¢ releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised. o{ the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Proroety is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fo: :‘ational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securicoyinstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follo vs:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, @nd Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced b/ the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pgsw funds £ T Tscrow Ttems
1073806 4 } 7
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
seiected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’'s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan cirrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such fund® ob return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal baiance under the Note immediately prior to foreclosurc. No offset or claim which Borrower
might haveiovror in the future against Lender shall relieve Borrower from making payments due under
the Note and (his Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Applicatior of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted axd spplied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) zrincipal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Perisdic Payment in the order in which it became due. Any remaining amourits
shall be applied first to late charg=s, second to any other amounts due under this Security Instrument, and
then to reduce the principal baline: sthe Note.

If Lender receives a paymer from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late cha’ge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Feriridic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess e¥ists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may beaprilied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and thizn as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds lo principal due under
the Note shall not extend or postpone the due date, oi.charge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay(to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Tunds"} to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attair priority over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments o giound rents on the Property, if any: (c)
premiums tor any and all insurance required by Lender under Siction 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lendc in li=n of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10 These items are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender/may require that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borroyrer, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all'notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lteris-unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender ‘may-~waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any suca yvaiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where paygfie, the amounts

1073806 . %’7‘4/
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of future Escrow Trems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentaiity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal’Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified und'r FESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the esciov account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applican’s Ihaw permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requiles interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings ca the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Zender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of l‘urdsrhield in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in sccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender sha'i no)ify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to makewn (he shortage in accordance with RESPA, but in no more than i2
meonthly payments. If there is a deficienc of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, Gut in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all i2xes; assessments, charges, fines, and impositions
attributable to the Property which can ateain priority over ‘his Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pzy them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prioricv over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation fecared by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agrécinent; 2 contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings wlich in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending,- bt only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satistictory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the-Propecty is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrows. a-natice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shail not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determination, certification and tracking services; or {b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably .might affect such determination or certification. Borrower shall also be responsible for the
payment 5f Wy fees imposed by the Federal Emergency Management Agency in connection with the
review of atiy.flood zone determination resulting from an objection by Borrower.

If Borlower fails to maintain any of the coverages described above. Lender may obtain insurance
coverage, at (Lew.d=r's option and Borrower's expense. Lender [s under no obligation to purchase any
particular type ¢! arhount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrowe’, Borrower' s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and sGight provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower coa'd have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrewwer secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date nf /dizbursement and shali be payable, with such interest, upen notice from
Lender to Borrower requesting paj ment.

All insurance policies required Yy Linder and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss piiyer. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall bremptly give to Lender all receipts of paid premiums and
renewal notices. [f Borrower obtains any foria Of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such nolicy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additiotal loss payee.

In the event of loss, Borrower shall give prompt nerice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrcwe . Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undirlving insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the reswordiion or repair is economically feasible and
Lender' s security is not lessened. During such repair and restorzace period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity/to.inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided tiat such-inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoratior. in : single payment or in a series
of progress payments as the work is completed. Unless an agreement is taads in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be/reguaired to pay Boirrower any
interest or earnings on such proceeds. Fees for public adjusters, or other Zmird parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole ol tigation of Borrower. It
the restoration or repair is not economically feasible or Lender's security would b¢ lesseuned, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether by not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrowcr hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shali continue to occupy the
Property as Borrower's principal residence for at teast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating
circumscances. exist which are beyond Borrower's control.

7. Preserzation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damige or impair the Property. allow the Property to deteriorate or commit waste on the
Property. Whethr ¢r not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent tie @toperty from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuani-to Geoction 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Vrogerty if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are ruid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing.or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse prr.c=cds for the repairs and restoration in a single payment or in a series of
progress payments as the work is.Completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Bor ower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reason ble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the inrerior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to sucivar interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowver shall be in default if, during the Loan application
process, Borrower or any persons or entities actirg av the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material informati#n) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rugl.is Under this Security Instrument. 1t
(a) Borrower fails to perform the covenants and agreements conta.ned in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's inteiest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, ‘or condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security instoiment or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender mayj d»> and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rigis under this Security
Instrument. including protecting and/or assessing the value of the Property, and sisuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, _inf:luding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tgmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously” provided such insurance and Borrower was required to make separately designated payments
toward “tho.premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage subsiantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to/the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurir selected by Lender. Tf substantially equivalent Mortgage Insurance coverage is not
available, Borroiver shall continue to pay to Lender the amount of the separately designated payments that
were due when the \nsurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-rziulidable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwiihstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower zinyve-interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer select‘d by ILender again becomes available, is obtained, and Lender requires
separately designated payments tSw.cd the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making th=-Loan and Borrower was required to make separately designated
payments toward the premiums for (Vorigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in eftoct, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or Undl lermination is required by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay”ivicerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (Or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan #5 agreed. Borrower is not a parly to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on ail-sviiy insurance in force from time to time, and may
enter into agreements with other parties that share or modiZy their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mo7igaze insurer and the other party (or parties) to
these agreements. These agreements may require the mortgaze wisurer to make payments using any source
of funds that the mortgage insurer may have available (which pray include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of th>"Note, another insurer, any remsurer,
any other entity, or any affiliate of any of the foregoing, may receive (Zliircetly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducine losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in ¢x:thange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsuransc."/Further:

(a) Any such agreements will not affect the amounts that Borrower 't2s agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will n)t ipcrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borroewer to,aay refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certfain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Ferfeiture. All Miscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender. )

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the ri ght to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscetlaneous Proceeds. If the restoration or repair is not economically feasible or Lender’ s security would
be lesserad, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or-aot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the ¢vert of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall-Zie/applied to the sums secured by this Security Insrument, whether or not then due, with
the excess, if arly, raid to Borrower.

In the event of a nartial taking, destruction, or loss in value of the Property in which the fair market
value of the Propersy viarmediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount 01 the sums secured by this Security Instrument immediately before the partial
taking, destruction, or 1055 in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securiiy” Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following flaciion: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or<1css i value divided by (b) the fair market value of the Property
immediately before the partial taking, lestruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destiuction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or less in value, unless
Borrower and Lender otherwise agree in wriing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or/nst the sums are then due.

If the Property is abandoned by Borrewer, or if, after notice by Lender to Berrower thar the
Opposing Party (as defined in the next sentence) offuis to make an award to settle a claim for damages.
Borrower fails to respond to Lender within 30 days aftel the date the notice is given, Lender is authorized
to coilect and apply the Miscellancous Proceeds eitreor i restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not tien due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party /gainst whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, v hsther civil or criminal, is begun that, in
Lender' s judgment, could result in forfeiture of the Property sr ither material impairment of Lender's
interest in the Property or rights under this Security Instrument. Feriower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causiig, the action or proceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeitu e of the Property or other material
impairment of Lender' s interest in the Property or rights under this Securiry Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of ‘L aazr's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repar ~f the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenzion of the time for
payment or modification of amortization of the sums secured by this Security Instrumert granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate o release the liability qf Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agatnst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason ot any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execuie the Note (a “co-signer"): (4) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodations with regard te the terms of this Security Instrument or the Note without the
co-signer' s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's tbligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrewer' s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower' s Gbligations and liability under this Security Instrument uniess Lender agrees to such release in
writing. The/corenants and agreements of this Security Instrumeni shall bind (except as provided in
Section 20) and orucfit the successors and assigns of Lender.

14. Loan Ckiarges. Lender may charge Borrower fees for services performed in connection with
Borrower's default,| tor the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, ininiding, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fers, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not b>construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited-hy this Security Instrurment or by Applicable Law.

If the Loan is subject to a lay" which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan cnarges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such Jsan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lericr may choose to make this refund by reducing the principal
owed under the Note or by making a Hirict payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prejay neat without any prepayment charge (whether or not a
prepayment charge is provided for under the divte). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower ¢r Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connectign vrith this Security Instrument shall be deemed to
have been given to Borrower when mailed by f{irst class riail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Earorwver shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The ndtic. 2ddress shall be the Property Address
unless Borrower has designated a substitute notice address by <iclcz to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specilie’ s procedure for reporting Borrower's
change of address. then Borrower shall only report a change of aadress shrough that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firsr class mail to Lender's address
stated herein unless Lender has designated another address by notice” *4 Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been giver to Lender until actually
received by Lender. If any notice required by this Security Instrument is also’reruired under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirein:nt‘under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security I[nstrument _shall be
governed by federal law and the law of the jurisdiction in which the Property is located. {\1] _rlghts and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inciuding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I @'t op any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a navaral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written corsent. Lender may require immediate payment in full of all sums secured by this Security
Instrument. Tioveever, this option shall not be exercised by Lender if such exercise is prohibited by
Appiicable Lavw.

If Lender/cxelcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of no. less than 30 days from the date the natice is given in accordance with Section 15
within which Borrower ninist pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the/expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withouc #urther notice or demand on Borrower.

19. Borrower's Right is-Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to hzve enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Aipplicable Law might specify for the termination of Borrower's right
to veinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums wiici then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures zmy default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security (ins'rnent, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, an” other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Tnstrument; and (d) takes such action as Lender may
reasonabiy require to assurc that Lender’s inter.st in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Appliciole Law. Lender may require that Borrower pay
such reinstatement sums and expenscs i one or more ¢f the following forms, as selected by Lender: (a)
cash; (b) money order; {c) certified check, bank check, trlasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are wsur .l by a federal agency, instrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement Oy’ Horrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no ac‘elzration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 'R,

20. Sale of Note; Change of Loan Servicer; Notice of Grievan'e, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or 1nore/uames without prior notice to
Borrower. A sale might result in a change in the entity (known as the ".can Servicer") that collects
Periodic Payments due under the Noie and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicabld Lzw. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If theie is 4 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nan'e'and address of the
new Loan Servicer, the address to which payments should be made and any other.iaformarion RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuani to this
Security Instrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower nursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action privisions of this Section 20.

21. Hailsrdous Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substarics: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides./valarile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or emvironmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or/rezaoval action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition-that can cause. contribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or‘permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haz rdous Substances. on or in the Property. Borrower shall not do,
nor atllow anyone else to do, anything «fficting the Property (a) that is in violation of any Environmental
Law, (b) _vyhich creates an Environmental ©ordition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limivad to.hazardous substances in consumer products).

Borrower shall prompily give Lender written notide ¢f (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or ritvate party involving the Property and any
Hazardous Substance or Environmental Law of which” Bonower has actual knowledge, (b) any
Environmental Cendition, including but not limited to, any spilling, ‘eaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition causer. %y the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property./iT Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, tha. any rémoval or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower slia'i promptly take ali necessary
remedial actions in accordance with Environmental Law. Nothing herein shail create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days frem the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
includins, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Rélerse. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instiunrert. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Se uriy Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fec is permitted under Applicable Law.

24. Waiver of horiestead. In accordance with [llinois law, the Borrower hereby releases and waives
all rights under and by virtie-of the Illinois homestead exemption laws.

25. Placement of Collat>r7. Tcotection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage requires by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lend.er' s interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The caverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is mgde against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lznder, but only after providing Lender with evidence that
Borrower has obtained insurance as required 0y Barrower' s and Lender' s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsihie for the costs of that insurance, inchuding interest
and any other charges Lender may imposc in conrscticn with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower' s total outstanding balance or obligation. The os.s of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
1)
-Borrower
(Seal)
-Borrower
A {Seal) (Seal)
-Borrower -Berrower
Dl /- ﬁv Z . (Seal) (Seal)
Bettyé J. Morton -Rorrower -Borrewer
(Seal) - {Seal)
-Borrower -Borrower
1073806
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STATE QF ILLINOIS, C DOK County ss:

1, Ocil. MLepmocies KANDX , a Notary Public in and for said county and
state do herkby certify that Willie James Morton and

Bettye J. Morton

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/s@signed and delivered the said
instrurent as his/l"@f_t@ree and veluntary act, for the uses and purposes therein set forth.

Given under my hand and official scal. this ot day of NOVEeMIser , 200
My Commission Expires: ._-5/2 - /O;P’ /

“OFFICIAL SEAL’

APRIL MEMORIE KNQX
Notary Pubtic, State of llinois
My Commission Expires March 22, 2008

Commission No. 598825
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ADJUSTABLE RATE RIDER to Security Instrument

(LYBOR 6 Month Index - As Published in The Wall Street Journal - Rate Caps)
(To Be Recorded Together with Security Instrument}

THIS ADJUSTABLE RATE RIDER is made this 10th day of November , 2006 and incorporated into and
shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate
Note (the "Note™ to EquiFirst Corporation (the "Lender") of the same date and covering the propetty described
in the Security Instrument and located at:

3721 Butterfield Road, Bellwood, IL 60104
(property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AND MINIMUM RATE THE
BORROWER MUST PAY.

ADDITIC NAL COVENANTS.

In addition{» the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenantand agree as follows:

A, INTEREST “.ATE AND MONTHLY PAYMENT CHANGES

The Note provides (o an initial interest rate of 7.600 % . The Note provides for changes in the interest
rate and the montily wayment as follows:

(A) Change Dates

The interest rate & will pay may change on December L, 2008 and on that day every sixth
month thereafter  ".a7n date on which my interest rate could change is called a "Change

(B) The Index

Beginning with the firs:."kange Date, my interest rate will be based on an Index. The
"Index" is the average oflint.rbank offered rates for six-month U.S. dollar-denominated
deposits in the London marke” ("LIBOR™), as published in The Wall Street Journal. The
most recent Index figure availakie as of the first business day of the month immediately
preceding the month is which the/_nange Date occurs is the "Current Index."

If the Index is no longer available, the 2iote Holder will choose a new index that is based
upon comparable information. The N¢te Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, The Note Holder willGalculate my new interest rate by adding 5.610
percentage points (5.610 %) to the Current Indox” The Note Holder will then round the result of
this addition to the nearest one-cighth of one pereiniage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount vill be my interest rate until the next Change
Date.

The Note Helder will then determine the amount of tke 1onthly payment that would be
sufficient to repay the unpaid principal that I am expected to ow2 at the Change Date in full on
the Maturity Date at my new interest rate in substantially cgrial payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will (iat be greater than

10.600% or less than 7.600% . Thereafter, my interest rate will dever be increased or

decreased on any single Change Date by more than one percentage point(s) (1 5u%) the rate of

interest I have been paying for the preceding six months. My interest ra:e w 1l never be

Ig\}reatcr than 13.600 % or less than the initial interest rate provided for in Sacf{i¢ 2 of this
ote,
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(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my new interest
rate and the amount of my monthly payment before the effective date of any change.
The notice will include information required by law to be given me and also the title
and telephone number of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of Property or a Beneficial Interest in Borrower, If all or any part of
the Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person), without Lender's prior written consent, Lender may,
at its oniion, require immediate payment in full of all sums secured by this Security Instrument.
Howescr, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Recurity Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to . Lender information required by Lender to evaluate the intended transferee as if a new loan
were being ma le to the transferee; and (b) Lender reasonably determines that Lender's security will not
be impaired ov/the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instram~ot-is acceptable to Lender.

To the extenuvy ermitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent tothe ioan assumption. Lender may also require the transferee to sign an assumption
agreement that is accepiabie to Lender and that obligates to the transferee to keep all the promises and
agreements made in the Jdrte and in the Security Instrument. Borrower will continue to be obligated
under the Note and this -Securiry Instrument unless Lender releases Borrower in writing.

If Lender exercises the ¢pticn to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The nzues shall provide a period of not less than 30 days from the date the
notice is delivered or mailed withir-awhich Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to piy thzse sums prior to the expiration of this period, Lender may
invoke any remedies permitted by, this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepis «#nd agrees to the terms and covenants contained in
this Adjustable Rate Rider.

Willie James

”/gz&m @%X/M

Bettye . Morton
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ADJUSTABLE RATE INTEREST RATE FLOOR &
PREPAYMENT PENALTY Rider to Security Instrument
(To Be Recorded Together with Security Instrument)

This ADJUSTABLE INTEREST RATE FLOOR & PREPAYMENT PENALTY RIDER (the "Rider") is made
this 10th day of November, 2006, and amends the Mortgage, Deed of Trust or Security Deed {the "Security
Instrument”) dated the same date and given by the person(s) who signs below (the "Borrower(s)") to EquiFirst
Corporation (the "Lender™) to secure prepayment of a Note in the amount of U.S. $ 156,000.00.

In addition to the agreements and provisions made in the Note and the Security Instrument, and
notwithstanding any provisions to the contrary contained in said Note or the Security Instrument, both the
Borrower(s) and the Lender further agree as follows

ADJUSTABLE INTEREST RATE FL.OOR

This loan has an Interest Rate “Floor” which will limit the amount the Interest Rate can decrease. Regardiess of
any changes in the index, the Interest Rate during the term of this loan will never be less than the initial Interest
Rate provided for in Section 2 of the Note.

PREPAYMENT PENALTY

In the event, during the first 2 years after the execution of this Note, I make a prepayment and the prepayment
exceeds twenty percent (20%4) ~£ the original principal amount of the loan in any twelve (12) month period, T will
pay a prepayment charge in a1 3.nount equal to six (6) months' advance interest on the amount prepaid which is in
excess of twenty percent (20%Y o1 the original principal amount of the loan within the twelve (12) month period.
The Note Holder will not assess a prepayment penalty after the 2nd anniversary of the date of execution of this
Note.

Ly, W&ZZL :

Willie James Mbrton

Jj:ﬁé'ﬂ(/} it b

Bettye .E( Morton

EF058 (05/02) 1073806
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Balloon Paﬁfment Rider to Securit]y Instrument
{To Be Recorded Together with Security Thstrument)

This BALLOON PAYMENT RIDER {(the "Rider") is made this 10th day of November, 2006 and.arnends the
Mortgage, Deed of Trust or Security Deed (the "Security Instrument™) dated the same date and given by the
person(s) who sign below (the "Botrower(s}") to EquiFirst Corporation (the "Lender™) to securc repayment of a
Note in the amount of U.S.
$ 156,000.00.

In addition to the agreements and provisions made in the Note and the Security Instrument, both the
Borrower(s) and the Lender further agree as follows:

1) THIS LOAN IS PAYABLE IN FULL AT THE MATURITY DATE. THE "MATURITY DATE"
IS December 1, 2036 YOU MUST REPAY THE ENTIRE PRINCIPAL BALANCE OF THE
LOAN AND UNPAID INTEREST THEN DUE. THE LENDER IS UNDER NO OBLIGATION
TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE. BE REQUIRED
TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER. WHICH MAY BE THE LENDER YOU HAVE THIS LOAN
WITH, WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT
MATURFTY YOU MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS
NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU OBTAIN REFINANCING
FROM THE SANME LENDER.

2) CALCULATION OF MONTHLY PAYMENT AT CHANGE DATE
THE SECOND PAR2GRAPH OF SECTION 4(C) OF THE NOTE IS HEREBY AMENDED BY
DELETING IT IN ITS EINT)IRETY AND REPLACING IT WITH THE FOLLOWING: "THE
NOTE HOLDER WILL THEM DETERMINE THE AMOUNT OF THE MONTHLY PAYMENT
THAT WOULD BE SUFFICIENT TO REPAY THE UNPAID FRINCIPAL BALANCE THATI AM
EXPECTED TO OWE AT THE CHANCE DATE IN FULL OVER THE REMAINING
AMORTIZATION PERIOD OF MY LOAN AT MY NEW INTEREST RATE IN SUBSTANTIALLY
EQUAL PAYMENTS. THE RESULT OF 7: 1S CALCULATION WILL BE THE NEW AMOUNT
OF MONTHLY PAYMENT. | UNDERSTAND TAT THE AMORTIZATION PERIOD OF MY
LOAN IS 40 YEARS FROM THE DATE MY FiRST PAYMENT IS DUE AND THAT 1 WILL

HAVE A FINAL BALLOON PAYMENT DUE ON TEEMATURITY DATE."

3) AT LEAST NINETY (90), BUT NOT MORE THAN OMNE AIJNDRED TWENTY (120) DAYS PRIOR TO
THE MATURITY DATE, THE LENDER MUST SEND THE ORROWER(S) A NOTICE WHICH STATES
THE MATURITY DATE AND THE AMOUNT OF THE "BALLC O PAYMENT" WHICH WILL BE DUE ON
THE MATURITY DATE (ASSUMING ALL SCHEDULED PAYM-=NTS DUE BETWEEN THE DATE OF THE
NOTICE AND THE MATURITY DATE ARE MADE ON TIME}.

Willie James }

%@Z&Q,Wm‘%nd

Bettye J./Monon

EF033 (03/06) 1073806
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EXHIBIT A

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN THE CITY OF BELLWOOD, COUNTY OF COOK, AND
STATE OF ILLINOIS, TO WIT:

LOT 21 (EXCEPT THE EASTERLY 5 FEET THEREOF}) IN FIRST ADDITION TO CUMMINGS AND FOREMAN REAL
ESTATE CORPORATION, RESUBDIVISION OF PART OF MIAMI PARK IN THE WEST 1/2 OF SECTION 9, TOWNSHIP 39
NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX ID #: 15-09-303-062-0000

BY FEE SIMPLE DEED FROM MYRTLE T. GOULD AND MYRTLE M. GOULD, HER MOTHER, AS J/T AS SET FORTHIN
INSTRUMENT NO. 24722730 AND RECORDED ON 11/17/1978, COOK COUNTY RECORDS.

THE SOURCE DEEL AS STATED ABOVE IS THE LAST RECORD OF VESTING FILED FOR THIS PROPERTY. THERE
- HAVE BEEN NO VZ87ING CHANGES SINCE THE DATE OF THE ABOVE REFERENCED SOURCE.

AR A

U35151111-010P20
HMORTGAGE
OaN% L8622876-MORTON
US Recordings




