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MORTGAGE

DEFINITIONS

0004976353

Words used in multiple sections of this document are defing! below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Ceriain rules regarding the usage ¢f words used in this document are also provided

in Section 16.

{A) "Security Instrument" means this document, which is dated
together with all Riders (o this document.
(B) "Borrower" is

THOMAS J GAMBINO Married MARY LOU GAMBINO

Borrower s the mort%agor under this Security Insirument,
(C) "Lender" is National City Mortgage a division of

National City Bank

Lenderisa National Banking Association

organized and exisling under the laws of United States

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@@@-euu 0010y
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Lender’s address is 3232 NEWMARK DRIVE , MIAMISBURG, OH 45342

Lender is the morlgagee under this Security Instrument.
(D) "Note" means the promissory nole signed by Borrower and dated  November 17 , 2006
The Note statcs that Borrower owes Lender

ONE HUNDRED FIFTY FIVE THOUSAND SEVEN HUNDRED & 00/100 Dollars
{US.§ 155,700.00 }plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  pecember 1 , 2036
{E) "croperty" means the property that is described below under the heading "Transfer of Rights in the
Property
(F) "Loan" _:0cans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tho Noge, and all sums due under this Security Instrument, plus interest.
(G) "Riders" meausall Riders to this Securily Instrument that are cxeculed by Borrower. The following
Riders are 0 be cxecreer by Borrower [check box as applicablel:

‘E Adjustable Rate Rider |: Condominium Rider E Sccond Home Rider
Bailoon Rider || ptaaned Unit Development Rider [ 114 Family Rider
VA Rider E Biweckly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all contqifing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (tha: have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assecaments” means all ducs, fees, agsessments and other
charges that are imposed on Borrower or the Propery by a condominium association, hameowners
assoctation or similar organization.

{J) "Electronic Funds Transfer" means any transfer of funds, other.than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an blectionic terminal, telephonic instrument,
computer, or magnetic lape so as to order, instruct, or authorize a fineacial institution o debit or credit an
account. Such term includes, but is not limited to, point-of-sale wansiess, automated teller machine
transactions, wansfers initiated by telephone, wire transfers, and antomated ¢ic: rmghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3,

(L) "Miscellaneous Proceeds™ means any compensation, sctlement, award of damages, or proceeds paid by
any third party (other than insurance procecds paid under the coverages described-in Seation 33 for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or any part‘ol the Property;
(iii) conveyance in licu of condemnation: or (iv) misrepresentations of, or omissions as t0, the value andfor
condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to ail requirements and restrictions that arc imposed in regard to a

“federally relaicd mortgage loan” cven if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA,

\nma\s:jéé
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS [N THE PROPERTY

This Securily Instrument sccurcs to Lender: (i} the repayment of the Loan, and all renewals, exiensions and
modifications of the Note: and (i} the performance of Borrower’s covenants and agreements under this
Sccurity, Instrament and the Note. For this purpose, Borrower does hercby mortgage, grant and convey

to Londer and Lender’s successors and  assigns, the following described property located in (he
County

of Cook

{Type of Recording Jurisdiction|

[Name of Recording Jurisdiction|:

ALL THAP-CERTAIN PARCEL OF LAND SITUATED IN THE COUNTY OF COOK
AND STATE or' ILLINQIS, BEING KNOWN BAND DESIGNATED AS LOT 15 IN
BLOCK 8 IN THE& RESUBDIVISION OF BLOCKS 1 THRU 8 IN BARRETT'S

FOREST VIEW, 7 SUBDIVISION OF THE WEST 1/2 OF THE NORTHWEST 1/4
OF THE NORTHWEST 1/4 AND THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF
THENORTHWEST 1/4 07 SECTION 20, TOWNSHIP 36 NORTH, RANGE 15,

EAST OF THE THIRD FrRI*CIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number:  30-20-110-022-0 000 which currently has the address of
1336 FREELAND AVE, {Street]
CALUMET CITY [Ciwk, [inois g0409 [Zip Code]|

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erccted on the prorerty, and all casements,
appurtenances, and [ixwres now or hereafier a part of the property. All replacements end_zditions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Securtty” Isteument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveved and has
the right 0 mortgage, grant and convey the Property and that the Property is unencumbered, excepl for
encumbrances of record. Borrower warrants and will defend generally the title (0 the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variations by jurisdiction to constitute 2 uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay [unds for Escrow licms
pursuant to Section 3. Payments duc under the Note and this Security nstrument shall he made in U.S.

Initials;
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currency, However, it any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [nstrument be made i one or morc ol the [ollowing forms, as selected
by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the location designated in the Note or at
such other locaton as may be designated by Lender in accordance with the nolice provisions in Section 15.
Lendermay reurn any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loar crrrent. Lender may accepl any payment or partial payment insufficient to bring the Loan current,
without waiverof any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, batLender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment ts“coplied as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may kol such unapplied funds until Borrower makes payment 0 bring the Loan current. If
Borrower does not da's0 within a reasonable period of time, Lender shall cither apply such funds or return
them 1o Borrower. If not apples earlier, such funds will be applied (o the outstanding principal balance under
the Note immediately prior i foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relie c Borrower from making payments due under the Note and this Securily
Instrument or performing the covenants and agreements secured by this Sceurity Instrument.

2, Application of Payments or Proseeds. Excepl as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be aphhied in the following order of priority: {a) interest duc under the
Note; (b} principal due under the Note; (¢) amOunty due under Section 3. Such payments shall be applicd to
each Periodic Payment in the order in which it beganis due. Any remaining amounts shall be applied first to
late charges, sccond 10 any other amounts due under this Sccurity Instrument, and then 10 reduce the principal
batance of the Note.

If Lender receives a payment from Borrower for ‘a‘deiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ay be anolied 10 the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Leider iray apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the eara that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied-to te full payment of one or more
Periodic Payments, such excess may be applied to any late charges due!” /oldntary prepayments shall be
applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds # principal due under the
Note shatl not extend or posipone the due date, or change the amount, of the Periodic Payraents,

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Pay:acits are due under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounic due for: (a)
laxes and asscssments and other items which can atain priorily over this Security Instrumcatas a licn or
encwmbrance on the Property; (b) leaschold payments or ground rents on the Property, if any: (c) premiums
for any and all insurance required by Lender under Scction 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower (o Lender in lieu of the payment of Mortgage [nsurance premiums in
accordance with the provisions of Scction 10. These items arc called "Escrow ltems.” Al origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem,
Borrower shall prompuly furnish 1o Lender all notices of amounts 1o be paid under this Section, Borrower
shall pay Lender the Funds for Escrow lItems unless Lender waives Borrower’s obligation o pay the Funds
for any or all Escrow [tems. Lender may waive Borrower’s obligation to pay o Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

\nilial%
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shall pay directly, when and where payable, the amounts due for any Escrow Itemns for which payment of
Funds has heen waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may requirc. Borrower’s obligation o make such payments and
to provide receipts shall for all purposes be decmed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenanl and agreement” is used in Scction 9. If Borrower is obligated w pay
Escrow liems dircctly, pursuant o a waiver, and Borrower fails (0 pay the amount due for an Escrow Hem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltlems at a2y time by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Leaoer all Funds, and in such amouts, that arc then required under this Section 3.

Lender <02y, al any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply
the Funds 20the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds duc on the basis of current data and
rcasonable estimates o1 expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shaltboneld in an institution whose deposits are insured by a federal agency, instrumentality,
or cntity (including Lender! if Lzader is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lender shall appiy the-Funds o pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charg: Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Eccrew Iiems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make suzb-a charge. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on the Fuaqis, Lender shall not be required 10 pay Borrower any interest or
carnings on the Funds. Borrower and Lender czn agrec in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Borrower, without chargs, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, a2 axfined under RESPA, Lender shall accounl (o
Borrower for the excess funds in accordance with RESPA! 1 tiere is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notily Borrower as reqaired hy RESPA, and Borrower shall pay to
Lender the amount necessary (0 make up the shortage in accordinee with RESPA. but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as<iefined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay 1o Lenderdwamount necessary (0 make up
the deficiency in accordance with RESPA, but in no more than 12 monthly pa/mens,

Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘Frcd; and impositions
atiributable to the Property which can atain priority over this Sccurity Enstrument, leaschsld payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessmelts, ifany, To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Secrign 3.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation sccured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings arc pending, but only until such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement sauslactory to Lender subordinating the lien to this
Security Tnstrument, I Lender determines that any par( ol the Property is subject 10 a licn which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

lnit\aﬁjéz
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days of the datc on which thal notice is given, Borrower shall satisfy the licn or lake one or more of the
actions sct forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estale tax verilication andfor reporling
service used by Lendér in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hercaflier erccted on the
Property insurcd against foss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurar<e shall be maintained in the amounts (including deductible fevels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be chosen by Borrower subject o Lender’s right o
disapprove.3errower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower to 'pavein connection with this Loan, either: {a) a one-time charge for flood zone determination,
certification ana-2cking services; or (b} a one-time charge for flood zone determination and certification
services and subscquert charges each time remappings or similar changes occur which reasonably might
aftect such determinadon or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Eme.goncy Management Agency in connection with the review of any flood zone
determination resulting from ar okjestion by Borrower.

Il Borrower fails to mainain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and (Bo.rower’s expense. Lender is under no obligation 0 purchase any
particular type or amount of coverage. Therclore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily in the Property, or the contents of the Property, against any risk, hazard
or liabifity and might provide greater or fcsscr coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coviraze so obtained might significantly exceed the cost of
msurance that Borrower could have obtained. Any a:aounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Securily Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payabie, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policics required by Lender and renewals ol sucipolicies shall be subject w0 Lender’s
right 0 disapprove such policies, shall include a standard morlgags clause, and shall name Lender as
mortgagee andfor as an additional loss payce. Lender shall have the tight i hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender al receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othervise required by Lender, for
damage 10, or destruction of, the Property, such policy shall inctude a standard pioriyage clause and shall
name Lender as morigagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and-Lesider. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borrower gihersise agreg in
writing, any insurance procecds, whether or not the underlying insurance was required by Lenver, shall be
applied to restoration or repair of the Properly, if the restoration or repair is cconomically feasible and
Lender’s security is not lessencd. During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property w0 ensure the work
has been completed to Lender’s satisfaction, provided that such mspection shall be undertaken promplly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, I[ the restoration or
repair is not economically feasible or Lender’s sccurity would he lessened, the insurance proceeds
shall be applied (0 the sums sccured by this Security Instrument, whether or not then due, with the

Initials?_—%‘
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excess, if any, paid to Borrower, Such insurance procecds shall be applied in the order provided for in
Section 2.

[f Borrower abandens the Property, Lender may file, negotiate and settle any available insurance claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and sette the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwisce, Borrower hereby assigns o Lender (a) Borrower’s rights (0 any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other of Borrower’s
rights {other than the right o any refund of urcarned premiums paid by Borrower) under all insurance
policics.covaring the Property, insofar as such rights are applicable t the coverage of the Property. Lender
may use teemsurance proceeds either (o repair or restore the Property or © pay amounts unpaid under the
Note or this'Secerity Instrument, whether or not then due.

6. Occupancy 2orrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afterdhy execulion of this Security Instrument and shall continue o occupy the Property as
Borrower’s principai-iesidence for at least one year afier the date ol occupancy, unless Lender otherwise
agrees n writing, which corsesi shall not be unrcasonably withheld, or unless extenuating circumstances
exist which arc beyond Borrower s-control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propérty, allow the Property o deteriorale or commil waste on the Property.
Whether or not Borrower is residing in the Pioperty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiny in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econotnicatly feasible, Borrower shall promply repair the Property if
damaged 10 avoid further deferioration or damage.) If insurance or condemnation proceeds are paid in
connection with damage 1o, or the taking of, the Froperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procéeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or i a scries of progress payments as the work is
completed. If the insurance or condemnation procecds are-aot sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completivn of such repair or restoration,

Lender or its agent may make reasonable entries upon and“rspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements s tic Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specilving sich reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during ta¢ Loan application process,
Borrower or any persons or entitics acling at the direction of Borrower or with Borriwer’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements i Londer {(or failed to
provide Lender with material information) in connection with the Loan. Material representzions include, bul
are not limited (o, representations concerning Borrower’s accupancy of the Property as Botrowar’s principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower ails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfciure, for
cnforcement of a lien which may auain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to prolect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited 10 (a) paying any sums secured by a lien which
has priority over this Sccurity Instrument: {b} appcaring in cour; and (c) paving reasonable

: ;f
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- attorneys’ fees L0 protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited o, entering the
Propertly (0 make repairs, change locks, replace or board up doors and windows, drain water lrom pipes,
climinate building or other code violations or dangerous conditions, and have utilitics wurned on or ofl.
Although Lender may (ake action under this Section 9, Lender daocs not have 10 do so and 1s not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurily Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions ol the lease.
If Borrower acquires [ce title o the Property, the Icasehold and the fee title shall noL merge unless Lender
agrees to the merger in writing.

10. *fortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage imsurance coverage required by Lender ceases Lo be available from the mortgage insurer that
previously provieed such insurance and Borrower was required to make separatcly designated payments
toward the premiures for Morlgage Insurance, Borrower shall pay the premiums required to ebtain coverage
substantially equivalzayto the Mortgage Insurance previously in effect, at a cost substantially equivalent (o
the cost to Borrowes-it the Morigage Insurance previously in effect, from an allernalc mortgage insurcr
selected by Lender. If subitartizlly equivalent Mortgage Insurance coverage is nol available, Borrower shall
continue to pay to Lender the.amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. LLender will accept, usc and retain these paymenis as a non-refundable loss
reserve in lieu of Mortgage Insurasces Such loss reserve shatl be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and fzcader shall not be required o pay Borrower any interest or earnings
on such loss reserve. Lender can no longze sequire loss reserve payments i Mortgage Insurance coverage (in
the amount and {or the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is oblained, and Lender requires sepa’ately designated payments toward the premiums [or Morlgage
[nsurance. If Lender required Mortgage Insurancs as a condition of making the Loan and Borrower was
required 0 make separately designated paymenis woward (he premiums for Morlgage Insurance, Borrower
shall pay the premivms required to maintain Mortgage Fasurance in effect, or 10 provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insuranzc. cnds in accordance with any writlen agreement
between Borrower and Lender providing for such terminatior. =r until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation (o poy wterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that perchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is notapaity o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in4cree from time o time, and may
enter into agreements witk other parties that share or modify their risk, or redicedosses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the otier party (or partics) o these
agreements. These agreements may require the morlgage insurer to make paymeits vsing any source of funds
that the morigage insurer may have available (which may include funds obtained ‘row Morigage Insurance
premiums;).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr.apy. reinsurer, any
other entily, or any affiliatc of any of the forcgoing, may reccive (directly or indirectly) amounts that derive
[rom (or might be characterized as) a portion of Borrower’s payments (or Morigage Insurance. in exchange
for sharing or moditying the morigage insurer’s risk, or reducing losses. [ such agreement provides that an
affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share ol the premiums paid (o the
msurcr, the arrangement is often termed "captive reinsurance.” Further: _

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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- Insurance, to have the Mortgage Insurance terminated automaticatly, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procecds are herchy
assigned 10 and shall be paid to Lender. . ' .

Lf the Property is damaged, such Miscellaneous Proceeds shall be applied Lo restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds unil
Lender has had an opportunity to inspect such Property to cnsure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wriling or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any interest or carnings on such Miscellaneous Proceeds. 1t the
restoration or repair is not economically feasible or Lender’s sccurity would be lessened, the Miscellaneous
Procscds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with
the excessif any, paid to Borrower, Such Miscellancous Proceeds shatl be applied in the order provided for
in Section2.

In the cvent of a total aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applica @ the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower:

In the event of/a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property-fiimediately before the partial taking, destruction, or loss in value is cqual to or greater
than the amount of the sim; sacured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, valess Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shail be reduced by the amount of the Miscellaneous Procceds maltiplied by the
following fraction: (a} the total anieuri-of the sums secured immedialcly before the partial laking, destruction,
or loss in value divided by (b} the i smarket value of the Property immediately before the paral taking,
destruction, or loss in value. Any balanca ol be paid o Borrower,

In the event of a partial taking, desicuction. or loss in value of the Property in which the far market
value of the Property immediately before the parial 1aking, deswruction, or loss in value is less than the
amount of the sums sccured immediately belozesihe partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the-sums are then due.

If the Property 15 abandoned by Borrower, or if, afler ratice by Lender w0 Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a ckum for damages, Borrower fails
to respond to Lender within 30 days after the date the nouce is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either w restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” mears the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rigie ol aciion in regard 10 Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil Grcriminal, is begun that, in
Lender’s judgment, could result in forleiture of the Property or other matenial napairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o ca-dismissed with a
rubing that, in Lender’s judgment, precludes forfeiture of the Property or other mawerial impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of ally award or claim
tor damages that are attributable to the impairment of Lender’s interest in the Propertly are Keteoy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by (his Security Instrament granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shalk not be required 1o commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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-any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy

including, without limitation, Lender's acceplance of payments (orm third persons, enlities or Successors in
Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcr covenants and
agrees that Borrower's obligations and liability shall be joint and several. Howcever, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): () is co-signing this
Securily Instrument only 10 mortgage, grant and convey the co-signer’s inlerest in the Properly under the
terms of this Security [nstrument; (b) is not personally obligated w pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or make
any accommodations with regard to the terms ol this Sccurity Instrument or the Note without the co-signer’s
consent,

Subject o the provisions ol Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligzors under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s. rights and benefits under this Security Instrument. Borrower shall not be released [rom
Borrowér’s ohligations and liability under this Security Instrument unless Lender agrees to such release in
writing. Th ¢Gvenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benelirthe successors and assigns of Lender,

14. Loan Chuiges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, {or the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, <rn.ciuding, but not limited to, atorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the hsence of express authority in this Sccurity Instrument Lo charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject (o a L phich sets maximum loan charges, and that law is finally mierpreted $o
that the interest or other loan chargesallecled or o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permiued limits
will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed under
the Note or by making a dircct payment 10 Borrower. If a refund reduces principal, the reduction will be
weated as a partial prepayment withoul any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of ary such refund made by direct payment 10 Borrower
will constitute a waiver of any right of action Borrower mighthave arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in_conncclion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secarity Instrument shall be deemed 1o have
been given to Borrower when mailed by first class mail or when actaally delivered to Borrower’s notice
address if sent by other means. Notice 1o any one Borrower shall coristitute notice o all Borrowers uniess
Applicable Law cxpressly requires otherwisc. The notice address stall™de the Property Address unless
Borrower has designated a substilute notice address by notice to Lender! Borrower shall promptly notily
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified rrocedure. There may be
only one designated notice address under this Security Instrument at any one time. JAny Jotice (0 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated-acrcin unless Lender
has designated another address by notice to Borrower, Any notice in connection with this Sceurily Instrument
shall not be deemed to have been given to Lender until actually received by Lender, I any booze required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremieny will satisfy
the corresponding requirement under this Security [nstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and (he law of the jurisdiction in which the Property is locawed. All rights and obligations
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall nol be construed as a prohibition against agrecment by contracl. In the cvent thal any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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“ not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mecan and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interasts transferred in a bond for deed, contract for deed, installment sales contract or cscrow
agreement, the intent of which is the wranster of title by Borrower at a [utre date to a purchaser.

141 or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a nawaral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lénder may require immediate payment in full of all sums secured by this Sceurity Instrument.
However, tins option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender crércises this option, Lender shall give Borrower notice of aceeleration, The notice shall
provide a period ¢f et less than 30 days {rom the dale the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instcument. [ Borrower fails 10 pay these
sums prior 0 the expiratizir ol this period, Lender may invoke any remedics permitied by this Security
Instrument withoat further vatice or demand on Borrower.

19. Borrower’s Right to Ruinstate After Acceleration. [[ Borrower meels certain condinons,
Borrower shall have the right 10 tave-enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before-calcof the Property pursuant to Section 22 of this Sccurity Instrument;
(b) such other period as Applicable Law-wisht specify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security-Instrument. Those conditions arc that Borrower: (a} pays
Lender all sums which then would be due uncer this Security Insticument and the Note as il no acceleration
had occurred; (b) cures any default of any other ¢ovipants or agreements; (c) pays all expenses incurred in
enforcing this Securily Instrument, incloding, butCnec limited lo, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for e purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and () 12kes such action as Lender may reasonably
require to assure thal Lender’s intercst in the Property and rigni: under this Sccurity Instrument, and
Borrgwer’s obligation to pay the sums securcd by this Security [nstrusient, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that 8o/ rower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender” () cash; (b) money order; {¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a lederal agency, instrumentality or enlity; or {d) Electronic Funds
Transter. Upon reinstatement by Borrower, this Sccurity Instrument and obligatons sccured hereby shall
remain fully effective as if no acceleration had occurred. However, this right 10 reinstate sh<il.nol apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pavtialnterest in the
Note (fogether with this Security Instrument) can be sold one or more times withouwt prior notice o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. Therc also might be one or more changes of
the Loan Servicer unrelated (o a sale of the Note. If there 1s a change of the Loan Servicer, Borrewer will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address o which payments should be made and any other inlormation RESPA requires in connection with a

-
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* notice of transfer of servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Nole, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
individual litigant or the member ol a class) that arises from the other party’s actions pursuant to this Security
Instrument or that atleges thal the other party has breached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrower or Lender has notificd the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercio a
reasonable period afier the giving of such notice 1 take corrective action. Il Applicable Law provides a ime
period svhich must elapse before certain action can be taken, that time period will be deemed 0 be reasonable
for purpsses of this paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Section 22, and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o
satisfy the noticéand opportunity to take corrective action provisions of this Section 20,

21. Hazaraons Substances, As used m this Section 21; (a)} "Hazardous Substances” are those
substances defined as «axic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: ¢2soline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, imaterials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means federat laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmen(al piotcction; (¢) "Environmentzal Cleanup” includes any response action,
remedial action, or removal action, a3 d:fined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribure 4, or otherwise (rigger an Environmental Cleanup.

Borrower shali nol cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten w release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone ¢lsc o do, anything affecting (e Property (a) that is in violation of any Environmental
Law, (b} which crcates an Environmental Condition, ‘ar12} which, due 10 the presence, use, or release of a
Hazardous Substance, creales a condition that adversely affeels the value of the Property. The preceding two
sentences shall not apply to the presence, use, or slorage on/the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate o nor/nal tesidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in cirsrmer products).

Borrower shall promptly give Lender written notice of (a) any invesfization, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party 1iveiving the Properly and any
Hazardous Substance or Environmental Law of which Borrower has waclual knowledge, ¢b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischirge) release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, aze-or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leains; o= is notified by
any governmental or regulatory authority, or any private party, that any removal or other resiediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall ereate any obligation on Lender for an
Environmental Cleanup.

mitiale.j
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
* Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secared by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fozeclosure, If the default is not cured on or before the date specified in the notice, Lender at its
optivn w2y require immediate payment in full of all sums secured by this Security Instrument without
further‘dezand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to-co’ct all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited *o, reasonable atterneys’ fees and costs of title evidence.

23, Release, Upoi nayment of all sums sccured by this Security Instrument, Lender shall relcase this
Security Instument. Borrowwer shall pay any recordation costs. Lender may charge Borrower a lfee for
releasing this Security Insizinal, but only if the fec is paid (o a third party [or services rendered and the
charging of the fee 15 permitted upaer Applicable Law,

24, Waiver of Homestead. [n 2ccordance with [llinois law, the Borrower hereby releases and waives
all rights under and by virtuc of the Hlinets Komestead exemption laws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agricment with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may nol pay any claim that Borrower makes
or any claim that is made against Borrower in connection vith the collateral. Borrower may later cancel any
insurance purchased by Lender, bul only after providing Lender svich evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement, If Yender purchases insurance for (he
collateral, Borrower will be responsible for the costs of that insuiaice, including interest and any other
charges Lender may impose in connection with the placement of the inseranse, until the elfective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added 10 Borrower’s total
ouistanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able 1o obtain on ils own.
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BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants contained in this
Security Instrument and in any Rider exccuated by Borrower and recorded with il

%;ﬁd . QM/M (Seal)
THOMAS %ﬁmo

T Witnesses:

-Borrower

M’Y f"“’ %’Mﬂiﬂ?’—‘” (Seal)

MARY (}Lou GAMBINO

-Borrower

~ (Scal) (Scal)
-Borrowaer -Borrower

(Seal) (_. (Scal)

-Borrower -Berrower

(Seal) | {Scal)

-Borrower -Borrower
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STATE OF ILLINOIS, S County ss: L 00X
1, Addenne ¢ Boget: hityy .4 Notary Public in and Cor said county and
slate do hercby cerlify thal

“Thomas J- (¢ mbino 2
Maey Loo Gembiqo

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the sawd
instrumant as his/er/their free and voluntary act, for the uses and purposes therein set forth.

wiven under my hand and official seal, this day of

My Commission. Expires: ‘_71“’ / 07 ﬂ
Z Ao rag(, JM/ Qd//

"
iy
J

Notary Public

OFFICIAL SEAL
 ADRIENNE C. BURT-PHILLIPS
NOTARY PUBLIC, STATE OF ILLINOIS

MY COMMISSION EXPIRES 4-29-2007
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0004976353

ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
{Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

IHI5 ADJUSTABLE RATE RIDER is made this  17¢en day of November 2006
and is incorporated into and shall be deemed to amend and supptement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersignzd fihe "Borrower”) to secure the Borrower's Adjustable Rate Note {the "Note") to

National Cjicy Mortgage a division of

National Ci’y Bank

(the "Lender") of the sam¢ date and covering the property described in the Security
Instrument and located at:
1336 FREELAND AVE , CALUMET CITY , Illinois 60409

(Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTCF.EST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE [!1i. BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.B75 %. The Note
provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of pecember 2008 ,
and may change on that day every sixth month thereafter. Each date on which tay interest
rate could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index (Assumable during
Life of Loan) (First Business Day Lookback) - Single Family - Freddie Mac UNIFORM
INSTRUMENT

@D -815R (0405) Form 5120 3/04
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbank offered rates for six-month U.S. doliar-denominated deposits in the London
market, as published in The Wall Street Journal. The most recent Index figure available as
of the‘tirst business day of the month immediately preceding the month in which the Change
Date oceurs is called the "Current Index.”

it the liidex is no longer available, the Note Hoider will choose a new index which is
based upon compzarable information. The Note Holder wil give me notice of this choice.

(C) Calculatior of Changes

Before each Charge Pate, the Note Holder will calculate my new interest rate by
adding FoUR AND FIVE-EIGHTINS
percentage point(s) { 4.625 %) to the Current Index. The Note Holder will then
round the resutt of this addition ‘o the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Sectibn 4(D) below, this rounded amount will be my new
interest rate until the next Change Dal s,

The Note Holder will then determine the-amount of the manthly payment that would be
sufficient to repay the unpaid principal that -ari expected to owe at the Change Date in full
on the maturity date at my new interest rate in suostantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Changa-Date will not be greater than

12.875 % or less than g 875 %. Thercafter, my interest rate will
never be increased or decreased on any single Change Date by nisre'than
ONE percentage point(s) ( 1 ggo %]} from the rate of

interest | have been paying for the preceding six months. My interestrate will never be
greaterthan 15 gvs %.

(E) Effective Date of Changes

My new interest rate wiill become effective on each Change Date. | will pay the'amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice.

lnitials:\jz%
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as foilows:

Transfer of the Property or a Beneficiai Interest in Borrower. As used in
this Section 18, "Interest in the Property” means any legal or beneticial interest in
tb2 Property, including, but not limited 1o, those beneficial interests transferred in a
bond“far deed, contract for deed, installment saies contract or escrow agreement,
the intent of which is the transfer of titte by Borrower at a future date to a
purchasear

i all Groany part of the Property or any Interest in the Property is sold or
transferred (ori, Borrower is not a natural person and a beneficial interest in
Borrower is sold o1 transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lenfer ‘also shall not exercise this option if: (a) Borrower
Causes to be submitted to L/ender information required by Lender to evaluate the
intended transteree as if a new oan were being made to the transferee; and (b)
Lender reasonably determines Lender's security will not be impaired by the
loan assumption and that the risk of ¢ breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicabie Yaw, Lender may charge a reasonable
fee as a condition to Lender's consent to the fvan assumption. Lender may also
require the transferee to sign an assumption dgreement that is acceptable to
Lender and that obligates the transferee to keep-ail the.oromises and agreements
made in the Note and in this Security Instrument. Sortower will continue to be
obligated under the Note and this Security Instrumer; nless Lender releases
Borrower in writing,

If Lender exercises the option to require immediate paynent in full, Lender
shali give Borrower notice of acceleration. The notice shall provias a period of not
less than 30 days from the date the notice is given in accordance with 3ection 15
within which Borrower must pay all sums secured by this Security instrament. If
Borrower fails to pay these sums prior to the expiration of this period, Lencar may
invoke any remedies permitted by this Security Instrument without further natics or
demand on Borrower.

|nitia_,ls/\:7:£
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

e Mﬂ” Lorehgs

THOMAS & -Borrower GAMBINQ -Borrower
(Seal) (Seal)

-Borrower -Borrower

‘Seal) (Seal)

-Borrowsr -Borrower

{Seal) el f {Seal)

-Borrower -Borrower

@;-8159 (0405) Page 4 of 4 Frrm 5120 3/04
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Exhibit "A"
Legal Description

All that certain parcel of land situated in the County of Cook and State of lliinois, being
known and designated as Lot 15 in Block 8 in the Resubdivision of Blocks 1 thru 8 in
Barrett's Forest View, a Subdivision of the West 1/2 of the Northwest 1/4 of the Northwest
1/4 and the North 1/2 of the Southwest 1/4 of the Northwest 1/4 of Section 20, Township 36
North, Range 15, East of the Third Principal Meridian, in Cook County, lllinois.

Tax D 30-20-110-022-0000

137547 - 1
Page 5 of 6
Issued At: Registered Title Insurance Agent:
NatienalLink
400 Corporation Drive
Aliquippa, PA 15001
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