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DEFINITIONS

Words used in multiple sections of this decumen’ ar2 defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used 'n this document are also provided in Section 16.

(A} “Security Instrument” means this document, which is Zai=d November 30, 2006 , together with all
Riders to this document.

(B) “Borrower” is JACQUELINE A. SCHMALBACH ; ynmzrried

Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a sepurate corporation that is acting solely as a
sowinee for Lender and Lender’s successors and assigns. MERS is the morigagee unaer-this Security Instrumeni. MERS is
oraanized and existing under the Taws of Delaware, and has an address and telephone romber of P.O. Box 2026, Flint, MI
48501-2026, tel, (888) 679-MERS.

(D) “Lender” is Taylor, Bean & Whitaker Mortgage Corp. )
Lenderis a a Florida Corporation orgarizedand cxisting under
the laws of FL . Lender’s address is
1417 North Magnolia Ave, Ocala, FL 34475

(E) “Note” means the promissory note signed by Bomower and dated November 30, 2006 . The Note
states that Borrower owes Lender One Hundred Ten Thousand and no/100
Dollars (U.S. $ 110,000.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than December 01, 2036

(F) “Property” means the property that is descrbed below under the heading “Transfer of Rights in the Property.”
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Legal Description
of premises commonly known as 1400 N. Elmhurst Rd., Unit #111, Mount Prospect, IL 60056

Unit 111 together with its undivided percentage interest in the common elements in the Orchard Vale
Condominium Number 1, as delineated and defined in the Declaration recorded as Document Number 24983409,
in the Northeast 1/4 of Section 28, Township 42 North, Range 11, East of the Third Principal Meridian, in Cook

County, Iilinois.

PERMANENT TAX NUMBER: 03-27-100-030-1010
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(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

D Adjustable Rate Rider Condominium Rider D Second Home Rider
r__] Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
[ ] 1-4 Family Rider [ ] Biweekly Payment Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rales and oxders (that have the effect of law) as well as all applicable final, non-appealable judicial optnions.

(N “Community Assoeizdan Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Frordity by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfex means any trausfer of funds, other than a fransaction originated by check, draft, or stilar
paper instrument, which is initiated thrdugh an electronic terminal, telephonic instrument, comnputer, or magnetic tape so as to
order, instruct, or authorize a financial inst:iution to debit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, antomated teller machine (ransactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L) “Escrow Items” mecans those iters that are descrio rin Section 3.

(M) “Miseellaneous Proceeds” means any compensation, setdement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages describell in Section 5) for: (i} damage to, or destruction of, the
Property; (i1} condemnation or other taking of all or any part oi tiie Property; (iii) conveyance in lieu of condemnalion; or
(iv) misrepresentations of, or omissions as to, the value and/or conditior of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the ionpayment of, or default on, the Loan.

(0) *“Periodic Payment” means the regularly scheduled amouat due for (i) priscial and interest under the Note, plus
(i1) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq..) and ils implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additibnal or successor legislation or
regulation that governs the same subject maiter. As used in this Security Instrument, “RESPA” xeters 1o all requircments and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does ol gnalify as a “federally
related mortgage loan” under RESPA.

() “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or ©ovihat party has
assumed Borrower’s obligations under the Note and/or this Security Instrument,
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GREATLAND W
ITEM T2606L2 (0011)—MERS {Page 2 of 12 pages) To Order Call; 1-800-530-9383 O Fax: §16-791-H31




0634550021 Page: 4 of 15

UNOFFICIAL COPY

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and modifications of
fhe Note; and (ii) the performance of Borrower’s covenants and agrecments under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS the following described property located in the

County of COOK
[Type of Recording T urisdiction] [Name of Recording Jurisdiction]

See Attached Exhibit A.

P1plAE 05-27- 100~ 030- 1010

which currently has the addsess of 1400 N. ELMHURST ROAD Unit #111
[Street]
MOUNT PROSPECT , luniois 60056 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereaficr erected on the property, and all easements, appurtenances, and
fixlures now or hereafier a part of the property. All rep.acements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Thstrument as the “Property.” Borrower understands and agrees
tiat MERS holds only legal title to the interests granted by Borrotver in this Security Instrument, but, if necessary o comply
with law or custom, MERS (as nominee for Lender and Lender’s succéssorsand assigns) has the right: to exercise any or all of
those interests, including, but not limited to, the right to foreclose and Gell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security lustrumaat.

BORROWER COVENANTS that Borrower is lawfully seised of the estzic-hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencombered, cxcep fuor encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and deriands, subject to any encuombrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-un forty covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Boower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
ander the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (2) cash; (b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan cumrent. Lender may accept any payment or

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/61
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partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay iuterest on unapphed
funds. Lender may hold such unapplied funds until Borrower makes payment to bxing the Loan current. If Borrower does not
do so within a reascnable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
eatlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Bomrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal dug under the
Note; (c) amour’s ¢ue under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any repzaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Tnstrument, and then 15 reduce the principal balance of the Note.

I Lender receives » payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any tate charge due, the paymznt may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender'may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each paynlen. can he paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Paviments, such excess may be applied to any late charges due. Volantary prepayments
shall be applied first to any prepaymen: chasges and then as described in the Note.

Any application of payments, insurance poceeds, or Miscellaneous Proceeds to principal due under the Note shall aot
extend or postpone the due date, or change th: amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shiall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provids for payment of amounts due for: {a) taxes and assessiments and other
iteras which can attain priority over this Security Instrvisent as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for any, and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums pay able by Borrower to Lender in licu of the payment of Moitgage
Insurance premiums in accordance with the provisions of Sectidn 1) These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Comiunity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall’ be'as Excrow Ttem, Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower Shitt pay Lender the Funds for Escrow Ttems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items-! ender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waivee maysonly be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due furauy Escrow Items for which payment of
Fuuds has been waived by Lender and, it Lender requires, shall fumish o Lewder recoipts evidencing such payment within
such time period as Lender may require. Romrower’s obligation to make such payments’znd <o provide receipts shall for oHl
purposes be deemed to be a covenant and agreement contained in this Security Instromen:, ‘as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems dircetly, purstani-a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 2 api ray such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amouat. Lender may revok. the waiver as to any
or all Escrow Ttems at any time by a notice given in accordance with Section 15 and, upon such revocaticd, BSorrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Fonds at ihe
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, imstramentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank, Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make op the shortage i
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in futl of all sums secured by this Security Instrument, Lender shall promptly refond to Borrower any
Fonds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them ir/the manner provided Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the paynien: of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Botrower
is performing such agrmément; (b) contests the lien in good faith by, or defends against enforcement of the lien m, legal
proceedings which in Lendri’sjopinion operate to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings arc cancluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
nbordinaiing the lien to this Setupiry. Tnstrrment. i Lender determines that any part of the Property is subject fo a lien which
can attain priority over this Security Instriument. Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrawar shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a bne-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within theicrm “extended coverage,” aud any other hazards including, but aut
limited to, earthquakes and floods, for which Lender requies insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Leader requires. What Lender requires pursuant to the prcecding
sentences can change during the term of the Loan. The insurane asrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which righ? shall noi be cxercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-tinie mipcge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination &nd certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such dctermination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrowe:.

If Borrower fails to maintain any ol the coverages described above, Lender miy sowain insurance coverage, at Lunder's
option and Borrower's expense. Lender is under no obligation to purchase any paricuial type or amount of covernge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borr¢wer’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater o wesser coverage than was
previcusty in effect. Borrower acknowledges that the cost of the insurance coverage so obtained niight significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this’Se tion 5 shalt become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the iNpte rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requestiig payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s rigit to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional Joss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s secunty is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds unti! Lender has had an opportunity to inspect such Property fo
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

ILLINOIS—-Single Family—Fagnie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Bomower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower, Such insurance proceeds shatl be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, pegotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and sete the claim. The 30-day period will begin when the notice is given. In either eveat,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance procesds in an amount not to exceed the amounts unpaid vnder the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covéning the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds eithi=r to repair or restore the Property or to pay amomts tnpaid under the Note or this Security
Tnstrument, whether or not th=n due.

6. Occupancy. Borrowir shall occupy, establish, and use the Property as Borrower’s principal residence within 60
day« after the execution of this 8 Lcurity Tnetrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenlarnz circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance aud Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to del>riorute or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Propery 1n order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Sorower shall promptly repair the Propesty iff dumaged s avoid further deterioration or damage. If insurance of conduenmation
proceeds are paid in connection with damage to, or the takipg of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has rcleased proceeds for such purposes. Lender may disburse proceeds for the yepairs
and restoration in a single payment or it a scries of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient 1o repair or restore the Trogerty, Borrower is not relieved of Borrower’s obligalion
for the completion of such repair or resteration.

Lender or its agent may make rcasonable entries upon and inspecticng of the Property. If it has reasonable cause. Lender
may inspect the interior of the improvements on the Property. Lender shaii gtve Porrower notice at the time of or prior to such
an tuterior inspection specifying such reasenable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during/p<Toan application process, Borrower or
any persons or entities acting at the dircction of Borrower or with Borrower s kuowiedge or consent gave materaily lulsc,
misteading, or inaccurate information o wiatements to Lender (or failed to provide Lluder with material information)
comection with the Loan. Material representations include, but are not limited to, represeitations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Intcrest in the Property and Rights Under this Security Instrment. If (2} Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legei pioceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such =s5,a proceeding in
bankmptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority-orer, this Security
Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property, then Lender may-ao and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but s not
limited to, entering the Property to make repairs, change locks, replace or board up doots and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Tt is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shafk bear intercst at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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If this Security Instrument is on a leaseheld, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Morigage Insurance in effect. If, for any reasen, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required 1o make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased (o be in
effect, Lender will accept, use and retain these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such
loss reserve sha’l be non-refundable, notwithstanding the fact that the Loan is ulumately paid in full, and Lender shall not be
required to pay Borréwer any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again hecomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Tnsurance. If Lender required Mortgage Tnsurance as a condition of making the ¥ oan and Borrower was required fo make
separately designated paymen*s toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in efiect, or to provide a son-refundable loss reserve, nntil Tender’s requirement for Mortgage
Insurance ends in accordance wilh any written agreement between Borrower and 1.ender providing for such termination or until
termination is required by Applicable 2w Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not 2 party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on 21l sn.chi insurance in force from time to time, and may enter into agreements
with other parties that share or modify heir risk, ordcauce losses. These agrecients are on terms and conditions that wre
satisfactory to the mortgage insurer and the other party (o1 paities) to these agreements. These agreements may require the
mortgage insurer to make payments using any source of tunds-that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Neter another lusurer, any reinsurer, any other entity, or any
affitiate of any of the foregoing, may receive (directly or indirectly) amzuids that derive from (or might be characterized us) a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a shaucof the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangeinent is often termed “captive reansurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has‘azc¢xd to pay for Mortgage Insurance, or
auy oiher terms of the Loan, Such agreements will not increase the amount Borioyer will owe for Mortgage Insurance,
nd they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower bas—if any—with respect to the Mortgage
Insursmce under the Homeowners Protection Act of 1998 or any other Iaw. These rights may Zuciude the right to receive
certain disclosures, to request and obtain canceliation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that yere upearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in valne of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property = abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice i ¢iven, Lender is authonized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or 10 ‘e sums secured by this Security Instrument, whether o not then due. “Opposing Party” means the
third party that owes Borrower Viiscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneons Proceeds.

Romower shall be in defauit if anv.action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Propeitv.onGiher material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such 2-=fault and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismi sed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interes’ in'the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the ‘mpairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to r7stozation or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lencer Mot a Waiver. Extension of the time for payment or
modilication of amortization of the sums secured by this Security (nsirument grauiesd by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liabitity of Botrowver or any Successors in Interest of Borrower. Lender
shatl not be required to commence proceedings against any Successor ia Taterest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security fietrument by reason of any demand made by
the vriginal Borrower or any Successors in Interest of Borrower. Any forbeararce by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third pe:scis, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound./rorrower covenants and agrees that
Borrower’s obligations and tiability shall be joint and several. However, any Borrower who ¢o-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Insurunent only to morigage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not personnlly obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to cxtend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or'the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assurnes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Securnty Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other toan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
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charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already coflected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing,
Any notice to Botrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Jeider of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Bortower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrament at any one time. Any nofice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein wmless Lender has designated another address by notice to
Borrower. Any notice im-Connaction with this Security Instrument shall not he deemed to have been given to Lender wntil
actually received by Lender- if‘any notice required by this Security Instrument is also required under Applicable Law, the
Appticable Law requirement wil? sa.isfy the corresponding requirement under this Secnrity Instrument.

16. Governing Law; Sevziability; Rules of Construction. This Security Instrument shall be governed by federal Taw
and the law of the judsdiction in whicl thz Property is located. All rights and obligations contained in this Security Instrument
are subject to any requirements and limications of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be silent, tut such silence shall not be construed as a prohibition against agreement by
contract. Tn the event that any provision or claus< of this Security Instrument or the T ‘ote conflicts with Applicable Law, such
conflict shall not affect other provisions of this” S'echrity Instrument or the Note which can be given effect withont the
conflicting provision.

As used in this Security Instrument: (a) words of theiiesculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the sirgular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take/an® action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and ol this Security Instriunent.

18. Transfer of the Property or a Beneficial Interest in Lor eawver. As used in this Section 18, “Inrerest in the
Property” means any legal or beneficial intercst in the Property, inclidiag, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contact or szcrow agreement, the intent of which is the
transfur of title by Borrower at a future date (0 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transférred {or if Borrower is not a natural person
and o beneficial interest in Borrower is sold or transferred) without Lender’s piiol sveiften consent, Lender may reyuire
immediate payment in full of all sums seenred by this Security Instrument. However, fiis-option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. the notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 13 within which 3o wer must pay afl sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of #hisperiod, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Boreewzs shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenanis or agreements; () pays all expenses incurred in
enforcing this Security Instrument, including, but not Jimited to, reasonable attorneys” fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument: and {d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
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an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might resuit in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transter of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage ioan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and ar= not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrowr# tior Lender may commence, join, or be joined to any judicial action {as either an individual lingant or
the member of a class) fliav arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached ap provision of or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the otherprity {with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action Tf
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will he deemed
to be reasonable for purposes of this parazrsoh. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration givan to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in fiis Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, poilutants, or wastes 0y Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petrofeum products, toxic pestivides and herbicides, valatile sulvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environments) Low” means federal laws and laws of the junisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any respoiise
action, remedial action, or removal action, as defined in Envirénmental Law: and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Envicornental Cleanup.

Borrower shall not cause or permit the presence, use, disposai, swwrage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances. on or in the Property. Lorrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Enviroimenta'-Law, (b) which creates an Environmentai
Condition, or (c) which, due to the preseuce, use, or release of a Hazardous Subt tance.<reates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the preserice. use, or storage on the Property of small
quantities of Hazardous Substances Uit aic generally recognized to be appropriais > normal residential uses wid w
maintenance of the Property (including, hat not fimited to, hazardous substances in consurir products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, detiand, lawsuit or other action by
any governmental or regulatory agency or privale party involving the Property and auy Hazardous Savstance or Enviromuenia
Law of which Bomower has actual knowledge, (b) any Environmental Cendition, including but not amited te, any spilling,
lcaking, discharge, release or threat of relcase of any Hazardous Substance, and {c) any condition cavses oy the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o1 is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any hazzapus Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIEORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but net prior to acceleration under Section 13 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not
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cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Tnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borower hereby releases and waives all rights under
and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrowet’s expense to protect
ender’s interes?s 11 Borrower’s collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases m2y not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borrover may later cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower has obtain<d insurance as required by Borrower’s and Lender’s agreement, If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender may
imposc in connection with e’ plecement of the insurance, until the effective datc of the cancellation or expiration of the
inenrance The costs of the instrance may he added to Borrower’s total ontstanding halance or obligation. The costs of the
insnrance may be more than the cost of insirance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Segislir 4 Lol alodd

JACQUELINE A. SCHMALBACH “Borrower Borower
(Seal) (Seal)
-Borrower -Borrower
) (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of Illinois
County of (‘Juok

This instrument was acknowledged before me on i~ 3v-0b ’[ {date) by

JacQUE Lime A Schwaliadl | (7 78( )

/ {name[s] of personisi}.

Q/7 ~ 2

o Notary Pubiic

"OFFICIAL SEAL"

JAMES J. CASSATO
NOTARY PUBLIC. STATE OF ILLINOIS
MY COMMISSION EYOINES 7 [19!2[_}03
Y

[LLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101
GREATLAND ™

ITEM T9608L12 (0011)-MERS (Page 12 of 12 pages) To Order Call: 1-800-530-9393 OFax: 616-791-1133




0634550021 Page: 14 of 15

UNOFFICIAL COPY

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 30th  day of November 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to Taylor, Bean & Whitaker Mortgage Corp.

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1400 N. ELMHURST ROAD Unit #111

MOUNT PROSPECT, IL 60056
[Property Address}

The Property includes—a unit in, together with an undivided interest in the common elements of, a

condominium project known 1s:
ORCHARD VALA CONDOMINIUM

{Name of Condominium Project]

(the “Condominium Project”). If the ownrs association or other entity which acts for the Condomirium
Project (the “Owners Association”) holds tite-to property for the benefil or usc of its members or
sharcholders, the Property also includes Borrows:'s, interest in the Owners Association and the uscs,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition {0 1ic covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and aglec s follows:

A. Condominium Obligations. Borrower shall perform alt of Borrower's obligations under
the Condominium Project’s Constituent Documents. The /~Consiituent Documents” are the:
(i) Declaration or any other document which creates tho Condeminium Project; (i) by-laws;
(iit) code of regulations; and (iv) other equivalent documents. Bdrrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Daciineints.

B. Property Insurance. So long as the Owners Association wapsains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condoniviaan Project which is
satisfactory to Lender and which provides insurance coverage in the awunts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquales 21d floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Sectior’ 3:[6r the
Periodic Payment to Lender of the yearly premium installments for property insurance o the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverszu
on the Property is deemed satisfied to the extent that the required coverage is provided by ihe
Owners Association policy.

What Lender requires as a condition of this waiver can change during the terim of the Joan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

Tn the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether ot not then due, with the excess, if any, paid to Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance in
liew of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shaill be
applied by Lender (o the sums secured by the Security Instrament as provided in Section 11.

T. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lendér’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandormient or termination of the Condominium Project, except for abandonment or termination
required by taw in the case of substantial destruction by fire or other casualty or in the casc of a
taking by cotdgmmation or eminent domain; (i) any amendment to any provision of the
Constituent Docritients if the provision is for the express benefit of Lender; (iii) termination of
professional manzgeroent and assumption of self-management of the Owners Association; or
(iv) any action whicn would have the effect of rendering the public liahtlity insurance coverage
maintained by the Owne's Asrociation unacceptable to Lender.

F. Remedies. If Borrower #nes not pay condominium dues and assessments when due, then
Lender may pay them. Any aijouns disbursed by Lender under this paragraph F shall become
additional debt of Borrower securéd by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with ia'erest, upon notice from Lender to Borrower requesting
payment.

BY SIGNING BELOW, Borrower accepts and agres to the terms and provisions contained in pages

i and 2 of this Condominium Rider,
é’ﬁ’z’ (Seal)

JACGUELINE A, SCHMALBACH

-Borrower -Borrower
(Seal} - (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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