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MORTGAGE

MIN  100025440003437018

DEFINITIONS z

Words used in multf; ¢ suetivas of this docurnent are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21, Zertain rules regarding the usage of words used in this document are Aalso provided
in Section 16.

(A) "Security Instrument” means thir document, which is dated OCtobexr 26, 2006
together with all Riders to this documer .

(B) "Borrower" is  saugs 1 gonEs

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 2 separ-.e corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS i mortgagee under this
Security Instrument, MERS is organized and existing under the laws of Delawarc, <+ has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

{LLINOIS - Single Farily - Fannie MasFreddie Mac UMFORM INSTRUMENT WITH MERS  Forn 3014 101
@, 5000 coror
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(D) "Lender” is LEHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lender is 3 FEPERAL SAVINGS BANE

organized and existing under the laws of UNITED STATES
Lender's address s 327 INVERNESS DRIVE SOUTH, ENGLEWQOD, €O 80112

(E) "Note" means the promissory note signed by Borrower and dated October 26, 2006
The Note states that Borrower owes Lender

SEVENTY TWO THOUSAND & 00/100 Doltars
(U.S. = 72,000.00 ) plus interest. Borrower has promised {o pay this debt in regular Periodic
Payient, and to pay the debt in full not Iater than November 1, 2036 .

(F} "Praperty" meaps the property that is described below under the heading "Transfer of Rights in the
Froperty. .

{G) "Loan" mrans the debt eviderced by the Note, plus interest, any prepayment charges and late charges
due under the Note, 2nd all surns due under this Security Instrument, plus interest,

(H) "Riders" mezis -l Riders to this Security Instrument that are executed by Borrowsr. The following
Riders are te be executed by Borrower [check box as applicable]:

L] Adjustable Rate Rider I:l Condominium Rider [ Second Home Rider
Balleon Rider Lo Planned Unit Development Rider [ ] 14 Family Rider
VA Rider Tsiwetldy Payment Rider [(X] QOther(s} [specify]
PREPAY/

(D "Applicable Law" means all conttof’iag- applicable federal, state and local statutes, regulations,
ordinances and administrative rules ard ordess {thai-have the effect of law) as well a3 all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assissrients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propirty hy a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, cher than a transaction criginated by check,
draft, or similar paper insirument, which is initiated through il elect-guaic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a fisancia’ institution o debit or credit an
account. Such term includes, but is not limited to, point-of-sale trarcters, automated teller machine
transactions, transfers injtiated by telephone, wire transfers, and automated cicaring*ouse transfers.

(L) "Escrow Items" means thoss items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damogps, or broceeds paid by
any third party (other than insurance proceeds paid under the coverages described in’Seciion 5) for: @)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any partof@e Property;
(iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, e v2lue and/or
condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaul’ '), the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for () principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that poverns the same subject matter. As used in thig
Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgape loan"
under RESPA,

Irmnls(J
AflL b {15 Form 3014 1/01
@;ﬁ {IL) (0o10) uge 2 o r;( é:ﬁ
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(Q) "Successer in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrament,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (f) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Terisdiction]:

All Cbxt tract or parcel of land as shown on Schedule "A" attached
harate «rich is incorporated herain and made a rart hersof.

Parce! ID Number: which currently has the address of
911 WEST 718T STREET L [Streat)
CHICAGO ICity] , Dlinois 60621  [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected rp the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All reptaccments and additions shall also
be coveted by this Security Instrument. All of the foregoing is referred to in-nie Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal ate to the interests granted
by Borrower. in this Security Instrament, but, if necessary to comply with law or custam, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or al'’of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any acieq required of
Lender including, but not limited to, Teleasing and canceling this Security Instrument.

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyrd and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, sxnapt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
clairns and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree a5 follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

lnlt\aJ Z/
@D, 5A(IL) ot Pege 3ol 15 8] é-;: Form 3014 1/01
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in V.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this

instrumeniality, or entity; or (d) Electronic Punds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lendes may return any payment or partial payment if the payment or partial payments are insufficient to bring
the’Lyax current. Lender may dccept any payment or partial payment insufficient to bring the Loan current,
without ' waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, kot Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Puymori-is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender niny Yeld such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not di £ within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. ¥ nit applied earlier, such funds will be applied to the outstaniding principal balance under
the Note immediately prio” to #zeclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Rarrower from meking payments due under the Note and thig Security
Instrument or performing the cove iants and agreements secured by this Security Instrument.

2. Application of Payments or Tro ceeds. Bxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) ~iwwunts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which 1t beanis due. Any remaining amounts shall be applied first to
tate charges, second 1o any other amounts due uncer thic Security Instrumnent, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fo- % relinquent Periodic Payment which includes a
sufficient amount o pay any late charge due, the payment may k¢ applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Le\dzr may apply any payment recejved from
Borrower to the repayment of the Periodic Payments if, and ta the ey, that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied_to sie full payment of one or moare
Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to nrincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Fayments,

3. Funds for Escrow Items. Borrower shal] pay to Lender on the day Periodic Pay aenty are due under
the Note, until the Note is paid in full, 2 sum (the “Funds”) to provide for payment of ancuris due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumer; =5 a lien or
encumbrance on the Property; (b) Jeasshold payments or ground rents on the Property, if any; ¢’ premiums
for any and all insurance required by Lender urder Section 5; and (d) Mortgage Insurance preminme, if any,
Or any sums payable by Borrower to Lender in lieu of the paymert of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These iterns are called "Escrow Items.” At origination or gt any
time during the term of the Loan, Lender may require that Community Association Dues, Pees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender gll notices of amounts to be paid under this Section. Borrower
shall pay Lender the Yunds for Escrow Jtems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Bscrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounis due for any Escrow Iems for which payment of

. i f 16 ] F 14 1/01
@DSA(IL) {oos0) mge 4 0f § R O 'orm 3014 1/0
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Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Fscrow
Items at any time by 2 notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

V.ander may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the/Fanys at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require ander RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuads shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including T.ender, if Lender s an institation whose deposits are so insured) or in any Federal Home
Loan Bank. Lender <iail apply the Funds to pay the Bscrow ltems no later than the time specifizd under
RESPA. Lender shall 5ot charge Borrower for holding and applying the Funds, anmally analyzing the
escrow account, or verifyiug the. Escrow Items, unless Lender pays Borrower interest on the Punds and
Applicable Law permits Lende to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid ca the Funds, Lender sheil not be required to pay Borrower any interest or
camnings on the Funds. Borrower atid Zeider can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, vithout charge, an annuat accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in £stcow, a8 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with, RESPA. If there is 2 shortage of Funds held in €5CTOW, as
defined under RESPA, Lender shall notify Borrowr s required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage (n <Crordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fands held ia esc7ow, as defined under RESPA, Lender shall
notify Borrower &s required by RESPA, and Borrower shall pay ‘o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than |2 montiiy naymexts.

Upon payment in firll of all sums secured by this Security Instrvmient, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charprs, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these iters are Escrow ltems, Borrower shall pay them in the manner provided in Siction 3.

Borrower shall promptly discharge any lien which has prierity over this Security. Ixst:iment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lisn in a manier arceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the fien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to préveut the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this

lnmals:J
L Poges of 15 K Form 3014 1/01
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4,

Leader may require Borrower to Pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inchrded within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductidle levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The irsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
diszpprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrow.r ta pay, in connection with thig Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification

affect such deternupation or certification, Borrower shail also be Tesponsible for the payment of any fees
imposed by the Fede:al Emergency Management Agency in connection with the review of any flood zone
determination resulting =om an objection by Borrower.

If Borrower fails to inaintrin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of cove age. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity iv tie Property, or the contents of the Property, against any risk, hazard
or liability and might provide gresicr or Jesser coverage than wag previously in effect. Borrower
acknowledges that the cost of the insurauer =overage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Ar;“amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tis Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be J2yable, with such interest, upon netice from Lender
to Borrower requesting payment. ‘

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a stardard ncitgage clause, and shall name Lender as
mortgages and/or as an additional loss payee. Lender shall have the sight o hold the policies and renswal .
certificates. If Lender requires, Borrower shall promptly give to Levder a% receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nci siherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a Staudurd inortgage clause and shall
name Lendet as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier 216 Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender angd Borrower ‘otherwise agree in
writing, any inpsurance preceeds, whether or not the underlylng insurance was required v Zsader, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaily” feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have e right to
hold such insurance proceeds unti! Lencer has had an opportenity to inspect such Property to ensure e wark
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
€arnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shajl be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurarce proceeds
shall be applied to the sums secured by this Security Instrament, whether or oot then due, with the

Inttals:
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance Proceeds in an amount
1oL 10 exceed the amounts unpaid under the Note or this Security Instrament, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicabie ta the coverage of the Property. Lender
may wse the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or s Security Instrument, whether or not then due.

6. Ceerancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 rays afier the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s priiciga! residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, ‘which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Sorrower’s control,

7. Preservatlon, Meintinance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower s resid; 1g in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or Gecrazing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is v eeoromically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ot Aomage. If insurance or condemnation proceeds are paid in
connection with damage 1o, or the taking of, the Tinperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender hag releaseq proceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single paymen( o in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds (ar+ rot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the counp!tm of such repair or restoration.

Lender or its agent may make reasonable entries upoit rnd inspections of the Property. If it has
reasonable cause, Lender Mgy inspect the interor of the impiuovemerisan the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sy scifyiwg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dvsiuy the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or vt Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or staterients ‘to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repi=sentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Porrower’s principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Justrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumen, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights wider this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sams secared by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

wed L
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atorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
sccured position in a bankruptcy Proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doqrs and windows, drain water from pipes,

Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs ng liability for not taking any or all actions
authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These armounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

it this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borsower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 4 the merger in writing.

10. Murzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower siall p=v the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Tisuzance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premiums fur Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivelent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of fhe W.rigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substanually <quivalent Morigage Insurance coverage is not available, Borrower shall
contimue to pay to Lender the amo it of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendor vill accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. 50cii jogs reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lede- <hall not be required to pay Borrower amy interest or earnings
on such loss reserve. Lender can no longer rejuire 'oss reserve payments if Mortgage Insurance caverage {in
the amount and for the period that Lender require;) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender Tequires separately riesignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as-a condition of making the Loan and Borrower was
required to make Separately designated payments towaré. (- premiums for Mortgage Insurance, Borrower
shall pay the premiums required to malntain Mortgage Insurance 5 effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance eids inaccardance with any written agreement
between Borrower and Lender providing for such termination ur ungl wamination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay ir'eres; <t the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchaser e Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party-to Zis Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force Zom . time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses: These agreements arc
on terms and conditions that are satisfactory to the mortgage insurer and the other p2'ty (or parties) to these
agreements. These agreements nay require the mortgage insurer to make payments using 4ny : ource of funds
that the mortgage insurer may have available (which may include funds obtained from Moitpige Insurance
premiuns),

from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement pravides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

{8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilt owe for Meortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower hag - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Initlals; L
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ged, such Miscellaneous Proceeds shall be applied to restoration or repair of the

Property, if the restoration or fepair is economically feasible and Lender's Security is not lessened. During

Proceeds siiall be applied to the sums secured by this Security Instrument, whether or oot then due, with
the excess, i ay, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for

In the evelit of a total taking, destruction, or loss in value of the Property, the Miscellaneous Prozeeds
shall be applied to-the snms secured by this Security Instrament, whether or not then due, with the excess, if
any, ;Ia:jd to Borrowe;,

the event of 4 parti=!. taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedi>.e'y before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums’ seeread by this Security Istrument immediately before the partial taking,
destruction, or loss ir value, urles. Borzower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducer by the amount of the Miscellaneons Procceds multiplied by the

destruction, or logs in value. Any balance shal’ be paid to Borrower.

In the event of 2 partial taking, destruction’ or lass in value of the Property in which the fair market
value of the Property immediately before the pariia! Lking, destruction, or loss in value is less than the
amount of the sums secured immediately before the purtial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisCelizneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar+ then due. .

If the Property is abandoned by Borrower, or if, after nodce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 sett’z 2 claim for damages, Borrower fails
o respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Progesiy: or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the wicd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actio in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or csninal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lsnder’s interest

in the Property or rights under this Security Instrument, Borrower can cure such a default ars, i acceleration

Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awatd ot ylaim
for damages that are attributable to the impairment of Lender’s interest in the Froperty are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, enfities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Barrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Nole (a "co-signer"): (@) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

writing, The covenunts and agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the sucsessors and assigns of Lender.

14, Loan .Charg.s.-Lender may charge Borrower fees for services performed in connection with
Borrower’s default, tor the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includnsg, Lot not limited to, attorneys® fees, property inspection and vaination fees. In
regard to any other fees, the sosenrs-af express authority in this Security Instrument to charge 4 specific fee
to Borrower shall not be construei! as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secur'ty Instrament or by Applicable Law,

If the Loan 1 subject to a law wixch sets maximum loan cﬂarges, and that law is finally interpreted so
that the interest or other loan charges collce’ad or 1o be collected in connection with the Loan exceed the
permitted limits, then; (a) any such loan charg: shall he reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collicted from Berrower which exceeded permitted Jimits
will be refunded to Borrower. Lender may choose w uiale this refund by reducing the principal owed under
the Note or by making & direct Payment to Borrowe:: 17 a refund reduces principal, the reduction will be
treated as a4 partial prepayment without any prepayment ckarge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any seoh iefund made by direct payment to Borrower
wiil constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conecton with this Security Instrument must
be in writing. Any notice fo Borrower in connection with this Securi'y Ins‘rument shall be deemed to have
been given to Borrower when mailed by first clags mail or when actucaly delivered to Borrower's notice
address if sent by other means. Notice to any ene Borrower shall constituts motice to aj] Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be *. Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrowe- shall promptly notify
Lender of Borrower’s change of address, If Lender specifies a procedure for reportiiy, Borrower’s change of
address, then Borrower shall only report a change of address through that specified procidure There may be
only one designated notice address under this Security Instrument at any ore time. Any notice ‘o Lender shall
oe given by delivering it or by mailing it by first class mail to Lender's address stated herein up'ess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security (nstrument

16. Governing Law; Severability; Rules of Construction. This Security Instrurnent shall he governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contzined in this Security Instrument are subject to any requirements and limitations of Applicable Law.

In!llalu:J C
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not affect ather provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (8 words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and () the word "may™ gives sole discretion without any obligation to take
any action.

17. Borrawer’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited ta,
those heneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or sscrow
agreument, the intent of which is the transfer of title by Borrower at 2 foture date to a purchaser.

If it or any patt of the Property or any Interest in the Froperty is sold or transferred {or if Borrower is
110t 2 natvral parson and a beneficial interest in Borrower is sold ar transferred) without Lender’s prior written
consent, Leder may require immediate payment in full of all sums secured by this Security Instrument,
However, this oaticn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ne' iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mus( Dav all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration »i this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ¢! deryand on Borrower.

19. Borrower’s Right to Reirsiate After Acceleration. If Romrower meets certain conditions,
Borrower shall have the right to have exiric sment of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale o1 0e Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law migh, spezify for the termination of Borrower’s right to reinstate: or
(c) entry of a judgment enforcing this Security Tnstrument. Those conditions are that Borrower: {2) pays
Lender all sums which then would be due under thig'Se Sprity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenaats or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Lmited- to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the Jurpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) akes svzhe action as Lender may reasonably
require to assure that Lender's interest in the Property and rights unaer this Security Instrument, and
Borrower’s obligation to pay the sums secared by this Security Instrame:t si-all contimye unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowe: pry such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (s casi; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, Instrumentality or entity; or {7) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations svonrid diereby shall
remain fully effective as if no acceleration had occurred. However, this right to reingtate shall aet #oply in the
case of acceleration under Section 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi) the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Perfodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

Initial C
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
then the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to 3 successor Loan Servicer and are not assumed by the Note purchager
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender M2y comience, join, or be joined to any judicial action (as either an
individual litigant or the member of 7 class) that arises from the other party’s actions pursuant o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reassnaile period after the giving of such notice to take corrective action. If Applicable Law provides a time
period wiich must elapse before certain actign can be taken, that time period will be deemed to be reasonatle
for putpases of this paragraph. The notice of acceleration and apportunity ta cure given to Borrower pursuant
to Section 2% 2ud the notice of acceleration given fo Borrower pursuant to Section 18 shall be deemed to
satisfy the notice ard npportunity to take corrective action provisions of this Section 20.

21. Hazardous- Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined 2s .5xic or hazardous substances, pollutants, or wastes by Bnvironmental Law and the
following substances: gasoine, ¥erasene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, aterizs containing asbestos or formaldehyde, and radioactive materials; {b)
"Environmental Law" means fedeial laws and laws of the jurisdiction where the Property is located that relate
to health, safely or environmental potetion; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as deLined n Environmental Law: and {d) an "Environmental Condition”
means a condition that can cause, contribute t. or otherwise trigger an Bnvironmental Cleammp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sulstaces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properey (2) that is in violation of any Environmental
Law, (b) which creates an Bnvironmental Condition, or (€ whic', due to the presence, use, or release of g
Hazardous Substance, creates a condition that adversely affects'th: value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Proverty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal rasidintial uses and to maintenznce of
the Property (including, but not Jimited to, hazardous substances in consume products).

Borrower shall promptly give Lender written notice of (2) any Investigatior claim, demand, lawsnit or
other action by any governmental or regulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knewledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rele.er-or threat of

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i3 ot fied by
any governmental or regulatory authority, or any private party, that any removal or other remediatio o any
Hazardous Substance affecting the Property is necessary, Borrower ghall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Intfalg;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant angd agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenani{ or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
‘the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicia) proceeding and sale of the Property. The notice shajl
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
forzclos yre proceeding the non-existence of a defaujt or any other defense of Borrower to acceleration
and forcciosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may raquire immediate payment in full of all sums secured by this Security Instrument without
further deriar. and may foreclose this Security Instrument by judiclal proceeding. Lender shall be
entitled to coll(ct a» expenses incurred in pursuing the remedies provided in this Section 22, Including,
but not limited to, re:snnable attorneys’ fees and costs of title evidence.

24. Waiver of Homestead. In accurds e with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tlinois hoinestesd £Xemption laws.

25. Placement of Collateral Protection Inswanre, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agree:aer: with Lender, Lender may purchase insurance al
Borrower’s expense to protect Lender’s interests in Borrower’ rollateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchascs T2y not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with ine col'sieral, Borrower may later caricel any
insurance purchased by Lender, but only afier providing Lender wita evidznce that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. If Lopden purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, facludiag interest and any other
charges Lender may impose in connection with the placement of the insurance, antil the effective date of the
cancellation or expication of tha ingurance. The costs of the insurance may be aduzd to Borrower’s total
outstanding balance or obligation, The costs of the irsurance may be more than the coct of insurance
Borrower may be able to obtain on its own.

wd ()
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanls contained in this
Secerity Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:
/ J

————

— . (Sealy : : (Seal)
B o wer -Borrower
(Seal} __~ /o (Seal)
-Bormywer -Borrower
(Seal) _ (Seal)
~Borrower -Borrower
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STATE OF ILLIN, IS, (’ﬂﬁé County ss:
/ ¥
L, mrs /m (‘@M O » & Notary Public in and for said county and

state do hereby certify (hat

Tames L. 7&/4(5 o /
Kima Diwane  Jo0s

7

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd before me thig day in person, and acknowledged that he/sheytfe igned and delivered the said
Instroment as hisihe @- e¢ and voluntary act, for the uses and purposes therein sey forth. 4

o Lber 260

and official seal, this Q4 dayof [/t

My Commissior. Tpires: /9//3//54 / 4 ( /

Notary Public

Givea under my

OFFICLAL SEAL
ERNESTO MALDONADO
NOTARY PUBLIC STATE OF FLLINGS
MY COMMISSION EXP. DEC. 14,2006

IanalJ LCJ
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PREPAYMENT RIDER
6 Months of Interest on Amount Prepgid

"his Prepayment Rider is made this 26 th day of October L2006 andis
incorpziate into and shaj) be deemed to amend angd supplement the Mortgage, Deed of Trust or Security
Deed (the "Seorrity Instroment”) of the same date given by the undersigred (the “Borrower”) (o secure

{the “Property™).

Additional Covenam: Maotwithstanding anything to the contrary set forth in the Note or
Security Instrument, Borrower and Tsorer fusther covenant and agree as follows:

Bortower has the right tc make vayments of Principal at any time before they are due,
A payment of Principal only is knswn a5 a “Prepayment.” A “Full Prepayment” is the
Prepayment of the entire unpaid Princiga’ due under the Note. A payment of only part of the
unpaid Ptincipal is known a a “Partial Prepaviaent,”

H, within the 3 ~year period beginnizg 41h the date Borrower executes the Note
(the “Penalty Period”), Borrower makes a Full Presayment or Partiat Prepayment in any
twelve (12)-month period that exceeds 20% of the origin«( Principal loan amount, Borrower
will pay a Prepaymen¢ peaalty as consideration for the Nats Holder's acceptance of such
Prepayment. The Prepayment penalty will be equal to the e unt of interest that woulg
accrue during a six (6)-month Period on the eutire amount Prepeid, ~alculated st the rate of
interest in effect under the terms of the Note at the time the Prepaym ent =xceeds 20% of the
original Principal jogn amount.  If the prepald amount cxceeds 0% of the original
Principal loan amount in any twelve (12)-moath period, the Prepayment ‘enaity will be
enforced on 100% of the amount prepaid. No Prepayment penahly will be azes gy Fiop any
Prepayment made after the Penalty Period, These provisions will be enfoced uniess
otherwise prokibited by applicable state law or regulation,

Notwithstanding the foregoing, in the event of 2 Full Prepayment concurrent wity a
bona fide sale of the Property to an unrelated third party afterthe first 3 year(s) of the term
of the Note, np Prepayment penalty will be assessed. In that event, Borrower agrees to provide
the Note Holder with evidence acceptable to the Note Holder of such sale,

0033184243 100025440003437818

630R ~ Prepayment Rider
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ASIGR] Page10f2 06




0635213061 Page: 18 of 18

UNOFFICIAL COPY

(Sealy 2, Vi
8 B"m’n"ﬁh DIANE JONEE
N ¢ ) (Seal)
Borrower Borrower
Borower — ———————— | (Seal) (Seal)
Borrower Borrower
—— (Beal) (Seal)
Botrower Borower
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