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MORTGAGE

DEFINITIONS - : - .
Words used in multiple sections of this document are defined below and other words are dxfinc.d in Sections 3, 11, 13,

18, 20 and 21. Certain rules regarding the usage of words used in this document are also provized in Section 16.

(A) “Security Instrument” means this document, which is dated HOVEMRER 30, 2006, together with ail
Ridars to this document : ' :

(B) “Borrower™is SCOTT R LARSON, A MARRIED MAN AND RILLARY K LARSON, R MARRIED WOMAN,

Borrower is the mortgager under this Security Instrument. ' / 5 % .

(C) “Lender”is ABN AMRO MORTGAGE GROUP, INC. ‘
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Lenderis a CORPORATION, - organized and existing under the laws of
DELANARE . ' : Lender's address is 2600 W. BIG BRAVER
RD, ? TROY, 'MICHIGAN 48081, - T 4

Lender is the mortgagee under this Security Instrument. ' ' S

(D) “Note” means the promissory note signad by Borrower and dated ROVEMBER 30, 2006. The Note
states that Borrower owes Lendar #4#%#«xs4sax 22244 2 2 +THRER HUNDRED EIGHT THOUSAND AND. HO/100
Aknhkkdk *t*i***tt&**********#*t****t*t*t****t*****t***.* *x2 Dollars (U.S. $308,000,00.

plus interest. Borrower has promised to pay this debt in regular Periodie Payments and to pay the debt in full not later
than DECEMBER 1, 203s. :
(E) “Property™ means the property that is described below under the heading “Transfer of Rights in the Property,”
(F) “Loan™ means the debt evidenced by the Nots, Plus interest, any prepayment charges and late charges due under
. the Notwe, and all sums due under this Security instrument, plus interest, :

(Q) “Riders™ mesnz 2l Riders to this Security Instrument that are executed by Borrower. The fvllov"f_ing Riders areto be
executed by Borrowzr feheck box as applicable):

- L) Adjustable Rete Pider Condominium Rider [(—ISecond Home Rider
(_]Balloon Ridar . C_]Planned Unit Development Rider [ Other(s) [specily]
C_31-4 Family Rider [ Biweekly Payment Rider
VA Rider

(H) “Applicable Law™ means all controlling apvlicabla federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the offect of law) as well as all applicable final, non-appealable judicial
opinions, .

(1) “Community Assoclation Dues, Feas, and A=r.asments” means all dues, feés, assessments and othercharges

that are imposed on Borrower or the Property by a cop2aminium association, homeownars association or similar
organization.
(J) “Electronio Funds Transfer” maans any transfer of furde, nther than a transaction originated by check, drait, or
similar paperinstrument, which is initiated through an electronic te:minat, telephonic instrument, computer, or magnetic
tape 30 as to order, instruct, or authorize a financial institution to det or credit an account. Such tem includes, but is
not limited to, point-of-sale transfers, automated tejler machine tran:sztions, transfers. initiated by telephone, wire
transfers, and automated clearinghouse transfers.
(K) “Escrow ltems” teans those items that are described in Section 3, / '
(L) “Miscaliansous Procecds™ means any compensation, settiement, award o damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages describext i~ Section 5) for; (i) damage to, or
destruetion of, the Property; (i) condemnation or other taking of all or any part of the Proverty; (iif) conveyance in liey’
of condemnation;-or (iv) misreprasentations of, or omissions as 1o, the value and/or ceadition of the Property.
(M) “Morigage Inaurance” means insurance protecting Lender against the nonpayment of, rr default on, tha Loan.
(N) “Periodic Payment” maans the regularly scheduled amount due for {0 principal and inter=st Grder the Nots, plus
(i) any amounts under Section 3 of this Secutity Instrument.
- (0) “RESPA” means the Real Estate Setement Procedures Act (12 US.C. §2801 et seq.) and i implementing
' regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from, time to time, or any additional or
successor legisiation or regulation that govens the same subject matter. As used in this Security Instrument, *RESPA"
refars to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan* even if the
Loan doas not qualify as a “federally related mortgage loan” under RESPA. ,
, (F) “Succesaorin Interest of Borrower” means any party that has taken titie to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ,

This Security Instrument secures to Lender: () therepaymentotthe Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grantand convey to Lender and Lender's successors and

. . /)
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assigns, with power of sak, the following described bropeny located in the coumry
(Type of Racording Jurisdiction] of COOR [N2me of Recording Juriadiction):
SEE LEGAL DESCRTYPTION ATTACHED HERETO AND MADE A PART HEREOF. .

LOAN #: 654469143

which currently has the addrass of 5412 w BUTCHINSON ST, CHICAGO,
: \ [Street] [City]

Hlinois 60641 (*Proparty “ddress): ~

[Zip Code]

TOGETHER WITH ail the improvements nav; s hereafter erected on the property, and all easements, appurte-
nances, and fixtures now or heraafter a Part of the runenty. All replacements and additions shall also be coverad by
this Security Instrument, All of the foregoing is referred to iz this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se'se i of the astata hereby conveyed and has. the right to
mortgage, grant and cohvey the Property and that the Property s urancumbered, except for ancumbrances of racord,

Borrower warrants and will defend generally the titie to the Propett; ~aainst all claims and demands, subject to any
encumbrances of record.

THIS SECURTTY INSTRUMENT combines uniform covenants for naticha’ tise and non-uniform covénants with
limited variations by jurisdiction to constitute a uniform security instrument coverina real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Ch2; des. Borrower shall pay
whendue the principal of, and intereston, the debtevidenced bythe Note and any prepaymet ttcherges andlate charges
. due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3. Payraents due under the
Note and this Security Instrument shall be made in U.8. currency, However, ifany check or other st ument received
by Lander as payment under the Note ot this Security Instrumentis returned to Lender unpaid, Lender mey require that

instrumentality, or entity; or {d) Electronic Funds Transfer. ,
Payments are deemed recaived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notica provisions in Section 15, Lender may return any

payments at the time such payments are acceptad. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower ma
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LEGAL DESCRIPTION

Legal Description:

Lot Three Hundred Thirty-six (336) in Gardner's Portage Park Addition to Chicago, in Lots Seven (7) and Eight (8) in Section Sixteen
(16), Township Forty (40) North, Range Thirteen (13) East of the Third Principal Meridian in Cook County, Illinois.

Permanent Index Number:
Property ID: 13-16-309-034

Property Address:

5412 W. Hutchinson
Chicago, IL. 60641
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or performing the covanants and agreements secured by this Security Instrument. .

2, Application of Payments ot Proceedsa. Exceptas otherwise described in this Section 2, allpayments accepted
and applied by Lender shall be applied in'the following order of priority: (a) interest due under the Note: (b) principal
due under the Note; (¢) amounts due under Section 3, Such payments shall be appliad to each Periodic Payment in the
orderinwhich itbecame due. Any remaining amounts shall be applied first o late charges, second to any other amounts
due under this Security instrument, and then to reduce the principal balance of the Nota.

it Lender receives a payment from Borrowerfor a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delfinquent payment and the late charge, if more than
one Periodic Paymentis outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the axtent that any excess exists after
the paymentis apriic to the full payment of one or more Periodic Payments, such axcess may be applied to any late
. Charges dus. Voluniary prepayments shall be applied first to any prépayment charges and then as described in the
Note. - . :

Any application of pa; mants, insurance proceeds, or Miscellaneous Proceeds to principal due under tha Note shall
not extend or postpone the aua date, or change the amount, of the Periodic Payments. '

3. Funds for Escrow lteine. Porrower shall pay to Lender on the day Periodic Payments are due under the Note,
unth the Note is paid in full, a sum (=@ “Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain prie ty aver this Security Instrument as a lien or encumbrance on the Property; )
leasehold payments or ground rents on e Proverly, ifany; (c) premiums for any and all insurance required by Lendet
under Section 5; and (d) Mortgage Insurane piemiums, if any, or any sums payable by Botrower to Lender in lieu of
the payment of Mortgage Insurance premiums in 7.ccordance with the provisions ot Section 10, These items are called
"Escrow Items.” Atorigination or atanytime during thr. trrm ofthe Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed ty Boirower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender #il notices of amounts to be paid under this Section. Borrower
shall pay Lencier the Funds for Escrow ftems unless Lenasr “iives Borower's abligation to pay the Funds for any or
all Escrowitems. Lender may waive Borrower’s obligation to pay o L.ender Funds for any orall Escrow ltems atany time.
Anysuchwaivar may only be in writing. In the event of such waiver, Eor awershall pay directly, when and where payabie,
the amounts due for any Escrow lteims for which payment of Funds hs 'seen waived by Lender and, if Lender requires,
shall fumish-to Lender receipts evidencing such payment within suck ime ~oriod as Lender may require. Borrower's
chligation to make such payments and to provide receipts shall for all p.rposas be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant ara sgreement” is used in Section 9. If
Borrower is obligatod to pay Escrow ltams directly, pursuant to a waiver, and Bomow:r fails to pay the amount due for
an Escrow Hem, Lender may exercise its rights under Section 9 and pay such ainunt and Borrower shall then be
abligated under Saction 9 to rapay to Lender any such amount. Lender may revoke tha \vaiver as to any or all Escrow
Itoms at any time by a notice given in accordance with Section 15 and, upon such revocedon) Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lende; t-, 2nply the Funds at
thetime spacifiad under RESPA, and (k) notto exceed the maximum amount a lender can require under NESPA, Lender
shall estimate the amount of Funds due on the basis of current data'and reasonable estimates of expenaitures of future
Escrow ltems or otherwisa in accordance with Applicable Law. ) _

The Funds shall be held in an institution whose deposits are insured by & federal agency, instrumentality, or entity
(ncluding Lender, if Lender is an institution whose deposils are so insured) orin any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge

~ anagreementis madein writing or Applicable Law requires interestto be paid on the Fuﬁds, Lendershall not be required
to pay Borrowaer any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest

shallbe paid onthe Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA, ' . '
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
expess funds in accordancewith RESPA., If there is ashortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Bomciwer-as requirad by RESPA, and Borrower shall pay to Lendér the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. lfthere is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay to
Lender the amount necessaty to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments. .

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. _

. 4. Charges; Liena. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which ¢an attain priority over this Security Instrument, leasehold payments or ground rents on the Propetty,
ifany, and Community Association Dues, Fees, and Assessments, ifany. Tothe @xtentthat theseitems are Eserow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shal momptly discharge any lien which has priority over this Security instrument unless Borrower: (a)

- agrees in writing (o £ payment of the abligation secured by the lien in amanner acceptable to Lender, butonly so long
as Borrower is perfuming such agresment; (b) contests the lien in good faith by, or defands against enforcement of the
lien in, legal proceeulins which in Lendar's opinion operate to prevent the enforcement of the lien while those
procesdings are pending, %' only until such proceedings are concluded; or (¢} secures from the holkder of the lien an
agreement satisfactory to Lurae~ subordinating the lien to this Security Instrument. If Lender determines that any part
of the Properly is siibject to & Lsr. which can attain priority over this Security Instrument, Lender may give Borrowera
notios identifying the lien. Within 10 dzy's of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth seva in this Section 4.

. Lender may require Barrower to pay a ra¢-time charge for a real estate taxverification and/or réporting service used
by Lender in connection with this Loan, ' .

5. Property Insurance. Borrower shall ez the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includad witsir the term “extended coverage,” and any.other hazards including,
but not kmited to, earthquakes and floods, for whica Lerdler requires insurance. This insurance shall be maintained
in the amounts (ncluding deductible levels) and for the periods that Lender requires. What Lender requires pursuant
to the preceding sentences can change durihg the term f 4% Loan. The insurance carrier providing thae insurance
shall be chbsen by Borrower subject to Lender's right to Gisarnrove Borrawer's choice, which right shall not ba
axercised unreasonably. Lender may require Borrower to pay, i+ onnection with this Loan, either: (@) a one-tima
charge for flood zone determination, cartification and tracking se'vizes; or (b) a ona-time charge for flood zone
determination and certification services and subsequent charges eact urve remappings or similar changes occur
which reasonably might affect such determination or certification. Borrovrer shall alsa be responsible for the payment
ofany fees imposed by the Federal Emergency Management Agency in cornestion with the review of any flood zone
. determination resulting from an objection by Borrower. ~

it Borrower fails 1o maintain any of the coverages described above, Lender .na'-obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase uny rarticular type or amount of
coverage, Therafore, such coverage shall cover Lander, but might or might not protect Eorro mer, Borrower's aquity in
the Propetty, or the contents of the Praperty, against any risk, hazard or liabifity and might pr-vide greater or lesser
coverage than was previously in effect, Borrower acknowledges that the cost of the insurance ¢uierage so obtained
might significantly exceed the cost of insurance that Borrowar could have obtained. Any amounts-d'z6ursed by Lender
under this Sectioh 5 shall becoma additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interast at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
.disapprove such policies, shall inciude a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Bortower shall promptly give to Lender all receipts of paid premiums and renawal notices. if Borrower obtains anyform
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Proparty, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event ot loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss it not made promptly by Borrower. Unless Lander and Borrower otherwise agree in wrifing, any insurance
(LLINOIS - Singie Family - Fannio Mae/Froddle Mac UNIFORM INSTRUMENT  Form 3014 1/01 Initials: ¢\
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proceads, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair
of the Property, if the testoration or repair is economically feasible and Lender's sscurity is not lesséned, During such
repair and restotation period, Lender shall have the right to hold such insufance Proceeds until Lender has had an
oppo.rtunity to inspect such Proparty to ensure the work has been completad to Lender’s satisfaction, provided that

any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance praceeds and shall be the sole obligation-of Borrower. If the restoration or repair.is
noteconomically feasible or Lender’s sacurity would be lessened, the insurance proceads shallbe appliedtothe sums
seoured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower, Such insurance
proceeds shall.be applied in the order provided for in Section 2. "

i Borrower abandons the Property, Lender may file, hegotiate and settle any available insurance claim and related
mattars. If Borrower does not respond within 30 days to a notice from Lender that the insurance cartier has offered to
settie a claim, the:, L nder may negotiate and settle the claim. The 30-day period will begin Wwhen the notice is given.
In oither event, or if | zrider acquires the Property undar Section 22 or otherwise, Borrower heraby assigns to Lender
(%) Borrowet's rights tc o i insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, anv; {r} 2any, other of Bonvower's rights (other than the right to any refund of uneamed premiums
Paid by Borrower) under ay iicarance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendes 'nay use the insurance proceads either to Fepair or restore the Property or to pay
amounts unpaid under the Nots or this Security instrument, whether or not then due.

6. Occupancy. Borrower shall Cnryly, establish, and use the Property as Borrower’s principal rasidence within
80 days after the execution of this Security Invuument and shall continue to occupy the Property as Borrower's principal
residence for at least one yaar after the date of racupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless evenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protecto: of the Property; inspections. Borrower shall not destroy,
damage or impair the Proparty, allow the Property t0 detzriorate or commit waste on the Property. Whether or not

or is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or deoreasing in value due to its condition. Uriless it is determined pursuant to Section 5 that.repair or
restoration“is not economically feasible, Borrower shall pronoty.repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds arz r.aid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restering the Property only if Lender has released
proceeds for such purposas. Lender may disburse proceeds for the repais and restoration in a single payment orin .
& series of progress payments as the work is completed. If the insurance or 20n.demnation proceeds are not sufficiont
10 répair or restore the Propetty, Botrower is not refieved of Borrower's obligaton far the completion of such repair or
reatoration. . . :

Lender or its agent may make reasonable entries upon and inspections of the Propeqiy. If it has reasonable cause,
Lender may inspact the interior of the improvements on the Property. Lender shall give Sorr=wer notice at the time of
or prior to such an interior inspection specifying such reasonable causa, ‘

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appliceie;: wrocess, Borrower
OF any persons or entities acting at the direction of Borrower or with Boirower's knowledge or corieant gave materially

' falee, misieading, orinaccurateinformation or statements to Lender (or failed to provide Lender with matcrial information)
in connection with the Loan. Material representations include, but are not limited to, representations conceming
Botrower's occupancy of the Property as Borrower's principal residence, '

9." Protection of Lendet’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) thereis a legal proceeding that
might significantly affect Lender’s interest in the Preperty-and/or rights under this Security Instrument (such as a
proceeding in bankruptoy, probate, for condemnation or forfeiture, for enforcoment of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Bartower has abandoned the Property, then Lander
Mmay do and pay for whatever is reasonable or appropriate to protect Lender’s interast in the Propenty and rights under
this Security instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Froperly, Lander's actions can include, butare notlimited to: (a) paying any sums secured by a lisn which has priority
ovar this Securtty Instrument; (b) appearing in court; and (¢} paying reasonable attomeys’ fees to protect its interest in .
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the Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceading,
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace oy
board up doors and windows, drain water from pipes, eliminate building or other code Violations or dangerous
conditions, and have utilities tured on or off, Although Lender may take action under this Section 9, Lender does not
have to do so and i3 not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authotized under this Section 9, '

Any amounts disbursed by Lendar under this Section 9 shall become additional dabt of Borrower secured by this
Security Instrument. These amounts shall bear interast at the Nota rate from the date of disbursement and shall be
payable, with such interast, upon netice from Lender to Borrower requesting payment.

If this Security Instrument s on a leasehold, Borrower shall comply with al the provisions of the lease. Borrower
shall not surrender the Ileasehoid estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the eXprass written consent of Lender, after or amend the ground lease. If Borrower
aoquiras fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees io the mergar
in writing, ’

10. Morigag. Ipsurance, If Lender raquired Mortgage Insurance as a congition of making the Loan, Borrowar shall
pay the premiums r.quired to maintain the Mortgage Insuranca in effect. I, for any reason, the Mortgage Insurance
' eoverage required by (»:i-ler censes to be available from the mortgage insurer that praviously provided such insurance

and Borrower was raqrices ta make separately designated payments toward the premiums for Mortgage Insurance
Bomrower shall pay the prems:ms required to obtain coverage substantialty equivalent to the Mortgage Insurance
Praviously in effect, at a cast sipe @ntially equivalent to the cost to Borrower of the Mortgage Insurance previously in
sffect, from an altemate morigage insurer selected by Lender. if substantially equivalent Mortgage Insurance coverage
i not available, Borrower shall contiriur 1 pay to Lender the amount of the separately designated payments that were
due when the insurance cawerage ceased toix2 in effect, Lender will accept, use and retain these payments as a non-
refundlable loss reserve in lieu of Morigage insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid infull, and Le:i=r shall not be required to pay Borrower anyinterest or earnings on
such loss rassrve. Lender can no longer require Ioe eserve payments it Mortgaga Insurance coverage (in the amount
and for thé period that Lendar requires).provided by ar insi:rar selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments to vara the prarmiums for Mortgage Insurance. f Lender requirad
. Morigage Insurance as a condition of making the Loan ard 3nmrower was required to make separately designated
payments-toward the premiums for Mortgage Insurance, Borower shall pay tha premiums required to maintain
Mottgage Insurance in effact, or to provide a non-refundable icss 3érve, until Lender's requirement for Morigage
Insurance ends in accordance with any written agreement between Lo’ rower and Lander providing for such tarmination
or until termination is required by Applicable Law. Nothingin this Section 1 aitects Borrower’s obligation to pay interest
~ atthe rate provided in the Note. : ,

Mortgage insuranoe reimburses Lander {or any entity that purchases ine Note) for cartain losses it may incur i
Borrowar does not repay the Loan as agreed. Borrower is not a party to the Mcitoaae Insurance,

Mottgage insurers evaluate thek total risk on all such insurance in force from. fima 1o time, and may enter into
agreements with other parties that sharae or modify their risk, or reduce losses. These agresments are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) 5 th.:se agreements, These

agreements may require the mortgage insurer to make payments using any source of funds that niz mortgage insurer
may have available (which may include funds obtained trom Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsure: »&ny other entity,
~ or any affilate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be

‘characterized as) & portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insuret’s risk, or reducing losses, if such agreement provides that an affiliate of Lender takes a share of t}u
insurer’s risk in exchange for & share ¢f the pramiums paid to the insurer, the arrangement is often termad “capfive
reinsurance.” Further: .

(3) Any such agresmenia will not affect the amounts that Borrower has agreed to pay for Morigage
Insuranoe, or any other terms of the Loan. Such agreements will not increase tha amount Borrower will owe for -
Morigage Insurancs, and they will not entitle Borrower to any refund.

(b) Any such agresments will not affect the rights Borrower has - if any - with respect to the Mottgaga
insurance under the Homeowners Protaction Act of 1998 or any other law. These rights may include the right to
receive ceriain disclosures, to requeat and obtain cancellation of the Mortgage Insurance, to have the Mortgage
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Ihsurance tetminated automatically, and/or to'ro.eeiva arefund of any Mortgage Insurance premlums that were
unearned at the time of such cancellation or termination. K

11. Aasignment of Miscellaneous Proceeds; Forfeiture. All Miscellangous Proceeds are hereby assigned to and .

or in & series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires intersst to be. paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interastoreamings onsuch Miscellaneous Proceeds. ifthe restoration or repairis noteconomicallyfeasible of Lender's
secutity would be lessened, the Miscellaneous Proceeds shall be appliad to the sums secured by this Security
Instrument, whether or not then due, with the excess, ifany, paid to Borrower. Such Miseellaneous Proceeds shall be
applied in the ore'ar ihrovided for in Section 2, C ,

Inthe eventofatraltaking, destruction, ot loss in vajue ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured iy ‘his Security instrument, whether or not then due, with the axcess, if any, paid to Borrower,

Inthe avent ofa partial Inking, destruction, orloss in value of the Property inwhich the fair marketvalue of the Property
immediately before the parda: t2king, dastruction, or loss in vajug is equal to or greater than the amount of the sums
secured by this Secunlty Instriman; immediately before the partial taking, destruction, orloss in value, unless Borrower
and Lander otherwise agree in waing, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multip.e- by the following fraction: (a) the total amount of the sums secured immadiataly
hefore the partial taking, destruction, o los? i value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in valye. Any balance shall be paid ta Borrower.,

Intheevent ofa partiaitaking, destruction, crizesin value ofthe Propertyinwhich the fair market value ofthe Property
immediately before the partial.taking, destructice, «f loss in value'ie less than the amount of the sums secured
immediataly before the partial taking, destruction, o: lose in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be epplied to the sums secured by this Security Instrument whether or not
the sums are then due. -

If the Property is abandoned by Borrowet, or if, after notice by Lender to Borrower that the Opposing Party (as
definedin the nextsentence) offers to make an award to settle a clair fzr damages, Borrower fails torespond to Lender
within 30 days after the date the notice is given, Lender is authorizec t, ealiect and apply the Miscellaneous Proceecds
aither.to restoration or repair of the Property ot to the sums sacured by this Security Instrument, whether or hot then
. due. *Opposing Party” means the third party that owes Borrower Miscellaneos Proceeds or the party against whom

mower has a right of action in regard to Miscellaneoys Proceeds, : -

Borrower shall bein defaultif any action or proceeding, whether civil or eriming;, is aagun that, in Lender's Judgment,
could result in forfeituré of the Property or other material impairment of Lender’s intelest in the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurrer!, reinstate as provided in
Saction 19, by causing the action or proceeding to be dismissed with a ruling that, in Ler der' iudgment, preciudes
forfeiture of the Property or other material impairment of Lender's interast in the Property or rignts under this Security
Insirument. The procesds ofany award or claim for damages that are attributable to theimpairmerit &i Lander’s interest

“inthe Proparty are hersby assigned and shall be paid to Lender. :
All Miscellaneous Proceeds that are not applied to restoration ot repair of the Property shall be applied in the order
_provided for in Saction 2. :

12, Borrower Not Released; Forbearance By. Lender Not a Waiver. Extension of the time for payment or
modification of amotization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successorin Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Suecessor in Interest of Borrower or to i
refuse to-extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or ahy Successors in interest of Borrawer. Any forbearance by
kender in exercising any right.or remedy including, without limitation, Lender's acceptance of payments from third |
persons, entities or Successors in Interest of Borrower orin amounts less than the amountthen due, shall notbe a waiver !
ofor preclude the exercise of any right or remedy. L :
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13. Joint and Several Liabllity; Co-signers; Successors and Asaigna Bound. Borrower covenants and agrags
that Borrower's obligations and lability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grantand convay the co-signer's interestin the Property underthe terms ofthis Security Instrument; (b)is notpersonally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extand, modify, forbear or make any accommodations with regard to the terms of this Security Instryment or
the Note without the co-signer’s consent. . '

Subjecttothe provisions of Section 18, any Suceassor in Interest of Barrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and
benefits Under this Security Instrument. Borrower shall not be released from Botrower's obli

14. Loan Charnes. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose i pratecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, attornzys* fees, Property inspection and valuation fees. In regard to any otherfees, the absence ofexpress
authority in this Secuii®; strument to charge a specific fea to Borrower shall not be construed as a prohibition on the
charging of such fag. Lender may not charge faes that are expressly prohibited by this Security Instrument or by
Applicable Law. '

Ifthe Lomn is subjectto a lav: waich sets maximum ioan charges, and thatlaw s finally interprated so that thainterest
or other loan charges collected or to b= collacted in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by s amount necessary to reduce the charge to the permitted limit; and {b) any
sums aiveady collected from Borrowar whick ex:eeded permitted imits will be refunded o Borrower. Lendermaychoose

- 1o make this refund by reducing the principal ow=d under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be reated = = partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the *4in). Borrower's acceptance of any such refund made by direct
paymentto Borrower will constitute a waiver of any right »#action Borrower might have arising out of such overcharge.

. 15. Notices. All notioes given by Borrower o Lende:in connection with this Security Instrumentmust bein writing.
Any notice to Borrower in connection with this Security Inctn:ment shall be deemed to have been given to Borrower
when maifad by first class mail or when actually delivered to Eorower's notice address if sent by other means, Notice
to any one Borrower shall constitute notice to all Borrowers uniese Ayplicable Law expressly requires otherwise, The
hotice address shall be the Property Address unless Borrower has dzegnated a substitute notice address by notice
to Landier. Borrower shall promptly notify Lender of Borrower's change of aaulress. If Lender spacifies a procedure for
reporting Borrower’s change of addrass, then Borrower shall only repon 2 change of address through that specified -
procedurs. Thers may ba only one designatsd notice address under this S suurity Instrument at any one time, Any
notics to Lender shall be given by delivering it orby mailing it by first class mail to Lerder's address stated herein unless
Lencier has designatad another address by notice to Borrower. Any niclice in connuction with this Security Instrument
shall not be deemad to have been givan to Lender until actyally received by Lendes. If 2oy notice required by this
Security Instrument s also required under Applicable Law, the Applicable Law requiramer twil) satisfy tha correspond-
ing regquirement under this Security Instrument, :

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall ke governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contair<a in thig Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allew the partiss to agree by contract or it might be silent, but such silance shall ot be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicabls Law, such conflict shall not affact other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision, , .

As used in this Security Instrumant: (a) words ofthe masculine gender shall mean and include cormresponding nauter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word “may” gives sole discration without any obligation to take any action.

17. Borrower’s Copy. Borrower shalt be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrowar. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests

« .) /
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transiarred in & bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of titie by Borower at a future date to a purchaser, _

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Bomower is sold or transterrad) without Lender’s prior written consent, Lender may
require immeciate paymant in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such axercise is prohibited by Applicable Law. '

if Lendlsr exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not lsss than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums sacured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on

er. :

19. Borrower’s Rightto Relnstata After Acceleration. if Borrower meets certain conditions, Borrower shall have
the right to have enforcemant of this Security Instrument discontinued atany time prior to the earliest of: (a) five days

before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for i i ( i j

instrument and the [i0% as if no acceleration had dcourred; (b) cures any default of any other covenants or
agreements; (c) pays «i vnenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attomeys’ feas, property Inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in *1e Property and rights.under this Security Instrument: and (d) takes such action as
Lender may reasonably requirs t assure that Lender's interest in the Property and rights under this Security
instrument, and Borrower's obligatio ¥, :ay the sums secured by this Security Instrument, shall continue unchangad
. unless as otherwise provided under AppliceLic Law. Lender may require that Botrower pay such reinstatement sums
and expenses in one or tnore of the following tarms, as selected by Lender: (a) cash; (b) money order; (¢) certified -
check, barik check, treasurer's check of cashior ~heck, provided anysuch check is drawn upon an institution whose
deposits are insured by a federal agency, inst/vinentality or entity; or (d) Electronic Funds Transfer, Upon
reinstatemant by Borrower, this Security Instrument and nbligations secured hereby shall remain fully effective as i
no acoeleration had occurred. However, this right torainstatu shall not apply in the case of acceleration under Section
- 18. '
'20. Sale of Note; Change of Loan Servicer; Notice of Griavarice, The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more tir«€5 without prior notice to Borrower. A sale might
result in & change in the entity (known as the “Loan Servicer) that colivicts Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan semvicing uoiigations under the Note, this Security
Instrument, and Applicable Law. Thera also might be one or more changez of tfe Loan Servicer unrelated to a sale of
the Note, f there is a change of the Loan Servicer, Borrower will be given writtan aotice of the change which will state
. the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice oftransfer of servicing. lfthe Note is sold and thereafter the Loan
is serviead by a Loan Servicar other than the purchaser of the Note, the morigage loan sc: vicing obligations to Borrower -
Will rémain with the Loan Setvicer or be transferred to a successor Loan Servicer and ar: no. assumed by the Note
purchaser unless otherwise provided by the Note purchaser. :
Neither Borrower nor Lender may commance, join, or be joined to any judicial action (as either nindividual litigant
ot the member of a class) that arises from the other party’s actions pursuant to this Sacurity Instrunicat or that alleges
. that the other party. has brénched any provision of, or any duty ewed by reason of, this Security Instrument, until such
Bomower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such allaged breach and afforded the other party hereto areasonable period after the giving of such notice to take
corrective action, if Applicable Law provides a ime period which must elapse before cartain action can be taken, that

18 shall be deemad to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: () “Hazardous Substances® are those substances
defined as toxic or hazardous substances, pollutants, orwastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleutn products, toxic pesticides and harbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive, materials; (b) “Environmental Law” means fodera]
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laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
() "Environmental Cleanup® includes any respanse’ action, remedial action, or removal action, as defined in
Environmental ‘Law; and {d) an “Environmental Condition” Means a cofdition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. .

Botrower shall not cause Or permit the presence, use, disposal, storage, orralease of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyane else
to-do, anything affecting the Property (a) that is in violation of any Environmental Law (b) which creates an
Environmental Condition, or (c) which, dye to the presence, use, or release of a Hazardous Substance, ¢reates a
condition that adversely affacts the value of thé Property. The preceding two sentencas shall not apply to tha presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recoghized to be
ppropriate to normal rasidential uses and to maintenance of the Property (inctuding, but not limited to, hazardous
substances in.consumer products), "

Borrower shall Promptly give Lendér written notice of (a) any investigation, claim, demand, lawsuit or other action
by any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental L-w' of which Borrower has actyal knowiledge, (b) any Environmenta) Condition, including but not
iimited to, any spilir.3, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by Tne presence, use or releasa of a Hazardous Substance which adversely affacts the value of the
Property. If Bolrawer les ;. Or.Is notified by any goverrmenta) or regulatory autherity, or any private party, that any
removal or ather remediaticn Ufany Hazardous Substanceaffecting the Propertyis necessary, Borrower shall promptly

take all nacessary remedial actizn; in accordance with Environmental Law. Nothing herein shall create any obligation
on Lender for an Environments! Sieanup.

NON-UNIFORM COVENANTS. Bor owe- and Lender further covenant and agree as follows:

22, Acceleration; R - Lender vhail give noticeto Borrower prior to acceleration following Borrower's
breach of any covenant or agresment in this ‘3acurity Instrument-(but not prior to acceleration under Section
18 unless Applicable Law provides otherwige,. 714 notice shall specity: (a) the default; (b) the action required
to cure the defauit; (o) a date, not less than 30 day's from the date the fotice is given to Borrower, by which the
default must be cured; and (d) that failure to curs th) de/auit on or before the date apecified in the notice may

at its option may require immediate payment In full of all suma secired by this Security Instrument without
further demand and may forecloss this Security Instrument by judicict priceeding. Lender shajl be entitled to
collect all expenses lnourredin pursuing the remadies provided In this Sc%on 22, including, but not limited to,
remsonable attotnays’ fees.and costs of title evidence, , '
23. Reloano. Upon payment of all sums ‘secured by this Security Instrument, Ler<er shall release this Security
 Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 2 fee o releasing this Security
Instrument, but only it the fee Is-peid toathird party for services rendered and the charging f th a fae is patmitted under
Applicable Law, - :
24. Walver of Homestead. In accordance with Illinois law, the Borrower hereby releases and vvzivas all rights under
and by virtue of the llinocis homestsad exemption laws,
28, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreemant with Lender, Lender may purchase insurance at Borrower's:
axpense to protect Lender's interests in Borower's colfataral, This insurance may, but need not, protect Borrower’s

insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the sffoctive date of the eancellatj_on or expiration of the insurance, The costs of the insurance may be

. of ingurance Borrower may be able to obtain on its own. oo
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BY SIGNING BELOW, Bomower accepis and agrees to the terms and covenants con
instrument and in any Rider executed by Borrowet and recorded with it

ot Kot sy i U K Lo

LOAR #: 654469148
tained in this Security

SCOTT R mﬁ HILLARY X LARSON

State of ILLINOIS

County of: s/

The foregoing instrument was acknowledged before ma this%@wwﬂmj@, 2006 (daté)
by SCOTT R LARSON AND HILIARY K LARSON (name of person acknowledged). o

(signature of Parfon Taking Acknowledgement)
(Lpyo—  (Title or Rank)
Bomo”sw ‘: ..(Serial Humber, if any)
Nolaty Public Stee of o
Ly Commision Expes 070572006 |
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