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Words used in muitiple sections of this document ar¢ defined below and other wreas are defined in Sections 3,
11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this docimaat are also provided in
Section 16.

(A) "Security Instrument” means this document, which is datcd DECEMBER 04, 2006 | , logether
with all Riders (o this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower" 1s W / -

VICTOR LUGARDO, MARRIED TO MIf+A LUHARDD

Borrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separate corporation that is
aching solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortigagee under
this Security Instrument. MERS is organized and cxisting under the laws of Delaware, and has an address
and telephoneaemocr of P.O. Box 2026, Flint, MI 48501-2026, 1cl. (888) 679-MERS.

(D) "Lender” 1s

COUNTRYWIDE HOMLEAT.OANS, INC.

Lenderisa CORPORATION

organized and existing under 2ic laws of NEW YORK

Lender's address is

4500 Park Granada MSKw% SVB-314, Calabasas, CA 91302-1613 .
(E) "Note™” means the promissory hote «agned by Borrower and dated  DECEMBER 04, 2006 . The
Nole states that Borrower owes Lender

THREE HUNDRED FORTY TWQ THOUSAND and 00/100

Dollars (U.S. $ 342, 000.00 ) plus ineris?. Borrower has promised lo pay this debt in regular
Periodic Payments and 1o pay the debt in full not later than_ JANUARY 01, 2037

(F) "Property” means the property that is described Delov under the headmmg "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus inte/est; any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumesit, nlvs interesl,

(H) "Riders" means all Riders to this Security Instrument that aré ¢xecuted by Borrower. The following
Riders arc 10 be exccuted by Borrower [check box as applicable]:

] Adjustable Rate Rider [_] Condominium Rider [] Secons ome Rider
L1 Balloon Rider [ Pranncd Unit Development Rider 1-4 Family Pider
[ VA Rider [_I Biweckly Payment Rider Othert(s) [$picifv]

1-4 FAMILY RIDZR
(1) "Applicable Law" mcans all controlling applicable federal, state and local stawges, ‘regulations,
ordimances and administrative rules and orders (that have the effect of Taw) as well as all appboakle final,
non-appcalable judicial opinions.
(1) "Community Association Dues, Fees, and Assessments” means ail dues, fees, assessments aod sther
charges that are imposed on Borrower or the Property by a condomimium association, homeowners association
or similar organization.
(K) ""Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as 1o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items' mcans those itcms that are described in Scction 3.
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
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damage to. or destruction of. the Property: (1) condemnation or other taking of all or any part of the Property:
(i11) conveyance in hicu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means msurance protecting Lender aganst the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i1) any amounts under Scction 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislavon or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard to a
"federally relatcd mortgage loan” even if the Loan does not quahfy as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in fziecest of Borrower' means any party that has taken title o the Property, whether or not
that party has assumcd Begower's obligations under the Note and/or this Secunty Instrument.

TRANSFER OF RIGHTS INCI'EE PROPERTY
This Security Instrument securcs 1o Lender: (i) the repayment of the Loan, and all rencwals, exiensions and
modifications of the Note; and (i3-4pZ performance of Borrower's covenants and agreements under this
Security Imstrument and the Note. Fer ‘his purpose, Borrower does herchy morigage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following deseribeda-gieparty located in the
COUNTY of COOK

['T'ype of Recording Junsdicuion) [Name of Recording Junisdiction}

SEE EXHIBIT "A" ATTACHED HERETO AND MEDE A PART HEREOF.

Parcel ID Number: 13243190230000 which currently has the sddress of
3234 N WHIPPLE ST, CHICAGO ’
[Street/City]
Minois 60618-5716 ("Property Address”):
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixturcs now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing 1s referred (o in this Security Instrument as the
"Property.” Borrower understands and agrecs that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
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but not hmited to, the right to foreclose and scll the Property: and to take any action required of Lender
including. but not himited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencerally the title to the Property agamst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitutc a uniform security instrument covering real
property.

UNIFORWM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment.o1 Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due Yiecnrincipal of, and interest on, the debt ¢videnced by the Note and any prepayment
charges and late chaiges 4ue under the Note. Borrower shall also pay funds for Escrow fiems pursuant to
Section 3. Payments duc-undzr the Note and this Sccurity Instrument shall be made m U.S. currency.
However, if any check or other/instrument received by Lender as payment under the Note or this Security
Instrument i$ returned 1o Lendcr unpaid, Lender may require that any or all subsequent payments duc under
the Note and this Security Instrument.bednade in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (¢) certifica check;, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution vehose deposits are insured by a federal agency, instrumentality, or
cnuty; or (d) Electronic Funds Transfcr.

Payments arc deemed received by Lender wheaceceived at the location designated in the Note or at such
other location as may be designated by Lender in accordarce with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payraent ‘or partial payments are insufficient 10 bring the
Loan current. Lender may accept any payment or partial(payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights tosrefuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the lime such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Leader need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payriciat (0 bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shal. either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstznding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower mighi have now or in the future
against Lender shall relicve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agrecments secured by this Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interescduc, uoder the
Note; (b) principal due under the Note; (¢) amounts due under Scction 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd. bast to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnacipal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Peniodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Misceltancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic Payments arc duc under
the Note, until the Note is paid i full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and asscssments and other sems which can attain prionty over this Sccurity Instrument as a lien or
cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower 10 Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called "Escrow Items.” At origmation or at any
time during the.lerm of the Loan, Lender may require that Community Associaton Dues, Fees, and
Asgsessments, 41 any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prometly fumish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funde/(nr Escrow liems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow lems.<Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Iiems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrowcer shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, i Lendear requires, shall furmish to Lender receipts cvidencing such payment
within such tim¢ period as Lender 12y sequire. Borrower's obligation 1o make such payments and to provide
receipts shali for all purposes be deemsd™to be a covenant and agreement contained i this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant 10 a waiver, ang Rorrower fails to pay the amount due for an Escrow Item,
Lender may excrcise its rights under Scction 9 ‘andpay such amount and Borrower shall then be obligated
under Section 9 10 repay o Lender any such amount. Lender may revoke the waiver as o any or all Escrow
Ttems at any tme by a notice given in accordance with hection 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amoupt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed th. maximum amount a lender can require
under RESPA. Lender shall estimate the arnount of Funds due on ¢he basis of current data and rcasonable
estimates of expenditures of future Escrow Items or otherwise in accordancewith Applicable Law.

The Funds shall be held in an institution whose deposits are msured by a federal agency, instrumentality,
or enlity (including Lender, if Lender is an institution whose deposits are so ingared) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later then the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Tunds and Applicable
Law permits Lender o make such a charge. Unless an agreement is made in writing or’ Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any inlcics? urearnings
on the Funds. Borrower and Lender can agree in wriling, however, that interest shall be paid oi £ie-Funds.
Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by RESPA

I there 1s a surplus of Funds held in cscrow, as delined under RESPA, Lender shall account 10 Borsower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
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4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs, and imposiions
attributable to the Properly which can altain prionty over this Sccurity Instrument, Icaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exlent that these items are Escrow Items, Borrower shall pay them i the manner provided in Scetion 3.

Borrower shall promptly discharge any hien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the Jien in a manner acceplable
to Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only untl such procecdings arc
concluded; or ‘<) secures from the holder of the hien an agreement satisfactory {0 Lender subordinating the
lien 10 this Secvrity Instrument. If Lender deicrmines that any part of the Property is subject to a lien which
can altain priorityaver this Sccurity Instrument, Lender may give Borrower a notice wdentifying the lien.
Within 10 days oi'tiedate on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set ferth-ubove in this Section 4.

Lender may require-Boizower (o pay a onc-time charge for a real estate tax venfication and/or reporting
service used by Lender in cannzction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured agamst loss by fire] Eazards included within the term "extended coverage," and any other
hazards including, but not limited to, curmquakes and floods, for which Lender requires insurance. This
nsurance shall be maintained in the amonnts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the’rreceding sentences can change during the erm of the Loan,
The insurance carrier providing the insurance.snzil be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shal! not.hc exercised unreasonably. Lender may require
Borrower (0 pay, in connection with this Loan, either; (a)'a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time cha/ge for flood zone determination and certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also“pe responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conntcetion with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abave, liender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under ‘ng ¢bligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendcr, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property | agaist any risk, hazard
or liability and might provide greater or lesser coverage than was previously on effect. Borrower
acknowledges that the cost of the insurance coverage so obtamed might significantly ¢iceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this™Secion 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall ‘oear-interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice-from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
namc Lender as mortgagee and/or as an additional loss pavee.
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In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurancc procceds until Lender has had an opportunity 10 nspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires nlerest 1o be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
imterest or eurnirgs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paic’ont.of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not economically [easible or Lender's security would be essened, the insurance procecds shall be
applicd 10 the sums s20nred by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such inspiance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons tiie/Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carricr has offered to sctile a claia i Lender may negotiate and scude the claim. The 30-day period will
begin when the nouce is given. In‘cithar-event, or if Lender acquircs the Property under Section 22 or
otherwise, Borrower hereby assigns to Lander (a) Borrower's rights to any insurance proceeds in an amount
not 10 ¢xceed the amounts unpaid under the New.or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of urézied premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the insurance proceeds either to repair or resiore \he Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and .usc the Property as Borrower's principal
residence within 60 days after the execution of this Security Kisirament and shall continue 10 occupy the
Property as Borrower's principal residence for at least one year afier/the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably~withheld, or unless extenuating
circumstances cxist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Liuspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or corimir’'wasic on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain' the Property in order 10
prevent the Property from deteriorating or decreasing in value duc 10 its condition. Unizss it is determined
pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shali premptly repair
the Property if damaged to avoid further deteriorabion or damage. Il msurance or condemnation preceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible {or renairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may dishurse
proceeds for the repairs and restoration in a single payment or in a serics of progress payments as the weork is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be m defaultif. during the Loan apphication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements 1o Lender (or failed o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited 1o, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained n this Security Instrument, (b) there
is a legal proceeding that might significany affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfenture, for
enforcemeny of ‘a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or'(¢-Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropgatc to protect Lender's intercst in the Property and rights under this Sccurity
Instrument, including-proiccting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions.can include, but arc not himited to: (a) paying any sums sccured by a lien
which has prionty over thisGsecurity Instrument; (b) appeanng in court; and (¢) paving rcasonable attomeys’
fees to protect its interest in'ine Prencrty and/or nghts under this Sccurity Instrument, including its secured
position in a bankrupicy proceeting sSecuring the Property includes, but 3s not limited to, entering the
Property 1o make repairs, change locks icplace or board up doors and windows, drain water from pipes,
chiminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under thiz Seation 9, Lender docs not have o do so and 1 not under any
duty or obligation to do so. It is agreed that'L<pder incurs no hability for not taking any or all actions
authorized under this Section 9.

Any amounts disburscd by Lender under this Geetion 9 shail become additional debt of Borrower
secured by this Security Instrument. These amounts sheil Pear interest at the Note rate from the date of
disbursement and shall be payable, with such inlerest, upen notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall corrply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee e shall not merge unless Lender
agrecs 10 the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as‘a‘condition of making the Loan,
Borrower shall pay the premiums required to maimain the Mortgage Insurance/m Ctfect. If, for any rcason,
the Mortgage Insurance coverage required by Lender ceascs to be available from (the morigage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Bosrower shall pay the premiums required (o obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantiany/ceaivalent (0
the cost to Borrower of the Mortgage Insurance previously in effect, from an allernate morigags. insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is nol available, Borreweishall
continuc to pay to Lender the amount of the scparately designated payments that were duc wien the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or carnings on such loss reserve. Lender can no longer require 1oss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a
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condition of makimg the Loan and Borrower was reguired 1o make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 maintain Morigage
Insurance m effect, or 1o provide a non-refundable loss reserve. until Lender's requirement for Mortgage
Insurance ends in accordance with any writien agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender or any entily that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage msurers evaluae their total risk on all such insurance in force from time 1o tme, and may
cnler into agreements with other partics that share or modify their risk, or reduce losses. These agreements
arc on lerms and conditions that are satisfactory to the mortgage insurer and the other parly (or partics) 10
these agreemenis. - These agreements may require the mortgage insurer 1o make payments using any source
of funds that the'morgage insurer may have available (which may include funds obtained from Morigage
Insurance premiurnis):

As a result of these agicements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliatctof any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized asi.a portion of Borrower's payments for Mortgage Insurance, in cxchange
for sharing or modifying the morigggitmsurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the ditsurer's risk in exchange for a share of the premiums paid to the
ingurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not 2%et the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of thi¢‘Loan. Such agreements will nol increase the amount
Borrower will owe for Mortgage Insurance, and thev.will not entitle Borrower to any refund.

(b) Any such agreements will not affect the righss Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection 'Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aucor.2tically, and/or to receive a refund of
any Mortgage Insurance premiums (hat were unearned at/ the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Procceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misccllancous Procceds shall be applied 0 rastoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lesscned. During
such repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds until
Lender has had an opportumty to inspect such Property to ensure the work has been completcd o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay foi the s2pairs and
restoration in a single disbursement or in a serics of progress payments as the work is completcd/tInless an
agreement 1S made in writing or Applicable Law requires interest 10 be paid on such Miscelluieous
Procceds, Lender shall not be required to pay Borrower any interest or camings on such Misceliancous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instroment, whether or not then due, with the excess, if
any. paid 10 Borrower.
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In the event of a partial taking, destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value 1s equal 10 or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the partial 1aking,
destruction. or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shatl be paid 10 Borrower.

In the event of a partial taking. destruction. or loss in value of the Property in which the fair market
vatue of the Property immediatcly before the partial taking, destruction, or loss in value is less than the
amount of “thesums sccured immediately before the partial taking, destruction, or loss m value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums arc then due.

If the Properiy s sbandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in thenesivszntence) offers to make an award to scitle a claim for damages, Borrower fails
to respond (o Lender withia 20 days after the date the notice 1s given, Lender is authorized 1o collect and
apply the Miscellancous Proceeds-cither 1o restoration or repair of the Property or to the sums sccured by
this Security Instrument, whethersornot then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard o
Miscellancous Proceeds.

Borrower shall be in default if any actior.or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture or e Property or other material impairment of Lender's interest
in the Property or rights under this Sccurity Instrurient. Rorrower can cure such a default and, il acceleration
has occurred. reinstale as provided in Section 19, by Causing the action or proceeding 10 be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture (of ‘the Property or other material impairment of
Lender's interest in the Property or rights under this Securitydnsirument. The proceeds of any award or claim
for damages that are attributable 10 the impairment of Lender's iperest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied o restoration or rerair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Warver, Extension of the time for
payment or modification ol amortization of the sums sccured by this Sccurity Insteiment granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate to relcase the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Suceessor in Inerest of Borrower or 1o refuse to extend time for payment or otherwise mbdify amorlization
of the sums sccured by tns Sceurity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or-remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Sucesssors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prechsde the
exercise of any right or remedy.,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.
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Subject 1o the provisions of Section 18, any Sucecessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Secunty Instrument unkess Lender agrees 1o such release n
wriling, The covenants and agreements of this Sceurity Instrument shall bind (except as provided i Seclion
20) and henefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not imited to, atlorneys' fees, property mspection and valuation fees. n
regard to any other fecs, the absence ol express authority in this Security Instrument to charge a specific fee
10 Borrowersihall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that arc expressty prohibited by this Secunity Instrument or by Applicable Law.

Il the Loan i<.sukicct 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or<othgr-Joan charges collected or to be collected in connection with the Loan cxceed the
permitted limits, then: {2) <nv. such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted hmi¢;, end (b) any sums already collected from Borrower which exceeded permitted
imits will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal owed
under the Note or by making a diveet payment to Borrower. If a refund reduces principal, the reduction will
be trcated as a partial prepayment withoscany prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's aceeptance of any such refund made by direct payment 10
Borrower will constitute a waiver of any right ofaction Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower 4r.Lender in connection with this Security Instrument must
be n wnting. Any notice o Borrower in connecticn with_this Secunty Instrument shall be deemed to have
been given to Borrower when mailed by first class riail or when actually delivered to Borrower's notice
address il sent by other means. Notice to any onc Borrowcrishall constitute notice 1o all Borrowers unlcss
Applicable Law cxpressly requircs otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice/to. Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address througii that syecificd procedure. There may be
only one designated notice address under this Security Instrument at any onestime. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lendcr’s alddress stated hercin unless
Lender has designated another address by notice 1o Borrower. Any notice m connection with this Security
Instrument shall not be deemed to have been given 1o Lender until actvally received by i.ender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicatle Law requirement
will satisfy the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shailbe governed
by [cderal law and the law of the jurisdiction in which the Property is located. All rights and’obtieations
comained in this Security Instrument are subject to any requirements and limitations of Applicahle Law,
Applicable Law might exphicitly or implicitly allow the partics to agree by contract or it might be sileat, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femmine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action,
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17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property”™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial imterests ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transler of title by Borrower at a future date to a purchascr.

I all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a bencficial interest in Borrower is sold or transferred) without Lender's prior
wrilien consent, Lender may require immediale payment in full of all sums secured by this Security
Instrument. However, this option shall not be excreised by Lender if such exercise is prohibited by
Applicable Lay:.

Il Lendcrsxercises this option, Lender shali give Borrower notice of acceleration. The notice shall
provide a peried efnot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrewsrmust pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior 0 the Cxpirawion of this period, Lender may invoke any remedies permitted by this Sceurity
Instrument without further xiotice or demand on Borrower.

19. Borrower's Right 0 Reinstate After Acceleration. If Borrower mects cerlain conditions,
Borrower shall have the righcto have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days beford clie of the Property pursuant to Section 22 of this Sccurity Instrument;
(b) such other perniod as Applicable Law siight specify for the termination of Borrower's right (o reinstate; or
{¢) emry of a judgment enforcing this Zecyrity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due voderahis Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any otherCovenants or agreements: (¢) pays all expenses incurred in
enforcing this Security Instrument, including, bat net. limited to, reasonable attorneys' fees, property
nspection and valuation fees, and other fecs incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and((d) takes such action as Lender may reasonably
requirc 10 assurc that Lender's intercst in the Property and <ights under this Sccurity Instrument, and
Borrower's obligation 1o pay the sums secured by this Security ingznrment, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requice that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by “cnder: (a) cash; (b) money order;
(¢) certified check, bank check, treasurer's check or cashier's check, provided 2y such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentalicy. or entity; or (d) Electronic
Funds Transfer. Upon reinstalement by Borrower, this Sccurity Instrument and-obtigations secured hereby
shall remain fully cffective as if no acceleration had occurred. However, this right to reirstate shall not apply
in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parual iaterest in the
Note (together with this Security Instrument) can be sold one or more times without pronaotice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that colléets Pariodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obhgations under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or-more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA rcquires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 10 Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
mdividual htigant or the member of a ¢lass) that arises from the other party’s actions pursuant (o this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herclo a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed o be reasonable for purposcs of this paragraph. The notice of acceleration and opportunity o cure
given Lo Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower pursuant 1o
Section 18 shall be deemed 1o satisly the notice and opportunity 1o take corrective action provisions of this
Section 2¢.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances” arc those
substances defines 2s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substarices: sasoline, kerosene, other flammable or oxic petrolcum products, toxic pesticides and
herbicides, volatile solveris materials contaming asbestos or formaldehyde, and radioactive matenials; (b)
"Environmental Law”™ medng federal laws and laws of the jurisdiction where the Property is located that
rclate o health, safety or-cnvironmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removar action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can rause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permait the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Halargous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affeciinz the Property (a) thal is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, ercates a condition that advers:ly affects the value of the Property. The preceding two
sentences shall not apply 10 the presence, use, or storage ¢n the Property of small quantities of Hazardous
Substances that arc generally recognized to be appropriate 1o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances i1 consumer products).

Borrower shall promptly give Lender written notice of (a) ahy/mvestigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale pariy~involving the Property and any
Hazardous Substance or Environmental Law of which Borrowe: has” aclual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relcase of any Hazardous Substance, and (¢) any condition caused by the prcsence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower Ieams, or is notified by
any governmental or regulatory authority, or any privale party, that any removal or ¢thzr remediation of any
Hazardous Substance affecting the Property is nccessary, Borrower shall promptly (ake! all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right 1o reinstate after acceleration and the right to assert in the
loreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or hefore the date specified in the notice, Lender at its
option may require immediate payment in Full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sceurity Tnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee 1s paid to a third party for services rendered and the
charging ofaizfce is permitted under Applicable Law.

24, Waivzr of Homestead. In accordance with 1llinois law, the Borrower hereby refeases and waives
all rights under andor-virtue of the Iinois homestead exemption laws.

25, Placement zi Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the imsurance coverage rCgrired by Borrower's agreement with Lender, Lender may purchase insurance al
Borrower's cxpensc to protect/Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests.” The_coverage that Lender purchascs may not pay any claim that Borrower
makes or any claim that 1s made.2gaiast Borrower in comection with the collateral. Borrower may later
cancel any insurance purchased by Lendzi;hut only after providing Lender with evidence that Borrower has
oblained insurance as required by Borrower'eand Lender's agreement. I Lender purchascs insurance for the
collateral, Borrower will be responsible forip2 costs of that insurance, mcluding interest and any other
charges Lender may impose in connection witive/placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs.of the insurance may be added lo Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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County ss: Co‘o r

D . a Notary Public tn and for said county

STATE OF ILLINOIS,

and state do herebyjcerfify that

Aioc g aedo

pMid A \‘UL;/MJ?

personally known 10 me 1o be the same personts) whose name(s) subscribed to the forcgoing imstrument,
appeared befare me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument’as-kus/her/their free and voluntary act, for thg uses and purposes therein set forth,

Given urder-my hand and official scal, this day of baca W\MK

My Commission Expircs:

e
Notary Public
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ AAAAAAAAAAN/ p
4
OFFICIAL SEAL p

JORGE GALLEGOS
) NOTARY PUBLIC - STATE OF ILLINOIS ¢

MY COMMISSION EXPIRES:07110110 ¢
D e A AAAAARARAAAANA
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contamed i this

Security Instrument and in any Rider executed by Borrower and recorded with it

(Scal)

YA Fogery

VICTOR LUGARDO

M u:/‘a/ %ﬁ&j)

-Borrower

(Scal)

TR LOgAd®

-Borrower

(Scal)

-Borrower

(Scal)
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EXHIBIT A

LEGAL DESCRIPTION
Legal Description: LOT 9 IN BLOCK 8 IN S.F. GROSS' UNTER DEL LINDEN ADDITION TO CHICAGO BEING A
SUBDIVISION OF PART OF SECTION 24, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.
Permanent Index #'s: 13-24-319-023-0000 Vol. 0353

Property Address: 3234 North Whipple Street, Chicago, Illinois 60618
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I-4 FAMILY RIDER

(Assignment of Rents)
After Recordirg Peturn To:
COUNTRYWIDE 4iOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423
Van Nuys, CA 91413-0423
PARCEL ID #:
13243190230000

Prepared By:
ALEXANDRA VALLEJO
COUNTRYWIDE HOME LOANS, INC.

1601 S. HALSTED ST
CHICAGO
IL 60608

1532773 00015345935412006
[Escrow/Closing #) [Doc IR #]

MULTISTATE 1 -4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Page 1 0of 5 ;
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THIS 14 FAMILY RIDER is made this FOURTH day of
DECEMBER, 2006 ,andis incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undersigned (the "Borrower") to secure Borrower's Note 1o
CCUNTRYWIDE HOME LOANS, INC.

(the "Lender"of the same date and covering the Property described in the Security Instrument and

located at:
3224 N WHIPPLE ST, CHICAGO, IL 60618-5716

[Property Address]

1-4 FAMILY COVENANTES. “In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lziider further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUR.':CT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Insinzipent, the following items now or hereafter attached to
the Property to the extent they are fixtures a'e added to the Property description, and shall also
constitute the Property covered by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or hereafter ‘ocated in, on, or used, or intended to be used
in connection with the Property, inciuding, but not limited $0. those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and ¢, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, gispocais, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains ard curiain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, includirig rablacements and additions
thereto, shall be deemed to be and remain a part of the Property «covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are referred t, in this 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,‘agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agrzed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations- and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender's prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Section 5.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASGIGAMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases-of the Property and all security deposits made in connection with leases of the
Property. Upon the-assignment, Lender shall have the right to modify, extend or terminate the
existing leases aind-toexecute new leases, in Lender's sole discretion. As used in this paragraph G,
the word "lease” shall'mean."sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT G RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondiicially assigns and transfers to Lender all the rents and revenues
{("Rents") of the Property, regardiess-uito whom the Rents of the Propeity are payable. Borrower
authorizes Lender or Lender's agents ta collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or.l ender's agents. However, Borrower shall receive the
Rents until: (i) Lender has given Borrower rotice of default pursuant to Section 22 of the Security
Instrument, and (ii) Lender has given notice 1c the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents (conutitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of default to Borrower: (i) ailliRents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applizd to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and recerie all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay aif Reniz. due and unpaid io Lender or
Lender's agents upon Lender's written demand to the tenant; (iv) unlzss applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be“applied first to the costs of
taking control of and managing the Property and collecting the Rents, irCiuging, but not limited to,
attorney's fees, receiver's fees, premiums on receiver's bonds, repair ‘and _maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property,‘and then to the sums
secured by the Security Instrument; (v) Lender, Lender's agents or any judicially gppo nted receiver
shall be liable to account for only those Rents actually received; and (vi) Lender shail e -entitled to
have a receiver appointed to take possession of and manage the Property and collect tiie/*ents and
profits derived from the Property without any showing as to the inadequacy of the Piopsity as
security.

if the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.
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Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter

upon, take control of or maintain the Property before or after giving notice of default to Borrower.

However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when

a default ocours. Any application of Rents shall not cure or waive any default or invalidate any other

right or remesy of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by-the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement

in which Lender has-ar‘interest shall be a breach under the Security Instrument and Lender may
invoke any of the remedi=s permitted by the Security instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this 1-4 Family Rider.

UICTOR LUGARDO - Borrower
S \

X %§7 %ﬁ/O (Seal)

MEA Yo avdd - Borrower

N\ (Seal)

- Borrower

| . (Seal)

- Borrower
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