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DEFINITIONS

Words used in multiple sections of this document are defined below and other woids are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in (% fhcument are
also provided in Section 16. ' .

{A) "Security Instrument” means this document, which is dated DECEMBER 15, 200€

together with all Riders to this document.

{B) "Borrower" is
JEFF J. DANCA AND TINA L. DANCA, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting ‘solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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9‘)3 "Lender" s
RTGAGEIT,INT
Lender is a CORFTRATION

organized and existing un‘ler the laws of NEW YORK
Lender's address is )
33 MAIDEN LANE, 6TH FLOOR, M5W YORK, NY 10038- N
{E) "Note" means the promisse.y (wte signed by Borrower and dated DECEMBER 15, 2006 .
The Note states that Borrower cwes J euder
FOUR HUNDRED TWELVE THOUSANLC ANC NOMOO X X X X X XX XX X XX XA XXX XXX XX X

Dollars
(U.S. $412,000.00 } plus in*erest. Borrower has promised to pay this debt in regular Periodic
* Payments and to pay the debt in full not la'er ‘hra JANUARY 01, 2037 .
(F) "Property” means the property that is drocribed below under the heading "Transfer of Rights in the
Property."
(G) "Loan" means the debt evidenced by the Not(, plis interest, any prepayment charges and late charges
due under the Note, and all sums due under this Secvrity Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrime.f that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as app’icahle]:

[XX] Adjustable Rate Rider [ Condominium Rid=r [ 1-4 Family Rider
[ Graduated Payment Rider [__] Planned Unit Develop:arat Rider [_| Biweekly Payment Rider
[ Balloon Rider [C_] Rate Improvement Rider [1 second Home Rider

[XX] Other(s) [specify] PREPAYMENT RIDER

() "Applicable Law" means all controlling applicable federal, state and lozal statutes, regufations,
cordinances and administrative rules and erders (that have the effect of law) as il «s all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, a: sessments, and other
charges “that are imposed on Borrower or the Property by a condominium association,, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transactiou ~eicinated by
check, draft, or similar paper instrument, which is initiated through an electronic termiial, r-lephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institutior iy debit
. or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machiin;e; transactions, transfers initiated by telephone, wire transfers, and automated clearingicuse
transfers. - ... .

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by ‘any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage ‘to, or destriction of, the Property; {ii) condenination or other taking of all or amy part of the
Property; (iii} conveyance in liex of condemnatfon; or (iv} misrepresentations of, or omissions as (o, the
value and/or condition of the Property. :

g)leortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
e Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Naote, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation. or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan” ﬂngt RESPA.
Inttk Q
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(Q) "Successo i) Interest of Borrower” means any party that has taken title to the Property, whether or
not that party’ L=< 25cumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF KiCiiTS IN THE PROPERTY

This Security Instrument szCures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; =ad (i} the performance of Borrower's covenants and agreements under
this Security Instrument and ‘the Niie. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee xor Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, with' pcwer of sale, the following described property located
in the : COUNTY [Type of Recording Jurisdiction]
of COCK [Name of Recording Jurisdiction]:

SEE COMPLETE LEGAL DESCRIFTION DESCRIRPL 'y EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: 02-05-206-007 o which curre:ily has the address of
- - 123?PALMVDRIVE [Street]

sl R BARRINGTON - .~ .. . " ICity], Illinois 60710 [Zip Code]
("Property ‘Address"): - i

TOGETHER WITH all the improvements now or hereafter erected on the properiy and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replaciocits and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to 1= this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal ‘itle
to the interests granted by Borrower in this: Security Instrument, but, if necessary to comply with iaw or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right; {0 exercise any
or all of those interests, including, but not limited to, the right to forecf:se and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Properiy and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insirument covering real

operty.
prop IK}KIIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
. - l-Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shiall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

. . Initiale: @
V=BA(IL) (0015).01 : Page 3 of 16 Form 3% '
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Exhibit "A"
Legal Description
All that certain paicel of land situate in the County of Cook, State of lllinois, being known
and designated as Lol 7 'n Zlock 2 in Barrington Trails Unit No. 2, being a Subdivis ion of the
Northwest 1/4 of Section'd and Northeast 1/4 of Section 5, all in Township 42 North, Range

10, East of the Third Principal W eridian, according to th e Plat thereof registered in the Office

of the Registrar of Titles of Cock-County, lllinois on April 13, 1961 as Document No.
1972883, in Cook County, Illinvis

Certificate No. 1481148
Tax ID: 02-05-208-007
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pursuant to Se<do1 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However i any check or other instrument received by Lender as payment under the Note or this
Security Instrumest is ~eturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note ans this Security Instrument be made in one or more of the following forms, as
selected by Lender: () /cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provilzcu any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentali’y, nr entity; or {d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be desigrz«d by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or part.al payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may acrept any payment or partal payment insufficient to bring the Loan
current, without waiver of any rights hormunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not 7bl'gzied to apply such payments at the time such payments are
accepted. If each Periodic Payment is appliz.'as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold sich rzooplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so with n a 1easonable period of time, Lender shall either apply
such funds or return them to Borrower. If not apphc? exilier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 'o_‘o-eclosure. No offset or claim which Borrower
might have now or in the future against Lender shall rel.ev. Borrower from making payments due under
the Note and this Security Instrument or performing the coveiiaits and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as uthervise described in this Section 2, all
payments accepted and applied by Lender shall be applied in tue follow.ing order of priority: (a) interest
due under the Note; (b} principal due under the Note; (¢) amounts (e under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it becarie due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due und a1 tais Security Instrument, and
then to reduce the principal balance of the Note.

- If Lender receives a payment from Borrower for a delinguent Periodic Z iyirent which includes a
sufficieni amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply ;s ny payment received
from‘Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full pavr.eri of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary preray-ients shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal (tue nnder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall -pay to Lender on the day Periodic Paymenis are due
unider ‘the Note, until the Note is paid in full, a sum: (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
Tien or encumbrance on the Property; (b} leasehold:payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
préemiunis, - if ‘any, or any sums’ payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.”" At origination or at any time during the term of the Loan, Lender may require that Community
Association -Dues, Fees and Assessments; if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
- obligation to pay to. Lender Funds for any or all Escrow Items at any tfme. Any such walver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

. ) _ o lnltld#
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due for any F-crow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish te L@xder receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligatior’ t: make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrem :nt contained in this Security Insirament, as the phrase "covenant and agreement”
is used in Section 9. If Zorrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amzuit due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sach amount and Burroy er shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, wpon Guch revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requirea wnec: this Section 3,

Lender may, at any time, collect and/0~ld Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESP/:. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimats “lic amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrzwv Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution-wliwse deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is a7 institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fuds/e pay the Escrow Items no later than the time
specified under RESPA, Lender shall not charge Borrower.ior helding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, viess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. “nless an agreement is made in writing
or Apphcable Law requires interest to be paid on the Funds, Lender shkaiinot be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agi=e in yrriting, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without ciiarge, an annual accounting of the
Funds as required by RESPA.
=" If there is 'a surplus of Funds held in escrow, as defined under RESFA. ‘L ender shall account to
Borrower for-the excess funds in accordance with RESPA. If there is a shortage ot Tunds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as required by RESPA, and Suvrrower shall pay to
Lender the' amiount necessary to: make up the shortage in accordance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defin’d w der RESPA,
Lender shall notify. Borrower as required by RESPA, and Borrower shall pay to Lendiriiie amount
necessary to make up the deﬁcxency in accordance .with RESPA, but in no more than twel¢. inonthly
paymients.

.. Upon payment in full of alf sums secured by this Security Instrument, Lender shall prompv rzfund
to Borrower any Funds held by Lender.

-4, -Charges; Liens. Borrower shall pay all' taxes, assessments, charges, fines, and impositions
atiributable to.the Property which can attiin priority over this Security Instrument, leasehold payments or
ground: rents on the Property, if any; anid Commanity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower. shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but .only so long as Borrower is performmg such agreement; (b) contests the lien in good faith
by, or defends against .enforcement of the lien.in, .legal proceedings which in Lender’s opinion operate to
prevert the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
whlch can attain pnonty over this Secunty Instrument, Lender may give Borrower a notice identifying the

_ : ) ) v _ Initlal &
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lien. Within 1% drys of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions s¢t forth above in this Section 4.

Lender may refuir> Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used Ly _ender in connection with this Loan.

5. Property Insurzzoe. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against 055 by fire, hazards included within the term "extended coverage,” and any
other hazards including, but nc{ Jimited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained i~-the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requ res [ursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providi=g the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, nvhich right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection (wit) ‘his Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking servi:cs; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges szch time remappings or similar changes occur which
reasonably might affect such determination or c(rtification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Em...y-my Management Agency in connection with the
review of any flood zone determination resulting from ar/o%jection by Borrower.

If Borrower fails to maintain any of the coverage: disrribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Leide: js under no obligation to purchase any
particular type or amount of coverage. Therefore, such coveirase shall cover Lender, but might or might
. not protect Borrower, Borrower's equity in the Property, or the comients of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than wa: previously in effect. Borrower
acknowledges ‘that the cost of the insurance coverage so obtained m/ght significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Ze~er under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Taes2 amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with sura irierest, upon notice from
Lender to Borrower requesting payment.

-All’ insurance policies required by Lender and renewals of such policies shall Le subject to Lender's
nght to disapprove such policies, shall include a standard mortgage clause, and clall rame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipis of poid. gr-aivms and
renewal ‘notices. If Borrower obtains any. form of insurance coverage, not otherwise requirid %y Lender,
for damage to, or.destruction.of, the Property, such.policy shall include a standard morigage l=cse and
shall'name Lender as mortgagee and/or as an additional loss payee.

i In the event of loss, Borrower shall :;give prompt notice to the insurance carrier and Lender. Lerder
‘may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be-applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's. securlty is not lessened. During such repair and restoration period, Lender shall have the right to
hiold ‘such insurance: proceeds until Lentder-has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may. disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is ct)mpleted Unless-an agreement is made in writing or Applicable Law
requires interest to be paid on such i insurance proceeds, Lender shatl not be required to pay Borrower any
interest . or -earnings on such proceeds. Fees for public adjusters, or other third pariles, retained by
Borrower shall not be paid out of theé ‘insurarice proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

VABA(IL) ©010).01 T " PageBof1s Form 303# 1701
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the excess, if iny paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abriniens the Property Lender may file, negotiate and settle any available insurance
claim and reélated matt<rs' If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offi =cd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the uctice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Eoro'er hereby assigns to Lender {(a}) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's right, (otier than the right to any refund of unearned premiums paid by
Borrower) under all insarance policies ~overing the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may (ise'the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or tiis 3e‘urity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days after the execution of th’z.Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at [east ane year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall-zo? be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’'s conirol.

7. Preservation, Maintenance and Protection of th: Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Prupért io deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propercv, Borrower shall maintain the Property in
order to_ prevent the Property from deteriorating or decreasing ir, »ulue due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecruwwmically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deteri(ration. or damage. If imsurance or
condemnation proceeds are paid in connection with damage to, or the w'ing of, the Property, Borrower
shall-be responstble for repairing or restoring the Property only if Lendel 175 released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a sirgle payment or in a series of
progress payments as. the work is completed. .If the insurance or condemnation’procZeds are not sufficient
to repair. or:restore.the Property, Borrower is not relieved of Borrower's obligation (tur the completion of
such 1 repair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Frope rty. If it has
reasonable-cause, Lender may inspect the interior of the improvements on the Property. T.exd-c shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonat.ie Cause.

-8..;‘Borrower's Loan Application.. Borrower shall be in default if, during the Loan upzlication
process,” Borrower or ‘any persons or entities acting at the direction of Borrower or with Eorrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to ‘Cev.der
(or -failed to provide Lender with. material information) in connection with the Loan. Material
representauons include, but are not limited to, representatmns concerning Borrower's occupancy of the
Property as Borrower's principal residence;.:

9. -Protection of Lender's Interest in the Property and Rights Under thig Security Instrument. If
(a) Borrower. fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is-.a: legaI proceeding .that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in ban.kruptcy probate, for condemnation or forfeiture, for
enforcement. of ‘a lien which may atfain priority -over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or’ appropriate to protect Lender's inierest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the. Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
wluch ‘has pnonty over this Secarity Instmment (b) appearing in court; and (c) paying reasonable

e ST s R Initials;
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attornieys' feec o rotect its interest in the Property and/or rights under this Security Instrument, including
its secured posiieit in a bankruptcy proceeding. Securing the Property includes, biut is not limited to,
entering the Propotty 2 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminat: br.lding or other code violations or dangerous conditions, and have wiilities turned
on or off. Although L{nder may take action under this Section 9, Lender does not have to do so and is not
under any duty or obliz-lion to do so. It is agreed that Lender incurs no liability for not taking any or afl
actions authorized under this Gevtion 9. ’

y amounis disbursed by T.ender under this Section 9 shall become additional debt of Borrower
secured by this Security Imstruraent, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable  with such interest, upon notice from Lender to Borrower requesting

ayment. .

P yml.f this. Security Instrument is on 4 lvasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to th: Troperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender recuiied Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to niaint?i= the Mort%age Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Len ter cases to be available from the mortgage insurer that
previously provided such insarance and Borrowei.was required to make separately designated payments
toward the premiums. for Mortgage Insurance, Borrover shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurince previously in effect, at a cost substantially
eguivalent to the cost to Borrower of the Morigage Iusurrice previously in effect, from an alternaie
mortgage insurer selected by Lender. If substantially  equivrucit Mortgage Insurance coverage is not
available, Borrower shall continue to pay to: Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. 7 ~ader will accept, use and retain these
pdyments as a non-refundable loss reserve in lieu -of Mortgage Insziance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately jaid in full, and Lender shall not be
required to. pay Borrower any interest or earnings on such loss reserve-Lrader can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and foi /e period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obt-ined, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If 7 ender required Morigage
Insurance as a condition of making the Loan and Borrower was required to mike separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the promiums required to
maintain Mortgage Insurance in effect, . or .to provide a non-refundable loss recerve until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement betv een 3orrower and
Lender providing for such termination. or until termination is required by Applicable Lavz. Mc#uing in this
Section 10 affecis Borrower's obligation to pay iniefest at the rate provided in the Note.

- Mortgage Insurance reimburses Lender (or ariy entity that purchases the Note) for cerai losses it
miay .incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the vicrtgage
Insurance, . ‘ o P

~ .. Mortgage insurers evaluate their total risk on all such insurance in force from time to time, ai'd ‘nay
enter into-agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
. these agreemets. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any -other entty, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from’-(or iight be characterized as) a portion  of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying  the mortgage insurer's risk, or reducing lasses. If such agreement
- provides: that. an -affiliate of Lender takes a:share of the insurer's risk in exchange for a share of the
premiums. paid.to the insurer, the arrangement is often termed "captive reinsurance." Further:

. (@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

) o |nm%' - : Zz
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(b) Any smc) agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuraicc under the Homeowners Protection Act of 1998 or any other law. These rights
may include the vipit to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurancs, ¥ have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgige Irsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of M’scc¢llaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid i='{ Cader.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repar is economically feasible and Lender's security is not lessened.
During such repair and restoration perio?, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity t irspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that suck r.spaction shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursipient or in a series of progress payments as the work is
completed. Unless an agreement is made in v.r ting or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requiicd to pay Borrower any interest or earnings on such
Miscellaneous. Proceeds. If the restoration or repai - is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applizd to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paic_te Porrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

. In:-the event of a total taking, destruction, or los:" irvalue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security’ [strument, whether or not then due, with
the excess, if any, paid to Borrower. i

In the event of a partial taking, destruction, or loss in value =i the Property in which the fair market
value of the Property immediately before the partial taking, destruct'on; or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender oticcrrvise agree in writing, the sums
seécured. by this Security Instrument shall be reduced by the amoumt £ 'he Miscellaneous Proceeds
multiplied by the following fraction: ‘(a) the total :amount of the sums sccvicd immediately before the
partial faking, destruction, or loss in value divided by (b) the fair market value of the Property immediately

" before the partial taking, desiruction, 6r loss in value. Any balance shall be paid t> Berrower,

0T the event of a partial taking; destruction; or loss in valie of the Property in ‘which the fair market
value of the Property immediately before the partial taking, destruction, or loss in-/alue is less than the
amotnt ‘of the sums secured immediately before the partial taking, destruction, or los; in value, unless
Borrower ‘and Lender otherwise agree in writing," the: Miscellaneous Proceeds shall be apolird ‘o the sums
seécured by this Security Instrument whether or not the sums are then due.

- -If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowve: that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim fur danages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is actharized
to ‘collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or tu' the
sums- secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the.party against whom Borrower has a right of action in
regard to. Miscellaneous Proceeds. =~ SRR

. ‘Borrower shall'be in default if any:action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, ‘could result in forfeiture of the Property or other material impairment of Lender's
_ iiterést in the Property or rights under this -Security Instrument. Borrower can cure such a default and, if

acceleration. has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of L.ender's interest in the Property or righis under this Security Insirument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

‘. 12. Borrower: Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or madification of amortization of the sums secured by this Security Instrument granted by Lender

SEernng © B ' Initiala! 7" (ﬂ
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to Borrower or an’’ Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successeis “da Inierest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Iniersst of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successoss in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withru( limitation, Lender’s acceptance of payments from third persoms, entities or
Successors in Interest of Borrswer or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any 13g%t "¢ remedy.

13. Joint and Several Liubilitr; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligaticas aid liability shall be joint and several. However, any Borrower who

co-signs. this' Security Instrument but dres not execute the Note (a "co -signer”): (a) is co-signing this
Security Instrument only to mortgage, grat and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is ucs personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and <p; other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to thc terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, iny Successor in Interest of Borrower who assumes
Borrower's obllgatmns under this Security Instrumcnt a2 writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secu ity [rstrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Iistr:ment unless Lender agrees to such release in
writing. . The covenants and agreements of this Security wsicument shall bind ?rxcept as provided in
Section 20) and benefit the successors and assigns of Lender.

. 14. Loan Charges. Lender may charge Borrower fees 7or/services performed in connection with
Borrower's default, for the purpose of protecting Lender's inters( in the Property and rights under this
Secarity Instrument,. including, but not limited fo, aftorneys' fees, prr perly mspectlon and valuation fees.
In regard to any other fees, the absence of express authority in this Se wurity Tastrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging ur ~och fee. Lender may not charge
fees.that aré expressly prohibited by-this Security Instrument or by Applicalile _aw.

. If the Loan is subjeci to a law which sets maximum loan charges, and tisatsaw is finally mterpreted 50
that  the interest or other loan. charges collected or to be collected in connectior “+ith.the Loan exceed the
permitted limits, then: (a) any such loan chiarge shall be reduced by the amoun. nec=ssary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits .will be refunded to Borrower. Lender may choose to make this refund by 1educizz the principal
owed under: the Note .or by making a direct payment to Borrower. If a refund redu:es yrmmpal the
reduction ‘will- be. treated as a partial .prepaymeni without any prepayment charge (\“h’m ¢ or not a
prepayment: charge is provided for. under:the: Note) Borrower's acceptance of any such relura raade by
direct. payment;to Borrower will constitute a.waiver. of any right of action Borrower might have ~ricing out
of such .overcharge, "

-15. Notices. All notices given by Borrower or Lender in connection with this Security Inst/uwent
must be in writing. Any notice o Borrower in connection with this Security Instrument shall be deensad to
have: been given to Borrower when: mailed by first. class mail or when actually delivered to Borrower's
noticé address if sent by other mieans: Notice to-any one Borrower shall constitute notice to all Borrowers
unless -Applicable Law expressly réqitires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice -address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated :herein unless Lender has designated .anothér address by notice to Borrower. Any notice in
connection with this Security Instrument shall not -be.deemed to have been given to Lender until actually
receivéd by Lender. ¥ any notice required by this”Security Instrument is also required under Applicable
Law, the -Applicable Law requirement- will satisfy the corresponding requirement under this Security
Instrument

- Initlals ﬂ
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16. Govirning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federit law and the law of the jurisdiction in which the Property is located. All rights and
obligations ‘containey in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appliciole Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any previZion or clause of this Security Instrument or the Note conflicts with A%plicable
Law, such conflict shall not uii>ct other provisions of this Security Instrument or the Note which can be
given effect without the confiictin’] provision. .

As used in this Security instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words (f the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower siiif’ v2 given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Bupificial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or'ozneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond fui-deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transf :r of title by Borrower at a future date io a purchaser.

If all or any part of the Property or any Interect i=the Property is sold or transferred (or if Borrower
is'not a natural person and a beneficial interest in Baitorver is sold or transferred) without Lender's prior
written consent, Lender may require immediate paymeit *a full of 2l sums secured by this Security
Instrumént. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. o T

-+ If Lender exercises this option, Lender shall give Borrovier notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notic>is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security J.stument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invike ary remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19:. Borrower's Right to:Reinstate After Acceleration. If Borriwer meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instruineut Ziscontinued at any time
prior to:the -earliest of: (a} five days: before sale of the Property pursuant to Suciion 22 of this Security
Instrument; '(b): such other period as. Applicable Law might specify for the termiratio= of Borrower's right
to"reinstate;. ‘or (c} entry of .a judgment: enforcing ‘this. Security Instrument. Thosy conditions are that
Borrower: (a) pays Lender all sutas which then would be due ander this Security Inserunrsit and the Note
as if no.acceleration had occurred; (b) cures any default of any other covenants or agree nent ; (c) pays all
-expenses.incurred in enforcing this Security. Instrumient, including, but not limited to, reasc=abls attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of proteitirg Lender's
interest in-the Property and rights under this-Security Instrument; and (d) takes such action as I zpder may
reasonably réquire ‘to assure that Lender's interest in the Property and rights under this Serurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrurnent, shall cntie
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrowe: pay
such reinstatement sums and expenses in one. or more of the following forms, as selected by Lender: (a)
cash;. (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such-check is'drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or:(d): Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations -secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

- .- 20: Sale of Note; Change of Loan. Servicer; Notice of Grievance. The Note or a partial interest in
the Note- (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower.. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic -Payments due under the Note and this: Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one .or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan' Servicer, the address to which payments should be made and any other information RESPA

I I T tnitial / (ﬁ
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requires in crine.tion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Lozn Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will reriair with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note pars haser unless otherwise provided by the Note purchaser.

Neither Borrowei-uor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the mimter.of a class) that arises from the other party’'s actions pursuant to this
Security Instrument or that alleg’s that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumentunti! such Borrower or Lender has notified the other party (with such
notice given in compliance with the reo=irements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable perid /after the giving of such notice to take corrective action. If
Applicable Law provides a time period v/hich inust elapse before certain action can be taken, that time
period will be deemed to be reasonable for jurposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant *,-Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this S¢ction 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polisiards, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flamimable o7 t~.xic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or Jormaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the juiisdictio=-where the Property is located that
relate to health; safety or environmental protection; (c) "Environmetal Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmentai *ox; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or other'wi:: trigger an Environmental
Cleanup. T :

Borrower shall not cause or pemnt the presence use, disposal storage, or release of any Hazardous
Subst_al.lces, ‘or threaten to release .any Hazardous Substances, on or in the Property. boirower shall not do,
nior allow anyone eise to do, anythihg affecting the Property (a) that is in violation of ay FEnvironmental
Law,: (b) which creates an Environmental Condifion, or (c) which, due to the presence, 1se, rr release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. Tae preceding
two. sentences shall not-apply to the presence, wse, or storage on the Property of small quintities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenarice of the Property (including, but not limited to, hazardous substances in consumer producis)

‘Borrower shall prompily give. Lender written notice of (a) any investigation, claim, demand, fawsuit
or other: action by any governmental or regulatory agency or private party involving the Property and any
Hazardous. Substance "or Environmental Law of; which Borrower has actual knowledge, (b) any
Environinental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relesse; of -any- Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by-any. governmental or regulatory authority, or any private party, that any removal or other remediation
of .any-Hazardaus Substance affecting. the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - -
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NON-UP(FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleraiic’; P.emedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach ¢of zay covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectiz.a 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrows, oy which the default must be cured; and (d) that failure to cure the
default on or before the date specifizd in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosire by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the rizh* o reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existei'ce of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured ror before the date specified in the notice, Lender at its
option may require immediate payment L Tall of all sums secured by this Security Instrument
without further demand and may foreclose this Socurity Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorney:s" ficz and costs of title evidence.

23.. Release, Upon payment of all sums secured by chiz Security Instrument, Lender shall release this
Security Insirument. Borrower shall pay any recordation cUsts. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid .4 rhird party for services rendered and the
charging of the fee is permitted under Applicable Law.

) 24. Waiver of Homestead. In accordance with_ll]jnois law, the Borruy-er hereby releases and waives
all rights tinder and by virtue of the Hlinois homestead exemption laws.

25 Plaoemmt of Co]lateral Protectlon Insurance Unless Borrower provices Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lende  muy purchase insurance
at Borrower's expense to protect Lender's. interests in Borrower's collateral. This ins nance may, but need
not,. -protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is méde ‘against: Borrower in connection with the ccilateral, Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with' e idence that
Borrower has: obtained insurance as required by Borrower's and Lender’s agreement. If Lerde. purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, includ? g interest
and ;any: other charges Lender may impose in connection with the placement of the insurance, s the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be a(ldv to
Borrower's total ontstanding balance or':obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtam on'its own.-
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BY SIGP (N3 BELOW, Borrower accepts and agrees fo the terms and covenants contained in this
Security Instrumer.: and in any Rider executed by Borrower and recorded with it.

Witnesses:

-Witness
| ~Witnass
AV /7T L (Sea) ALt~ al)
.- ~Borrower TINA DA CA -Borrower
_ (Seal) . aVl (Seal)
+- -Borrower. - - -Borrower
_(Seal} {Seal)
-Borrower _ -Borrower
(Seal) Z132ab)

-Borrower -Lariower

V—_GA(I!.) (0010).01 : Page 14 of 15 Form 3014 1/01
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STATE OF PANDIS , County ss: C oo/
1, Tl eak FHMOD . a Notary Public in and for said county and
state do hereby ceriits ihat :

JEFF J. DANCA AND TIIA _. DANCA

personally known to me to be the same persoris) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and a knowledged that he/she/they signed and delivered the said
instrument as his/her/their free and volumtary act, fur the uses and purposes therein set forth,

Given under my hand and official seal, this 18 dayof Qllospy, Q—GOC: .

My.COIﬁmission Expires: | 2 / ]’l——/ /0

AT

OFFICIAL SEAL : Notary Publi
ZAHEER AMMED .
Notéry Public - State of Hinois
My Commission Expires Dec 12, 2010

: : ) : . g
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L OJUSTABLE RATE RIDER
{MTA-Tweb 2 Month Average index - Payment Caps)

LOAN NO.: 40722647 MIN: 100112065736278496
MERS Phone: 1-888-673-6377

THIS ADJUSTABLE RATE RIDER is/i iade this 15th day of DECEMBER, 2006 , and is
incorporated into and shall be deemed ‘to 7.end and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security (nstrument”) of the same date given by the
undersigned ("Borrower") to secure Borrower's Adiustable Rate Note (the "Note") to
MORTGAGEIT,INC

('Lender”) of the same date and coverlng thé proper.y described in the Security Instrument
and located at
123 PALM DRIVE, B_ARRINGTOA\I, L 60010

‘[Property Address)

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGS THF INTEREST RATE AND
THE MONTHLY PAYMENT. THERE MAY ‘BE A LIMIT ON TAS AMOUNT THAT THE
MONTHLY PAYMENT CAN INCREASE OR DECREASE. THE I’RVCIPAL AMOUNT TO
REPAY COULD BE GREATER THAN THE AMOUNT ORIGINAL'.Y JORROWED, BUT
NOT MORE THAN THE MAXIMUM LIMIT STATED IN THE NOTE

ADDITIONAL COVENANTS: In addition to the covenants and agrecraents made in the
Security Instrument, Borrower and Lender further covenant and agrees as tolloyss:

A. INTEREST RATE AND MONTHLY  PAYMENT CHANGES
The Note provides for changes |n the mterest rate and the monthly payments, s ollows:

2. INTEREST

(A) Interest Rate

Interest ‘will be' charged on unpaid Principal until the full amount of Principal ha< L2en
paid, |'will pay interest at a yearly rate of 1.000 %. The interest rate | will pay
may:change.

The interest rate required by th;s Section 2-is the rate | will pay both before and after any
default described in Section 7(B) of the Note.

(B). Interest Rate Change Dates -
- The interest rate | will pay may change on the 1st day of FEBRUARY, 2007
and on that day every month thereafter Each date on which my interest rate could change is

Paydption 7MTA ARM Rider ' - : Initials:
FE-5315 (0511) Page 1 of 6 LENDER SUPPORT SYSTEMS, INC. COU-5315.C, (01/08)




0636212012 Page: 18 of 24

UNOFFICIAL COPY

called an "Interest Rate Chlairge Date." The new rate of interest will become effective on
each Interest Rate Change. Date. The interest rate may change monthly, but the monthly
payment is recaiculated in acco dar ce with Section 3.

(C) Index
Beginning with the first Interes. Rate Change Date, my adjustable interest rate will be
based on an Index. The "Index" it the "Twelve-Month Average” of the annual yields on

actively traded United States Treasury S->curities adjusted to a constant maturity of one year
as published by the Federal Reserve Board iri_the Federal Reserve Statistical Release entitled
"Selected Interest Rates (H.15)" (the "Mcnthiy Yields"}). The Twelve Month Average is
determined by adding together the Monthiy Yields for the most recently available twelve
months and dividing by 12. The most recent incex figure available as of the date 15 days
before each Interest Rate Change Date ‘is called i "Current index".

. If the Index is no longer available; the Note ticid~r will choose a new index that is based
upon comparable information. The Note Holder will give m2 notice of this choice.

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note *uider will calculate my new interest
rate by adding THREE AND 325/1000THS percer tage: point(s) 3.325 %
("Margin") to the Current Index. The Note Holder will then round “ne result of this addition to
the niearest -one-eighth of one percentage point (0.125%). This /aunded amount will be my
new ‘interest rate until the next Interest Rate Change Date. My interzct will never be greater
than 9.950  %. Beginning with the first Interest Rate Change at~. my interest rate wiil
never be lower than the Margin.

3. PAYMENTS

(A) Time and Place of Payments

I will make a payment every month.

I will make my monthly payments on the 1st day of each month brgiming on

FEBRUARY, 2007 . 1 will make these payments every month until 1 have zai4_all the

Principal and Interest and any other charges described below that | may owe under tlis Note.
Each monthly payment will be applied as of its scheduled due date and will be appFcd to
interest before Principal. If, on = JANUARY 01;°2037 | still owe amounts under this Rowe, |
wnll pay those amounts in full on that-date, which is called the "Maturity Date.”

| will' ake my monthly payments at MORTGAGEIT INC
P.0. BOX 79135, PHOENIX, AZ 85062-
or at a dlfferent place if required by the Note Holder.

(B) Amount of My Initiai Monthly Payments
Each of: my initial monthly payments until the first Payment Change Date will be in the
amount of U S. $° 1,325.15° unless adJusted under Section 3(F).

PEYOPtlon:MTA A.RM Rider - o &
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(C) Payment Change Dr.tes
My monthly payment riay changé as requlred by Section 3(D) below beginning on the
Ist  day of FEBRUARY, 2008 . and on that day every 12th month thereafter. Each

of these dates is called a "Payment Change Date." My monthly payment also will change at
any time Section 3(F) or 3(G) below requires me to pay a different monthly payment. The
"Minimum Payment" is the minimusi “niount Note Holder will accept for my monthly payment
which is determined at the last Paymerit.Change Date or as provided in Section 3(F) or 3(G)
below. - I the Minimum Payment is not & ifficient to cover the amount of the interest due then
negative amortization will occur.

| will pay the amount of my new Mijimum Payment each month beginning on each
Payment. Change Date or as provided in SectiGin/3{7) or 3(G) below.

(D) Calculation of Monthly Payment Changes

At least 30 days before each Payment Change Da%e, the Note Holder will calculate the
amount of-the monthly payment that would be sufficizr. to repay the unpaid Principal that {
am expected to owe at the Payment Change Date in fu!l /»n_the maturity date in substantially
equal payments at the interest rate effective during the «.onth rreceding the Payment Change
Date. The result of -this calculation is called-the "Full Paymerit.” | Unless Section 3(F) or 3(G)
apply, the amount of my new monthly payment effective on o Pavinent Change Date, will not
increase by more than 7.5% of my prior monthly payment. This” 7.2% limitation is called the
"Payment Cap."” This Payment Cap applies only to the Principa' znd Interest payment and
does not apply to any escrow payments Lender may require under thZ Security Instrument.
The Note Holder will apply the Payment Cap by taking the amount o/ ny’ Minimmum Payment
due the month preceding the Payment Change Date and muitiplying it bv the number 1.075.
The result-of this calculation is called the "Limited Payment.” Unless Toction 3(F) or 3(G)
below requires me to pay a different amount, my new Minimum Payment will oe \he lesser of
the Limited Payment and the Fuil Payment I also have the option to pay the \iull. 2=y ment for
my monthly payment.. L

{BE) Additions to My Unpaid Pnnclpal

Since ‘my monthty payment amount changes less frequently than the interest iate and
since the monthly payment is subject to the payment limitations described in Section 3(0)); my
Minirmum Payment could be less than or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid Principal | owe at the monthly
payment date in full on the Maturity Date in substantially equal payments. For each month
that /my monthly payment is less than the interest portion, the Note Holder will subtract the
amount of my monthly payment from the amount of the interest portion and will add the
difference to' my unpaid Principal, and interest wiill accrue on the amount of this difference at
the interest rate required by Section 2; For each month that the monthly payment is greater
than the interest portion, the Note Holder will app!y the payment as provided in Section 3(A).

Payth:on M_TA ARM Rider R : Lﬁ
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(F) Limit on My Unpaid @ (acipal; Increased Monthly Payment
My unpaid Principci can  never exceed the Maximum Limit equal to
ONE HUNDRED FIFTEEN /.ND 000/1000THS percent { 115.000 94) of the Principal
amount | originally borrowed. My nnpaid Principal could exceed that Maximum Limit due to
Minimum Payments and interest rz e ncreases. In that event, on the date that my paying my
monthly payment would cause me 70 3xceed that limit, |1 will instead pay a new monthly
payment. This means that my mont!; sayment may change more frequently than annually
and such payment changes will not be liniited by the 7.5% Payment Cap. The new Minimum
Payment will be in an amount that would b: sufficient to repay my then unpaid Principal in
full on the Maturity Date in substantially equal payments at the current interest rate.

(G) Required Full Payment

On the fifth  Payment Change Date and on.each succeeding fifth Payment Change
Date thereafter, | will begin paying the Full Payiielit as my Minimum Payment until my
monthly payment changes again. 1 also will begin payipg the Full Payment as my Minimum
Payment on the final Payment Change Date.

.{Hy Payment Options
After the first Interest Rate Change Date, Lender may orovice me with up to three (3)
additional - payment options that are greater than the Minimur’ Payment, which are called
"Payment Options.” | may be given the following Payment Options:

[0 Interest Only Payment: thé amount that would pay th¢ irterest portion of the
morithly payment at the current interest rate. The Principal balance will not be decreased
by this’ Payment Option and it is only available if the interest portion exceads the Minimum
Payment.
- (ii). . Fully Amortized Payment: the amount necessary to pay the loan o {Principal and
Interest) ‘at the Maturity Date in substantially equal payments.
(iii). . 15 Year Amortized Payment: the amount necessary to pay the loan off (Priacipal and
. - Interest) withini a fifteen (15) year term. from the first payment due date in subsiantially
- equal payments This monthly payment arhount is calculated on the assumption 7 the
,-current rate will remain in effect for: the remaining term.

These-Payment Options are only appl_icable if they are greater than the Minimum Payment.

B. TRANSFER OF THE PROFPERTY OR A BENEFICIAL INTEREST IN BORROWER
: Section 18 of the Security Instrument entitled "Transfer of the Property or a Beneficial
lnterest in Borrower is amended to read as follows:

PayOption MTA ARM Rider . ' \ﬂ
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Transfer of the Prrprrly or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, inst2iment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

. If all or any part of the [Tojerty or any Interest in the Property is sold or
transferred (or if Borrower is not a n:tvral person and a beneficial interest in Borrower
is sold or transferred) without Lencer's prior written consent, Lender may require
immediate payment in full of all sums sccured by this Security Instrument. However,
this option shall not be exercised by Lendzr i*-such exercise is prohibited by Applicable
Law.  Lender also shall not exercise this oplior i: (a) Borrower causes to be submitted
to Lender information required. by Lender to cwvaluate the intended transferee as if a

" new loan: were being made to the transferee; ad)(b) Lender reasonably determines

,that Lender's security will not be impaired by the 's2:) assumptlon and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender muy churge a reasonable fee as
a condition to Lender's consent to the loan assumption. Le:!ir’si, may also require the
transferee to sign an assumption agreement that is acceptobieto. Lender and that
obligates the transferee to keep all the promises and agreements ' m=de in the Note and
in this Security Instrument. Borrower will continue to be obligated inaer the Note and
this'Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, _ender shall
give Borrower notice of acceleration.: The notice shall provide a period of 1ot 'ass than
S 30 days from the date the notice is glven in accordance with Section 15 within vhich
Borrower must pay all sums secured by this Security Instrument. If Borrower frile to
pay these sums prior to the expiration of this period, Lender may invoke any remedias
permitted by this Security Instrument without further notice or demand on Borrowver.

PayOption MTA ARM Rider o
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BY SIGNING BELOW, Par.ower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Ride:.

% ﬁ"% %M% \m_%%;m % ‘Z’W o (Seal)

-Boirower

-Borrower

(Seal) {Seal)
-Borrower -Borrower
__(Seal) A% {Seal)
-Borrower -Borrower
(Seal) (Seal)

. -Borrower . -Borrower

PayOption MTA ARM Rider o
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PREPAYMENT RIDER

LOAN NOQ.: 40722647 ’ MIN: 100112065736278496
MERS Phone: 1-888-679-6377

This "PREPAYMENT RIDER" (hereiaff:r "Rider") is made this 15th day of DECEMBER, 2006 |,
and is incorporated into and shall be deer.ea to. amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instrument") < *ite same date made by the undersigned (the "Borrower"} to
secure Borrower's Note (the Note")} to

MORTGAGEIT,INC

(the: "Lender") which is secured by the:Security Instru/nert on real property located at:

123'PALM DRIVE BARRNZTON, IL 60010
[ Froperty Addre.s]

ADDITIONAL COVENANTS. In addltlon to the covenants and 2zireements made in the Note or Security
Instrument, Borrower and Lender further covenant and agree as follow

I have the right to make payments of Principal at any time before 2y are due. A prepayment of all of
the unpaid principal is known as a "Full Prepayment.” A prepayment of ¢uly part of the unpaid principal
is known as a "Partial Prepayment.”

Except as provided below, I may make a Full or Partial Prepayment at any tiwz. If I make a Partial
Prepayment equdl to one or more of my monthly payments, my due date may be (d ranced no more than
one month. If I'make any other Partial' Prepayment; I must still make each later payment s 1, becomes due
and in the same amount. I may make a Full Prepayment at any time. However, i wihin the first

THIRTY SIX ( 36 ) months after the execution of the Deed of Trust, 4 raeke any
piepayntent(s) ‘withiin any 12-month period the total amount of which exceed TWINTY
percent ( 20.00 ) of the original Principal amount of this loan, I will pay a prepayment cnirge in an
amount equal to the payment of SIX - ( 6 ) months' advance interest on the amgunt by
which the total of my prepayment(s) within that 12-month period exceeds TWENTY percent
{ 20.00 ).of the original Principal amount of the loan,

N : T c lnitla% ﬂ
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BY SIGNING BELOW, Borrower accej:ts anc agrees to the terms and covenants contained in this

Prepayment Rider.

P“"__/Z&/

Seal) iy 2
-Borrower TINAT. JATICA -Borrower
{Seal) f o~ (Seal)
-Borrower -Borrower

(Seal): (Seal)
-Borrower -Borrower

(Seal) —{Seal)
-Borrower -Forrawer
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