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DEFINITIONS

Words used in multiple sections of this document are dened below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules rcgarding the usage of words used n this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is'4ited DECEMBER 1., 2006 together with ali Riders

to this document.

(B) "Borrower"” is Irwin Rosen and Suzanne Rosew, Husband and Wife. Borrower 1s the .
mortgagor under this Sccurity Instrument. “/ . 6/
(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS 1, 3.separate corporation that 1s acting solely / }ﬂ

as a nomince for Lender and Lender’s successors and assigns. MELS is the mortgagee under this Sccurity

Instrument. MERS is organized and existing under the laws of Delaware, an' has an address and telephone number

of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS. : /
(D) "Lender" 1s PERL MORTGAGE INC.. Lender 1s a CORPORATION organizad and existing under the laws of C y
ILLINOIS. Lender’s address 1s 2936 W. BELMONT, CHICAGO. IL 60613.

(E) "Note" means the promissory note signed by Borrower and dated DECEMBER }. 7006. The Note states that

Borrower owes Lender FOUR HUNDRED THIRTY-FIVE THOUSAND ANT uf/100 Dollars (U.S.
$435,000.00) plus intcrest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the

debt in full not later than JANUARY 1, 2037,

(F) "Property" means the property that is described below under the heading "Transfer of Rightsuthe Property.”

(G) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges aid la‘c charges due

under the Note, and all sums due under this Security Instrument, plus interest.

[S2A7ET -
FIRST AMERICAN TliLE
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(H) "Riders" means all Riders to this Secunty Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

Adjustalie Pate Rider O Condominium Rider O Second Home Rider
0 Balloon Rider {0 Planned Unit Development Rider 01 Biweekly Payment Rider
0 1-4 Family Kider {1 Other(s) {specify]

(I) "Applicable %! means all controlling applicable federal, state and local statutes. regulations, ordinances and
admunistrative rules afia crders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Association'Dues, Fees, and Assessments" mcans all dues, fees, assessments and other charges
that are umposed on Borrowe: =i the Property by a condonunium association, homeowners association or sumilar
orgamzalmn.

(K) "Electronic Funds Transfer ' i eans any transfer of funds, other than a transaction oniginated by check, draft,
or similar paper nstrument, which 1s/inittated through an clectronic ternunal, telephome instrument, computer, or
magnctic tape so as o order, instruct, arsauthorize a financial institution o debit or credit an account. Such term
includes. but 1s not linuted to, pownt-of-lale transfers, automated teller machine transactions, transfers itiated by
telephone, wire transfers, and automated cicariighouse transfers.

(L) "Escrow Items' means those items that are/described in Section 3.

(M) "Misccllaneous Proceeds' means any coripeasstion, settlement, award of damages, or proceeds paid by any
thurd party (other than insurance proceeds paid wader the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lien of condemnation; or (iv) misrepresentations of, or oriissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance'” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) "Periodic Payment" means the regularly scheduled airiount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instruniesi¢

(P) "RESPA" means the Real Estate Settiement Procedures Act £i2 U.S.C. ss 2601 ct seq.) and its implementing
regulation, Regulatton X {24 C.F.R. Part 3500), as they might be Zmeaded from time to time. or any additional or
successor legislation or regulation that governs the same subject/muier. As used m this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed u. regard to a “federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan".-<ader RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken ti‘ie tc the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Secunty Tnstrvinent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and za rerewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreemeris under this Secunty
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cotivey to MERS (solely as
nomimee for Lender and Lender’s successors and assigns) and to the successors and assigns of MZKS the following
described property located it the LARE of COOR:

LOT 12 (EXCEPT THE RECTANGULAR PORTION THEREOF LOCATED AT THE SOULIT/WF.T CORNER
OF SAID LOT FRONTING ON MAYFAIR LANE 80 FEET BY 65 FEET) IN FIRST ZOD.1T.iON TO
WESTWOOD ACRES, BEING A SUBDIVISION IN THE WEST 1/2 OF TH SOUTHEAST /4 OF
SECTION 1, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCI MERIDIAN,
IN COOK COUNTY, ILLINOIS. {im = O/ -C |- OO DHO -C300 Vbi ooq7
which currcatly has the address of 1211 MAYFAIR LANE, GLENCOE, Illinois 60022 (heremn "Property
Address").

TOGETHER WITH all the improvements now or hereafler crected on the property, and all easements,
appurtcnances, and fixtures now or hercafter a part of the property. All replacements and additions shall also be
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covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Sccurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors ind assigns) has the right: to exercise any or all of those interests, including, but not limited to, the night
to forecldsenid sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling s Security Instrument.

BORROIWIR COVENANTS that Borrower 1s lawfully scised of the estate hereby conveyed and has the
right to mortgage  zrait and convey the Property and that the Property 1s unencumbered. except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all clmims and demands, subject
to any encumbrances ¢frecerd.

THIS SECURITY ANSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variziions by jurnisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTES! Forrower and Lender covenant and agree as follows:

1. Payment of Principal, interrst Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrowar shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instn’meat shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payin<nts due under the Note and this Security Instrument be made in
one or more of the following forms, as sclected 07 Lender: (a) cash; (b) money order; (¢) certified check, bank
check, treasurer’s check or cashier’s check, provided anysuch check is drawn upon an nstitution whose depostts are
insured by a federal agency, instrumentality, or entity; o1 (d) Electronic Funds Transfer.

Payments are deemed received by Lender when“weriived at the location designated in the Note or at such
other location as may be designated by Lender mn accordance »vith the notice provisions in Section 15. Lender may
rcturn any payment or partial payment if the payment or partia’ payments are msufficient to bring the Loan current.
Lender may accept any payment or partial payment sufficient t# baing the Loan current, without waiver of any
rights hereunder or prejudice to 1ts rights to refuse such payment or rart.al payments n the future, but Lender 1s not
obligated to apply such payments at the time such payments are accejiter.. If cach Periodic Payment ts applied as of
1ts scheduled due date, then Lender need not pay interest on unapplied. f.ids. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does rot ¢o so within a reasonable period of
time. Lender shall cither apply such funds or retum them to Borrower. If ot apylied earlier, such funds will be
applicd to the outstanding principal balance under the Note immediately prior <o foreclosure. No offset or claun
which Borrower nught have now or in the future agamnst Lender shall relicve Borrower from making payments due
under the Note and this Secunity Instrument or performing the covenants and agreepients secured by this Security
Instrument.

2. Application of Payments or Procceds. Except as otherwise described 1n tius Section 2, all payments
accepted and applicd by Lender shall be applied n the following order of priority: (a) mnteresi due under the Note;
(b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applieZ-to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to lat: cha ges, second to
any other amounts due under this Sccurity Instrument, and then to reduce the principal balance ol the/nte.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which iclides a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the 4at. charge. If
more than one Periodic Payment 1s outstanding, Lender may apply any payment received from Borrqwe: to the
repayment of the Periodic Payments if, and ta the extent that, cach payment can be paid m full. To the ¢kfoat)that
any excess exists afier the payment is applied to the full payment of one or more Pertodic Payments, sucl.excess
may be applicd to any late charges due. Voluntary prepayments shall be applicd first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note 1s paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (bi.-‘casehold payments or ground rents on the Property, if any; (c) premiums for any and all tnsurance
required by Jrider under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Leader in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. Thesetsins are called "Escrow Items.” At onigination or at any time during the term of the Loan, Lender
may require that £om nunity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
ducs, feces and assess‘noits shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of
amounts to be paid under *iiz Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to ‘pay tie Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay
to Lender Funds for any ot a'i Fscrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shali-pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waivid by f.ender and, if Lender requires, shall furmsh to Lender receipts evidencing
such payment within such time perod/as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall for all purpdses Fowdeemed to be a covenant and agreement contamed in this Security
Instrument, as the phrase "covenant anc agrezment" 1s used in Section 9. If Borrower is obligated to pay Escrow
ltems directly, pursuant to a waiver, ana-Rorrawer fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 9 and pay suc’t amount and Borrower shall then be obligated under Section 9 to
repay to Lender any such amount. Lender may revoks the warver as to any or all Escrow Items at any time by a
notice given in accordance with Section 15 and,wpoi such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds invan amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not (0 exceed the maxunum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due Sp Uiz basis of current data and reasonable estimates of
expenditures of futiire Escrow [tems or otherwise tn accordaiice’with Applicable Law.

The Funds shall be held in an nstitution whose deposi’s ar¢ insured by a federal agency, instrumentality, or
entity (including Lender, if Lender 1s an institution whose deposits are so insured) or n any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later'thun the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annualty inalyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds.oiid Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law reguires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any nterest or carnings on the Sunds /Borrower and Lender can agree
in wnting, however, that interest shall be paid on the Funds. Lender shall givs t~ Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender'shail account to Borrower for
the excess funds in accordance with RESPA. If there 1s a shortage of Funds held in escre’v;us defined under RESPA,
Lender shall notify Borrower as rcquired by RESPA, and Borrower shall pay to Lendcr the amount necessary ta
make up the shortage in accordance with RESPA, but in no morc than 12 monthly payments.  therc 1s a deficiency
of Funds held in escrow. as defined under RESPA, Lender shall notify Borrower as required~0y RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance wit1 RE3PA, but 1n no
more than 12 monthly payments.

Upon payment n full of all sums secured by ttus Sccurity Instrument, Lender shall proript'y rzfund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Secunity Instrument, leasehold payments or ground renis an the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower 1s performing such agreement; (b) contests the lien in good faith by, or defends
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against enforcement of the lien 1n, legal proceedings which m Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender de‘ernvines that any part of the Property 1s subject to a lien which can attain prionty over this Security
Instrument. ténder may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
1s given, Borrdwer shall satisfy the licn or take one or morce of the actions set forth above 1n this Section 4.

Lende’ may require Borrower to pay a one-tune charge for a real estate tax verification and/or reporting
service used by “Crier in connection with this Loan.

5. Propsrty/insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agaiist oss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited ¢, 2arthquakes and floods, for which Lender requires insurance. This msurance shall be
maintained n the amounts’(1ncluding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shdit be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exerciseq un'casonably. Lender may require Borrower to pay, in connection with this Loan,
cither: (a) a one-time charge for {iosa zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determunation and“certification services and subscquent charges each time remappings or
stmilar changes occur which reasonabls might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees niposcd by the Federal Emergency Management Agency in connection with
the review of any [lood zone determination risviing from an objection by Borrower.

If Borrower fails to maintain any of thy. coverages described above, Lender may obtain msurance coverage,
at Lender’s option and Borrower’s expense. Lend<r. s under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
cquity n the Property, or the contents of the Property, against any risk, hazard or liability and nught provide greater
or lesser coverage than was previously in effect. Borrovrer acknowledges that the cost of the insurance coverage so
obtamed might significantly exceed the cost of insurance tia? Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Burrower secured by this Security instrument. These
amounts shall bear mterest at the Note rate from the date of dsbvisement and shall be payable, with such mterest,
upon notice from Lender to Borrower requesting payiment.

All msurance policies required by Lender and rencwals of siich policies shall be subject to Lender’s nght to
disapprove such policies, shall include a standard morntgage clause, an( slall name Lender as mortgagee and/or as an
additonal loss payce. Lender shall have the right to hold the policies.id renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and reliewal notices. If Borrower obtains any
form of insurance coverage, not otherwisc required by Lender, for damage (9. or sestruction of, the Property, such
policy shall mclude a standard mortgage clause and shall nume Lender as mor'gzgec and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance cairte’ and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ot’iciwise agree in writing, any
insurance proceeds. whether or not the underlying msurance was required by Lender, shall ko applied to restoration
or reparr of the Property, if the restoration or repair 1s economically feasible and Lender's sccurity 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance precceds until Lender
has had an opportunity to nspect such Property to cnsure the work has been completed to Li:nder’s satisfaction,
provided that such imspection shall be undertaken promptly. Lender may disburse proceeds 1or"tb. rapairs and
restoration 1n a single payment or in a series of progress payments as the work 1s completed. Unlessdn dgreement is
made in writing or Applicable Law requires interest to be paid on such msurance proceeds, Lendcr 2nn!! not be
required to pay Borrower any interest or carmings on such proceeds. Fees for public adjusters, or other tird parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair ts not economically feasible or Lender’s secunity would be lessened. the insurance piroceeds
shall be applied to the sums sccured by this Sccurity Instrument, whether or not then due. with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for in Section 2.

If Borrower abandans the Property, Lender may file, negotiate and settie any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carnier has
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offered to settle a claum, then Lender may ncgotiate and scttle the claim. The 30-day period will begin when the
notice 1s given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the N<e'or this Secunity Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of uncarndd premiums paid by Borrower) under all insurance policies covering the Property, wnsofar as such nghts
are applicablie 14 the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pajy ainounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparsy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afier ine cxccution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residince for at least one year after the date of occupancy, unless Lender otherwisc agrees in
writing, which consent shzii*not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s controt.

7. Preservation, Maiateaance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Propeity, allow the Property to deteriorate or commut waste on the Property. Whether or not
Borrower 1s residing m the Prope/ty, Borrower shall mantan the Property in order to prevent the Property from
deteriorating or decreasing in valueGus to its condition. Unless 1t is determined pursuant to Section 5 that repatr or
restoration s not economically feasible, Poizower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or c/ndernation proceeds are paid m connection with damage to, or the taking
of, the Property, Borrower shall be responzibla-for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disbiirse proceeds for the repairs and restoration mn a single payment or in a
sertes of progress payments as the work 1s complcted If the insurance or condemnation proceeds are not sufficient to
repair or restore the Property, Borrower 1s not relicves of Borrower’s obligation for the completion of such repair or
restoration.

Lender or its agent may make reasonable entries/upen and inspections of the Property. If it has reasonable
cause. Lender may mspect the interior of the improvemer's on the Property. Lender shall give Borrower notice at the
ume of or prior to such an mterior mspection specifying suci: rzazonable cause.

8. Borrower’s Loan Application. Borrower shall se/in-default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Eorriwer or with Borrower’s knowledge or consent
gave materially false, misleading, or maccurate information or s.atiments to Lender (or failed to provide Lender
with material information) 1n connection with the Loan. Matenial rejreientations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Bcro ver’s principal residence.

9. Protection of Lender’s Interest in the Property and Righ‘s Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained n this Securiy Instrument, (b) there 1s a legal
proceeding that mught significantly affect Lender's interest in the Properly and’or nights under this Secunty
Instrument (such as a procceding i bankruptcy, probate, for condemnation or toriesture, for enforcement of a lien
which may attain priority over this Secunty Instrument or to enforce laws or rigueations), or (¢} Borrower has
abandoned the Property, then Lender may do and pay for whatever 1s reasonable or arpropnate to protect Lender’s
intcrest 1n the Property and rights under this Securnity Instrument, including protecting a4 Yor assessing the value of
the Property, and securing and/or reparing the Property. Lender’s actions can include, but 2re not limited to: (a)
paying any sums sccured by a lien which has priority over this Security Instrument; (b) appecring 1n court; and (c)
paying reasonable attorneys’ fees to protect 1its interest i the Property and/or rights under this Serunity Instrument,
including its secured position in a bankruptcy proceeding. Securing the Property includes, buf 1s not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drainwvzieh fiom pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or, off. Although
Lender may take action under this Section 9, Lender does not have to do so and 1s not under any duty ‘or obligation
to do so. It 1s agreed that Lender incurs no liability for not taking any or all actions authorized under this Secticn 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower s.zured
by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payablce, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument s on a leaschold, Borrower shall comply with ali the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
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Borrower acquires fec title to the Property, the leasehold and the fec title shall not merge unless Lender agrees to the
merger in wrtng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shiail! pay the premiums required to mamtain the Mortgage Insurance in effect. If, for any reason, the
Mortgage liisvrance coverage required by Lender ccases to be available from the mortgage insurer that previously
provided such/nsurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurence, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance areviously mn effect, at a cost substantially equivaient to the cost to Borrower of the Mortgage
Insurance previovsly a cffect, from an alternate mortgage insurer selected by Lender. If substannally equivaleat
Mortgage Insurance c¢verage 1s not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments Lot yiere due when the isurance coverage ceased to be mn effect. Lender will accept, use and
retain these payments as a nra-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding tl'e fact that the Loan is uitimately paid n full, and Lender shall not be required to pay
Borrower any interest or cainings on such loss reserve. Leader can no longer require loss reserve payments if
Mortgage Insurance coverage (in fic #mount and for the pertod that Lender requires) provided by an insurer selected
by Lender again becomes availabie, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. It Lepzer required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separaely esignated payments toward the premmums for Mortgage Insurance,
Borrower shall pay the premiums required.to_maintain Mortgage Insurance n effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for. Mortgage Insurance ends 1n accordance with any written agreement
between Borrower and Lender providing for suth iermination or until termination 1s required by Applicable Law.
Nothing i this Secuion 10 affects Borrower's obiigat-on to pay interest at the rate provided in the Note.

Mortgage Insurance rcimburses Lender (Or any enuity that purchases the Note) for certmin losses it may
incur it Borrower docs not repay the Loan as agreed. Borriwar 1s not a party to the Mortgage Insurance.

Mortgage nsurcrs evaluate their total risk on a'l suca insurance in force from time to time, and may enter
into agreements with other parties that share or modify ticirisk, or reduce losses. These agreements are on terms
and conditions that arc satisfactory to the mortgage msure: a“d-the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to make pzymeoats using any source of funds that the mortgage
insurcr may have available (which may include funds obtained froim ivivrtgage Insurance premtums).

As a result of these agreements, Lender, any purchaser of the'tNte, another insurer, any reinsurcr, any other
entity, or any affiliate of any of the foregoing, may receive (directly or (nd'rectly) amounts that derive from (or might
be charactenized as) a portion of Borrower’s payments for Mortgage Insviance, in exchange for sharing or modifying
the mortgage insurer’s risk, or reducing losses. If such agreement provides the an affiliate of Lender takes a share of
the insurer's risk m exchange for a share of the premiums paid to the msarer, thic arrangement 15 often termed
“captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower lias agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the’apount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if aay -.with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lav. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgnge Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of aay Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hcrelsy assigned
to and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous Proceeds shall be applicd to restoration or rejair of the
Property, it the restoration or repair is economically feasible and Lender’s security is not lessened. Duiing such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender uas had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfacuon, provided
that such wspection shall bc undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or 1n a series of progress payments as the work is completed. Unless an agreement 1s made in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay

ILLINOIS-Single Family-Fannie dMac/Freddic Mac UNIFORM INSTRUMENT
= 323.56 Page 7ol 12 Form 3014 1/0%




0636305032 Page: 8 of 17

UNOFFICIAL COPY

786183

Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair 1s not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Secunty Instrument, whether or not then due, with the cxcess, if any, paid to Borrower. Such Miscellancous
Proceeds shutibe applied in the order provided for in Section 2.

Ya the event of a total taking, destruction, or loss wn value of the Property, the Miscellaneous Proceeds shall
be applicd to tYc'sums secured by this Secunty Instrument, whether or not then due, with the excess. if any, paid to
Borrower.

In the eveiaaf a partial taking, destruction, or foss in value of the Property 1n whtch the fair market value of
the Property immediat.ly before the partial taking, destruction, or loss 1 value 1s equal to or greater than the amount
of the sums secured o7 th's Sccurity Instrument immediately before the partial taking, destruction, or loss 1n value,
uniess Borrower and Lendes otherwise agree in wrnting, the sums secured by this Securnity Instrument shall be
reduced by the amount of th Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immaediatcly before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property tmmediately before the partial taking, destruction, or loss 1 value. Any balance shall be paid
to Borrower.

In the event of a partial taiwig, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the ‘partiat-taking, destruction, or loss in value 1s less than the amount of the sums
secured immediately before the partial t/king destruction, or loss in value, uniess Borrower and Lender otherwise
agree 1n writing, the Miscellaneous Proceeds.shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by BorrowcCr, or if, after notice by Lender to Borrower that the Oppasing Party
(as defined n the next sentence) offers to make u~nvard to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice 1s givin, Lender is authorized to collect and apply the Miscellaneous
Proceeds cither to restoration or repatr of the Property or #5 tie sums secured by this Secunity Instrument, whether or
not then duc. "Opposing Party” means the third party that dwes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a night of action 1n regard to MiscCiianeous Proceeds.

Borrower shall be in default if any action or prccesding, whether civil or criminal, s begun that, in
Lender’s judgment, could result in forfeiture of the Property or gthe! maternial impairment of Lender’s 1nterest 1n the
Property or rights under this Secunty Instrument. Borrower can ctre/sush a default and, if acceleration has occurred,
reinstate as provided in Section 19, by causing the action or procrediag to be dismussed with a ruling that, in
Lender’s judgment, precludes forferture of the Property or other malerial ympairment of Lender’s interest n the
Property or rights under this Sccurity Instrument. The proceeds of -y award or claim for damages that are
attributable to the impairment of Lender’s interest 1n the Property are hereby assigied and shall be paid to Lender.

All Miscellancous Procecds that are not applied to restoration or repair of the Property shall be applied in
the order provided for 1n Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiausion of the time for payment
or modification of amortization of the sums secured by this Security Instrument grantca by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Boriower or any Successors m
Intcrest of Borrower. Lender shall not be required to commence proceedings against ary Srccessor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Success~:z i Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without [/mitajion, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amanrisiess than the
amount then due, shall not be a waiver of or preclude the exercisc of any night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covinants and
agrees that Borrower’s obligations and liability shall be jomnt and several. However, any Borrower who ca/sigas this
Security Instrument but docs not execute the Note (a "co-signer"): (a) 1s co-signing this Secunty Instrumein Saly to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrumeni;{v) 15
not personally obligated to pay the sums secured by this Secunity Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Sccurity Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Secuon 18, any Successor in Interest of Borrower who assumes Borrower’s
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obligations under this Security Instrument in writing, and 15 approved by Lender, shall obtain all of Borrower’s
rights and benefits under tlus Security Instrument. Borrower shall not be released from Borrower's obligations and
liability under tlus Security Instrument unless Lender agrees to such release m writing. The covenants and
agreements Oithis Security Instrument shall bind (except as provided in Section 20} and benefit the successors and
assigns of Lanser.

14. LGan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defoit, for the purpose of protecung Lender’s mterest in the Property and rights under this Secunty
Instrument, 1ncindine, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fces, the abssice of express autharity in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a probiaivon on the charging of such fee. Lender may not charge fecs that are expressly prohibited
by tlus Security Instruiaentcr by Applicable Law.

If the Loan 1s suojeni to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan ¢ha'ges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loaz charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already /col'ected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to ik~ this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a reiund r=duces principal. the reduction will be treated as a partial prepayment
without any prepayment charge (whethe' or 1ot a prepayment charge 1s provided for under the Note). Borrower’s
acceptance of any such refund made by direct-nayment to Borrower will constitute a waiver of any right of action
Borrower nught have anising out of such oveicha ge.

15. Notices. All notices given by Borrcive: or Lender 1n connection with this Security Instrument must be
in writing. Any notice to Borrower 1n connection.tviti this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice <o wll Borrowers uniess Applicable Law expressly requires
otherwise. The notice address shall be the Property A ldress unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly nutify iender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower’s change of adecess, then Borrower shall only report a change of
address through that specified procedure. There may be only ons designated notice address under this Secunty
Instrument at any one time. Any notice to Lender shall be given by dciivering it or by mailing it by first class mail to
Lender’s address stated heremn unless Lender has designated anothier/ad ress by notice to Borrower. Any notice tn
connection with this Sccurity Instrument shall not be deemed to have tier given to Lender until actually received by
Lender. If any notice required by thus Securnity Instrument 1s also reaw'zcd under Applicable Law, the Applicable
Law requirement will satisfy the correspanding requirement under this Secunt; Instrument.

16. Governing Law; Severability; Rules of Construction. This Seunity "astrument shall be govened by
federal law and the law of the junisdiction in which the Property is located. Al rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicavl: Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silen:, Sut such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provisioi:-sr slause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other proy:sions of this Secunty
Instrument or the Note which can be given effect without the conflicting provision.

As used n this Sccunty Instrument: (a) words of the masculine gender shaid ipzan and include
corresponding neuter words or words of the feminine gender; (b) words tn the singular shall m¢an aid include the
plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take unv.iction.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instur.ent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section [6, Yinterest 1n
the Property” mecans any legal or beneficial interest in the Property, including, but not limited to, those oer cficial
interests transferred 1n a bond for deed, contract for deed, instaliment sales contract or escrow agreement, wif/ in‘ent
of which 1s the transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower ts not a
natural person and a bencficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by tins Security Instrument. However, this option
shall not be exercised by Lender if such exercise 1s prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a pertod of not less than 30 days from the date the notice 1s given mn accordance with Section 15 within which
Borrower riuct pay all sums secured by thus Security Instrument. If Borrower fails to pay these sums prior to the
expirations ¢f tais period, Lender may invoke any remedies permutted by this Secunty Instrument without further
notice or dems.id on Borrower.

19. Boirawer’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the rig¥ *» have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days befor:: sa.c of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might shecify for the terminatton of Borrower's right to reinstate; or (c) entry of a judgment
enforcing this Security-!nsicument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be duc under this Security Jusirument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreemunts: {c) pays all expenses incurred 1n enforcing this Security Instrument, including, but
not limited to, reasonable ‘wiomeys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s in‘ercit in the Property and rights under tius Sccunity Instrument; and (d) takes such
action as Lender may reasonably-iequire to assure that Lender's mterest m the Property and rights under tius
Security Instrument, and Borrower’s obligzi:on to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise providid urder Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one vr.mate of the following forms, as selected by Lender: (a) cash; (b} money
order: (c) certified check, bank check, treastrer's check or cashter’s check, provided any such check 1s drawn upon
an msttution whose deposits are insured by a’federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this-Sesunity Instrument and obligations secured hercby shall remain
fully effective as if no accelcration had occurred! [{owever, this right to reinstate shall not apply n the case of
acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the
Note (together with thus Security Instrument) can be sold wre /iy more times without prior notice to Borrower. A sale
mught result in a change in the entity (known as the "Loan Uericer”) that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgige loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also nught be ofic/orymore changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borreiwst will be given written notice of the change
which will state the name and address of the new Loan Servicer, the aidr:ss to which payments should be made and
any other information RESPA requires in connection with a notice of t/ziisfer of servicing. If the Note 1s sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purciaser

Neither Borrower nor Lender may commence, jomn, or be jomned to (any judicial action (as either an
wndividual litigant or the member of a ciass) that arises from the other party’s act’ons pursuant to this Security
Instrument or that alleges that the other party has breached any provision of. or any /-5~ owed by reason of, this
Sccurity Instrument, until such Borrower or Lender has notified the other party (tvith.such notice given in
compliance with the rcquirements of Section 15) of such alleged breach and afforded th= other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law proyid=s a time pertod
which must elapse before certain action can be taken, that time period will be deemed to be reasnabie for purposes
of thus paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuanite/srcuon 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy he nctice and
opportumty to take corrective action provistons of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the following suor.arnces:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials contatming asbestos or formaldehyde, and radioactive matenals; (b) "Environmental Law" means federal
laws and laws of the junisdiction where the Property s focated that relate to health, safety or environmental
protection; (¢) "Environmental Cleanup” mcludes any response action, remcdial action, or removal action, as defined
i Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
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otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone eis< v do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates aa Eovironmental Condition, or (c) which, due to the presence, use, or rclease of a Hazardous Substance,
creates a condiiion that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presencé, vsc, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to wesarpropriale to normal residential uses and to mamtenance of the Property (including, but not
limited to, hazarduus ~ubstances tn consumer products).

Borrower shvi! hromptly give Lender written notice of (a) any investigation, claim, demand. [awsuit or
other action by any guverdinental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environments: Law of which Borrower has actual knowledge, (b) any Environmentai Condition,
mcluding but not linuted 16, gav.spilling, leaking, discharge, relcase or threat of releasc of any Hazardous Substance,
and (c) any condition causca by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrowe! feirmns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other-iericdiation of any Hazardous Substance affecting the Property 1s necessary,
Borrower shall promptly take all necessaryzemedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Eavironmental Cleanup.

NON-UNIFORM COVENANTS. [orrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lenaer sliall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreem<p{ in this Security Instrument (but not prior to acceleration
under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not Jéss, than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) tuat failure to cure the default on or before the date
specified in the notice may result in acceleration of thusyins secured by this Security Instrument, foreclosure
by judicial proceceding and sale of the Property. The notiLe shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foriclesure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclesuscIf the default is not cured on or before the
date specified in the notice, Lender at its option may require imm<diite payment in full of all sums secured by
this Sccurity Instrument without further demand and may fordclese this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred i pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and crsts of title evidence.

23. Release. Upon payment of all sums secured by this Sccunity Instruvinent, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Rorrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendcred and the charging of the fee 1s
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lHlinois law, the Borrower heizty releases and waives all
rights under and by virtue of the [llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lendei with evidence of the
insurance required by the Borrower's agreement with Lender, Lender may purchase insurance at Posrower's expense
10 protect Lender’s interests. The coverage that Lender purchases may not pay any claim that Boirowe - makes or any
claim that 1s made against Borrower in connection with the collateral. Borrower may later cancsl 20y insurance
purchased by Lender, but only after providing Lender with cvidence that Borrower has obtained/as iequired by
Borrower's and Lender's agreement. If Lender purchases insurance for the collateral, Borrower will e fesnonsible
for the costs of that wsurance, mncluding interest and any other charges Lender may impose in connectuon vith the
placement of the insurance, until the effective date of the cancellatton or expiration of the insurance. The cus'o of the
insurance may be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be
more that the cost of insurance Borrower may be able to obtain on his own.

1LLINOIS-Single Family-Fannic Mac/Freddie Mac UNIFORM INSTRUMENT
<. 323.56 Page 11 of 12 Form 3014 1/01

e




0636305032 Page: 12 of 17

UNOFFICIAL COPY

786183

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunity
Instrument and in any Rider cxecuted by Borrower and recorded with 1t.

/\'LMV’Q”WA‘%V) -\ -C(p

- BORR{O Ei - Irwin Rosgn - DATE -
g

(2 12-1-0(p

- Su'.onn’e Rosen - DATE -

STATE OF wﬂ 2R
COUNTYOF | Sk a

trument was acknowledged before me this lZ‘ l'_ D (0 , by
VAT

7~ __The foregoipg 1ns
T 25

IOV 2 Zew Wil WRiE e\

Hetary Public
*OFFICIAL SEAL" Ny fommussion Expires: L{VZ_ _260\7
S. Levin
Notary m, State of Winois
Lake County
My Commission Expires April 2, 2007

S
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ADJCSTABLE RATE RIDER
(MTA-Twelve Muenta Average Index - Payment Caps)

ROSEN

Loan #: 786183

PIN: 04-01-400-040-0000
MIN: 100031209487861831

THIS ADJUSTABLE RATE RIDER 15 made tus 1ST day of DECEMBER, 2006, and 1s
incorporated into and shall be deemed to amend and suppleinedit the Mortgage, Deed of Trust, or Secunty
Deed (the "Sccurity Instrument”) of the same date given by thc undersigned ("Borrower") to secure
Borrower's Adjustable Rate Note (the "Note") to PERL MORTGAGE / INC. ("Lender") of the same date and
covering the property described n the Security Instrument and locatelat:

1211 MAYFAIR LANE, GLENCOE, IL 60027
[Property Address]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGLE Td& INTEREST
RATE AND THE MONTHLY PAYMENT. THERE MAY BE A LJ.ZIT ON THE
AMOUNT THAT THE MONTHLY PAYMENT CAN INCREASE OR DEZREASE.
THE PRINCIPAL AMOUNT TO REPAY COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED, BUT NOT MORE THaAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covenants and agrecements madc tn Zinc sccurity
Instrument, Borrower and Lender further covenant and agrees as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, as follows:

2. INTEREST
(A) Interest Rate

PayOption MTA ARM Rider
FE-5315(0511)
= 5538.20 Page | of 5
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Interest will be charged on unpaid Principal until the full amount of Principal has been paid. 1 will
pay intersst at a yearly rate of 1.750%. The nterest rate I will pay may change.

The interest rate required by this Section 2 is the rate [ will pay both before and after any default
describedn Section 7(B) of the Note.

(B} In‘erest Rate Change Dates

Then*lrest rate 1 will pay may change on the 1ST day of APRIL, 2007, and on that day every
month thereafier. Zach date on wiich my interest rate could change is called an "Interest Rate Change Date.”
The new rate of fnverest will become effective on cach Interest Rate Change Date. The interest rate may
change monthly, buc th& inonthly payment is recalculated in accordance with Section 3.

(C) Index

Begmning witii the firet Interest Rate Change Date, my adjustable interest rate will be based on an
Index. The “Index” is the "Twelse-Month Average” of the annual yields on actively traded United States
Treasury Securities adjusted to"a ronstant maturity of one year as published by the Federal Reserve Board 1n
the Federal Reserve Statistical Releasz entitled "Selected Interest Rates (H.15)" (the "Monthly Yields™). The
Twelve Month Average is determine{ by adding together the Monthly Yields for the most recently available
twelve months and dividing by 12. Themast recent Index figure available as of the date 15 days before each
Interest Rate Change Date is called the "Curent Index.”

If the Index 1s no longer available, the Note Holder will choose a new index that 1s based upon
comparable information. The Note Holder witl give me notice of this choice.

(D) Calculation of Interest Rate Changes

Before cach Interest Rate Change Date, tac Note Holder will calculate my new interest rate by
adding THREE AND EIGHT TENTHS percentage poirs) 3.800% ("Margm") to the Current Index. The
Note Holder will then round the result of this addition. t~ the nearest one-cighth of one percentage pomt
(0.125%). This rounded amount will be my new interest rite 4ntil the next Interest Rate Change Date. My
interest will never be greater than 9. 950%. Beginning with'thZ first Interest Rate Change Date, my interest
rate will never be lower than the Margin.

3. PAYMENTS

(A) Time and Place of Payments

[ will make a payment every month.

I will make my monthly payments on the 1ST day of each month’oczinning on FEBRUARY 1,
2007. [ will make these payments every month until 1 have paid all the Principa’ and Interest and any other
charges described below that I may owe under this Note. Each monthly paymest vall be applied as of its
scheduled due date and will be applied to interest before Principal. If, on JANUAPZ L 2037, [ still owe
amounts under this Note, I will pay those amounts in full on that date, which is called the “Maturity Date.”

{ will make my monthly payments at 2936 W. BELMONT., CHICAGO.| . L 60618 orata
different place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments
Each of my itial monthly payments until the first Payment Change Date will be the arnount of
U.S. $1, 554 . 01 unless adjusted under Section 3(F).

(C) Payment Change Dates

My monthly payment may change as required by Section 3(D) beiow beginning on the 1ST day- of
FEBRUARY, 2008, and on that day cvery 12th month thereafter. Each of these dates is called a "Payment
Change Date.” My monthly payment also will change at any time Section 3(F) or 3(G) befow requires me to
pay a different monthly payment. The "Minumum Payment” is the mummum amount Note Holder will accept
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for my monthly payment which 1s determuned at the last Payment Change Date or as provided in Section 3(F)
or 3(G) below. If the Minimum Payment is not sufficient to cover the amount of the interest due then negative
amortizatinn will occur.

{ will pay the amount of my new Mimmum Payment each month beginning on each Payment
Chang¢ Dute or as provided 1n Section 3(F) or 3(G) below.

(D) Zalzulation of Monthly Payment Changes

At l¢asi 22 days before each Payment Change Date, the Note Holder will calculate the amount of the
monthly paymrat iat would be sufficient to repay the unpaid Principal that I am expected to owe at the
Payment Change D:lte in full on the maturity date in substantially equal payments at the interest rate cffective
during the month pracrding the Payment Change Date. The result of tius calculation 1s called the "Full
Payment." Unless Sectioi 3(F) or 3(G) apply, the amount of my new monthly payment effective on a
Payment Change Date, will.nol increase by more than 7.5% of my prior monthly payment. This 7.5%
limitation 1s called the "Fayment Cap." This Payment Cap applics only to the Principal and Intercst payment
and does not apply to any esc/ow pavments Lender may require under the Secunity Instrument. The Note
Holder will apply the Payment Cap/0y taking the amount of my Minimum Payment due the month preceding
the Payment Change Date and muttiply=ig.at by the number 1.075. The result of tius calculation 1s called the
“Limited Payment." Unless Section [(F) ur 3(G) below requires me to pay a different amount, my new
Minimum Payment will be the fesser ofithe-tamited Payment and the Fuil Payment. I also have the option to
pay the Full Payment for my monthly payiner..

(E) Additions to My Unpaid Princip

Since my monthly payment amount changes less frequently than the interest ratc, and since the
monthly payment is subject to the payment limitatioris azscribed 1n Section 3(D), my Minimum Payment
could be less than or greater than the amount of the |nterest portion of the monthly payment that would be
sufficient to repay the unpaid Principal I owe at the munialy payment date m full on the Maturity Date
substantially equal payments. For each month that my mcutlly payment 1s less than the interest portion, the
Note Holder will subtract the amount of my monthly paym{nt ‘rom the amount of the interest portion and
will add the difference to my unpaid Principal, and interest wili aZcrite on the amount of this difference at the
interest rate required by Scction 2. For each month that the morihly, payment is greater than the interest
portion, the Note Holder will apply the payment as provided in Section 3(A).

(F) Limit on My Unpaid Principal; Increased Monthly Paymer:c

My unpaid Principal can never exceed the Maximum Limit cquil to CWE HUNDRED FIFTEEN
percent (115 . 000%) of the Principal amount 1 originally borrowed. My unp?id-Principal could cxceed that
Maximum Lumt due to Minimum Payments and interest rate increases. In thiit'=/ent. on the date that my
paying my monthly payment would cause me to exceed that limit, 1 will instead pay’a piw monthly payment.
This means that my monthly payment may change more frequently than annually anz sach payment changes
will not be limtted by the 7.5% Payment Cap. The new Minimum Payment will be in an 2mount that would
be sufficient to repay my then unpaid Principal in full on the Matunity Date in substantially zqual payments at
the current interest rate.

(G) Required Full Payment

On the FIFTH Payment Change Date and on each succeeding fifth Payment Change Date/chrizailer,
I will begin paying the Full Payment as my Minimum Payment until my monthly payment changes agan. |
also will begin paymg the Full Payment as my Minimum Payment on the final Payment Change Date.

(H) Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to three (3) additional
payment options that arc greater than the Mimmum Payment, witich are called "Payment Options.” { may be
given the following Payment Options:
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(i) Interest Only Payment: the amount that would pay the interest portion of the monthly
payment at the current interest rate. The Principal balance will not be decreased by this Payment
Option and it 1s only available if the interest portion exceeds the Minimum Payment.

(ii) Fully Amortized Payment: the amount necessary to pay the loan off (Principal and
Interest) at the Maturity Date in substantially equal payments.

413,15 Year Amortized Payment: the amount necessary to pay the loan off (Principal and
Yiterst) within a fifteen (15) year term from the first payment due date in substantially equal
paynitats. This monthly payment amount 1s calculated on the assumption that the current rate
will remsiivan effect for the remaining term.

These Payment (Jpt:ons are only applicable if they are greater than the Mimimum Payment.
B. TRANSFER OF/ THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Securnity Imswument entitled "Transfer of the Property or a Beneficial Interest in

Borrower" 1s amended to read as follows:

Transfer of the Propiirt or a Beneficial Interest in Borrower. As used m this
Section 18, "Interest in the Property” 11e2ns any legal or beneficial interest 1n the Property,
including, but not linuted to, thoss” bineficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the mtent of which 1s the
transfer of title by Borrower at a future dateo a purchaser.

If all or any part of the Propctly or any Interest in the Property ts sold or
transferred (or if Borrower 1s not a natural personjand a beneficial interest in Borrower 1s
sold or transferred) without Lender’s prior writter’ consent, Lender may require immediate
payment in full of all sums secured by this Securi(y Iistrument. However, this option shall
not be excrcised by Lender if such exercise 1s prohibred by Applicable Law. Lender also
shall not excrcise this option ift (a) Borrower causes to fe submutted to Lender information
required by Lender to evaluate the intended transferee as'if i new loan were bemng made to
the transferee; and (b) Lender reasonably determunes th=."Lender’s security will not be
impaired by the loan assumption and that the nsk of a breach of uny -ovenant or agreement
n this Security Instrument 1s acceptablce to Lender.

To the extent permitted by Applicable Law, Lender may chzip2.a reasonable fee as
a condition to Lender’s consent to the foan assumption. Lender (ma: also require the
transferec to sign an assumption agreement that 1s acceptable to Lender/and that obligates
the transferee to keep all the promises and agreements made in the Poic and in this
Security Instrument. Borrower will continue to be obligated under the Nofz and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lende-shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice 15 given n accordance with Section 15 within wlict
Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to payv
these sums prior to the expwration of this period, Lender may invoke any remedics
permutted by this Secunty Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this

““/%“i&
: Le— Dol

- ﬂQR_R_WER - Irwin Rosen - DATE -
)A’\&AM—/M‘ 12-{-0Ob

-“BORROWER - ‘Suzanfe Rosen - DATE -
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