UNOFFICIAL COPY

This instrivnent was prepased by: #ma! (/

T

Doc#: 0700355194 Fes: $54.00

e Eugene "Gene" Moore RHSP Fee:$10.01
Cook County Recorder of Deeds
Date: 01/03/2007 01:54 PM Pg: 1 01 16
b
Taylor, Bean & Whitaker Mortgage
Corp.

1417 North Magnolia Ave
Ccala, FL 34475

After Recording Return To:

S TLE SERVICES
/1379 REMINGTON READ, STE K
* SCHAUMBL : D1
[Space Above This Line For Recarding Data}

Lol 72 @& MORTGAGE

MIN: 10002950001456359”

DEFINITIONS

Words used in muitiple sections of this docupent are defined below and other words are defined in Scctions 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, vhickis dated November 30, 2006
Riders 1o this document.

, togethier with all

(B) “Borrower” is JOHN J HOLMES and MARY GRACE H{OLMES HUSBAND AND WIFE AS TENANTS BY
THE ENTIRETY

Borrower is tle mortgagor under this Security Instrument,

() “MERS" is Mortgage Electronic Registration Systems, lne. MERS s a {epatile corporation that is acting solely as a
nowinee for Lender and Lender’s successors and assigns, MERS is the mortgagec-urider this Security Instroment, MERS is
organized and existing wnder the laws of Delaware, and has an address and telephdue/punber of P.O. Box 2026, Flinl, M}
A48501-2026, tel. (888) 679-MERS.

(D} “Lender”is Taylor, Bean & Whitaker Mortgage Corp.

Lenderisa @ Florida Corporation ol gani'ied and existing under

the laws of FL Sender’s address is
1417 North Magnolia Ave, Ocala, FL. 34475
(K} “Note” means the promissory note signed by Borrower and dated November 30, 2008 . The Note

states that Borrower owes Lender Four Hundred Nine Thousand and no/100
Dollars (U.8. $ 409,000.00 ) plus interest. Borrower has promised
to pay this debt in regutar Periodic Paymeuts and to pay (he debt in full not later than December 01, 2036

(K) “Property” means the property that is described below under the heading “Transter of Rights in the Property.”
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(G) “Loan” means ihe debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means alt Riders to this Security Instrument that are exccuted by Borrower. The tollowing Riders are to be
excouted by Borrower [check box as applicable]:

Adjustable Rate Rider D Condominium Rider D Second Home Rider
‘:I Balloon Rider D Planned Unit Developent Rider D Other(s) [specify]
[ ] 1-4 Family Rider [ ] Biweekly Payment Rider

{1} “Applicable Law” means all controlling applicable federal, state and local slatutes, regulations, ordinances and
admivistrative roles and orders (that have the effect of law) as well as all applicable final., non-appealable judicial opinions.

(J)  “Communily Asseciation Dues, Fees, and Assessments” means all dues, fecs, assessments and oiher charges that are
imposed on Borrower wr e Property by a condominium association, homeowners association or similar organization.

(K) “Llectronic Funds Tranes” means any transfer of funds, other than a transaction originated by check, drall, or similar
paper instrument, whicl is initisted through aa electronic terminal, teleplonic instrument, compuier, or maguetic tape so as lo
order, instruct, or authorize a financial institution to debit or eredit an account, Such term incledes, but is not limited to, point-
of-sale transfers, aulomated teller mackind transactions, ransfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L) “Escrow [tems" meaus those itens that are/described in Section 3.

(M) “Miscellaneous Proceeds™ means any compensaiicn, selllement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid wnder the coverages déscribed in Section 5) for: (i) dannage to, or destruction of, the
Property; (1) condemnation or other taking of all or any pastofthe Property: (iii) conveyance in liew of condemnation; or
(iv} misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender againstihs nonpaymeitt of, or default on, the Loan,

(O} “Periodic Payment” means the regulatly scheduled amount due for (Y priveipal and interest under the Note, phes
(i) any amounts under Scetion 3 of this Security Iustrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et dev’y and its iwmplementing regulation,
Reguiation X (24 C.ILR. Part 3500}, as they might be amended from time to time, or any ac ditieual or successor legislation or
regulation that governs the sawe subject matter. As uscd in this Security Instrument, “RESPA refers 1o all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not ualify as a “federally
related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party thal has taken title to the Property, whether ol northat prarty has
asswned Borrower’s obligations under the Note and/or this Security Institunent,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and modifications of
the Note; and (it) the performance of Borrower's covenants and agreements under this Secnrity Instrument and the Note, For
tlus purpose, Borrower does hercby mortgage, grant and convey to MERS {solely as nominee for Lender and Lender’s

sieeessors and assigns) and to the successors and assigns of MERS the following described property located in the
County of Cook

[Type of Recording Jurisdictivn) [Name of Recording fwisdiction)

See Attached Exhibit A,

whicl currently has the address o7 704 5 C{I;l ES]TER AVE
olreet
Park Ridge , Biinois 60068 {"Property Address”y:
{City] [Zip Code]

TOGETHER WITH all the improvements now/or leseaticr erected on the property, and all easeinents, appurtenances, and
fixtures now or hereafter a part of the property. AL replacements and addilions shall alse be covered by this Security
istrument. All of the foregoing is referred to in this Security histrument as the “Property.” Bomrower understands and agrees
that MERS holds only legal tifle to the interests granted by Rorrzever in this Securily Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender s-4eessors and assigus) has the right: to exercise any or all of
those interests, including, but not limited to, the right to foreclosc s cell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security bistrament.

BORROWER COVENANTS that Borrower is lawfully scised of the eslale hereby conveyed and has the right to
motlgage, grant and convey th Property and that the Property is unencambered, zxcept for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and dehynds, subject to any eucumbrances
ol record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonsinifornm covenants with Hmited
variations by jurisdiction 10 constitute a uniform seeurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Puyment of Principal, Interest, Escrow Ifems, Prepayment Charges, and Late Charges. Lortewer shall pay
when due the principal of, and intercst on, the debt evidenced by the Note and any prepaymient charges and iate charges due
under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3, Payments due under the Note and (g
Sceurity Instrument shall be made in U.S. currency. However, if any check or other instruiment received by Lender ay payment
under the Note or this Secuwrity Instrument is returned to Lender unpaid, Lender may require that any or all sutbsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as sclected by
Lender: (a) cash; (b) mouey order; (¢) cerlified check, bank check, treasurer’s check or cashier’s check, provided any such
check 35 drawn wpon an institution whose deposits are insured by a lederal agency, instrumentality, or entity; or
(dy Electronic Funds Transfer.

Payinents are deemed received by Lender when received at the loeation designaled in the Note or at such other lecation as
may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any paynient or partial
payment if the payment or partial payments are insuflicieat 1o bring the Loan current. Lender wmay aceept any payment or
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partial payment insuflicient (o bring the Loan current, without waiver of any rights hereunder or prejudice o its rights to reluse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. I Borrower does not
do so within a reasonable period of lime, Lender shall either apply such funds or return them to Borrower. If not applied
carler, such funds will be applicd to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the futue agaiust Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or perfonming the covenants and agreemenms secured by this Security
Instraument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepled and
applied by Lender shall be applied in the following otder of priority: (a) interest due under the Nole; (b) principal due under the
Note; (¢) amounts due under Section 3. Such payments shall be applied 1o each Periodic Paymeut in the order in which it
becane due. Any remaining arpounts shall be applied first to late charges, second to any other amounts due under this Security
Instrement, and 1iea to reduce the principal balance of the Note.

II' Lender recetves a payment from Borrower for a delinquent Periodic Payment which includes a sufticient amouont to pay
any late charge due, £tk payment ay be applicd to the delinquent payment and the late charge. If more than one Periodic
Paymenl is outstandiug, einder may apply any payment received from Borrower (o the repayment of the Pertodic Payments if,
and o the extent that, eacii Jayinent can be paid in full. To the extent that any excess exists after the payment is applied 10 the
full paynient of one or more Piriodic Paynents, such excess may be apphied to any tate charges due. Voluntary prepayments
shall be applied first o any prepéyrient charges and then as described in the Note.

Any application of paymelits, insueance proceeds, or Miscellancous Proceeds (o principal due under the Note shall not
extend or postpone the due date, or chauge i amount, of the Periodie Payments.

3. Funds for Escrow Items. Borcowershall pay to Lender on the day Pertodic Payments are due under the Nole, wtil
the Note is paid iu full, a sum (the “Funds”) to provide lor payment of amounts due for: (a) taxes and assessmients and other
items which can attain priority over this Security Insrument as a lien or encumbrance on the Property; (b) leaschold payments
or ground rents on the Property, if any; (¢) premitme for any and all insurance required by Lender under Section 5: and
(d} Mortgage Iusurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Morigage
[nsurance premiums in accordance with the provisions ol Section 10, These items are called “Escrow ltems At origination or
at any time during the term of the Loan, Lender may require that Tommunity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments s'ia!i be an Escrow ltem, Borrawer shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrowes alall pay Lender the Funds for Escrow ltems unless
Lender waives Botrower’s obligation to pay the Funds for any or all Escrov {tems, Lender may waive Borrower’s obligation 1o
pay to Lender Funds for any or all Escrow Items at any time. Any sucl wiiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow lems for which payment of
Funds hias been waived by Lender and, if Lender requires, shall fumish to Lender réceipts evidencing such paynent within
such time period as Lender may require. Borrower’s obligation to make such paymicnts and to pravide receipts shall Lor all
purposes be deemed to be a covenant and agreement contained in this Sceurity Instupient, as the phrase “covenant and
agreentent” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pisusat to a waiver, and Borrower
fails 10 pay the amount due for an Escrow liem, Lender may exereise its rights under Sectiar 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may (evobe the waiver as to any
or all Escrow ltems at any tite by a notice given in accordance with Section 15 and, upon such revotaied, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fands in an amount (a) sulficient to permit Lender to apply_th=Funds at the
time specificd under RESPA, aud (b) not to exceed the maximum amount a lender can require under RESPA “Lender shall
cstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow [tems
or otherwise in accordance witl Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is an justitution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specilied under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, anmually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Bowower interest on the Funds and Applicable Law perntits Lender to make such a charge. Unless an agreement is made in
wriling or Applicable Law requires interest to be paid on the Funds, Lender shalt not be required to pay Borrower any jntercst
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accountiug of the Fuuds as required by RESPA.
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It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as delined under RESPA, Lender shall notify
Borrower as required by RESPA, aud Borrower shalt pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, us defined
under RESPA, Leuder shall notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines, and mipositiens attributable 1o the
Property which can altain priority over this Security lustrument, leasehold payments or ground rents on the Property, il any,
and Conununily Association Dues, Fees, and Assessments, if any. To the extent that these items are Fscrow Iems, Borrower
shall pay thew in the imanner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security lnstrument unless Borrower: (a) agrees
i writing to the gayment of the obligation sccured by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing suchi’ zgreciuent; (b) contests the lien in good faith by, or defends against enforcement of the lien i, lepal
proceedings which i Zender’s opinion operate to prevent the enforcentent of the lien while those proceedings are pending, but
only vutil such proceciiags are concluded; or (¢) secures from the holder of the lex an agreainent satisfactory to Lender
subordinating the lien oty Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can atlain priority over this Secarity Iustrument, Lender may give Borrower a notice ilentilying (he Tien. Within 10 days of the
date on which that notice is given/ Borrower shall satisfy the lien or take one or more of the actions sel forth above in this
Section 4.

Lender may require Borrower tovay 20ne-Gime charge for a real estate tax veritication and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included withis' the termn “extended coverage,” and any other hazards including, but not
limited to, canthquakes and floods, for which Lender regadres inswrance. This insurance shall be inaintained in the amounts
{including deductible levels) and for the periods thel Lender requires. What Lender requires pursuant to the preceding
sentences can chauge during the term of the Loan. The insurineo carrier providing the insurance shail be chosen by Borrower
subject to Lender’s riglt to disapprove Borrower's choice, wiieh sight shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a onatiie charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determinatizn 4nd certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affe<t such determination or certification. Borrower shall
alse be responsible for the payment of any fees imposed by the Federal Epiergency Management Ageney in connection with
the review of any flood zene determination resalting from an objection by Borrov/er,

If Borrower fails to maintain any of the coverages described above, Lender 2135 obtain insurance coverage, at Lender's
optivn and Bomower’s expense. Lender is under no obligation to purchase any paricular type or amount of coverage.,
Therefore, such coverage shall cover Lender, but might or miglt not protect Borrower,/Besrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide griater-or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage s0 obtained inight significantly excecd the
cost ol insurance that Borrower could have obtained. Any anwunts disbursed by Lender under (s Sketion 5 shall become
additional debt of Borrower secured by this Security [nstrument. These amounts shall bear interestat the Mate rate front the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requestig vaymeut.

All insurance policies required by Lender and renewals of such policies shall be subject to Lenders {iphito disapprove
sucl policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additions loss payee,
Lender shall have the right to hold the policies and renewal certilicates. If Lender requires, Borrower shall prompily give o
Lender all receipts of paid preminms and renewal notices. If Borrower obtaius any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standiud mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proaf of
loss 1f not made promptly by Borrower, Unless Lender and Borrower olherwise agree In wriling, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applicd to restoration or repair of the Property, if the
resteration or repair is econvmically feasible and Lender's security is not lessened. During sucl repair and restoration period,
Lender shall have the right to hold such insurance proceeds wtil Lender has had an opportunity to inspect such Property o
ensure the work has been completed to Lender’s satisfaction. provided that such inspection shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration in a single payient or in a series ol progress payments as the
work is completed. Unless an agrecment is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any inlerest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retaimed by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shal be applied to the sums sceured by this Securily Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. [ Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered (o settle a
claim, then Lender may negotiare and settle the claim. The 30-day period will begin when the notice is given. In either event,
or 1 Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Seeurity Instrument, and
(b) auy other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
inswrance policies Covering the Property, iusofar as such rights are applicable to the coverage of the Property. Lender may use
the iusurance procesds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whethér ¢4 1ot then due.

6. Occupancy. Borower shall occupy, establish, and use the Property as Borrower'’s principal residence within 60
days alter the execution o1 1105 Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year affer the/date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be
unreasonably withheld, or unles< eytenuating circumstances exist which are beyond Borrower's control.

7. Prescrvation, Maintenance and Profection of the Property; Inspections. Borrower shall not destroy, damage or
mpair (he Property, allow the Property o' ddieriorate or commit waste on the Property. Whether or not Botrower is residing in
the Property, Borrower shall maintain the Propesty in order (o prevent the Property from deteriorating or decreasing in value
due (o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not cconomically feasible,
Borrower shall promplly repair the Property if damazzed o avoid further deterioration or damage. If insurance or condemnation
procceds are paid in connection with damage to, orithe wking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procezds for such purposes. Lender may disbutse proceeds for the repairs
and restoration in a single payment or in a series of pregress payments as the work is completed. If the insurauce or
condemmation procceds are not sufficient to repair or restore-the-Lroperty, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and insprctions of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shail give Borrower notice at the time of or prior o such
an interior inspection specifying such rcasonable cause.

8. Borrower's Loan Application. Borrower shali be i default if, duriig the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s kngwledge or consent gave materially false,
nusleading, or inaccurate information or statements to Lender {or failed to provi(o, Lender with material infonnation) in
connection with the Loan. Material represcatations include, but are not limited to, réprsentations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instroment, if (a) Borrower
fails to perform the covenants and agreements contained in this Security lnstrument, (b there is a ‘egal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (et 2s a proceeding in
bankruptey, probate, for condemnation or [orfeiture, for enforcement of a lien which may attain priovitv/over this Security
Lnstrument or w endforce laws oy regulations), or (¢) Borrower has abandoned the Property, then Lender nay'do and pay for
whatever is reasouable or appropriate to protect Lender’s interest in the Property and rights under this Sectnig Instrument,
including protecting and/or assessing the value of the Property, and seeuring and/or repairing the Property. Lender's actions
can include, but are not fimited to: (a) paying any sums secured by a lien which has priority over this Sccurity lustrument;
{b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest i the Praperty andfor riglts under this
Security Instnunent, includiu[z its securcd position in a bankruptcy proceeding. Securing the Property includes, but is not
lmited 10, entering the Property (o make repairs, change locks, replace or board up doors and windows, drain water from pipes.
clininate buildiug or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Leuder does not have to do so and 1s not under any duty or obligation to du so. Tt is agreed that
Lender incurs no liability [or not taking any or all actious authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bortower seoured by this Sceurity
Instrunent. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice lrom Lender 1o Borrower requesting payment.
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required {o maintain the Mortgage Insurance in effect. [f, for any reason, the Mortgage lusurance coverage
tequired by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required 1o make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivaient to the Morlgage Insurance previously in effect, at a cost
substantially equivalent to the cost o Borrower of the Mortgage Insurance previously in effect, from an alternate morlgage
tosurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue 1o
pay 1o Leuder the amount of the separately designated payments that were due when the insurance coverage ccased to be m
effect. Lender will accept, use and retain these payments as a non-refimdable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-relundable, notwithstanding the fact that the Loan is ultimalely paid in full, and Lender shall not be
required (o pay Borrower any interest or earuings on such loss reserve. Lender can no longer require Toss reserve payments if
Mortgage Inswrasice coverage {in the amount and for the period that Lender requires) provided by an insnrer selected by Lender
again becomes availshle, is obtained, and Lender requires separately designated payments toward the premivms for Mortgage
[usurance. If Lender teguired Mortgage Insurance as a condition of making the Loan and Borrower was required (0 make
separately desiguated paynients toward the premiums for Mortgage Insurance, Borrower shatl pay the premiums required o
maintain Mortgage Insurance n eifect, or to provide a non-refundable Joss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance vAathany written agreement between Borrower and Lender providing for such (ermination or until
termination is required by Applizable.Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lendel (or any eutity that purchases (he Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower istwot a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from tine to time, and may enler o agrecnients
witlt other parties that share or modily their ris<, 4t reduce losses. These agreements are on terns and conditions that are
salistactory to the mortgage wtsurer and the otlier farly Or parties) to these agreements. These agreements may require the
mortgage nsurer o make payments using any soure¢ of funds that the mortgage insurer may have available {which may
include fiunds obtained from Merigage Insurance premiums).

As a result of these agreements, Lender, any purchaser 6£4beNote, another insurer, aiy reinsurer, any other entity, or any
affiiate of any of the forcgoing, may receive (directly or indirecily v dmounts that derive from {or might be characterized as) a
portion of Borrower’s payments {or Morttgage Tnsurance, in exchange foi sharing or modifying the norigage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender (alles wshare of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive remsurance.” Iurther:

(a) Any such agreements will not affect the amounts that Borrower hiis agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agrecments will not increase the amount Barrawer will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if aiy-<witlt respect {o the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to Wvve the Mortgage Insurance
terminaled automatically, and/or (o receive a refund of any Mortgage Insurance preniiums (hat svere unearned at the
time of such cancellation or lermination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby assizned to and shall
be paid 1o Lender,

II' the Property 15 damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of the Property, if the
restoration or repair is econowically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender lias had an opportunity to inspect such Propesty
to ensure the work has been completed to Lender’s satistaction, provided that such inspection shall be undertaken promplly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest (o be paid on such Miscellancous
Proceeds, lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If (he
restoralion or repatr is not economically feasible or Lender’s security would be lessened, the Misceliancous Proceeds shall be
applied (o the sums secured by this Security Instriment, whether or not tlen due, with the excess, i’ any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procecds shall be applied to
the sums secured by this Security Instrument, whetlier o not then due, with the excess, il any, paid to Borrower.

TLLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

) GREATLAND B
ITEM T8808L7 {001 1) MERS (Page 7 of 12 pagex) To Order Call: 1-800-530-9393 0 Fax: 616-791 1131




0700355194 Page: 8 of 16

UNOFFICIAL COPY

In the event of a partial taking, destruction, or loss in value of the Property iu which the fair warket value of the Property
tnmediately befare the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secwred by
s Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the buns secured by this Security Instrument shall be reduced by the amount of the Miscellaneons
Proceeds multiplied by the following {raction: (a) the total amount of the sums secured inunediately before the partial taking,
destruction, or Joss in value divided by (b) the fair market value of the Property immediately before the partia} taking,
destruction, or Joss in value. Auy balance shall be paid 1o Borrower.

T the event of a partial taking, destruction, or toss v value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Bomower and Lender otherwise agree in writing, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that he Opposiug Party (as delined in
the next sentencs) olfers 10 make an award to settle a claim for damages, Borrower [ails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property onto the sums secured by this Security Instrument, whether or not then due, “Opposing Party” means the
third party that owes Dodowver Miscellaneons Proceeds or the party against whom Borrower has a aght of action i regard o
Miscellaneous Proceeds.

Borrower shall be i defzultd any action or proceeding, whether civil or criminal, is begun that, in Lender’s Judgment,
could result in forfeiture of the Prgperty or olher material impairment of Lender’s interast in the Property or rights under (his
Security Instrument, Borrower ciih cure2uch a defanit and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be disnissed with a rufing that, in Lender’s judgment, precludes forleiture of the Property
or other material impainnent of Lender’s miteresiin the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributacle to the impairment of Lender’s iaterest in the Property are hereby assigned and
shall be paid to Lender,

All Miscellancous Proceeds Lhat are not applied to/restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Linder Not a Waiver. Exicnsion of the time lor payment or
modification of amottization of the sums secured by this Secarity-lastrument granted by Lender & Borrower or any Successor
in Interest of Borrower shall not operate Lo retease the liability oEwrower or any Successors in Interest ol Borrower. Lender
shall not be required © commence proceedings against any Succesaor i Interest ol Borrower or (o refuse 1o extend time for
paynient or otherwise modify amortization of the sws secured by this Secusity Instrement by reason of any demand nade by
the original Borrower or any Successors in Interest of Borrower. Any forbesraiice by Lender in exercising auy right or remedy
including, without limitation, Lender’s acceptance of payments from third Jersns, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of ot prevwde the exercise of any right or remedy.

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees (hat
Borrower’s obligations and liability shall be joint and several. However, any Borroweravhi co-signs this Security lustrument
but does 1ot execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only (o mortgage, grant and convey the
ca-signer’s interest in the Property under the terms of this Security Instument; (b) is fiol personally obligated 10 pay
the sums secured by this Sccurity lnstrument; and (¢) agrees (hat Lender and any olher Bomower can agree to extend,
modily, forbear or make any accommodations with regard to the terms of this Security Instrameni-or bz Nole without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Security Instnunent in writing, and is approved by Lender, shall obiain all of Borrower’s rights and bevellts under this
Security Instrument. Borrower shall nol be released {rom Borrower's obligations and liability under this Security Instrument
unless Lender ngrees 10 such refease in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with Bortower's delault, for
the purpose of protecting Lender’s fnterest in the Property and rights under this Security Instrument, including, but not limited
to, altorneys’ tees, property inspection and valuation fecs. In regard to any other fees, the absence of express authority in this
Security Instruent to charge a specific fee 1o Borrower shali not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Sceurity Instrument or by Applicable Law.

I the Loan ts subject to a law which sets maxinni loan charges, and that faw is finally inlerpreted so that the interest or
other Joan charges collected or to be collected in comnection with the Loan exceed the permitted limits, then: (a) any such loan
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charge shiall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sans already collected
from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. IT a refund reduces principal, the
veduction will be treated as a partial prepayment witheut any prepayment charge (whether or not a prepayment charge is
provided [or under the Note). Borrower’s acceptance of any such refund made by direct payment (o Borrower will coustitute a
waiver of any right of action Borrower might have arising out of such overcharge,

15, Nofices, All notices given by Borrower or Lender in connection with this Security fustrument nust be in writing,
Any notice te Borrower in conneetion with this Security Instrument shall be deemed fo have been given lo Borower when
mailed by first class mail or when actally delivered to Borrower's notice address if sent by other means. Notice 1o any one
Borower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrewer shall
promptly notity Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borvower shall ouly report a change of address through that specilied procedure. There may be unly one
designated notie address under this Security Iustrument at any one time. Any notice 10 Lender shall be given by defivering it
or by mailing 1t by Bast class mail to Lender’s address stated hercin unless Lender has designated another address by notice to
Buorrower. Any ndtiof th connection with this Security Instrisent shalf not be deemed to have been given 1o Lender until
actually received by Lendur. I any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirenicpc will satisty the corresponding requirement under this Security Instriment.

16. Governing Law; S<verability; Rules of Construction. This Security Instrument shall be governed by lederal law
and the law of the jurisdiction il which the Property is located. Al rights and cbligations contained in this Security Instrument
are subject o any requirements and limitations of Applicable Law. Applicable Law wight explicitly or inplicitly allow the
parties (o agree by contract or it mighehe sient, but such silence shall not be coustrued as a prohibition against agreement by
contract. [u the event that any provision or cizase of this Secnrity Iustrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions o1 this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used 1 this Security Instrument: (a) words ¢i e masculine gender shall wean and include corresponding neuler
words or words of the feminine gender; (b) words in the singular shall mean and inchude (he plural and vice versa; and (¢) the
word “niay” gives sole discretion without any obligation to tke auy action.

17. Borrower’s Copy. Borrower shall be given one copy 21 the Note and of this Security lustrament,

18. Fransfer of the Property or a Benelicial Interesv-io Borrower. As used in (his Section 18, “lnterest in tw
Property” means any legal or beneficial interest in the Property, “in<iading, but net limited 1o, those beueficial interests
transferred in a bond [or deed, contract for deed, mstallment sales corict or escrow agreentent, the intent of which is the
transfer of title by Borrower at a future date Lo a purchaser.

I{ all or any part of the Property or any Interest in the Property is sold or traisfeired {or if Borrower is nol a patural person
and a benelicial iuterest in Borrower is sold or transferred) withoul Lender s=pior wrilten consent, Leuder may require
immediate payment in [ull of all sums secured by this Security Tustrument. However,/this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lencker exercises this option, Lender shall give Borrower nolice of aceeleration, The hotize shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within whiell Borrower must pay all suins
secured by this Security Instrument. I Borrower Tails (o pay these sunis prior to e expiration Of th's period, Lender may
invoke any remedies pertuitted by this Security hnstrument without further notice or demand on Borrower:

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions, Bérsgwar shall lave e
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (1) fite duys belore salc
of the Property pursnant to Section 22 of this Security Instruinent; (b} such other period as Applicable Law niignit specify for
the termination of Borrower’s right to reiustate; or (¢) entry of a judgment enforcing this Securily Instrument. Those conditions
are that Borrower: (a) pays Lender all sumns which then would be due uider (his Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any otlier covenants or agreements; {(¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable atiorneys’ fees, properly inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rghts under this Security
Instrument; and (d) fakes such action as Lender may reasanably require to assure that Lender's interest in the Property and
rights under this Sceurity Instrument, and Borrower's obligation to pay the sums secured by (his Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement  sms wnd  expenses in one or more of the lollowing forms, as selected by Lender: (a) casly;
{1 maney order; (¢) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
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an {ustitution whose deposits are insuved by a federal agency, instramentality or entity; or (d) Electronic Funds Transfer. Upon
reiustatement by Borrower, this Security Instrument and obligations sceured hereby shall remain fully elfective as if no
acceleration had oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

2. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument} can be sold oue or more times without prior notice to Borrower. A sale might result in a change
in the entity {(known as the “Loan Servicer™} that collects Periodic Payments due under the Note and (his Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will state the name and address of the new Loan Servicer,
the address 1o which payments should be made and any other information RESPA requires in connection with a notice of
franster of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than (he purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred o a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Bodrawer nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a ¢iess) thal arises (row the ollier party’s actions purstant to this Security Instrunsent or that alleges that the
other party has breaghied any provision of, or any duty owed by reason of, this Secority Instrimnent, until such Borrower or
Lender has notified tic siner party (with such notice given in compliance witl the requirements of Section 15) of such alleged
breach and afforded e ofiiel party hereto a reasonable period afler the giving of such nolice to take corrective action. If
Apphicable Law provides a tivse jariod which must elapse before certain action can be taken, that time period will be deemed
(o be reasonable for purposes of this paragraphi. The notice of acceleration and opportunity o cure given to Borrower parsuant
to Section 22 aud the notice of adecleration given to Borrower pursuant to Section 18 shall be deemed 1o satisty the nolice and
opportunity to lake corrective aclion provisions of this Section 20.

21. Hazardous Substances. As uscd jahis Section 21: (a) “Hazardous Substances” are those substances deftued as
loxic or lmzardous substances, polluiants, or wastes by Environmental Law and the following substances; gasoline, kerosene,
other flammable or toxic petroleum products, toxic resticides and herbicides, volatile sofvents, malerials conlaining asbeslos or
tormaldehyde, and radicactive materials; (b) “Envitowhedtal Law” means federal laws and laws of the Jurisdiction where the
Property is located that relate to health, safety or environ nental protection; (¢) “Enviroumental C leanup™ includes any response
action, remedial action, or removal action, as defined in Envirotmental Law; and (d} an “Environmental Condition™ means a
condition that can cause, coutribute tw, or olherwise trigger an-Eovironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property “Rorrower shall not do, nor allow anyoue else to do,
anything affecting the Property (a) that is in violation of any Envirdpiental Law, (b) which creates an Environimenta]
Condition, or {¢) which, due to the presence, use, or refease of a Hazardous Sebstance. creates 4 conelition that adversely allects
the value of the Property. The preceding two sentences shall not apply to tlie prasencs, use, or slorage on the Property of small
quantities of Hazardous Substances that are gencrally recognized to be appropaate to normal residential uses and to
maintenance of the Propety (including, but not limited to, hazardous substances in coistiner products).

Borrower shall promptly give Lender written notice of (a) any investigation, claid1, 4emand, fawsuil or other action by
any governmental or regulalor_'r agency or private party involving the Property and any Hazirdoss Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Enviroumental Condition, meluding bt not limited to, any spilling,
leaking, discharge, release ar threat of release of any Hazardous Substance, and {¢) any condition Caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrowey 1cains, o is notified by any
govermmental or regulatory authorily, or auy private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shail promptly lake all necessary remedial actions i aceoplance with
Lnvironmentai Law. Nothing lherein shiall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender lurther covenant and agree as follows;

22, Acceleration; Remedies. Lender shall give notice to Borrower prior Lo acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise), The notice shall specily: (a) the default; (b) the action required to cure the defauli;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defuult must be cored; and
(d) that [ailure to cure the delault on or before the date specilied in the notice may result in acceleration of the sums
secured by this Security lostrument, foreclosure by judicial proceeding und sale of the Property. The nolice shall
further inform Borrower of the right to reinstate after acceleration and the right Lo assert in the foreclosure proceeding
the non-existence of a defaull or any other defense of Borrower (o acceleration and foreclosure. 1f the defauli is not
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cured on or before the date specified in the uolice, Lender at its option may require immediate payment in full of all
sums sccured by this Securily Instrument without further demand and may foreclose this Security Instrument by
Judicial procecding. Lender shall be entitled io collect all expenses incurred in pursning the remedies provided in his
Section 22, including, but net limited to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all swns secured by this Security Instrument, Lender shall release this Security
Instriument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instmment,
but ouly if the fee is paid Lo a third party for services rendered and the charging of the fee s permitted under Applicable Law,

24, Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives alt rights under
and by virfue of the llinois homeslead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borower provides Lender with evidence of the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's expense  protect
Lender’s interests in Borrower’s collateral. This insurance may, but need not, protect Borrower's intercsts. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Bunmawer may Iater cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower has Ghtained insurance as required by Borrower’s and Lender’s agreement. [[ Lender purchases insurance {or the
collateral, Borrower wiil be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in counection” witli l‘l]l placement of the inswrance, until the effective date of the cancellation or expiration ol the
msurance. The costs of tiesurance may be added 10 Bomrower's total outstanding balance or obligation, The costs of the
tnstrance may be wore thauth< cost of insurance Borrower may be able to obtain on its own.
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BY SIGNING BLLOW, Boprower accepts and agrees to the Lerms and covenants contained in pages 1 through 12 of this
SLClll’][ nstrument anflyn any Rifler executed by Borrower and recorded with it

PN
0 b
X Sea) A C e e, (Seal)
JOHN JJ/OLMES U -Borrower MARY HO\LMéS -Borrower
‘ j
w’
(Scal) (Scaby
-Borrower Bomower
A~ (Seal) {Seal)
-Borrower -Borrower
Witness: Witness:
Stale of Hiinois
County of Q o o=
"L RN )
This instrument was acknowledged belore me on [\3 -'*-'-’\3 ® (date) by
%M Helmso X Aar, s, Mun/fét%{’
A (namels] of person|s]).
r‘\‘ & E;a - M’; —~
Mia O WS
e hf:i;%-;\.;.sf! flgfﬁn " f !’ Notary Public
g BIETs et ?
”i};{ e ©eag i) AJLJ-KUF’S i
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EXHIBIT A

File No.; 0006172
Property Address: 704 S CHESTER AVENUE, PARK RIDGE, i1, 60068

LOT 1IN DANPA ©’S RESUBDIVISION OF THE SOUTH 50 FEET OF LOT 2 IN THE RESUBDIVISION
OF LOTS 11 ANL 1% 'N CROZIER’S RESUBDIVISION OF BLOCK 3 ALSO THAT PART OF
COLUMBIA AVENUE ADJOINING SAID BLOCK 3 IN SHANNON AND CANFIELD SUBDIVISION TO
PARK RIDGE, BEING'A 5%BDIVISION OF PART OF THE EAST % OF THE SOUTHWEST Y LYING
NORTH OF ROAD AND EY.CEPT THE NORTH 5 CHAINS THEREOF IN SECTION 35, TOWNSHIP 41
NORTH, RANGE 12, EAST £7 THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED NOVEMB!IR-6, 2002 AS DOCUMENT NUMBERO0021351065, IN COOK
COUNTY, ILLINQIS.

PIN: 09-35-304-046
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ADJUSTABLE RATE RIDER
(1-Year LIBOR Index—Rate Caps)
(Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this ~ 30th  dayof  November 2006 . andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure the
Borrower's Adjustable Rate Note {the “Note™) to Taylor, Bean & Whitaker Mortgage Corp.

(the “Lerder™) of the same date and covering the property described in the Security Instrument and located at:
704 S CHESTER AVE
Park Ridge, IL 60068

Property Address)
¥

THE NOTE COMIAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST 'RATE CAN CHANGE AT ANY ONE TIME AND TIIE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Ih aldition to the covenants and agreements made in the Security
Instrument, Borrower and Lender (urther colenintand agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  £.6280%. The Nole provides for changes in the interest
rate and the monthly payments as [ollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANG TS

(A) Change Dates

The interest rate [ will pay may change on the first day of Decem’er 2009 » and may change on that
day every 12th month thereafter. Each date on which my interest rate could-change is called “Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an lide The “Index™ is the one-
year London Tnterbank Offered Rate (“LIBOR™) which is the average of interbank Hifcred rates for one-year
U.S. dollar-denominated deposits in the London market, as published in The all Streit Jowrnal The most
recent Index figure available as of the date 45 days before each Change Date is calied the “Clrren) Index.”

If the Index is no longer available. the Note Holder will choose a new index whiciiis vased upon
comparable infermation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Refore each Change Date, the Note Holder wilt caleulate my new interest rate by adding Two and
Three Quarters pereentage point(s) (- 2.7500%) to the Current Index.
The Note Helder will then round the result of this addition to the ncarest one-cighth of one percenlage point
{0.123%). Subject to the limiis stated in Section 4(D) below, this rounded amount will be my new inlerest
rate until the next Change Date.

The Note Hoider will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
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new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than ~ 7.6250% or less
than  3.6250%. Thercalter, my interest rate will ncver be increased or decreased on any single Change Date
by more than Two percentage point(s}{  2.0000%)
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be greater
than  11.6250%.

{E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay the amount of my new
manthlvpayment beginning on the first monthly payment date after the Change Date until the amount of my
manthly payment changes again.

{F} "Nomte of Changes

The Note Hoirder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payneit before the effective date of any change. The notice wil] include information required
by law to be given 10 sie pad also the title and telephone number of a person who will answer any question |
may have regarding the@wofice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security listrusient is amended to read as follows:

Transfer of the Property or 1 Feneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any liga of beneficial interest in the Property, including. but not
limited o, those beneficial interests transierred in a bond for deed, contract for deed. installment
sales contract or escrow agrecment, the inten! of which is the transfer of title by Borrower at a
future date (o a gurchaser,

If al or any part of the Property or any intevestin the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial wierdst in Borrower is soid or transferred)
without Lender’s prior written consent, Lender may requirs izamediate payment in full of all sums
secured by this Security Instrument. However, this option shalix0t be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall”noi exercise this option if:
(a) Borrower causes to be submitted to Lender information requized 4y Lender to evaluate the
intended transferee as if a new loan were being made to the transieree; e, (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumpaon and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptabl : to Lender.

To the extent permitted by Applicable Law, Lender may charge a reascnable fee as a
condition to Lender’s conscnt to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transterce i Leep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be cbligated under the Nole and this Security Instrument unless Lender reldases
Borrower in writing,

If Lender exercises the option to require immediate payment in full. Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days [rom
the date the notice is given in accordance with Section 13 within which Borrower must pay alt
sums sceured by this Secwrity Instrument. If Borrower fails to pay these sums prior fo the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Berrower accepls and agrees (o the terms and covenants contained in pages |

throligh 3 of this Adjustabl¢|Rate Rider.

| N2 e
JOHWJ HOLM@I 7 “Borrower

(Seal)

-Rorrower

{Seal}

-Borrower

-
VY

\ Han, (h{ﬂ% (Seal)

MARY HOjMES <Borrower
e

{Seal)

-Borrower

(Seal)

-Borrower

MULTISTATE ADJUSTABLE RATE RIDER—L-Year LIBOR Index {(Assumable during Life of Loan}—Single Famiiy--—-

Freddic Mae UNIFORM INSTRUMENT

{TEM 7596L3 (0403) {Puge 3 of 3 pages)

Form 5130 3/04

GreatDoos ™
To Grder Call: 1-800-888-5775




