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DEFINITIONS

Words used in multiple sections of this document =e seofined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the ws.p. of words used in this document are also provided
in Section 16. -

(A) "Security Instrument" means this document, which is dat’d/ December 14th, 2006 s
together with all Riders to this document.

(B) "Borrower" is

ANDRES E MORALES &

LILLIAN MALDONADO, Husband & Wife, as tenants by <ke entirety

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS iz a separate corporatior’ that s acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgage: up-er this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an acdi- as and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, t=L. (888) 679-MERS.
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(D) "Lender"” is FIRST HORIZON HOME LOAN CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF KANSAS
Lender's address is 4000 Horizon Way
Irving, Texas 75063
(E) ¥ 7of 2" means the promissory note signed by Borrower and dated December l4th, 2006
The Note siates that Bormower owes Lender
TWO HUADRED NINETY FIVE THOUSAND & 00/100 Dollars
Us. $ 295,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments ata?2 Zay the debt in full not later than JANUARY 1 , 2037

(F) "Property™ ni:rns the property that is described below under the beading "Transfer of Rights in the
Property.” .

(G) "Loan™ means \ie d=bt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, aud all ssms due under this Security Instrument, plus interest.

(H) "Riders" means all Ride's *o this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Beaower [check box as applicable]:

Adjustable Rate Rider [__] oncominium Rider [ Second Home Rider
Balloon Rider E Manp=d Unit Development Rider 1-4 Family Rider
VA Rider Biweelly Payment Rider Other(s) [specify)

() "Applicable Law" means all controllng =gplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assscirients" means all dues, fees, assessments and other
charges that are imposed on Bomrower or the Propery by a coondominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, sther than a wansaction originated by check,
draft, or similar paper instrument, which is initiated ‘through ' electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a finan-ial institution to debi or credit an
account. Such term includes, but is not lirnited to, point-of-sm=_trausfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automat.d “waringhouse transfers,

(L) "Escrow Iters" means those items that are described in Section 3,

(M) "Miscelancous Proceeds” means any compensation, settlement, award of Cainrges, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describad in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnsation or other taking of all (v my part of the Property;
(iii) conveyance in lieu of condemmation; or (iv) misreprasentations of, or omissions ar to; the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o1, rir Pcfault on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inter :st under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.j and its
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to time,
or any additionsl or successor legislation or regulation that govemns the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

0059653238
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(Q) "Successor in Interest of Borrower'" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insttument secures téo0 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifirations of the Note; and (i) the performance of Borrower's covenants and agreements under this
Secuviny nstrument and the Note. For this purpose, Borrower does hereby mongage, grant and convey
to MERF (solely as pominee for Lender and Lender's successors and assigns) and to the successors
and assign. of MERS, the following described property located in the  County

[Type of Reco uwirg Junisdiction] of Cock [Name of Recording Jurisdiction]:
Parcel ID Number: County: City: which currently has the address of
7010 WEST NEWPORT AVENUE [Street]
CHICAGO . [City], Illinois 60634 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier ericted on the property, and all easgments,
appurtenances, and fixtures now or hereafier a part of the property. AQ riplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referrea 15 i1 this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only icgri @ie to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law <--cuystom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise umy or all of those interests,
including, but not limited to, the right to foreclose and sel} the Property; and to ‘ake any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate her by ronveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencuintezed, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Provery against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and =¢ = wiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument co rexng real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Imterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepeyment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

0059653238
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, reasurer's check or cashier's check,
providel any such check is drawn upon an institution whose deposits are insured by a federal agency,
instriccey lality, or entity; or (d) Electronic Funds Transfer.

Payr.xnts are deemed received by Lender when received at the location designated in the Note or at
such other iocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may <s.aca any payment ar partial payment if the payment or partial payments are insufficient to bring
the Loan cuwurer.. Lender mey accept any payment or partial payment insufficient to bring the Loan current,
without waiver of auy rights bereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender ‘s mot obligated to apply such payments at the time such payments are acceptad. If each
Periodic Payment is apalied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may haid such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so vitb' n = reasonable period of time, Lender shall either apply such finds or retum
them to Borrower. If not applid carlier, such funds will be applied to the outstanding principal balance under
the Note immediately priot to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenan s 0d agreements secured by this Sccurity Instrument.

2. Application of Payments or Proces dr. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be aprii=3 in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) atnourts due under Section 3. Such payments shall be applied to
each Periodic Payment in the crder in which it t ecan.e due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due undzr tLiz Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fir 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment'mry he applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding ' Lrnder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to Zie extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied ‘o the full payment of one or more
Petiodic Payments, such excess may be applied to any late chargs dv7. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Noie

Any application of payments, insursnce proceeds, or Miscellaneous Prorzeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Prrindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Ipsaument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if zny: (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 7iaoiums, if any,
or any sums payable by Bomower to Lender in lieu of the payment of Mortgage Insuiarie premiums m
accordance with the provisions of Section 10. These items are called "Escrow ltems.” At origiiruon or at any
time during the term of the Loan, Lender may require that Community Association Duce, Toes, and
Assessments, if eny, be escrowed by Borrower, and such dues, fees and assessments shall be an Eicrow Itemn.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Bomower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligatiop to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, whea and where payable, the amounts due for any Escrow Items for which payment of

tnitials:
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender recsipts cvidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreememt” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuapt to & waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
unda S¢ction 2 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at iy time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Leadur all Funds, and in such amounts, that are then required under this Section 3.

Lendzr-Zicy, at any time, collect and hold Funds m an amount (a) safficient to permit Lender to apply
the Funds i ¥ie-time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RELPA. Lender shall estimate the amount of Funds due on the basis of current dats and
reasonable estimatis o1 expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall b2 keld in an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are sa insured) or in any Federal Home
Loan Bank. Lender shall (apr by -the Funds to pay the Escrow Items no later than the time specified under
RESFPA. Lender shall not charge Borrower for holding and applying the Funds, annually apalyzing the
escrow account, or verifying thr Esivow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leader t. mak= such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on {ae “unds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Barrower and Lind i an agree in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Borrower, wit:out charge, an annual accounting of the Funds ds required by
RESPA.

If there is a surplus of Funds held in ¢scrov, as defined under RESPA, Lender shail asccount to
Borrower for the excess funds in accordance wite RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowe. us required by RESPA, and Borrowsr shall pay to
Lender the amount necessary to make up the shortagl i szcordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ip eszrow, as defined under RESFA, Lender shall
notify Borrower as required by RESPA, and Borrower shail Ja to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than'2Z monthly payments.

Upon payment in full of all sums secured by this Security Incaun ent, Lender shall promptly refund to
Bomrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all texes, assessmea’s, charges, fines, and impositions
attributable to the Property which can attain priority over this Security -Irsuvinent, leasehold payments or
ground renis on the Property, if auy, and Community Association Dues, Fees. tud /.ssessments, if any. To the
extent that these itemns are Escrow Items, Borrower shall pay them i the mannar provided in Section 3.

Botrower shall promptly discharge any lien which has priority over this Sscurity Instrument umjess
Borrower: (a) sgrees in writing to the payment of the obligation secured by the lien in 4 monner acceptable to
Lender, but only so long as. Borrower is performing such agreement; (b) contests the Lien 72 zood faith by, or
defends against enforcement of the lien in, legal procesdings which in Lender's opinion opare' 2 to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceeding: »== concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating ‘the %=n to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien whidt'-an attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the Hen. Within 10

Initals: h
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Propert; insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazz s 1acluding, but not kimited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. V/hit Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurawcr varrier providing the iosurance shall be chosen by Borrower subject to Lender's right to
disapprove ‘Eovecwer's choice, which right shall not be exercised unreasomably. Lender may require
Borrower to pay. 4 connection with this Loan, either: {a) a one-time charge for flood zone determination,
certification and trickiag services; or (b) a one-time charge for flood zone determination and certification
services and subsequer¢ rharges each time remappings or similar changes cccur which reasonably might
affect such determinuaon or. certification, Borrower shalf also be responsible for the payment of any fees
imposed by the Federal Exaerseucy Management Agency in connection with the review of any flood zone
determination resulting from su objection by Borrower.

If Borrower fails to maintrm avy of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Beorrower's expense. Lender is under no abligation to purchase sny
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in ‘pe rrperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater r:-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranc: corcrage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. £ ny emounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tiis Gecurity Instrument. These amounts shatl bear interest at
the Note rate from the date of disbursement and shail k¢ sayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewal. of such policies shall be subject to Lender's
right to disapprove such policies, shall inciude a standacd mrortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall he'-c the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Londer all receipts of paid premiums and
renewal notices. If Bormower obtains any form of insurance coveraye, nol otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include 4 (wndard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance c“ier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bormower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was rqured by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is ecoromically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shal. kave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 70 #/asure the work
bas been completed ic Lender's satisfaction, provided that such inspection shall be undértix=n promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a ser'es of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Liv. requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the insurence proceeds
shall be applied to the sums secured by this Security Instrumnent, whether or not then due, with the
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excess, if any, paid to Bomower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin -vhen the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otheriwist, Borrower hereby assigas to Lender (2) Borrower's rights to any insurance proceeds in an amount
not t¢ exn:2d the amounts unpaid under the Note o1 this Security Insirument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covariap the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the in-¢rruce proceeds efther to repair or restore the Property or to pay amounts unpaid under the
Note or this Securi’y Instrument, whether or not then due. :

6. Occupancy. Bumrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after th: execution of this Security Instrument and shall continue to occupy the Property as
Borrowes's principai-iesidence for at least one year after the date of cccupancy, unless Lender otherwise
agrees in writing, which conszn*.shall not be unreasonably withheld, or unless extenuating circumsiances
exist which are beyond Borrov er's control.

7. Preservation, Maintena.ce and Protection of the Property; Inspections. Borower shall not
destroy, damage or impair the Prooertv. allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing ia the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decregsiny; in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecor ~mically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damsge. If insurance or condemnation proceeds are paid in
connection with damage to, or the takiug of, tlie Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has refeasea zrroceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeit ir-in a series of progress payments as the work is
completed. If the insurance or condemmnation proceed!: 2:¢ mot sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the comrpletion of such repair or restoration.

Lender or its mgent may make reasonable entries upsn ‘and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imor>.ements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spevifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defau.t if, during the Loan application process,
Bomrower or any persons ot entities acting at the direction of Bomrowar - with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stat’msnts to Lender {or failed to
provide Lender with matenial information) in connection with the Loan. Materal representations include, but
are not limited to, representations concerning Borrower's occupancy of the Prc pertyr as Bortower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secarity Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security _ustravant, (b) there is
& legal proceeding that might significantly affect Lender's interest in the Property and/or 1 uts under this
Security Instrument (such as & proceeding in bamkrupicy, probate, for condernnation 4r rorfeiture, for
enforcement of a lien which may attam prority over this Security Instruroent or to enlorce laws or
regulations), or () Bomrower has abandoned the Property, then Lender may do and pay for wlvitever is
reasonable or appropriate to protect Lender's  interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has prority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate biilding or other code violations or dangerous conditions, and have utilities tumed on or off.
Although Lender may take action under this Section 5, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs mo liability for not taking any or all actions
authoriz+d under this Section 9.

Aoy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscmeui and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
? ymlf this Tecurity Instrument is on a leasehold, Botrower shall comply with all the provisions of the lease.
If Borrower avouiris fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mergerin writing.

10. Mortgage Jusnrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the promiums requited to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurauce covarage required by Lender ceases to be available from the morigage insurer that
previously provided such imsureice and Borrower was required to make separately designated payments
toward the premiums for Murtzage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mcligoge Insurance previously in effect, at a cost substantially equivalent to
the cost 10 Borrower of the Mo tgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially erui-alent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of t%:> separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wi'l rccept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such . ss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lend:r sh=!' not be required to pay Borrower any interest or eamings
on such loss reserve. Lender can wo longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately de:ignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments towary 70 premiums for Mortgage Insurance, Borrower
shall pay the premiums required t maintain Mortgage Insurricy in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance (nrs in accordance with any written agreement
between Borrower and Lender providing for such termination 21 until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation 1o pay mturest at the rate provided in the Nate.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not 2/ pruiy to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance 11 Firce from time 1o time, and may
enter into agreements with other parties that share or modify their risk, or relucr losses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the 0 ner'party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained Fom Mortgage Insurance

Temiums).
P As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, 4py: reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) aric:uts that derive
from (or might be characterized as) a portion of Borrower's puyments for Morigage Insurrics, in exchange
for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiuizz jrid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection A.ct of 1998 or any other law. These rights may
include the right to receive certain disclosures, t0 request and obtain cancellation of the Mortgage

Inttiala:
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Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premtums that were unearned at the time of such canceliation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shal be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such <epair and restoration period, Lender shall have the right to hold such Miscellaneous Pracesds until
Lexdes as had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfact’on, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoratio 1t a single disbursement or in a series of progress payments as the work is completed. Unless an
agreemeni-Zs ruade in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender she’. nc. he required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or ripxI is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall bs rpp¥ed to the sums secured by this Security Instruraent, whether or not then due, with
the excess, if any, prid ‘o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sun's $.cmed by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bormrower.

In the event of a partial tak’ag, destruction, or loss in value of the Property in which the fair market
value of the Property immediatel;’ before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secuira by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Boro~rer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount or th>-cums secured immediately before the partial 1aking, destruction,
or loss in value divided by (b) the fair marcet votue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall l'e paid to Borrower.

In the event of a partial taking, destructioc, or-loss in value of the Property in which the fair market
value of the Property immediately before the parial tsking, destruction, or loss in value is less than the
amount of the sums secured immediately before tne’ pertial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the buricllaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar: then due.

If ¢he Propesty is abandoned by Borrower, or if, after viot'ce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awar {0 settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given. Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of tie Projerty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” mears e third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of artion in regard to Miscellaneous
Proceeds.

Bomrower shzll be in defawit if any action or proceeding, whether civi Gr Zriminal, is begun that, in
Lender's judgment, could result in forfejture of the Property or other material inpeioment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such A Jlefault and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding % e dismissed with a
ruling that, in Lender's judgment, prechides forfeiture of the Property or other 1naterial impairment of
Lender's iterest in the Property or rights under this Security Instrument. The proceeds ui #uy =ward or claim
for damages that are atiributeble to the impairment of Lender's interest in the Property are traeby assigned
and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shsl) S« applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Toterest of Borrower. Lender shall not be required to commmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrurnent by rezson of any demand made by the original Borrower or

77
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without Limitation, Lendet's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several However, any Borrower who
co-sigrs. this Security Instrumemt but does mot execute the Note (a "co-signer"): (a) is co-signing this
Secvaty nstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of “iris Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumint; and (c) agrees that Lender and any other Borrower cah agree to extend, modify, forbear or make
any accon'mudations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject w 7ieprovisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under 1'3s Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights’ ara, benefits under this Security Instrument. Borrower shall not be released from
Bormrower's obligations erd liability under this Security Instrument unless Lender agrees to such release in
writing. The covenanis and agreements of this Security Instrument shall bind {except as provided in Secticn
20) and benefit the successors apA assigns of Lender,

14. Loan Charges. Lerder may charge Borrower fees for services performed in connection with
Borrower's default, for the purprse of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bt no: limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence o1 sxpress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed ac 2 p~nhibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secirity Yastrument or by Applicable Law.

If the Loan is subject to a law whics <% maximum loan charges, and that law is finally interpreted so
that the interest or other loan cherges collected o= to be collected in connection with the Loan exceed the
permitted limits, then: {a} any such loan charge ¢aall e reduced by the amount necessary to reduce the charge
10 the permitted limit; and (b) any sums already «cll=cted from Berrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose {o r.gke this refund by reducing the principal owed under
the Note or by making 2 direct payment to Borrower! If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymcut charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any <u-a refund made by direct payment to Borrower
will constitute & waiver of any right of action Borrower migh. bave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in Sonnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be desmed to have
been given to Borrower when maziled by first class mail or whei actuiily delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall coris’iicte notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shali'bz: the Property Address unless
Borrower has designated a substitute notice address by notice to Lender! Burtower shzall promptly notify
Lender of Borrower's change of address. If Lender specifies 2 procedure for'ripozdng Borrower's change of
address, then Borrower shall only report 2 change of address through that specifies procedure. There may be
only one designated notice address under this Security Instrurnent at any one timae. \ny notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address states herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with 1his Security Instrument
shal! not be deemed to have been given to Lender until actually received by Lender. If any ac’we required by
this Security Instrument ig also required under Applicable Law, the Applicable Law requirirrint will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severebility; Rules of Construction. This Security Instrument shaii b2 jjoverned
by federal lJaw and the law of the jurisdiction in which the Property is located. All rights and ~vligations
contained in this Security Instument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitty allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Insttument: (a) words of the masculine gender shall mesn and include
corresponding neuter words or words of the feminine gender, (b) words i the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any araom.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 iransfer of the Property or a Beneficia]l Interest in Borrower. As used in this Section 18,
"Interest ia B¢ Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneiicial interests transferred in 2 bond for deed, contract for deed, installment sales contract or escrow
agreement, tha rent of which is the transfer of title by Borrower at a future date to a purchaser.

If all ot any peit of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persoa i 2 beneficial interest in Borrower is sold or transfermed) without Lender's prior written
consent, Lender meay ;equire immediate payment in full of all sums secured by this Security Instrument.
However, this option shall =t be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises 'hir oslion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less Zaan 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of s zeriod, Lender may invoke any rernedies permitted by this Security
Instrument without further notice or '{er:snd on Bomrower.

19. Borrower's Right to Reimita’e ‘After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have ento s czaent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale o.” the “roperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might ipecify for the termination of Borrower's right to reinstate; or
(c) entry of 2 judgment enforcing this Security Irsnument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc under thés SCcurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covensifr or agreements; (c¢) pays all expenses mmcurred in
enforcing this Security Instrument, including, but no. laad to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the 7urpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and () /iakes such action as Lender may reasomably
require to assure that Lender’s interest in the Property and njats 1nder this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instnupint, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that'S.aower pay such reinstaternent sums
and expenses in one or more of the following forms, es selected by Lezarii(2) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided a7 *-curh check is drawn upon an
iostitution whose deposits are insured by a federal agency, instrumentality or'enti:;; or (d) Electronic Funds
Transfex. Upon reinstatement by Borrower, this Security Instrument and obligaiions secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstzie shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a riarf.al-interest in the
Note (together with this Security Instrument) can be sold one or more times without prior 1.0?ic~to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Peliodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicin[: osligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Lean Servicer other
than the puxchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
indivicual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Insttumcat or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securit;¥nstrument, until such Borrower or Lender has notified the other party (with such notice given in
complianc= »¢*h the requirements of Section 15) of such alleged breach and afforded the other party hersto a
reasonable retiod after the giving of such notice to take coirective action. If Applicable Law provides a time
period which musvlapse before certein action can be taken, that time period will be deemed to-be reasonable
for purposes of thiz psragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
o Section 22 and the r.ofce of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opport:nity to take corrective action provisions of this Section 20.

21. Hazardous Subitpucs. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic ¢. hazerdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ki rose.ae, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, material. ¢ontaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal law s and laws of the jurisdiction where the Property is located that relate
to heslth, safety or environmental protec*o7; (c) "Environmental Cleanup” includes any response actiom,
remedial action, or removal action, as define! in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute ¢o, ¢r otl .erwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the precspzo. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subipaces, on or in the Property. Bomrower shall not do,
nor allow anyone else to do, anything affecting the Frouerty (&) that is in violation of any Environmental
Law, (b) which creates an Eavironmental Coadition, or {¢) /#-ich, due to the presence, use, or release of a
Hazardaus Substance, creates a condition that adversely affecss Lhe value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on-lac Pronerty of small quantities of Hazerdous
Substances that are generslly recognized to be appropriate to non al reidential uses and to maintenance of
the Property {including, but not limited to, hazardous substances in cuasumer products).

Borrower shall promptly give Lender written notice of (a) any invisietion, claim, demand, lawsuit or
other action by any govemmental or regulatory egency or private party/myvolving the Property amd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, ditciarge, release or threat of
release of amy Hazardous Substance, and (c) any condition caused by the presence; ure or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower loarn.., ~r is notified by
any governmental or regulatory authority, or any private party, that any removal or other rerridiation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necissery remedial
actions in accordance with Environmental Law. Nothing herein shail create any obligation on Terdsr for an
Environmental Cleanup.

Initais;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Imstrumemnt (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the de’ault; (b) the action reguired to cure the default; (c) a date, not less than 30 days from the date
the ot is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default ra or before the date specified in the notice may result in acceleration of the sums secured by
this Securdy Instrument, foreclosure by judicial proceeding and sale of the Property. The uotice shall
further Inmior.a Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure pric cding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. ) he default is not cured on or before the date specified in the notice, Lender at its
option may requiie m.unediste payment in full of all sums secured by this Security Instruinent without
further demand and ra2y foreclose this Security Imnstrument by judicial proceeding. Lender shall be
entitled to collect all expensas incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reason(b). ~lorneys' fees and costs of title evidence.

23. Release. Upon payment of :1l sums secured by this Security Instrument, Lender shall selease this
Security Instrument. Borrower siall ray any recordation costs. Lender may charge Botrower a fee for
releasing this Security Instrument, but ouly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Aypliakle Law.

24. Waiver of Homestead. In accordance »+th Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hom steald exemption laws.

25. Placement of Collateral Protection Insuveure. Unless Borrower provides Lender with evidence
of the insurance coverage required by Bommower's agre(m.at with Lender, Lender may purchase insurance at
Borrower's expense 1o protect Lender's interests in Borrower s, collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purcharss may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with ‘% collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender w’a vvidence that Borrower has obtained
insurance as required by Bomower's and Lender's agreement. 'f Leuder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurarce i{ucluding interest and any other
charges Lender may impose in connection with the placement of the insuraucs. vatil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may i added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be mor: thau the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Q '% § %ad,él Ve (Sezal)
ANDRES E MO 5 _Borrower
y, (Seal)
L MALDONADO -Borrower
— (Szab) (Seal)
-Br_-crer -Borrower
(Szal) ), (Seal)
-Borrower -Bomrower
(Seal) - (Seal)
-Borrower ~Borrower

0059653238
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STATE WS’ Qo0 County ss:
I, \)-@ , a Notary Public in and for said county and

state do hercby ¢
ANDRES E MORALES & LILLIAN MALDONADO

personally kn>wn to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befrire me this day in person, and acknowledged that he/s signed and delivered the said
instrument as ius we/digitfree and voluntary act, for the uses and p erein set forth.

Given undernr hand and official seal, this 'LM/ day of\ .

T @W Mp =

OFFICIAL SEAL
WENDY N DAVIS

Notary Pubiic - State of lincis
My Commission Expires Apr 13, 2008
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Exhibit "A"

‘The land referred to herein is sitvated in the State of Illinois, County of Cook described as follows:

LOT 25 1IN BLOCK 14 IN H.O. STONE AND COMPANY'S BELMONT AVENUE TERRACE SUBDIVISION OF

THE WEST 1/2 €F THE SOUTHWEST 1/4 OF SECTION 19, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL. MERIDIAN, IN COOK COUNTY, ILLINQOIS.

SOURCE OF TITLE: DOCUMENT NUMBER 0518022102, (RECORDED 06/29/2005)
APN: 13-19-312-025
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