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DEFINITIONS

Words used in nultiple sections of this docuniziat-are defined below and other words ure deflined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules reguring the vsage of words used in this documen| are
also provided in Section 16. DECEMBER 15, 2006

(A} "Secority Instrumen("' means this document, which is dated’ : \
{ogcther with all Riders to this decwnent
(B) "Borroweris

MAGA KAKARALA, MARRIED TO ANURADHA KAKARATA

Borrower is the mortpagor under this Security Tnstrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under thix Security Instrament. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48301-2026, tef, (8%8) 679-MERS.

ILLINQIS - Single Family - Fannie Mac/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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' . (D) "Lender™is AMERTCAN MORTGAGE NETWORK, INC., DBA AMNET MORTGAGE
Lender is a CORPOEATION

orgamized and existing under the laws of THE STATE OF DELAWARE

Lender's addressis P, O. BOX 85463, SAN DTEGO, CA 972186

(F) "Note™ means the promissory note signed bv Borrower and dated  DECEMBER 1%, 2006

The Notc states that Borrower owes Lender  THREE HUNDRED FIFTY SIX THOUSAND AND
00/100 Dollars

(US. % 356,000.00 ) plus interest. Borrower has pramised (o pay this debt in tcgular Periodic

Paymetis and to pay the dzbt in full not later than JANUARY 61, 2037

(F) " Praperty” means ths property that is described below under Lhe heading "Transfer of Righls it the

Property””

(G) "Loan" rricns the debl evidenced by the Nole. plus intercsl, any prepayment charges and late charges
duc under tiic Mete, and all sums doe ander this Sccer ty Instnument, plus intercsl,

(H} "Riders" meansall Fiders to this Seeurity Instroment that are exectited by Borrower. The following
Riders arc 1o be execried by Borrower [check box a5 applicable];

Adjnstable Rae rider !T__}Cnndominium Rider [_.] Second Home Rider
[_:] Balloon Rider E_ 2t Planned Unit Development Rider [ ] 1-4 Family Rider
_J VA Rider [ Diveekly Payment Rider ] Other(s) [specifv]

(M "Applicable Law" rieans all cortreiding applicable federal. stalc and locat statutes, regulalions,
ordinances and administrative rules and orcers (that have the cFect of law) as well as all applicable final,
non-appealable judicial opinions. ‘

() "Community Association Ducs, Fees, and Ascisments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Froperty by a condominium association, homeowners
assacialion or similar orgznization.

(K) "Elcctronic Funds Transfer' means any transfer of 4unds, other than & transaction originated by
check, draft. or similar paper instrament, which is initiate through an electronic terminal. telephonic
instrurment. compuier, or tnagnetic tape so as to order, instruct, ¢¢ authorize a financial institution to cebil
or credit an account, Such erm includes, byt is not limited io, point-of-sale (tansfers, autormated teller
machine transactions, transfers initiated by telephone. wire traniters. and antomated clearinghouse
transfets.

(L) "Escrow liems™ means Lthose itemms that are described in Section 3,

(M) " Misccllaneous Proceeds™ means any compensation. settlemeni. award o Jamages, or proceeds vaid
by any third party (other ‘han insurancc proceeds paid under the coverages deseribid 1n Section S) for {i)
damage to. or desiruction of, the Property: (ii) condemnation or other taking ot'al’ o¢ any part of the
Property. (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or opissions as to, the
value and/or condition of the Property.

{(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ¢ cefault on.
the Loan. .

(0} "Periadic Payment" incans the regularly scheduled amount dus for (1) principal and interest undet (he
Nole. plus (ii) any amount: under Section 3 of this Securnity Instrumeni,

{P) "RESPA" means the Real Esfate Settlement Procedurcs Act (12 U.S.C. Sectiott 2601 et seq.) and its
implementing regulation, Regulation X (24 CER, Part 3500), as they might be amended from tim: to
time. or any addittonal or successor legislation or regulation (hal governs (he same subject matter. A< ysed
in (his Security Tnstrumeni, "RESPA" refers 1o all requirements and restrictions thal are Imposed in regard

lo a "federally rclated morlgage loan” cven if the Loan does nol qualify as a “federally rclatcd mortgage
loan" under RESPA.

%‘GAtlL' {o1ol.an - Pepe 2 ol 1b )2‘ .I’Jk 4.‘{ Form 3014 /01
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(Q) "Successorin Interest of Borrower" means any party that has taken title 1o the Property. whather or
nat that party has assumed Borrower's obligations under (he Note and/ar this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument sccures to Lendet: (i) the repaymenl of the Loan, and all renewals, extensions and
modifications of the Noie; and (if) the performance of Borrower's covenants and agreemenls under
this Sceurity Instrument and the Note. For this purpose, Borrower dacs hereby mortgage. grant and
cemay to MERS (solely as nomince for Lender and Lender's successors and assigns} and
to the successors and assigns of MERS, the following described property localed in the

COUNTY [Type of Revording Jurisdiction)
of COOK [Name ol Recording Jurizdietien]:
SEE ATTACHED
Parcel ID Number: 0222216025 & 026 . which curtently has the address of

248 3. BROCKWAY ST [Siae}
PALATINE ity . Tllingis 60067 [7ip Code|

("Property Address"):

TOGETHER WITH 4!l the improvements now or hereafic: eected on (he property, and all
caserments, appurtenances, and fixtures now or hereafter a part of fhe rioperty, Al replacements and
additions shall also be covered by this Security Instrument. All of the forepoing is referred 1o in (his
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal litie
lo the Interests granted by Borrower in this Security Instrument, but, if necessary Lo comply with lav or
custom, MERS (as nominze for Lender and Lender's successors and assighs) lias the right: 1o cxorcise any
or all of those interests, inchding, but not limited to, the right to foreclose and sell {pe Lioperty; ani to
fake any action required of Lender including, but not limited to, releasing and canceling, this Sceurity
Instrument. ‘

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and hag
the right to mortgage, grant and convey the Properly and that the Property is unencumbered, cxcept for
encumbrances of record, Borrower wartants and will defend generally the title 10 the Properly againsi alf
claims and demands, subject to any encumbrances of record, . '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifyrn
covenanis with limited variations by jurisdiction o constitute a uniform sectitily instrument covering “eal
propetty.

P [FORM COVENANTS. Barrower and Lender covenant and agree as lollows: '

1. Payment of Principal, Inicrest, Escrow Items, Prepayment Charges, and Late Charycs.
Borrower shall pay when due the principal of, and interest on, the debr evideneed by the Nofe and any
prepayment charges and lste charges due under Ui Note. Borrower shall also pay finds for Escrow Ttams

@-GA(]L] [0010).61 Page 3 ol 15 ' !; ﬂ!f%*l{h Ferm 3014 1/01
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Success Title Services, Ing.
As an Agent for Ticor Title Insurance Company
400 Skokie Blvd. Ste. 380 Northbrook, 1L 60062

@005

Commitment Number. STS06_02341

SCHEDULEC
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOTS 25 ANB 28 IN BLOCK 21 IN ARTHUR T. MCINTOSH AND COMPANY'S PLUM GROVE
DEVELOPMENT N SECTIONS 22 AND 23, TCWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIZI£N, IN COOK COUNTY, ILLINOIS. '

PIN: 02-22-216-025 & (2-22-215-026

ALTA Commitment (STS06_02341 PFDISTSNE_U2341/42)
Schedule C )
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pursuant to Seclion 3, Payments duc under the Note and this Securily Instrument shatl be made in U 8.
currency. However. 1F any check or other instrument received by Lender as pavment under the Note or this
Security Tnsfntmeni is returned to Lender unpaid, Lender may require that any or all subsequent puyments
duc under the Nolc and this Security Instrument be made in one or motc of the following forms, as
sclected by Lender: (a) cash: (b) money order; (¢} certificd check, bank check. treasurer's check or
cashier's check. provided amy such ¢hock is drawn npon an institution whose deposits arc insured by
federal agency. instrumentality, or entity; or (@) Electronic Funds Transfer,

Paymenis ar¢ deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the natice provisions in Scction |3,
Lender may return any payment or partial payment if the payment or partial payments arc insufficien: fo
bring the Loan current. T.onder may accept any payment or partial payment insufficicnl to bring the Loan
enrrert, without waiver ol any rights hercunder or prejudice Lo its rights to refuse such payment or partial

paymenisin the fulnre, but Lender is not obligated to apply such payments at the time such paymenls are

accepted. AT each Pericdic Payment is applied a¢ of its scheduled due date, then Lender need not pay
inierest en-unapplicd funds. Lender may held such unapplicd funds untit Borrower makes payment to bring
the Loan curicrs. If Borrower docs not do so within a reagonable period of time, Tender shall either apply
such funds or reiar«ibem 1o Borrower, If not applied earlicr, such funds will be applied to the oulstanding
principal balance under (he Note immediately prior to forsclosurc. No offset or claim which Borrower
might have now or i the future against Lender shall relicve Borrower from making payments due under

the Notc and this Security Irstrament or performing the covenants and agreements sccured by this Sccurity

Instrniment,

2. Application of Paymuonts or Proceeds. Excepl as otherwisc described in this Section 2, all
payments accepted and applicd by (Lender shali be applied in the following order of priorily: (a) inturest
due under the Note; (b) principal dug undsr the Nole: {c) amounts duc under Section 3. Such. paymenis
shal] be applicd to each Periodic Paymeir in the order in which it became duc. Any remaining amaounts
shall be applied firsi Lo laic charges, second 1 any other amounts due under [his Sccurity Tnstrument. and
Ihen 10 reduce the principal balance of the Notw, :

If Lender receives a paymenl [rom Borrows: for a delinquen! Petiodic Paymen( which inchides a
sufficientt amounl Lo pay any late charge duc, the pavmint may be applied (a the delinquent paymen: and
he late charge. Tf morc Uian one Periedic Payment is outstanding, Lender may apply any paymenl received
fromn Borrower to the repayment of the Perfodic Payments '£-and o ihe exient that, cach payment ¢un be
paid in full. To the extent that any cxcess exists after ihe payment i applicd to the full payment of one or
more Periodic Payments, sugh excess may be applied to any lale shpiges due. Volunnw prepayments shail
be applied first fo any prepayiment charges and then as described in ke Mole,

Anv application of paymenis, insurance proceeds, or MiscellanccusProceeds (o principal due 1ndet
the Note shall nol extend or postpone the due date, or change the amaunl. of ihz-Periodic Payviments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Perindic Payments are due
under (he Note, until the Nolg iz paid in full. a sum (the "Funds™} lo provide for payment of amounts duc
for; (a) taxcs and assessments and other items which can autain priorily aver this Serarity. Instrumen. 45 3
lien or encumbrance on the Properly, (b} leasehold payments or ground rents on the Prozetty, if anv; (<)
premiums for any and all insurance required by Lender under Sectiom S; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower (o Lender in leu ol the paymeni-of Mortgage
Insurance premiums in accordance with the provisions of Scetion 10, These ilems are called "Fscrow
Jtems,™ Al erigindtion or al any titne during the Igrm of the Loan, Lender may requitc that Communify
Association Ducs. Fees. and Assessments, if any, be ¢scrowed by Borrewer, and such dues, fees and
assessments shall be an Hscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shali pay Lender the Funds for Escrow Items unless Lender vimives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
gbligation lo pay to Lender Funds for any or all Escrow Hems at any lime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay diteotly. when and where payable. the amounts
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due for any Escrow lems for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to take such payments and to provide receipts shall for all ‘purposcs be deemed 1o
be a covenanl and agreement containcd in this Security Tnstrument. as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligaled 1o pay Escrow llems directly, pursuant to a walver. and
Borrower fails to pay the nmount due for an Escrow liem, Lender may exercise its rights under Secticn 9
and pay such amount and Borrower shall then be obligated under Section 9 lo repay to Lender any such
amount. Lender may rovoke the waiver as fo any or all Escrow Iteras at any lime by a natice giver. in
accordance with Section 15 and, upon such revocalion, Borrower shall pay to Lender all Funds, and in
such amounte. that are then required under this Section 3.

Leader may, at any time, calleet and hold Funds in an amount {a) suflicient to permit Lender o apply
Mhe Futids at the time specified undet RESPA. and (b) not to gxceed the maximum amount a lender can
require anviei, RESPA, Lender shall estimate the amount of Funds duc on the basis of current data and
reasonablc walifvates of expenditures ol future Escrow Ttems or otherwise in accordance wilh Applicnble
Law,

The Funds-shail b: held in an institution whose deposits are insured by a [cderal agency.
instrumentality, ot exdity (including Lender. if Lender is an institution whose depesits are so insured) gr in
any Federal Home Luan Bank, Lender shall apply the Funds to pay the Escrow [tems no {ater than the lime
specified under RESPA. Lende< shall nol charge Borrower for hiolding and applying the Funds. anntally
analyzing the escrow accouni. or verifying the Escrow Items, unless Lender pays Borrawer interest on (he
Funds and Applicable Law permiis Lender to make such a charge. Unless an apreement is made in wWTiing
or Applicable Law requirzs interest (o L paid on the Funds, Lender shall nol be required to pay Borrewer
anty interest or earnings on (he Funds, Brrrower and Lender can agree in wriling, however, that mizrest
ghall be paid on the Funds. Lender shall gave to Borrower. withont charge, an annual accounting o the
Funds as required by RESPA,

I (here is a surplus of Funds held in esorow, as defined under RESPA, Lender shall account to
Rorrower [or the excess funds in accardance with R2GPA. If there is a shortage of Funds held in escrow.
as defined nnder RESPA, Lender shall noiily Borrower 1 required by RESPA, and Borrower shall pay o
Lender the amount neccssary to make up (he shortage invarordance with RESPA, buf in no more than 12
monthly pavinents. If there is a deficicncy of Funds held in fsziow, as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o "_ender the amount necessary o make
up the deficiency in accordance with RESPA, but in no mere than 12 raonthly payinents.

Upon paymient in full of all sums securcd by this Securily Instaurent, Lender shall prompily refund
to Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all tanes, asscssments, charses, fines, and imposilions
attributable to the Property which can attain priority over this Security Instrarnent, leasehold paymeris or
ground rents on the Proputty, if any, and Community Association Dues, Fees, an't Ascessments, if anv. To
the oxtent that these items are Escrow Iiems, Borrower shall pay them in the manner provided in Section 3,

" Borrower shall promptly discharge any lien which has priority over this Secusily instrument unless
Borrower; {a) agrecs in writing to the payment of the obligation secured by the lien in a 1nanner acceplable
ta Lender. but only so leng as Borrower is performing such agreement; (b) contests the lizgsvin good faith
byv. or dcfonds against enforcerment of the lien in, legal proceedings which in Lender's opiition aperite to
prevent Ihe enforcement of the licn while those praceedings are pending. bul caly until such proceedings
arc concluded; or (g) secures from the holder of the lien an agrecment satisfactary 10 Lender subordingting
the lign to this Security Tnstrument. 1f Lender determines that any part of the Property is subject Lo a lien
which can atlain priority over this Sccurily Instrament, Lender may give Borrowsr a notice identifyirg the
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the excess. if any, paid lo Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender may file, negotiate and scitle any available insursnce
claim and related matters. If Borrower does not tespond within 30 days to a nolice Irom Lender thal the
insarance carrier has offercd to scle a claim, then Lender may negotiate and sefile (he claim. The 30-day
period will begin when the notice is given. In either evenl. or if Lender acquires (he Property under
Section 22 or otherwise. Borrower herchy assigns to Lender (). Borrower's rights lo any insurance
proceeds in an amount hol 1o exceed the amounts unpaid under the Noi¢ ot this Seeurity Instmment and
(b) any ather of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Barrower) under al insurance policics covering the Property. insofar as such rights atc applicable to the
coverage of (i Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameunts unpaid under the Note or this Security Instrument, whether or not then due.

6, Gccapancy. Borrower shall occupy, establish, and usc the Properly as Borrower's principal
residence wiinii. 60 days after the execution of Lhis Security Tnstrument and shall continue (o occupy the
Property as Borrevrer's principal residence for at least once year after the dale ol occupancy, unless Leader
otherwise agrees <n siriting, which consent shall nol be uhreasonably withheld. or unless gxlenuzling
circumstances cxist whicls arc beyond Borrower's control.

7. Preservation, Maiotenance and Protection of the Property; Inspections. Borrower shall not
destroy, damags or impii 4 Properly, allow the Property o deteriorale ar commit wasic on the
Property. Whether or noi. Borrewen, is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frem Zelerioraling or decreasing in value due to its condition, Unless it is
determined pursuant to Scction 5 thairepair or resioration is not economically feasible, Borrewer thall
pronmplly fepair the Property if damagrd lo aveid further deleriofation or damage, If insurance or
condemnation proceeds are paid in connetion with damage to, or the taking of, Lhe Property. Borruwer
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the ropzirs and restoration in a single payment or in a series of
progress payments as (he work is completed. If thednsurance or condemnation proceeds are nol sullizicn
lo repair or restore the Property, Borrower is not reliever, of Borrower's obligalion for the completion of
such repair or restoration ‘

Lender or ils agem may make reasonable entries upon ard.inspections of the Property. If i has
reasonable causc. Lender may inspeet the interior of the improvemeats on Lhe Property. Lender shall give
Borrower notice at the lime of of prior to such an interior inspection srecifying such reagonable cause,

8. Borrower's Loan Application. Borrower shall be in detault i, during (he Loan application
process, Borrower or any persons or cntilics acting at the direclion 4r Barrower or with Borrower's
knowledge or consenl gave materially false, mislcading, or inaccurate informetian or statements to Lender
(or failad to provide Lender with material informaton) in connection: wim  the Loan, Magrial
representations include, but are nol limiled 1o, representalions concerning Bonawei'e occupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Secuciiy Tnstrument. Tf
{a) Borrower fails lo periorin the covenants and agreements contatned in this Secarity [nstroment, (b) there
is a legal proceeding thal mighl significantly affect Tendcr's interest in the Property and/or nights under
this Scenrily instrument (such as a procccding in bankruptcy. probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priorily over this Securily Instrumem or te enforce lavs or
regulations). or {¢) Borrower has abandoned the Properly, then Lender may do and pay for whalever is
rcagonable ot appropriate to prolect Lender's interest in (he Property and rights ander this Seourity
Instrument. including protecting and/or assessing the value of the Property, and secuning and/or repauiring
the Property. Lender's actions can inclade. bul arc nol limited to: (a) paying any sums secured by a lien
which has priority oves this Security Tnstrument; {b) appearing in courl; and {c) pdying reasonable

BA(IL) [o010101 Page 7 of 15 L Form 3014 1/01
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tien, Within [0 days of the date en which that nolice is given. Borrower shall salisfy the licn or take ong or
miore of the aclions sei forth abave in this Section 4,

Lender muv tequite Borrower to pay a ene-time charge for a real cstate fax veriflcation and/or
reponting service used by Lender in connection wi{li this Lean.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccled on
the Property insured against loss by firc, hazards included within the term "extended coverage.” and any
other havards including. but not limited to, earthquakes and floods. [or which Lender requires insurarice,
This ingurance shall be maintained in the amounts (including deductible levels) and For the periods (hat
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Barrower subject to Lendor's
nght *o disapprove Bommower's choice, which right shall not be exercised unreasonablv. Lender may
requIre-Barrower to pay, in comneclion with this Loan, cither: (a) a one-time charge for flood zone
determination. certification and tracking services: or (b) a one-time charge for flood zonc determinalion
and certilizalion services and subsequent charges each time remappings or similar changes occur which
reasonably ‘mighi aflec! such determination or certification. Borrower shall alse be responsitle for (he
payment of any-locs imposcd by the Federal Emergency Management. Agency in cohnection with the
review of anv flood 7ore determinalion regulting from an objection by Borrower.

If Borrower faiis to maintain any of (he coverages described above, Lender may ablain insurance
coverage. at Lender's opticiivand Borrower's expense, Lender is under ro obligation lo purchasc any
particular (vpe or amount of covsiage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower s equity in the Property, or the contents of the Property, against any risk,
hazard ot hability and might provide greater or lesser coverage than was previously in ¢fTeet. Borrower
acknowledges that the cost of the insarzase coverage so obtained might significantly exceed (he cost of
ingurance that Borrower conld have obtain:d. Any amounts disbursed by Lehder under this Section § rhall
become additionyl debi of Borrower sccured by th's Security [nstrument. These amounts shall bear intarest
at the Note rate from the date of disbursemeni-apd chall be payable, with such interesl, upon notice from
Lender to Borrower requesting paynient.

ANl insurance policies required by Lender and répawals of such policies shall be subject to Lender's
right to disapprove such policies. shall include a standasd morigage clause. and shall namc Lendor as
morigagee and/or as an additional loss payee. Lender sha'llvive the right to hold the policies and renewal
certificates. 11 Lender reguires. Borrower shall promptly give t Lerder all receipts of paid premiums and
renewal notices. If Borrawer oblains any form of insurance coveiage.-nol otherwise required by Lender.
for damage lo. or destruction of the Property, such policy shall in=ludr.a siandard mortgage clausc and
shall name Lender as mortgagee and/or as.an additional loss payec,

In the ¢cvenl af loss. Borrower shall give prompt notice fo the insurunec garricer and Lender. Lender
may make proof of loss if not -made promptly by Borrower. Unless Lender aud Brrrower otherwise agree
in writing; any insurance proceeds, whether or not the underlying insurance was equired by Lender, :hall
be applicd to resloration or repair of the Property, if the restoration or repair is ecoramizally feasible and
Lender's security is not I=ssened. During such repair and restoration period, Lender shali itave the right to
hold such insurance procceds until Lender has had an opportunity (o inspect such Properiy to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be under:aken
promptly. Lender may d:sburse proceeds for (he repairs and restoration in a single payment or in a serics
ol progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or carnings on such proceeds, Fees for public adjusiers, or other third partics. relained by
Borrower shall not be p#id oul ol the insurance proceeds and shall be (he solc obligation of Borrower. If
Ihe restoralion or repair .5 nol econvmicglly [easible or Lender's security would be lessened, the insurance
proceeds shall be applicdd to the sums secured by this Security Instrument, whether or not then due. with

@-GA{IL} {01010 Pago 6 of 15 K A Z]UK% t Form 3014 1701

@oos



(0701049067 Page: 9 of 21
01/23/07 TUE 11:40 FAX 847 818 2074 C.C RECORDER ROLLING MD +++ BRIDGEVIEW @olo

UNOFFICIAL COPY

alterneys foes 10 protect 115 interest in the Propeny and/or nghts under this Security Instrument, includng
its secured position in a bankruptey proceeding Securing the Property includes. but is not limited 1o,
entcting Ihe Property to make repairs. change locks. roplace or board up doors and windows, drain water
from pipes, eliminatc building or ather code violations or dangerous conditions, and have utifities turaed
on or off. Although Tender may lake action under this Section 9, Lender dogs not have to do so and is ot
nnder any duty or obligation to do so. I is agreed that Lender incurs no liability for not taking any or all
actions anlhorived nnder this Section 9,

Anyv amounts disbursed by Lender under this Section 9 shall become additional debl o Borrower
secured by this Sccurity Tnstrument. These amounts shall bear interest al the Note rate from the date of
dishursement and shall be payable, with such interest, npon notice from Lender lo Borrower requestling

AVMEnl
P If 1this Seonnity Instrument is on a leasehold, Borrower shall cornply with all the provisions ol e
lease, At Horrower acquires foe Hile to the Property. the leasehold and the fee title shall not merge unless
Lender agr2es lo the imerger in writing.

10." Mor:gage Tnsurance. 1T Lender requited Mortgage [nsurance as 4 condition of making the Laan,
Botrower siw!! pay the premiums required to maintain the Mortgage Tnsurance in effect. 10 Tor any reason,
the Mortgape Tusauance coverage required by Lender ceases to ba avatlable lram the mortgage insurer “hat
previously providad sach insurance and Borrower was required 1o make separately designated payments
toward the premiums for Mortgage lnsurance, Borrower shall pay the premiums required w oblain
coverage substantially zgtivalent to the Mortgage [nsurance previously in effect. at a cost substantially
equivalent to the cost to Bomower of the Morlgage Insurance previously in effee!, from an allermate
morlgage insurer selected Uy Lender. If substantially cquivalent Mortgage Insurance coverage is not
available. Borrower shall continuz 1o pay te Lender the amount of the separalcly designaled payments |hat
were due when the insurance coverare ceased o be in effect, Tender will accept, use and refain these
payments as & noh-refundable loss(reserve in licu of Mortgage Tnsurance, Such logs teserve shall be
non-refundable, notwithstanding the [act Miat the Loan is ultimately paid in full, and Lender shall not be
required lo pay Borrower any intcrest ot e wings on such loss rescrve. Lender can no longer require loss
reserve payments il Morigage Insurance coverage {in the amount and for the period thal Lender reguires)
provided by an insurer sclected by Lender again becomes available. 1s oMained. and Lender requires
separaicly designated paymients Loward (e preminrs for Mortgage Tnsurance. If Lender required Mortpage
Insurance as a condition of making the Loun and Bormewer was required to make separatcly designiied
paymenis toward the premiums for Morlgage Insuranes, Qorrower shall pay the premiums required to
.maintain Mortgage Insurance in clffect, or to provide 2 von-refundable loss reserve. untit Lendsr's
requirement {for Morigage Insurance ends in accordance with 2y written agrecmenl between Borrower and
Lender providing for such lermination or until! lerinination is reqored by Applicablc Law, Nolhing in this
Section 19 affects BorTawer's obligation to pay interest at the rate peoviacd in (he Note,

Mortgage Insurance reimburses Lender for any entity that purciiases (he Note) for certain losses it
may incur if Borrower docs not rcpay the Loan as agreed. Borrewer 1snat a party o the Morlgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time (o time, and rnay
enter into agreements with other parties that sharc or modify their nisk, or reduce fosses. These agreemaints
are on lenms and conditions thal are salisfactory to the mortgage insurer and the o her party (or parties) to
these agreements. These agrecments may require the morlgage insurer (0 make paynienis 43ing any source
of funds that the morfgage insurer may have available (which mmay include funds obtaircs from Mortgage
[ngurance premiums),

As a tesult of thesc agrecments, Lender, any purchaser of the Note. another insurcr, vy reinsyrer,
any ather ¢ntity, or any affiliale of any of the forepoing, may receive (direclly or indirectly) amounts *ha
derive from (or might be characterized as) a poriion of Borrower's paymenis for Morigage Tnsurance, in
exchange for sharing ot modifying the mortgage insurcr's risk, or reducing losses. Il such agrecrient
provides thal an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prenuums paid Lo the insurer, the arrangement is often termed “captive reinsurance.” Further;

(a) Any such agreements will not aflect the amounts that Borrewer has agreed to pay for
Mortgage Insuriance, or any other terms of the Loan. Such agreements will not increase the amoun
Borrower will owe for Murtgage Insurance, and they will not cntitlc Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower hay - if any - with respect to lhe
Martgage Insurance under the Homeowners Protection Act of 1998 ar any other law, These rights
may include the right 1o reccive certain disclosures, 10 request and obtain cancellation of |he
Mortrage Insurance, to have the Morlgage Insurance terminated automatically, and/or to reeeive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellanéous Procecds are herchby
assigned to aud shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applicd to restovation or repair of
the Property. if the restoration or repair is economically feasible and Lender's security is not lessencd.
During such repair and resioration period, Lender shall have the tight to hold such Miscellancous Proce:ds
until Londer has had an opportunity Lo inspeet such Property to ensure the work has been completed (o
Lend<r's sauslaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restotation in a single disbursemenl or in a scries of progress pavmenis as the work is
completed! Uriless an agresment is made in writing or Applicable Law reeuires inferest to be paid on such
Miscellaneo: Proceeds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscollancous Prosreds. IT the restoration or repair is not economically feasible or Lender's sceurily would
be lessened. the Misecianzous Proceeds shall be applied to the sums secured by this Security Tnstrument.
whether or not then ¢ue, with the excess, il any, paid to Borrower. Such Miscellancous Proceeds shall be
apphed in the order pravidad for in Section 2,

In the cvenl of & fcial teling, destruction, of loss in value of the Property, the Miscellangous
Proceeds shall be applied fo *ie sums secured by this Secutity Instrumeal, whether or not then due. with
the excess. if any, paid to Borrow(r

In the event of 4 partial taking, 4estruction, or loss in value of the Property in which the fair market
valve of the Property immiediately befure. the partial taking, destruction, or loss in value is equal to or
grealer than the amount of the sums sacwmd by (iis Security Instrument immediatcly before the pariial
taking. destruction. or loss in value, unlcss Borrower and Lender otherwise agree in writing. (he sums
secured by this Security Tnstrument shall be recuced by the amount of the Misccllancous Procouds
multiplied by the following fraction: (a) the wtal-emount of the syms secured immediately before the
partial taking. destryclion, or loss in valne divided by (b) the fair marker valuc of the Froperty
immcdiately before the pariial taking, destruction, or 1os7 172 value, Any balance shall be paid to Borrower,

In the ¢vent of a partial taking, destruction, or loss ir valuc of the Property in which the fair markel
value of the Property immadiately before the partial taking, Jestruction. or loss in valuc i5 less (han the
amount of the sums secored immediately before the partiz!iaking, destruction, or [oss in value, unlcss
Borrower and Lender otherwise agree in writing, the Miscellane(us Froceeds shall be applicd (o the sums
secured by this Securify Instruinenl whether or not the sums are thenrdas

I the Property is abandoned by Borrower. or if, after notice Uy Lender (o Borrower {hal the
Opposing Party (as delined in the mext sentence) ofTers (¢ make an award(n settle a claim for damages.
Borrower fails to respand (¢ Lender within 30 days afcr the date the notice is piven, Lender is authori 7ed
to collect and apply the Miscellancous Proceeds either (o restoration o repdit of the Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party” nieans the third party
that owes Borrowet Miscelluneous Proceeds or the party against whom Borrower Mas'asieh( of actior in
regard lo Miscel|aneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal i< tsgun (hal, in
Lender's judgment. conld resull in forfeiture of the Properly or other material impairmentof Lendar's
interest in the Property or rights under this Security Tnstrument, Borrower can cure such 2 defaull and. if
acccleration has occurred, reinstate as provided in Scetion 19, by causing the action or proceeding Lo b
dismissed with a ruling (hat. in Lender's judgment, precludes forfeitire of the Properly or other materiat
impairment of Lender's interest in the Property or rights under this Sccurity Tnstrument. The proceed: of
any award or claim for dainages that are antributable to he impairment of Lender's interest in the Properly
are herely assigned and shall be paid to Lender,

All Miscellansous P:'occcdl; that are nol applied (o restoration or repair of the Properly shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Leader Not a Waiver. Extenston of the time for
payment ot modificaticn of amortization of (he sums secured by this Security Instrument granled by Lender
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to Borrower or any Successor in Interest of Borrower shall not operaie to release the liability of Rorrower
*_or any Successors in Interest of Borrower. Lender shall not be required to commencs proceedings aga.ns(
“any Successor in Tnferest of Borrower or o refuse to extend time for payment or otherwise modify
amortization of the sums sceured by his Sccurity Tnstrument by teason of any demand made by (he original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any riglt or
remedy including, witheul limitation, Lender's acceptance of payments from third persans, cntities ar
Sugeessors i Interest of Barrower or in amounts less than the amount then due, shall nol be a waiver of or
preclude the exercise ol any right or remedy. '

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower coven:nls
and agrees thal Borrower's obligations and liability shall be joint and several, However. any Borrower vho
co-signs this Security Instrumenl but doss nol excents the Note (a "co-signer): (a) is co-signing rhis
Security Instrument only to mortgage, granl and convey the cossigner's interest in the Property under Ihe
Lermg of tais Secwity Instrument; (b) is nol personally obligated to pay the sums secured by this Security
Instromerit; 2nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceommodation; with regard to the ferms of this Security Instrument or the Note without [he
co-signer's ceisenl

Subject 1o (ke provisions of Section 18, any Successor in Tnterest of Borrower who assumes
Barrower's obligativns ander this Sceurity Tnstrument in writing, and is approved by Lender, shall obtain
all of Berrower's rights and benefits under this Security Instrument. Borrower shall not be refeased from
Borrower's obligations and Hability under this Security Instrument unless Lender agrees (o such releasc in
writing. The covenants ard ugicements of this Securily Instrument shall bind (cxcepl as provided in
Section 20) and benefit the successer= and assigns of Lender,

14, Loan Charges. Lendel may charge Borrower fees for services performed in connmection with
Borrower's defanit, for the purpose of protecting Lender's interest in the Properly: and rights under this
Security Tnstrument, including. but not ‘imited lo. attorneys' fees, propetly inspection and valuation fees,
In regard to any other fees. the absence of ripress authority in this Security Instrument to charge a specific
fee to Barrower shall not te copstrued as a prohibition on the charging of such fee. Lender may nol cliarge

- fecs 1hal are expressly prohibited by this Securit; Insintment or by Applicable Law.

[T the Loan is subjcat 1o a law which sets maximum loan charges, and thal law is finally interpreted so
that the interest or other loan charges collected or 1o Y sollected in conneclion with the Loan excecd e
permitted kimits. then; (a} any such loan charge shalibe roduced by the amount necessary lo reduce (he
charge fo the permitied limit: and (b) any sums alrcady coliesrd from Borrower which exceeded permirted
limils will be refunded to Borrower. Lender may choose 10/ miake this refund by reducing the princ.pal
owed under the Note or by making a direct payment to Borrower) If a refund reduces principal, the
reduction will be treated as a partial prepayment without anmy .nrepayment charge (whether or nct a
prepayment charge is provided for under the Nowe). Borrower's acecitance of ary such refund made by
dirsel payment to Borrowcr will constitute a waiver of any right of action Soriower might have arising >ut
of such evergharge.,

15, Notices. All nol.ces given by Borrower or Lender in connection wilh this Sceurity Tnstrument
musl be In writing. Anv notice to Borrower in connection with this Sceurity Insirumait shall be deemer! (o
have been given to Borrower when mailed by first class mail or when actually celivored to Borrownr's
notice address if senl by other means. Notice to any one Borrower shall constitute notice o all Borrowers
unkess Applicable Law expressly requires otherwise. The nolice address shall be (he Piogerty Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrower <ho pramyily
noufy Lender of Borrower's change of address. If Lender specifics a procedure for reporiing Borrower's
change of addtess, then Borrower shall only report a change of address through that specified procedure,
There may be only ons designated notice address under this Sceurity Tnstryment at any onc lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addycss
stated hercin unless Lender has designated another address by nolice to Borrower. Any nolice in
connection with this Security Instrament shall not be desmed to have been given to Lender until actually
received by Lender. If any notice required by this Securily Instrument is also required under Applicable

Law. the Applicable Law requirement will satisfy the comresponding requirement under this Security
Instrument.

RZIAVEN
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16. Governing Law; Scverability; Rules of Construction. This Securily Insirimen| shall be
poverned by federal law and the law ol the Jurisdiction in which the Property is located. All rights and
obligations coriained in (his Security Instrument ar¢ subjecl to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract o il
might be sifent, but such silence shall not be construcd a5 & prolbition against agrecment by conltrach. Tn
the event that anv provision or clause of this Security {nstrument or the Notc canflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Nol¢ which can be
given eflect withoul the conflicling provision,

As used in this Sceurity Instrument: (a) words of the masculine gender shall mean and inchrde
corresponding ncuter worgs or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole diserction without any obligation o
take any/action.

7. Farrower's Copy. Borrower shall be piven onc copy of (he Naje and of this Security Instrument

18, /ransfer of the Property or a Benceficial Interest in Borrower. As used in (his Seclion &,
"finterest inthe Property" nicans any legal or beneficial intercst in the Property, including, but not limied
i0, those bernuicial interesig transferred in a bond for deed, contract for deed, installment sales contract or
escrow agresmen’, i« intent of which is the transfer of title by Borrower at a future dale to a purchaser.

1f all or any purt % the Property or any Ini¢rest in the Property is sold or transfcrred (or if Borrower
is not a natural person 2nZ a beneficial inlcrest in Borrower is sold or transferred) without Lender's prior
written consent, Lenq@er may require immediate payment in full of all sums scoured by this Seeurity
Instrutnenl, However, this.epiion shall not be exercised by Lender il such exercise is prohibited by
Applicable Law.

Il Lender oxercises this option. Lender shall give Borrower notice of acecleration. The notice shall
provide a peried of not [gss than 30 Qavs from the date (he notice is given in accordance with Scction 15
within which Borrower mst pay all svins secured by this Security Instrument, If Borrower [ails 1o pay
these sums prier to the expiration of tiig period, Lender may invoke any remedies petinitted by this
Security [nstrument without further notiec or demand on Borrower.

19. Borrower’s Right to Reinstate Aler Acceleration, 77 Borrower meets certain conditions,
Borrower shall have (he right to have enforcgineri of this Security Instrument discontinucd at any time

“priar to the earliest of: (a) five days before sale ol tiic Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law muglit specify for the tertnination of Borrower's right
(0 reimstate; or () entry of a4 judgment enforcing this Geunty [nstrument. Those conditions are thai
Borrower: (a) pays Lender all sums which then wonld be duc’uider this Security Tnstrument and the Noje
as if no acccleralion had occurred; (b} curcs any default of any ot!er covenants or agreements: (c) pays all
expenses incurred in cnforcing this Security Instrument, including, bt <iot limited o, rcasenable atiornays’
fecs, property inspection and valuation fecs, and other fees incurred io/ l'c purpose of protecting Lender's
interest in the Property and rights under this Sceurity Tnstrument; and (d){aés such action as Lender gy
rcasonably require to assure thal Lender's interest in the Property &ni rights under (his Security
Instrument, and Borrower's obligation to pay the sums scenred by this Sceurity Tustrumient, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may requito.that Borcawer pay
such reinstatement sums and expenses in one or more of the following forms, as elected by Lender: (2)
cash: (b) money order: (¢} cerlificd check, bank check, treasurer's check or cashicr's eliesx,. provided any
such check is drawn upon an institution whose deposits are insurced by a lederal agency, inst-umentality or
entity; or (d) Ele¢ironic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Ing'mment and
obligations secured hereby shall remain fully effective as if no acceleration had occurted, Fawever, this
right te reinstalc shall not apply in the case of acceleration under Section 18

20, Sale of Note; Change of Loan Scrvicer; Notice of Grievance, The Note or a parial intercs: in
the Note (together with this Security Instrument) can be sold one or more times without prior nolics to
Borrower. A salc might result in a change in the entity (known as the "Loan Scrvicer) that collects
Periodic Payments due under the Note and this Security Instmment and performs other mortgage lsan
servicing obligations under the Note, this Scourity Instrument, and Applicable Law, There also might be
one or more changes of (1 Loan Servicer unrefated to a salc of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will slale the name and address of the
new Loan Servicer, (he address to which payments should be made and any ather information RESPA
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Fequires in connicclion with a notice of fransfer of servicing, If the Note is sold and (hereafter the Loar is
setviced by a Loan Servicer other than the purchaser of the Note. the morgage loan servicing obligations
to Borrowsr will remain with the Loan Scrvicer or be transfcrred fo # successor Loan Servicer and are not
assumerl by the Note purchaser unless otherwisc provided by ihe Note purchascr,

Neither Borrower no: Lender may commence, jon, or be joined to any judicial action (as sither an
individual litigant of (he member of a class) that arises from (he other party's actions pursuant to this
Sccurity [nstrument or that alleges that the olher party has breachicd any provision of. or any duly owed by
reason of, Lhis Security In:tryment, unti} such Berrower or Lender has notified the other party (with $ich
notice given in conphianc: with the requirements of Scction 15) of such alleged breach and afforded the |
other purty hereto a reasonable period afler the giving of such nolice 1o take corrcctive action. IT
Applicauic. Law provides a time period which must clapse before certain action can be laken. (hat lime
period will“oy deeimed to be reasonable for purposes of this paragraph. The noticc of acccleration and
opportunily 1o cire given to Borrower pursuant to Section 22 and the nolice of acceleration piven to
Borrower purstizii. o, Scetion I8 shall be deemed to satisfy the notice and opportunily 1o take corrective
action provisions of thiz Section 20,

21. Hazardous Sepstances. As used in this Section 21: (a) "Hazardous Subslances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and Lhe
following substances: gasoliny, kernsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volalile solvents, matcrials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" 1nezams fedeal laws and laws of the jurisdiction where the Property is located 1hat
relale 1o health. safety or cnivitonmentul seaiection; (c) "Environmental Cleanup” includes any Tespose
action, remedial action, or removal action. a5 defined in Envirorunental Law; and (d) an "Environmenta]
Condition" means a condition that can caws: contribute to, or ollerwise trigger an Environine:tal
Cleanup.

Borrower shall not cause or permit the presence] vic, disposal, storage. or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substasices, «n or in (he Property. Borrower shall not do.
nor allow anyone clse to co, anything affecting the Property (a)-that is in violation of any Environmen(al
Law, () which creates an Environmental Condilion. or (c) which/duc to the presgnce. use. or release of a
Hazardous Substance. cresies a condition that adverscly affects {he-viine of the Properly. The preceding,
two sentences shall nol apply to the prescnce, nse. or storage on ‘he Proncrty of small quantities of
Harardous Substances tha! are generally recognized to be appropriate fo 4 sinal residential uscs and to
maintenance of (he Property (inctuding, but not limited 10, hazardous substarices (n'consumer prodicts).

Borrower shall promptly give Lender written nolice of (a) any investigation, riatin, demand, lawsuit
ot other action by any govermmental or regulatory agency or private party invelving.tc Froperty and nny
Hazardous Substance or Environmental Law of which Borrower has actual knewlidge. () any
Envirommental Condition, including but not limited to, any spilling, leaking, discharge, reltase or threa! of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rcicase of a
Hazardous Substance which adversely affects the valhe of the Property. 1 Borrower learns, or is not icd
by any governmental or regulatory autherity, or any private party. that any removal or other remediasion
of any Hazardous Substance afTecting tic Property is necessary, Borrower shall promptly take all nceessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM CCVENANTS. Bomrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to accelcration following
Borrower's Dreach of any covenant or agreement in this Security Instrument (but not prior to
acceferation under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaulty (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failore (o cure the
default on or before the date specified in the aolice may result in acceleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
farther inform Barrower of the right to veinstate after acceleration and the right to asscrt in the
foreclusure proceeding the non-existence of a default or any other defense of Barrower to acccleration
and forcc!asurc. It the defauit is not cured on or hefore the date specified in the natice, Lender at its
option mzy require immediaic payment in full of all sums sccured by thix Security Instrumcnt
vithout further demand and may foreclose this Sccurity Instrument by judicial procceding. Leniler
shall be entiticd ) collee: all expenses incurred in pursuing the remedies provided in this Seclion 22,
including, but not Yimi‘cd to, reasonable attorneys' fees and costs of title evidence

23. Release. Upon parsncnt of all sums secured by this Sceurify Tnstrusment. Lender shall release Uhis
Security Tnstrument. Borrower shall pay any recordation cosls. Lender may charge Borrower a fee for
releasing this Sceurity Tnstrument. bt only if (he fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Auplicable Law.

24. Waiver of Homestead. In aceosdznce with Tlinois law. the Borrower hereby releases and waives
all rights vnder and by virtue ol the Tllinois Lomest=ad excmplion laws,

23. Placement of Collateral Protection Instirance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agréement with Lender, Lender may purchase insurance
at Borrower's expense (o protect Lender's interosts in Barrewar's collateral. This insurance may, but nsed
not. protect Borrower's interesis. The covgrage that Lendir purchases may not pay any claim ‘hat
Borrower makes or any claim that is made against Borrower in coanection wilh the collateral, Borrawer
fugy laler cancel any inswrance purchased by Lender, but only ater praviding Lender with evidence ihat
Borrower has obtained insurance as required by Borrower's and Lerdirs agreement. If Lender purchs scs
insurance for the collalcral, Borrower will be responsible for the costs of iz insurance, including inlerest
and any olher charges Lender may imposc in connection with the placein:nl of the insurance, until the
clfective date of the cancellation or expiration of the insurance. The costs of fhe fisurance may be added to

Borrower's total outstanding balance or obligation. The costs of the insutance may ke more than the cos! of -

insurance Borrower may be able o obiain on its own.

Farm 3014 */01
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BY SIGNING BELCW. Borrower accepts and agrees fo the terms and covenants coniuined in (his
Security lusirument and in any Rider execuled by Borrower and recorded wilh i,

}C yi®) /‘MM(/’ (Scal)

NAGA KAKARAT.A -3orromver

Witricsses:

o Ll

u rg Mﬂq' Wa PELL P -Rorrowear

SIGNING FOR THE SOLE PURPOSF
OF WAIVING HOMESTEAD

e (Seal) (Seal)
-Borrower ) -Barre ver

{Scal) L . SRR (- 1>%:1)

~Boirgwer -Borruwer

(Scal) L (Snatl)

-Borrower -Borrower

@%BA(IL) too1oL.01 ‘ Page 14 of 16 - Form 3014 01
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' Y
“STATE OF ILLINOIS, Loot -

County 1s;
L e )4 MWKQ , @ Nolary Public in and for said county and

stalc do hereby certify that
Naga Katkeeals  pud
L eend ta e

personally known 1o me 1o be the same Parson(sdwhose @subscribed lo Lhe forepoing instrument.,
appeared before me this day in person, and acknowledped that he/shedbey™ipned and delivered the said
instrumient gs Iﬁs/har/.fﬁ;;ﬁcc and valuntary act, for Lthe uses and purposcs therein set fortl,

Given under iy hand and official seal. this / day of W M Zﬁ@f

Vo
Vil

My Commission/cxpires: M/%/Wﬂ
N

otuy P

Pago 18 &l 18 Form 3014 ;o1
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Doc 1D#: 2268-100502

ADJUSTABLE RATE RIDER
{MTA-Twelve Month Average Index - Payment Caps)

THIS ADJUSTABLE RATE RIDER is made this 15TH day of DECEMBER ,

2008 . and is incorporated into and shall be deemned to amend and supplement the
Mortgage, Deed of Trust, or Sacurity Deed (the "Security Instrument”) of the same date given by
the undersigned ("Borrewer"] to secure Borrower's Adjustable Rate Nots {the "Nots") to

AMER ICAN MORTSRI3E NETWORK, INC., DBA AMNET MORTCACE

{("Lender") of the eami date and covering the property described in the Security Instrument and
located at:
. 248 S, BROCKWAY 8T, FALATINE, L 60067

[Property Address]

THE NOTE CONTAINS PROY!SIONS THAT WILL CHANGE THE INTEREST RATE
AND THE MONTHLY PAYMENT. 4FHERE MAY BE A LIMIT ON THE AMOUNT THAT
THE MONTHLY PAYMENT CAN' INCREASE OR DECREASE. THE PRINCIPAL
AMOUNT TO REPAY GOULD BE (GRLATER THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE THAN THE MAXIMUM LIMIT STATED iN THE NOTE.

ADDITIONAL COVENANTS: In addition to the coverans and agresments mads in the Sscurity
Instrument. Berrowsr and Lendar further covenant and ‘agress-as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note prevides for changes in the interest rate and the mun‘ah’ payments. as follows:

2. INTEREST

(A} Interest Rate

Interest will be charged on unpeid Principal until the full amount of Prinzipal has been paid. |
will pay interast a1 a yearly rate of  2.000 9. The interest rate | will pay mav-change.

The interest rate required by this Section 2 is the rate | will pay bath before and afrer any
default describad in Secticn 7(B) of ths Note.

{B) Interest Rate Change Dates

The interest rate | wi'i pay may change on the 18T day of FERRUARY,
2007 . end on that day every month thereafter. Each date on which my ivterest
rata could change is called an "Interest Rate Change Date.” The new rate of interest will become

effective on each Interest Rate Changs Date. The interest rate may change manthly, kut the
monthly payment is recalculated in accerdance with Section 3.

PayOption MTA ARM Ridar
FE-5315 (0511) Page 1 of 5 Y Lk
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(C) Index

Beginning with the first Interest Rata Change Date. my adjustable interest rate will be based on
an Index. The "Index” is the "Twelve-Month Average” of the annual vields on actively iradad
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in the Federal Reserve Statistical Release entitled "Selegted Interest Rates
{H.15)" fihie "Manthly Yietds"). The Twelve Manth Average is dstermined by adding together the
Monthly Yie'ds fer the most recently available twelve months and dividing by 12. The most recent
Index figure available as of the date 15 deys befors each Interest Rarte Change Date is callad tha
"Current Index ™.

If the Index is.ro ionger aveilable, the Note Holder will choose a new index that is based upon
comparable informarior: The Note Holder will give me notice of this choice,

(D) Caleulation of Interest Rate Changes

Before each Interest haie'Change Date, the Note Holder will calculate my new interest rate by
adding THREE AND 400/1000 percentage point(s}  3.400 9% ("Margin") to the Current
Index, The Note Holder will thei.round the result of this addition to the nesrest one-gighth of ong
percentage peoint (0.1258%), This rourided amaount will be my new intergst rate uptil the next Interest
Rate Change Date. My interest will hevsr e greatsr than 9.950 9. Beginning with the first
Interest Rate Change Date, my interest ra'a will_never be lower than the Margin,

3. PAYMENTS
(A} Time and Place of Payments
I will mske a payment svery rnonth.
I will make my monthly payments on the 18T day of each month beginning on
FEBRUARY 01, 2007. | will make these paymeiits every menth until | have paid all the
Principal and Interest and zny other charges described below thati may owe under this Note, Each
monthly payment will be applied as of its scheduled due date 4rd will be applied ta interest hefore
Principal. 1. on JANUARY 01, 2037 , | still owe amounts uiast this Note, | will pay those
amounts in full on that dste, which is celled the "Maturity Date,”
I will make my monthly payments at ». o. Rox 85302
ATIN: CASHIER'S DEPT., 524 DIEGO, CA 92186
or at & different place if required by the Note Holder.
(B} Amount of My Initial Monthly Payments

Each of my initial monthly payments until the first Payment Change Date will ba ity the anount
of US % 1,315.85 unless adjusted under Section 3 (F).

(C) Payment Change Dates

My monthly payment may change as roquired by Section 3(D) below beginning on the 18T
dayol  FEBRUARY, 2003 | andon that day every 12th month thereafter. Each of these dates is ¢alled g
"Payment Change Date.” My monthly payment also will changs at any time Section 3{F) or 3(G)
below requires ma to pay s different monthly payment. The "Minimum Payment" is the minimum
amount Note Holdar will sccept for my monthly payment which is datermined ar the last Pesyment
Change Date or as provided in Section 3(F) or 3(G) below. If the Minimum Payment is not suificient
o cuver the amount of the interest dus then negative amortization will acour.

PayOption MTA ARM Rider
FE-5315{0B11) Page 2 of &
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| will pay the amount of my new Minimum Payment gach month beginning on sach Payment
Change Date or as provided in Section 3{F} or 3{G) below.

{0 Caleulation of Monthly Payment Changes

At least 30 days beforg each Payment Change Date. the Note Holder will calculate the amount
of the rmanthly payment that would be sufficient to repay the unpeid Principal that | am expectad ta
owe al the Payment Change Dats in full on the maturity date in substantially equal payments at the
intergst rate-effective during the month preceding the Payment Change Date. The result of this
calculationis/oalled the "Fuil Payment.” Unlass Section 3(F) or 3(G) apply. the amount of my naw
monthly pay/rert-sffective on a Payment Change Date, will not inerease by more than 7.8% of my
prior monthly payment This 7.5% limitation is called the "Payment Cep.” This Payment Cap applies
only to the Principal ard [nterest payment and does not apply 1o any escrow payrments Lender may
require under the Secdrity Instrument. The Note Helder will apply the Paymant Cap by taking the
amount of my Minimurh P2yment due the month preceding the Psyment Change Dete and
multiplying it by the number 1,075, The result of this calculation is cailed the "Limited Payment.”
Urless Section 3{F] or 3{G} below requires me to pay a different amount, my new WMinimum
Payment will be the lasser of the/Linitad Payment and the Full Payment. | also have tha adtion to
pay the Full Payment for my monthly psiyment.

(E} Additions to My Unpaid Princigal

Since my monthly payment amount changes less frequently than the interest rate. and sincs
the monthly payment is subject to the payme(t imitations described in Section 2 (D). my Minimum
Payment could be less than or greater than the amount of the interest portion of the monthly
payment that would be sufficient to repay the unpsid.’rincipal | owe at the monthly paymen: date in
full on the Maturity Dete in subsiantially equal payment.. For each month that my monthly payment
is less than the interest portion. the Note Holder will subtract the amount of my monthly payment
from the amount of the interest portion and will add the diftarence to my unpaid Princisal, and
interest will accrue on the amount of this difference at the interest rate required by Section 2. For
each month that the monthly payment is greater than the interestsordon, the Nete Holder will apply
the payment as provided in Section 3 (A).

{(F} Limit on My Unpaid Principal; Increased Monthly Paymment
My unpaid Principal ean never exceed the Maximum Limit equal 16 ONE/ HUNDRED FIFTEEN
percent | 115  %]Jof the Principal @mount 1 criginally

borrawed. My unpaid Principal could exceed that Maximum Llimit due to Minimarn Payments and
interest rate increases_ In that event, on the date that my paying my monthly paymsn: would cause
me 1o exceed that mit. | will instead pay a new monthly payment. This means that my monthly
payment may change more frequeantly than annuslly and such payment changes will not bs limitad
by the 7 5% Payment Cap. The new Minimum Payment will be in an amount that would be
sufficient to repay my then unpaid Principal in full on the Matunty Date in substantiaily equal
payments at the cufrent interest rate.

(G) Regquired Full Payment
On the TENTH Payment Change Date and on sach succeeding fifth Payment Change
Date thersafter, | will bagin paying the Full Payment a5 my Minimmum Payment until my monthly

payment changes again | alse will begin paying the Full Payment as my Minimum Paymert on the
fingl Payment Change Date.

PayQption MTA ARM Rider
FE-5315 {0511} Page 3 of &
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{H} Payment Options

After the first Interest Rate Change Date. Lander may provide me with up to three (3] additienal
peyment options that are greater than the Minimum Payment, which are called "Payment Cptions.” |
may he given the followirg Payment Options:

(i) Interest Only Payment: the smount that would pay the interest portion of the
rionthly payment at the current interest rate. The Principal balance will not be decreased
Ly this Payment Option and it is only available if the interest portion exceeds the Minimum
Pavinznt.

{7 Folly Amortized Payment: the emount necessary to pay the loan off (Principal and
Intaresi) at*he Maturity Date in substantislly equal payments.

{iin) 15 Yedar Amortized Payment: the amount necsssary to pay the loan off (Prmc pal and
Interest) witiin a fifteen (15) year term from the first payment due dats in substantially
equal payments( Thiz monthly payment amount is calculated on the azsumption that the
current rate will reinain.in affect for the remaining term.

Thess Payment Options are oniy applicable if they are greater than the Minimum Paymert.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRQWER
Section 18 of the Security Instrument entitled "Transfer of the Property or a Bengficial Interest
in Borrower” is amended to read as follows:

Transfer of the Property or a Berieficial Interest in Borrower. As used in this
Section 18, "Intarest in the Property” mesns any legal or benaficial interest in the
Property, including, but not limited to. thoss Lensficial interests transferred in o
bond far deed. cohtract for deed. installment iales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to &
purchasar.

If all or anv part of the Property or any Interest.ip-the Property is sold or
transferred (or if Borrawer is nor a natural person and” & heneficial interest in
Borrewer is sold or transferred) without Lender's prior written censent, Lender may
require immediate payment in full of all sums secured by this Secaiity Instrument.
However, this option shall not be exercised by Lender if such exercis= is prohibitad
by Applicable Law. Lender also shall not exerciss this opticn if: (a) Borrower cayses
te be submitted to Lender information requirad by Lender to evaluate s intendec
transferee as if @ new loan were being made to the transferes; and [t lender
reasonably detertnines that Lemder's security will not be impaired by the loan
assumption and that the risk of & breach of any covenant or agreement in this
Security !nstrument is acceptable to Lender.

o the extent permitted by Applicsble Law, Lender may charge & reasonabls fes
as a condition 10 Lender's consent to the loan assumption, Lender may also requirs
the transferse to sign an assumpticn agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and sgreements made in the Nots
and in this Security Instrument. Borrower will continue to be obfigated under ths
Note and this Security Instrument unless Lender relsases Borrower in writing.

PayQOption MTA ARM Ridar
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it Lender sxercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shajl provide a period of not iess
than 30 days from the date the notics is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this peried, Lender may invoka any
remedies permitted by this Security Instrument without further natice or demand on

Currower,

BY SIGMNIMNG BELOW, Borrower accepts and agrees to the terms and covenants contéined in

this AdjustablzFate Rider.

bkl —

NAGA KAKARALA -Borrower
Q) lﬁ ) %{oﬂ&&
M}"‘ zg,dfm Yo laeco é’ . ~Borrower
SHGNIMC %;m *‘Hc %OLE PURPOSE
froid = -Borrower
B -Borrower

PayQOption MTA ARM Rider
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