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DEFINITIONS

Words used in multiple sections of this document are defined below and othm words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage or wrids used in this
document arc also provided in Section 16.

(A) "Security Instrument” means this dooument, which is dated January 2nd, 20%/, ogether
with all Riders to this document.

(B) "Borrower" is Michael R. Peiroski, Debbie A. Petroski. Borrower is the (nortzagor
under this Security Instrument.

(C) "MERS" is Mortgage Electronic Repistration Systems, Inc. MERS is a separais
corporation that is acting solely as a nomines for Lender and Lender's successors and assigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint,

MI 48501-2026, tel. (B38) 679-MERS.
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(D) “"Lender" is Fidelity Morigage of NY a division of Delta Funding Corporation. Lender is
2 corporation or association organized and existing under the laws of Wew York. Lender's
address is 1000 Woodbury Road , Woodbury, New York 11737.

(E) “Note" means the promissory note signed by Borrower and dated January 2ad, 2007. The
Note states that Borrower owes Lender two hundred five thousand Dollars (U.S. $205,000.00)

plus jutersat. Borrower has iromised to pay this debt in regular Periodic Payments and to pay the
debd in tull not later than February 1st, 2037.

(F) “"Property™ means the property that is described below under the heading "Transfer of
Rights'ir /i Property.”

(G) "Luou'means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges dr.e under the Note, and all sums due under thig Sscurity Instrurnent, plus interest.
Ig{) "Riders" imsens all Riders to this Security Insument that are oxecuted by Borrower. The
ollowing Rideis =ce 42 be executed by Borrower:

[ Adjustable Rate Rider It Condominium Rider ] Second Home Rider
[ Balloon Rider (O P*-mned Unit Development Rider {J Other(s) [spesity)
Xl 1-4 Family Rider CJ/ Biw:ckly Payment Rider

() "Applicable Law" means wii centrolling applicable federal, state and local statutes,
regulations, ordinances and administ=a%va rules and orders (that have the effect of law) as well
as all applicable final, non-appealable jucicial opinions.
(J) "Community Assoclation Dues, Fees, puu Assesaments” means all dues, fees, assessments
and other charges that are imposed on Borrswer or the Property by a condominjum association,
homeowners associatlon or similar organizativ:
(K} "Electronic Funds Tramsfer” means any sransfer of funds, other than = transaction
originated by check, draft, or similar paper instrumeat, whioh is initiated through an electronic
terminal, telephonic instrument, computer, or magnctic ‘apec 3o as to order, instruct, or authorize
a financlal instimation to debit or credit an sccount. Sonn, term includes, but ia not limited to,
point-of-sale transfers, automated teller machine transucrsons, transfers Initiated by telephone,
wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" means those items that are described in lection 3.
(M) *Miscellancous Proceeds™ means an compensation, softizment, award of damages, or
proceeds paid by any third party (other than insurance procoeZs)paid under the coverages
dascribed in Section 5) for: (i) damage to, or destruction OE the Drop2rtys (i) condemnation or
other taking of all or any part of the %‘roperty; iii) conveyanee in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value and/or condition ot the Froperty.
N} "g/lortgage Insurance’ mesns insurance protecting Lender against th» nonpayment of, or
default an, the Loan.
(Q) "Periodic Payment" meane the regularly scheduled amount due for (i) »rincipal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instra-ent.
(P) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2671 ~< seq.) end
its implementing regulation, Regulation X {24 C.F.R. Pert 3500), as the might b~ _smended
from time to time, or any additional or successor legislation or regulation that govern the same
subject matter. As used in this Security Inatrument, "RESPA" refers to all requiremens and
resirictions that are imposed in ragard to a “fndemlly related mortgage loan" sven if the Loan
docs not qualify as a "fé)dcmlly related mortgage loan” under RESPA. .
(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,
iwhether or nat that party has assumed Borrower's obligations under the Note and/or this Security
nstrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The benaficiary of this Security Instrument is MERS (solely a3 nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (51 the repayment of the Loan, and all renewals, extensions and modifications
of th2 Note; and (i) the performance of Borrower’s covenants and agreemerts under this
Serasity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and

convey ‘o MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successo:s vnd assigns of MERS, the following described property located in the

County of Cook

See Property Sescviation

which currently has trz address of 3349 8, Carpenter St

Chicago pr _, Ilinols __ 60608 (Property Address):

Section; Block: Lot: 39

TOGETHER WITH &l the i crvements now or hereafter erected on the property, and
all cascmenis, appurtenances, and fixiures now or hercafler a part of the property. All
replacements and additions shell also be Zovered by this Security Instrument, All of the
foregoing is referred to in this Security Inst, ument as the "Property.” Borrower understangs and
agrees that MERS holds only legal title to Gir interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law.Or custom, MERS (as nomines for Lender and
Lender’s successors and assigns) has the right: to (xeiciss any or all of those interests, [ncluding,
but not limited to, the right to foreclose and sell the T1o *)crty; and to take any action required of
Lender including, but not limited to, releasing and cancelig this Security Instrument,

BORROWER COVENANTS that Borrower is lawfilly seised of the estate hereby
conveyed and has the right to mortgage, grant and convey th's Property and that the Property is
unencumbered, except for encumbrances of record. Borowe. warrants and will defend
gtt:_uemlla' the title to the Property against all claims and demands subject 10 any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenaits for natipnal use and
non-uniform covenants with llmited variations by jurisdiction to constitne'a uniform seeurity
instrument covering real property.

UNIFORM COVENANTS. Borrower and Londer covenant and agree as feltoas:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges. snd Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evl fenced by
the Nota and any prepayiment charges and late charges due under the Note. Borrower stall also
pay funds for row Jtems pursuant to Secction 3. Payments duc under the Note aud this
Security Insttument shall be made in U.S. currency.
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However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retwrned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) monoy order; ,52, certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose Q=posits are insured by a fedemal apency, instrumentality, or entity; or (d) Electronic
Funds Trunsfer.

Pr.yments are deemed received bg Lender when received at the location designated in the
Note or a* such other location as may be designated by Lender in accordance with the notice
provisions-ix_C=ction 1S, Lender may return any payment or partial payment if the payment or
partia] payriepts are insufficient to bring the Loan current. Lender may accept any payment or
partial payment 107 afficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its righis ta refuse such payment or partial payments in the futurs, but Lender is not
obligated to apply rach payments at the time such payments are accepted. If sach Periodic
Payment is applied as o7 'its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold srzh unapplied funds until Borrower makes peyment to bring the Loan
current. If Borrower does no. i’ 0 within a reasonable period of time, Lender shall either apply
such funds or return them to’Borrawer. If not applied eaclier, such funds will be applied ta the
outstanding principal balance vader the Note immediately prior to foreclosure. No offset or
claim which Borrower might hive now or in the future against Lender shall reliove Borrower
from making payments due unde; tbe Note and this Security Instrument or performing the
covenants and agreements secured by Hiis Securily Instrument.

2. Application of Payments ¢r "raceeds. Except as otherwise described in this Section
2, all payments accepted and applied U Lender shall be applied in the following order of
priority: (a) interest due under the Note; () priucipal due under the Note;] (¢) amounis dus under
Section 3. Such payments shall be applied 0 each Periodic Payment in the order in which it
became due. Any remaining amounts shall be-arplied first to late charges, sccond to any other
amounts dus under this Security [nstrument, and *K,r to reduce the principal balance of the Note.
If Lender receives & payment from Borrower for e celiuquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the prypient may be applied to the delinquent
payment and the late charge. If more one Periocic rayment is outstanding, Lender may
apply any payment received from Borrower to the repayiacit of the Periodic Payments if, and to
the extent that, each p?]/ment cen be paid in full, To thuextent.that any excess cxists after the
payment is applied to the full payment of one or more Period.c Puyments, such excess may be
applied to any late charges due. Voluntary prepayments ghall ba aplied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelleneius Procecds to principal
due under the Note shall not extend or postpone the due date, or cheuee the amount, of the
Periadic Payments.

3, Funds for Escrow IMems. Borrower shall pay to Lender ou the day Periedic
Payments are due under the Note, until the Note is paid in full, a sum (the’ Funds®) to provide
for payment of amounts due for: (&) taxes and assessments and other items /which can attain
priority over this Security Instrument as a lien or encumbrance on the Propert:: it} leasehold
payments or ground rents on the Property, if any; (c) premiums for any and il ‘nsurance
required by Lender under Section 5; snd (d) Mortgage Insurance premiums, if eny, oruny sums
payable by Borrowsar to Lender in lieu of the payment of Mortgage Insurance prejaivms in
accordance with the provisions of Section 10. These itemns are called "Escrow Iteins.”) At
origination or at eny time during the term of the Loan, Lender may require that Comtaunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees
and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pa Lender the Funds for Escrow Items
unless Lender waives Borrower's obligation to pay the Funds for any or s}l Escrow ltems,
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Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at
any time, Any such walver may only be in writing. In the event of such waiver, Bormower shall
pay directly, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been waived by Lender and, if Lender requires, shall fomish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation
to mzke such payments and to provide receipts shall for all purposes be deemed to be 8 covenant
and ueriement contained in this Security Instrument, as the phrase "covenent and agreement” is
used in S=ction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrswer fails to pay the amount due for an Escrow Item, Lender may exercise its rights
under Seerlo: 9 and pay such amount and Borrower shall then be obligate under Section 9 to
repay to Lind.r any such amount, Lender may revoke the waiver as to any or all Escrow Items
at any time by a notice given in accordance with Scotion 15 and, upon such revocation,
Earr?w%r shali pry -t Lender all Funds, and in such amounts, that are then required under this
ection 3,

Lender may, »-any tims, collect and hold Funds in an amount (a) sufficisnt to permit
Lender to apply the Furds at the time specified under RESPA, and (b) not to exceed the
maximum amount a leide, wen require under RESPA, Lender shall estimate the amount of
Funds due on the basis of current data and reasonabie estimates of expenditures of future Escrow
Itemns or otherwise in accordan.e with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (includiag Lender, if Lender is an institution whose deposits are 80
insured) or in any Feders] Home Zoun Bank. Lender shall apply the Funds to pay the Escrow
Items no later than the time specities rinder RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annualiy analyzing the escrow account, or varifying the Escrow
Items, unless Lender pays Borrower intevest zur the Funds end Applicable Law permits Lender to
make such a charge. Unless an agreement iz maue in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be reguiizd to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall ba paid on the
Funds. Lender shell give to Borrower, without ¢tie'gs, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, rs defined under RESPA, Lender ghall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall-notify Bommower as required by
RESPA, and Borrower shall pay to Lender the amount neci;ssaly to make up the shortage in
accordance with RESPA, but in no more than 12 monthly pa,~euts. If there 1s a deficiency of
Punds held in escrow, as defined under RESPA, Lender shall {araity Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necesgary ‘o -zake up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ali sums secured by this Security Iistrument, Lender shall
promptly refund 1o Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, - charg=s, fines, and
impositions attributable to the Property which can attain priority over this Se urits Instrument,
leasehold payments or ground rents on the Property, if any, an Community ~esiciation Dues,
Fees, and Asscssments, if any. To the extent that these itemns are Escrow Items, Tor.avwer shall
pay them in the manner provided in Section 3. .

Borrower shall promptly discharge any lien which has priority over thil Security
Instrument unless Bormower: (g) agrees in writing 10 the payment of the obligation secured. vy the
lien in smenner acceplable to Lender, but only so long as Borrower 1s performinyg such
agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal procesdings which in Lender's opinion operate 1o prevent the enforcement of the len while
those procesdings are pending, but only until such proceedings are concluded; or () secures
from t}ie holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument.
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If Lender determines that any part of the Property is subject to a len which can attain priority
over this Security Instrument, Lender may give Borrower a notlce identifying the lien. Within 10
days of the date on which that notice ig given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/e{ veporting service used by Lender in connection with this Loan.

;. Property Insurance, Bormower shall keep the improvements now existing or hereafter
erected su1 the Property insured against loss by fire, hazards included within the term "extended
coverage,” wnd any other hazards including, but not limited to, earthquakes and floods, for which
Lender c~4vires Insurance. This insurance shall be maintained in the amounts (including
deductible tev)s) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sen'ens es can change during the term of the Loan. The insurance carrier praviding the
insurance shall b ciiosen by Borrower subject to Lender's right to disapprove Borrower's cheice,
which right shall 210 be exercised unreasonably, Lender may uire Borrower to pay, in
connection with th'e~iocan, either; (a) a one-time charge for flood zone determination,
certification and tracking zervices; or (b) a one-time charge for flood zone determination and
certification services ard -ubsequent charges each time remappings or similar changes occur
whioh reasonably might rifect such determination or certification. Borrower shall zlso be
responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with ihe review of eny flood zone determination resulting from an
objection by Borrower,

If Borrower fails to malntsin iy of the coverages described above, Lender may obtain
insurance coverage, &t Lender's optivn.urd Borrower's sxpense, Lender is under no obligation to
purchass any particular type or amourt of coverage. Therefore, such coverage shall cover
Lender, but might or might not protecc Brucwer, Bormower's uity in the Property, or the
contents of the Property, against any risk, hazard or l[abiliri' and rmight ﬂ;;rovids greater or lesser
coverape than was previously in effect. Bonwer acknow edges that the cost of the insurance
coverage so obtained might significantly exceed 0% cast of insurance that Borrower could have
obtained. Any amounts disbursed by Lender unde. this Section S shall become additional debt of
Borrower secured by this Security Instrument. These an ounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, witk such interest, upon notice from Lender
to Borrower requesting payment,

All insurance policies required by Lender and reftewalm-of such policies shall be subject
to Lender's right to disapprove such policies, shall include a rtancard mort%tl:ge clause, and shall
name Lender as morigagee and/or as an additional loss payee, apier shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower tball promptly give to Lender
all Teceipts of paid premiums and renswal notices. If Borrowsr chiplrs any form of Insurance
coverage, not otherwise required by Lender, for damage Lo, or destructiom of, the Property, such
policy shall include a standard mortgage clause and shall name Lender g; mortgagee and/or as an
additionel loss payee.
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In the event of loss, Bomower shall give prompt nctice to the insurance camrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agrec in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to rastoration or rapair of the Property, if the
restoration or repair is economiocally feasible and Lender's security is not lessened, During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until
Lenser Fas had an opportunity to inspect such Property to ensure the work has been completed
to LendeZ: satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse viroseeds for the repairs and restoration in 8 single payment of in a series of progress
payments =5 e work is completed. Unless an agreement ts made in writing or Applicable Law
requires in‘crest to be pald on such insurance proceeds, Lender shall not be required to pay
Borrower any .utorest or eamings on such proceeds. Fees for public adjusters, or other third
parties, retainea b Borrower shall not be paid out of the insurance procee and shall be the sole
obligation of Borrewrr. If the restoration or repair is not economically feasible or Lender's
security would be lesizued, the insurance proceeds shall be applied 1o the sums secured by this
Securify Instrument, whet=ar or not then due, with the excesg, if any, paid to Borrower. Such
insurance proceeds shall e upwlied in the order provided for in Section 2.

If Borrower abandors the Property, Lender may file, negotiate and settle any available
insurance ciaim and related m<deis. If Borrower does not re ond within 30 days to a notice
from Lender that the insurance carrier has offercd to settle a claim, then Lender may negotiate
and settle the claim. The 30-day puricd will begin whern the notice is glven. In either event, or if
Lender acquires the Property under-Grciion 22 or otherwise, Borrower hereby assigns to Lender
() Borrower's rights to any jnsuranca rieeceads in an amount not 1o exceed the amounts unpaid
under the Note or this Security Instrumea;, and (b) any other of Borrower's rights (other than the
right o any refund of uneamed premiume poid by Borrower) under all insurance policies
covering the Property, insofar as such righis aue applicable to ths coverage of the Property.
Lender may use the insurance proceeds either 0 ‘enBir or restore the Property or to pay amounts
unpaid under the Note or this Security lustrumeit, whether or not then due.

6. Occupancy. Borrower shall occupy, eitakiish, and use the Property as Borrower's
principal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principri mesidence for at least one year after the
date of occupancy, unless Lender otherwise agrees {a ‘amiting, which consent shall not be
unreasonably withheld, or unless extenuating circumstauces exiet which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the ®rorerty; Inspections, Barrower
shall not destroy, damage or impair the Property, allow the Prcpray to deteriorate or commit
wagte on the Property. Whether or not Borrower is residing in thi Property, Bomrower shall
mainfain the Property in order to prevent the Property from detetioratir or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that i¢aii or restoration is not
economically feasible, Borrower shall promptly repair the Property if damt g>d to avoid further
deterioration or damage. If insurance or condemnation proceeds are pail in ennneotion with
damage to, or the taking of, the Property, Bormower shal] be responsible for rep: (rin;) or restoring
the Property only if Lender has released proceeds for such purposes. Lenasr .noy disburse

roceads for the Tepeirs and restoration in a single payment or in a series of prograss payments
as the work is completed. If the insurance or condemnation proceeds are not sufficliert to repaic
or restore the Property, Borrower is not relieved of Borrower's obligation for the com oleion of
such repalr or restoration,
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) Lender or its agent may make reasonable entries upon and inspections of the Property. If
it has reasonable cause, Lender may inspect the interior of the improvemenis on the Property.
Lender shall give Bommower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
a.p_pliuthn procees, Borrower or any persons or sntities acting at the direction of Borrower or
withl Domower's knowledges or consent gave materially false, misleading, or inaccurate
informa*ion or statements to Lender {or failed to provide Lender with material information} in
connectics with the Loen. Material representations include, but are not lmited to,
rapir;sentazloua concering Borrower's occupancy of the Property as Borrower's principal
residence.

9. Prot>ction of Lender's Interest in the Property and Rights Under this Security
Instrument. If (7} Borrower fails to perform the covenants and agreements contained in this
Security Instrumen., /b) there iz & legal proceeding that might significantly affect Lender's
interest in the Prope*y andfor rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for rondemnation or forfeiture, for enforcement of & lien which may attain
priority over this Securiiy ipicument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may da end pay for whatever is reasonable or appropriate
to protect Lender’s interest in fae Froperty and rights under this Security Instrument, including
protecting and/or assessing the valus of the Property, and securing and/or repairing the Property.
Lender's actions can include, but ace not limited to: (a) paying any sums secured by a lien which
has priori? over this Security Insiniment; (b) appearing in court; and (c) paying reasonable
attarneys' fees to protect its interest in-t0% Propetty and/or rights under this Secunity Instrument,
including its secured podition in a bankiuptey proceeding. Securing the Property includes, but is
not limited to, entering the Property to make ‘epairs, change iocks, replace or board up doors and
windows, drain water from pipes, elimina & building or other code violations or dangerous
conditions, and have utilities twrned on or oif, Although Lender mey take action under this
Section 9, Lender does not have to do so and is.uo? under any duty or obligation to do so, It is
agreed that Lender incurs no liability for not taliing any or all actions autherized under this
Section 8.

Any amounts disbursed by Lender under this Section 9 shall becoms additional debt of
Borrower secured by this Security Instrument. These ama .t shall bear interest at the Note rate
from the date of disbursement and shall be payable, witti such izterest, upen notics from Lender
to Borrower requesting payment. .

If this Security Instrument is on a leasehold, Bonowes shall comply with all the
provisions of the lease, 1f Borrower acguires fec title to the Prepraty, the leaeehold and the fee
title shall not merge unless Lender agrecs 1o the mcrgcr in writing.

Borrower shall not surrender the lcasehold estats and jnterriéts herein comveyed ot
terminate or cancel the ground lease. Borrower ghall not, without the ez préss written consent of
Lender, alter or smend the ground lease.

10. Mortgage Insurance, If Lender required Mortgage Insurance ag-= condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgige Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required by Leads: rcases 10 be
available from the mortgage insurer that previously provided such insurance and do.rower was
required to make scparately designated payments toward the premiums for Mortgage ;surance,
Borrower shall pay the ptemiums required to obiain coverage substantially equivalent fo the
Mortgage Insurance previously in effect, at @ cost substantially equivalent to the ot to
Borrower of the Mortgags Insurance previously in effcct, from an altemate mortgage insurcr
selected by Lender.
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If substantially equlvalent Mortgage Ingurance cOVETAgE it not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments thet were due when
the insurante covcrag{a ceased to be in effect, Lander will eccopt, use and retain these payments
as o nonrefundable loss reserve [n lien of Mortgage Insurance. Such loss reeerve shall be
non-refundable, notwithstanding the fact that the Loan Is ultimatelz paid in full, and Lender shall
not be required to pay Borrower any interest or eamnings on such loss reserve. Lender can no
long.r = uire lass reserve payments if Mortgage Insurance coverage {in the amount and for the
period thut Lender requircsfprovided by an insurer selected by Lender again becomes available,
is obtained, 2nd Lender requires separately designated payments toward the premiums for
Mortgage lssriance, IF Lender required Mortgage [nsurance as a condition of making the Loan
and Borrower *vas required to make separately designated payments towerd the preminms for
Mortgage Insurincs, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or to previds & nonrefundable loss reserve, until Lender's requirement for Mortgage
[nsurance ends in sacrordance with any written agreernent between Borrower and Lender
providing for such ter=ination or until termination s required by Applicsble Law. Nothing in
this Section 10 affects Borwwer's obligation 1o pay interest at the rate rovided in the Note.

Mortgage Insurance e’ iburses Lender i{:r any entity that pu ses the Note) for certain
losses it may Incur if Borrov/er does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tims 10
time, and may enler into agreemen s y/ith other parties that share or modify their risk, or reduce
losses. These agreements are on wirus and conditions that are satlsfactory to the mortgage
insurer and the other party (or parties).’o/chese agreements, Thess agreprnents may require the
mortgage ingurer to make payments using any source of funds that the mortgage insurer may
have available (which may include funds obtelacd from Moripage Insurance prermums).

As a result of these agreements, Lencer, any purchaser of the Mote, another insurer, any
reingurer, any other entity, or any affiliate o <oy of the foregoing, may receive (directly or
indirecily) amounts that derive from (or migh:Ye characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange foi sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides *liat an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premiwsr paid to the insurer, the armangement la
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the autounts-¢hat Borrower has agreed to
ay for Mortgage Insurance, or any other terms of the I.oan. Such agreements will not
nercase the amount Borrower will owe for Mortgage Insu=anze, and they wil] not entitle

Borrower to any refund.

(b) Any such agreements will not affect the rights Bovruvier has — if any — with
respect to the Mortgage Insurance under the Homeownern Protoction Act of 1998 or any
other law. These rights may include the right to receive certaln disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Morigage Iniurance terminated
automatically, and/or to receive a refund of any Morigage Insurance }.: emrms that were
unearned wt the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaness Proceeds
are hereby assigned to and shall be paid to Lender.

ILLING 18—S5Inghe Family—Faaplo Mac/Freddic iae UNIPORM INSTRUMENT  (MERS) Form 3034 VOI (paye ¥ of 16 papes)
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If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall S¢ undertaken promptly. Lender may pay for the repairs and restoration in a single
dig%orsment or in g series of progress payments as the work is completed. Unless an agreement
is madr .in writing or Appliceble Law requires interest to be paid on such Miscellaneous
Procecds; Y.ender shall not be required to pay Bormrower any interest or earnings on such
Miscellanrovs Proceeds. If the restoration or repair is not economically feasible or Lender's
security wial. ba lessened, the Miscellaneous Procesds shall be applied to the sums secured b
this Security [Listument, whether or not then due, with the exceoss, If any, paid to Borrower. Sucﬁ
Miscelleneous Prrcaeds shall be applicd in the order provided for in Section 2.

In the eveat’of a total taking, destruction, or loss in value of the Property, the
Miscellaneous ProcieZa shall be applied to the sums secured by this Security Instrument,
whether or not then due, »=ith the excess, if any, psid to Borrower.

In the event of & pzrtial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately befors the partial taking, destruction, or loss in
value is equal to or grester than the amount of the sums secured by this Security Instrument
immediately bafore the partia. taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the su7ns secured by this Security Instrument shall be reduced by the
amount of the Miscellansous Proc=srs multipied by the following fraction: (a) the total amount
of the sums secured immediately before e partial taking, destruction, or loss in value divided
by (b) the fair market value of the Prope 1y immediately bafore the partial taking, destruction, or
108s In value. Any balance shall be paid .0 Brooower.

In the event of a partial taking, dest-uction, or loss in value of the Property in which the
fair market value of the Property immediatcly Usfore the partial taking, destruction, or loss in
value is less than the amount of the sums sesvred immediately before the partial taking,
dostruction, or loss in value, unless Borrower (apd Lender otherwise agree in writing, the
Miscellaneous Procesds shail be applied 1o the sums <ecured by this Security Instrument whather
or not the sums are then due.

If the Property is abandoned by Borrower, or if, gater notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) ofices to make an award to scttlea claim for
damages, Borrower fails to respond to Lender within 30 days afizr the date the notice is glven,
Lender is authorized te coilect and apply the Miscellaneous Proceeds either to restoration or
repalr of the Property or to the sums secured by this Security Zozanment, whether or not then
due. "Opposing Pparty" means the third party that owes Bormower Miszellancous Procecds or the
party agginst whom Bomower has a ri?ht of action in regard to Misedilpzieous Proceeds. .

orrower sball be in default IF any actlon ot proceeding, whethe! civil or eriminal, 18
begun that, in Lenders judgment, could result in forfeimre of the Propéniy or other material
impalrment of Lender's interest in the Property or rights under this 3ecurlty Instrument.
Borrower can cure such a default and, if acccleration has ocourred, reinstrie as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruliny thit-in Lender's
judgment, precludes forfeiture of the %roperty or other material impairment of Lzadir's interest
in the Property or rights under this Seourity Instrument. The proceads of any award o claim for
damages that ate attributable to the impairment of Lender's interest in the Property (are hereby
assigned and shall be paid to Lender.

ILLINGIS—Eingle Family —Fucale MawFreddie Mac UNIFORN INSTRUMENT  (MERS) Form 2014 101 (pags 1D of T8 pages)
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All Miscellancous Proceeds that are not applied to restoration or repair of the Property
shail be applied in the order provided for in Section 2.

12. Borrower Not Relpased; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Bomrower or any Successor in Interest of Borrower shall not
opera‘s. to release the lability of Borrower or any Successors in Interest of Borrower. Lender
sha'i no. be required to commence proceedings against any Successor in Interest of Borrower or
to refus~ o extend time for payment or otherwise modify amortization of the sums secured by
this Seciaiy Insument by reason of any demand made by the original Bomrower or any
Successors” iv:. Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy ipstuding, without limitetion, Lender's acceptance of payments from third persons,
entities or Sucoossors in Interest of Borrower or in amounts lsss t?um the amount then due, shall
not be A waiverof or.nreclude the axercise of any right or remedy.

13. Jolnt 4nd Several Liabllity; Co-signers; Successors and Asilgns Bound.
Borrower covenants mad agrees that Borrower's obligations and liability shall be joint and
several. However, any Boorower who co-signs this Security Instrument but does not execute the
Note (a "co-slgner"): (¢) 3 zo-signing this Security Instrument only to mortgage, grant and
convey the co-signer's intersst in the Property under the terms of this gccurity Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (o) agrees that
Lender and any other é’on‘owcr can agree to extend, modify, forbear or make any
accommadations with regard to tae terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Sirdon 18, any Successor in Interest of Borrower who
assumes Botrower's obligations under nus Security Instrument in writing, and is approved by
Lender, shall obtain ali of Bomower's rifiiw and benefits under this Security Instrument.
Borrower shall not be released from Borrywe's obligations and liability under this Security
Instrument unless Lender agrees to such releass i writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Yorower feeg for services performed in
comnection with Borrower's default, for the purposc of protecting Lender's interest in the
Property and rights under this Security Instrument, incladinz, but not limited to, attorneys' fees,
property inspection and valuation fecs. In regerd to ‘wiy other fees, the absence of express
authorily in this Security Instrument to charge a specific fee (o Borrower ghall not be construed
as a prohibition on the charging of such fee. Lender may not cliarge fees that are expressly
prohibited by this Security lnstrument or by Applicable Law.

If the Loan is subject to 2 law which sels maximum loan charmss. and that law is flnally
interpreted so that the interest or other loan charpes collected or to br collected in connection
with the Loan exceed the permitted limits, then: (&5 any such loan charg > shall be reduced by the
amount necessary to reduce the charge 1o the ermitted limit; and (b) any suns already collectred
from Borrower which cxceeded permitied limits will be refunded to Borows=r. Lender may
choose to make this refund by reducing the principal owed under the Note or by mxking a direct
payment to Borrower. If a refund reduces principal, the reduction will be treatid @s a partial
E}ﬂ)ﬂmcm without any prepayment char%e {whether or not & prepayment charge 23 r.ovided for

or the Note). Botrower's acceptance of any such refund made by direct payment I~ Rorrower
will constitute 8 waiver of any right of action Borrower might have arising out of such
overcharge.

JLLINQ1B—Singte Famsly—Fasnls Mew/Froddio Mae UNIFORM INSTRUMENT  (MERS) Ferm M1+ 101 (pane 11 af 16 pages)
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15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Bomower in connection with this Security
Inatrument shall be deemed to have been given to Borrower when mailed by first ¢lass mail or
when ectually delivered to Borrower's notice address if sent by other means. Notice to Bny one
Borrower shall constitute notice to sll Borrowers unless Applicable Law expressly requires
otherwisc. The notice address shall be the Pmpcttg Address unless Borrower has designated a
substicut notice address by notice to Lender. Borrower shall promptly notify Lender of
Bormower's change of address, If Lender specifies a procedure for reporting Borrower's change
of nddress ‘then Borrower shall only report a change of address through that specified procedure.
There may % only one designated notice address under this Security Instroument at any one time.
Any notice «_Lender shall be given by delivering it or by mailing it by first class mail to
Lender's address ctated hersin unieas {ender has designated armgwr address by netice to
Borrower. Any niofice.‘n connection with this Security Instrument shall not be deemed to have
been given to Lendel vatil actually received by Lender. If eny notice required by this Security
Instrument is also rearied under Applicable Law, the Applicable Law requirernent will satiaty
the corresponding requirerrent under this Security Instrument.

16. Governing Law, Severability; Rules of Construction. This Security Instrument
shalt be governed by federaliaw and the law of the jurisdiction in which the Property is located.
All rights and obligations contaiied in this Security Instrument are subject to any requirements
and limitations of Applicable Law. Applicable Law might explicitly er implicitly allow the
parties to agree by contract or it nughit silent, but such silence shall not be construed as 2
prohibition against agreement by curicact. In the event that any provision or clause of this
Security Instrument or the Note confiinis ‘with Applicable Law, such conflict shall not affect
other provisions of this Security Instrume it or the Note which can be given effect without the
conflicting provision.

As used In this Security Instrument: 1a) words of the masculine gender shall mean and
include corresponding neuter words or words Gl feminine gender; (b) words in the singular
shall mean and include the plural and vice versa;.urd (c) the word "may" gives sole discretion
without any cbligation 1o take any action. .

17. Borrower's Copy. Borrower shall be giver on2 copy of the Note and of this Security
Instrument.

18, Transfer of the Property or a Beneficlal Xatsrcst in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or ber-ficial interest in the Property,
including, but not limited 1o, those beneficial interests transferr(d in a bond for deed, contract for
deed, installment sales contract or escrow pgreement, the inten: »f which is the transfer of title
by Borrower at a future date to a purchaser. .

If all or any part of the Property or any Intersst in the Properyy iscold or transferred (or if
Borrower is not & natural person and a beneficial interest in Borrower 1= sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in fall of all
sums secured by Lﬁis Securlty Instrument. However, this option shall not be exurcised by Lender
if such exercise is prohibited by Applicable Law. .

If Lender exercises this option, Lender shall give Borrower notice of a>celuration. The
notice shall provide a period of not less than 30 days from the date the noues io given in
accordance with Sectlon 15 within which Borrower must pay all gums secured by inin Sscunty
Instrument. If Borrower fails to pay these sums prier to the expiration of this period, Leudar may
invoke any remedies permitted by this Security Instrument without further notice or demaad on
Borrower.

ILLINOTS—Single Family-~Finnit ManFredidia Mac UNIFORN INSTRUMENT  (MERS) Form 3013 101 {page 12 af 1d puges)
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19. Borrower's Right to Relnstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the cerlicst of: (2) five days before sale of the Property pursuant
1o any power of sale contained in this Seourity nstrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reingtate; ot c) entry of a judgment
enforciuy this Security Instrument. Those conditions are that Borrower: (a() ays Lender all sums
whicli thzn would be due under this Security Instrument and the Note as i? no acceleration had
occurred; {b) cures any default of any other covenants or agrecments; (¢) pays all expenses
incurread ir. exforcing this Security Instrument, including, but not limited te, reasonable attorneys’
foes, propury Jnspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's intarer. iu the Property and rights under this Seourity Instrument; and (d) takes such
action as Lendcr saey reasonably require to assure that Lender's interest in the Property end
rights under this Srotrity Instrument, and Borrower's obligation to pay the sums secured by this
Sccurity Instrument sall continue unchanged. Lender may require that Borrower pay such
reinstatement sums an.'-axpenses in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (ﬂi certified check, bank check, treasurer's check or cashier's check,
provided any such check is Jrswn upon en institution whose doposits are insured by a federal
agency, instrumentality or «ntity: or {d) Electronic Funds Transfer. Upen reinstatement by
Borrower, this Security Instramrnt and obligations securcd hercby shell remain fully effective as
if no acceleration had occurred. However, this rght to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change or L san Servicer; Notice of Grlevance. The Note or a partial
interest in the Note (together with tiir Security Instrument) can be sold one or more times
without prior notice to gorrower. A salé might result in a change in the entity (known as the
“Loan Setvicer™) that collects Periodic Peymonts due under the Note esnd this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law, There also mighc be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a chany=of the Loan Scrvicer, Borrower will be given
written notice of the change which will state the naine and address of the new Loan Servicer, the
address to which payments should be made and ary nther information RESPA requires in
commection with a notice of transfer of servicing. If the More is sold and thareafter the Loau is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations 1o Borrower will remain with the Loan Servicer or betransferred to a successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be jofus) to any judicial action (as
either an individual litigant or the member of & classg that arises fizrn e other party's actlons
pursuant to this Secunty Instument or that nlleges that the othel party has breached any
provision of, or any duty owed by reason of, this ccurity Instrument, antil such Borrower or
Lender has notified the other party (with such notice gven in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto @ restnnable per!od
after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will bo.2eeied to be
reasonable for purposes of this paragraph. The notice of acceleration and opportuni’y o cure
given to Borrower pursuant to Section 22 and the notice of acceleration given tu I3orrower
pursuant to Section 18 shall be deemed to satisfy the notice end opportunity to take comeetive
action provisions of this Section 20.

[LLINCIS—3iugl4 Famdy—Fannle Mac/Freddie Mag URIFORBY INSTRUMENT (MERS) Farm 3014 U01 Grage 13 of 16 pages)
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc
those substances defined as toxic or hazardous substances, pollutants, or wasies by
Environmental Law and the following substances: line, kerosene, other flammable or toxic
petroleumn products, toxic pesticides and hurbiciﬁes, volatile solvents, materials containin
asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law" means federa
laws ard laws of the jurisdiction where the Property is located that relate to health, safety or
envirosmental protection; (c) "Environmental Cleanup” includes any response action, remedial
action, o7 -removal action, as defined in Environmentel Law; and (d) an "Environmental
Condition” means @ condition that can ceuse, contribute to, or otherwise trigger an
Environmerie! Clsanup.

Borrswrr shall not cause or permit the presence, use, disposal, storage, or relense of any
Hazardous Subrtorces, or threaten ta release any Hazardous Sugstam;cs, on or In the Property.
Borrower shall not ae hor allow anyone olse to do, anything affecting the Property (a) that ism
violation of any Ervironmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the prei=uce, nse, or release of a Hazardous Substance, creates a condition that
adversely affects the value-of the Property. The preceding two sentences shail nat apply to the
presernce, use, of storage on tho Property of small quantities of Hazardous Substances that are
%em:ral]y recognized to be ippropriate to normal residential uscs and to maintenance of the

ropcrt%(including, but not limi.ed ‘o, hazardous substances in consumer products).

orrower shall promptly give Lender written notice of () any investigation, claim,
demand, lawsuit or other action by hny governmental or regulatory agency or private party
inveolving the Property and any Haza¢éoes Substance or Environmental Law of which Borrower
has actual kncwﬁ:dge. (b) any Envizouriental Condition, including but not limited to, any
spilling, leaking, discharge, release or thieat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or re’cate of a Hazardous Substance which adversely
affects the value of the Property. If Borrovrer learns, or is notified by any governmental or
regulatory authority, or any private party, darcany removal or other remediation of nnr-
Hazardous Substance affecting the Property is reressary, Borrower shall promptly take all
necessary remedial actions in accordance with Env ireamental Law. Nothing herein shall create
any obligation on Lender for en Environmental Cleanvp.

NON-UNIFORM COVENANTS. Borrower and Lzarder further covenant and agree as
follows:

29 Acceleration; Remedies. Lender shall give aotize to Borrower prior fo
aceeleration following Borrower's breach of any covenant or ngreement in this Security
Instrument (but not prior to acceleration under Section 18 unle”s .\pplicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the actio: required to cure the
defuult; (c) » date, not less than 30 days from the date the notles is ziven to Borrower, by
which the default must be cured; and (d} that failure to cure the aefanit on or before the
date specified In the notice may result in acceleration of the sums secur:d by this Security
Instrument, foreclosure by judicial proceeding and sale of the Propersy. Tha notice shall
further inform Borrower of the right to reinstate after acceleration and th: right to assert
in the foreclosure proceeding the non-cxistence of a default or any oixer ofense of
Borrower to acceleration and foreclosure, If the default 1s not cured on or befors the date
specified in the notice, Lender at Its option may require immediate payment ki fa¥! of all
sums secured by this Security Instrument without further demand snd may foredtose this
Socurlty Instrument by judictal proceeding. Lender shall be entitled to collect sll exronses
incurred in pursuing the remedles provided in this Section 22, including, but not limiwcd to,
reasonable attorneys' fees and costs of title evidence.

ILLINOIS—&inghk Fumilp—Fanale MacFreddle Moe UNIFORM INSTRUMENT  {MERT} Form 3014 1M1 [page 14 of 16 pases)
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23. Relcase, Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Bomrower a fee for releasing this Security Instrument, but only if the fee ig paid 10 a third party
for services rendered and the charging of the fee is perminted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, ths Borrower hereby rcleases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

5. Placement of Collateral Protection Insurance. Unless Bomower provides Lender
with evidance of the insurance coverage required by Botrower's agreement with Lender, Lender
ma{ pursnese insurance at Borrower's expense to protect Lender's intereste In Borrower's
collatera._“Fis insurance may, but need not, protect Borrower's interests. The coverage that
Lender purihe.es may not pay any claim that Borrower makes or any claim that is made against
Borrower in connzction with the collateral. Borrower may later cancel any insurance purchased
by Lender, but urly =fter providing Lender with evidence that Borrower hes obtained insurance
as required by Brirdwers and Lender's agreement. If Lender purchases insurence for the
collateral, Borrower wili be responsible for the costs of that insurance, including interest and any
other charges Lender may-impose in connection with the placement of the insurance, until the
effective date of the canzclation or expiration of the insurance. The costs of the insurance may
be added to Borrower's tota? outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Sosrower may be abie to obtzin on its own.

ILLANOIS—SIngle Famfy—Faonle ManFreddia Alac UNIFORM INSTRUMENT  (MERS) Form 3014 1} (page 13 af 16 poges)
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) BY SIGNING BELOW, Bomrower sccepts and agrees to the terms and covenants conteined in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

bt A2 e’

Michael R. Petroski -Borrower

[\vljl}u'p O ~D W Seal

Debbie A. Petroski -Borrower

Seal
~-Borrower

Seal
-Borrower

[Space Below This Line For Acknowledgement]

STATE OF ILLINOIS,
COUNTY OF: ~- £
On this 2nd dey of January 2007, before me perscnally came Michael K. Péioski, Debbie A. Petroski

}mzwn to me to be the individual(s) deﬁzribed herein and who executed tie forepoing instrument, and
g Ety duly acknowladged to me that exccuted the same.

Notary/ Public

SN W e e -
OFFICIAL SBEAL
ROBERT B. BAOMBERG
NOTARY PUBLIC, STATE OF ILLUNOIS
MY COMMISSION EXPIRES 06/03/10

W peee———y————w———"

P W .

ILLINOIS—5ingle Family—Funnle BayFrodils Moc UNIFORM INSTRUMENT {MERS} Form 3014 Jal (puge 14 of 14 paes)
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The antached Mortgrge covers real property principally improved by a one to four family dwelling.

Premises commonly kinown na:

3349 §, Carpenter St, Chioago, Ik, 60508

DISTRICT SECTION BLOCK L.OT 39
Gl (L e
Michae! R. Potroski

[T o
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1-4 FAMILY RIDER
{Asslgnment of Rents)
THIS 1-4 FAMILY RIDER is made this 2nd dey of January , 2007 , and i3 incorporated into and shall be deemed
to amend and supplement tho Morigags, Deed of Trust, or Security Deed (the "Scourity Instrument®) of the same

date glsun by the undersigned (the "Borrower") to secure Borrower's Note to Fldellty Morigege of NY (the
“Lerge of the same date and covering the Property dexcribed [n the Security [nstrument and focated at:

3349 §, Corpenter St, Chicago, IT. 60608

1-4 PAMILY COVENANTS. Tn addition to the covenants and sgreements mede {n tho Security
Instrument, Borrower prid Lender further cavenant and agree as follows:

A. ADDITICITAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT,
In ndditlon to the Prooersy Gascribed in Security Tnsmument, the following itemg now or hereaftor
attached to the Property o the extent they are fixturea are added to the Property description, and
shall also constitute the FPropety covered by the Security Instrument: building materials,
appliances and poods of cvery neture whatsoever now or hereafter located in, on, or used, or
intended to be usad in connectiun srith the Property, including, but not limited to, those for the
purposes of supplying or distrlbvury peating, coaling, olectricity, gas, water, nir and light, fire
preveation and extinguishing nppaietis. socurlty sad nccess conirol apparatus, plumbing, bath
tubs, watcr hcaters, water closets, shinbs, rangos, stoves, refrigeralors, dishwashers, digposals,
washcrs, dryers, ewningg, storm windows, stomn doors, scrcens, blinds, shadea, curteina and
curtain rods, attached mirrors, cabinats, poneling und attached floor coverings, all of which,
including replacements and additions thereto, £lall be decmed to bo and remain a part of the
Praperty covered by the Secariry Insmument. At rd the foregoing together with the Property
deseribed in the Security Instrument (or the leaseiold estate if the Securlty Instrument is on m
leaschold) arc referred to in this 1-4 Pamily Rider and t'ic € amrity Insirument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE 4711 LAW. Borrower shall nat scck,
agrea to or make a changs in the use of the Property or itz z01.irg clogsification, unicss Lender has
agreed in writing to The change. Borrower shall comply witn all laxs; ordinances, regulations and
requirements of any governmental body applicable to the Property

C. SUBORDINATE LYENS. Except ns penmitted by teZzr law, Borrower shall not
allow gny lien inforior to the Scourity Instrument to be perfocted againl the Property without
Londer's prior writlen parmigalorn.

D. RENT LOSS INSURANCE. Borrower shall muintain insuranc sgalnge rent loss In
addition to the other hazards for which insurance is required by Sectlon 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scotior 19is deleted.

F. BORROWER'S OCCUPANCY, Unlcss Londer and Borrower otherwisocgree in
writing, Scetion 6 conoarning Borrower's occupanay of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Londers request after default, Borizvier shall
assign to Lender alt leases of the Proporty and ell sceurity deposits made In connection with: I7ases
of the Property. Upon the assignment, Lender shall bave the right to modify, extend or temnitus’s
the existing leades and to execute now leases, in Lendse's sole discretion. Ay used in this paragrivh
3, the word "icase” shall mean "subleasc™ if the Security Tnstrument is on & lepsehold.
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absalutcly and unconditionally agsigns and mansfers 1o Lender all the
rents and revenues {"Rents") of the Property, regardloss of to whom the Rents of the Property arc
payable. Borrower suthorizes Lender ar Lender's agenis to callect the Remis, end agrecs that cach
tonant of the Property shall puy the Rents to Lender or Lender's agents. However, Borrower shall
reccive the Rents until (i) Lender hag given Borrower notleo of defanlt puriuant to Scction 22 of
the Socurity Instrument aad (i} Lender has given notice to the ienant(g) that the Rontc are to be
said to Lender or Lender's agent, This assignment of Rents consthiutes an absclute aszignment and
r ot mn assignment for additional gecurity anly.

If Lendor gives notice of default to Borrower; (1) all Rents reccived by Bomrower shall bo
heid vy Borrower as trustee for the beneflt of Lender only, to be applicd to the gums secured by
the-Sorssity Instrument; (it Londer shall be ontitlod to colleot and receiva all of the Rants of tho
Provertv, (Ri) Borrower agrees that cach tenant of the Property shell pay all Rents due and unpaid
to Lender o Lenders agents upon Lender's writion demand to the tenant; (iv} untess epplicable
law provider othzcwise, sll Rents callected by Lender or Lender's apents shall be spplled first to
the costs of teldns contre] of and managing the Propecty and collecting the Rents, including, but
net limited fo, ziomey's fces, receivers fecs, premiums on receiver's bonds, ropair end
maintanance cosls, in-GMNce premiums, taxcs, asscssmonts and other charges on the Fropetty, and
then o the aums seelrer. b7 the Saeurity Ingtrument; {v) Lender, Lender's agents or any Judicially
appointed receiver shall be linble to account for anly those Rents actually received; and (vi)
Lender shall be catitted to havo & recelver appointed to takc possession of and menage the
Properiy end collect the Renis and orofits derived from the Property without any showing as to the
inadequacy of the Property as securi iy,

If the Ronts of the Propert; wis not suflicient to cover the costs of taking control of and
managing the Property and of eoilsitig the Rents any funds cxpended by Lender for such
purposes shall bacome indebtedness of Dorrower to Londer securad by the Sccurity Tnatrument
pursuant to Scctiott 9.

Borrower ropresents and warrents toat Borrower has not executed any prior assignment of
the Rents and hag not performed, znd will not rerthmm, any act that would provent Lender from
exercising its rights under this paragraph.

Lender, ar Lender's agents or a judicially: ezpainted receiver, shall not ba required to
enter upon, take contrel of or maintain the Praperty “efrra_or after glving notice of default to
Borrower, However, Lender, or Lender’s agents or 8 jucicial’y appainted receiver, may do 1o at
any time when a default occurs. Any application of Rents s/’ not cure or waive any default or
invalldate any other right or remedy of Lender. This assignmont £ Rents of the Property shall
terminate when alt the sums secured by the Sceurity Instrument aie palil in full.

L. CROSS-DEFAULT PROVISION, Borrawer's default-or orcach under any note or
agreement In which Londer has an interost shall be & breach under the Hsourity Instrumont and
Lender may Invoke any of the romedies permitted by the Security Instrumor..

BY SIONING BELOW, Borrower acCeps an

Gt PO

Michae! R, Pemoski

Dubuce (Y ofh s

Debbic A. Petroski

5 to the terms and provisions (ontsined in this 1.4 Family

-Borrower

~Bomower

-Borrower
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SCHEDULE "A"

THE FOLLOWING DESCRIBED REAL ESTATES, SITUATED IN COOK COUNTY,
TLLINOLS, TO-WIT:

LOT 39 IN HARLAND AND OTHERS ADDITION TO CHICAGO IN THE SOUTH
WEST QUARTER OF THE NORTH EAST QUARTER OF SECTION 32 TOWNSHIP 39

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COCK
COUNTY IL.

FOR INFORMATIONAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR AS 17-32-217-141; SOURCE OF TITLE Ig DOCUMENT NO.
0522802223 (RECORDED 08/16/05}




