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DEFINITIONS

Words used in muliiple scctions of this document rs defincd below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiig the usage of words used in this document are

also provided in Section 16. DECEMBER 29, 2006

(A) "Security Instrument" means this document, which is dated
together with all Riders to this document.
(B) "Borrower"is

ALBERT NATHAN AND EMAN NATHAN, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.
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D) "Lender'is AMERTICAN MORTGAGE NETWORK, INC., DBA AMNET MORTGAGE

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF DELAWARE
Lender's addressis  P. O. BOX 85463, SAN DIEGO, CA 92186

(E) "Note'" means the promissory note signed by Borrower and dated DECEMBER 29, 2006

The Note states that Borrower owes Lender  TWO HUNDRED EIGHTY THOUSAND AND 00/100
Dollars

US. $ 280,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paym<nts and to pay the debt in full not later than JANUARY 01, 2037

(F) "Progcrty” means the property that is described below under the heading "Transfer of Rights in the

Property."

{G) "Loan" wucans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Neae, and all sums due under this Security Instrument, plus interest.

(H) "Riders" meur; ai' Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to be execriec by Borrower |check box as applicable]:

Adjustablc Rate Rider Dﬂ Condominium Rider [ Second Home Rider
|| Balloon Rider [ Planncd Unit Development Rider [ 114 Family Rider
] VA Rider ] Piweskly Payment Rider ] Other(s) {specify]

(I) "Applicable Law" means all contiollvg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orde's (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(5 "Community Association Dues, Fees, and assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pregery by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of furds, other than a transaction originated by
check, draft, or similar paper wstrumnent, which is imtialed faraugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or ainorize a {inancial institution 1o debit
ot credit an account. Such term includes, but is not limited to, point-ofsale transfers, automated teller
machine transaciions, transfers initiated by telephone, wire transfire~and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

{M) "Miscellaneous Proceeds” means any compensation, settlement, award ol damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrihed in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking ol ali or any part of the
Property, (iii} conveyance in lien of condemnation; or (iv) misrepresentations of, or vmiseions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or”default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Scitlement Procedures Act (12 U.B.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended [rom time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

@-GAHL) 0010101 Page Z of 15 o Form 3014 1/01
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hercby meortgage, grant and
convey to MERS (solely as nomince for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COQUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
SEE ATTACHED
Parcel ID Number:  07-20-405-003 which currently has the address of

230 CARVER LANE [Strest]
SCHAUMBURG [City], Illinois 60193 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafier <rected on the property, and all
casements, appurtenances, and fixturcs now or hereafter a part of tle proverty. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the Jorszoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but. if necessary o comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the ight; to excrcise any
or all of thosc interests, including, but not limited to, the right to foreclosc and sell the/2roperty;, and to
take any action required of Lender including, but not limited to, releasing and canceling this Sceurity
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised ol the estate hercby convaved.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, 2xeept lor
encumbrances of record. Borrower warrants and will defend generatly the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop U%FORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Chargces.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

P
@% -BA(IL) po10101 Page 3 of 18 ﬂ s Form 3014 1/01
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Success Title Services, Inc.
As an Agent for Ticor Title Insurance Company

400 Skokie Blvd Ste 380 Naorthbrook, IL 60062
Commitment Number: STS06_02660

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 230 IN WEATHERSFIELD UNIT NO. 3, BEING A SUBDIVISION IN SECTION 20 AND 271, TOWNGHIP 41
NORTH, RANGE-10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF
RECORDED APFILI11. 1961 AS DOCUMENT NUMBER 18132630 IN THE RECORDER'S OFFICE OF COOK
COUNTY . [LLINOiZ

PIN: 07-20-405-003

ALTA Commitment (STS06_02660 PFO/STS06_07660/4)
Schedule €
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, il any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currént_without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. (If :ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on raapylied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1! Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returi thém to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance unde. the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall rclieve Borrower from making payments due under
the Note and this Security Irsorument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lander shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due tnder/(he Note, {c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment 11 the order in which it became due. Any remaining amourts
shall be applied first to late charges. second to any vther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment [rom Borrower-fr/a delinquent Periodic Payment which includes a
sullicient amount to pay any late charge due, the payiaznt‘may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments ir, 4na to the extent that, cach payment can be
paid in full. To the extent that any excess exists alter the payment /s applicd to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargesdue. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Misccllaneous Prosceds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Feiiudic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pay:aen: of amounts due
for; (a) taxes and assessments and other items which can attain priority over this Security Tistrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propaity, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaze Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mrrigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Al origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

,'?'} ¢
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for ail purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Zender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds“at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable eeimites of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shalbe held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bark: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permitz Lender (0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest t¢ be naid on the Funds, Lender shall not be requircd to pay Borrower
any interest or earnings on the Funds. 3eriover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in esciew.~os defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower s zeauired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in acoordance with RESPA, but in no more than 12
monthly pavments. If there is a deficiency of Funds held in escraw; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/Leider the amonnt necessary to make
up the deficiency in accordance with RESPA, but in no more than 1Z.mopaly payments.

Upon payment in fult of all sums secured by this Security Instrumeat: Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargs, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument teaschold payments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Asgessients, il any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provides in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insinrment unless
Borrower: (a) agtces in writing to the payment of the obligation securcd by the licn in a manncr acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in ol faith
by, or defends against enforcement of the licn in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

@ .GA(IL) {o010).01 Page 5 of 15 £ form 3014 1/01
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lien. Within 10 days ol the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verilication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance.
This insurance shali be maintained in the amounts (including deductible levels} and for the periods that
Lender requires. What Lender reguires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to \disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determing (107, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably mugli#ffect such determination or certification. Borrower shall also be responsible for the
payment of any focs imposed by the Federal Emergency Management Agency in connection with the
review of any flood zon2 Aztermination resulting from an objection by Borrower.

If Borrower [ails to rwintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optiox sad Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveraga. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide_s.eater or lesser coverage than was previously in ellect. Borrower
acknowledges that the cost of the insmianze Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainéd Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (his Security Instrument. These amounts shall bear interest
at the Note rate [rom the date of disbursement and siiall be payable, with such interest, upon notice from
Lender to Borrower requesling payment,

All insurance policies required by Lender and renswsis of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard riorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall haye-the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leider all receipts of paid premiutns and
renewal notices. If Borrower obtains any form of insurance coverage, zot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciude # standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconumicalty feasible and
Lender's security is not lesscned. During such repair and restoration period, Lender shali bave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property ‘o cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be ynd.rtaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such procceds. Fees for public adjusters, or other third parties, retaincd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
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the excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may [ile, ncgotiate and sctile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may ncgoliate and scttie the claim. The 30-day
period will begin when the notice is given. In either event, or il Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to anv refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverige of the Property. Lender may usc the insurance proceeds either to repair or restore the Property or
to pay amsunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Cco'pancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borow:r's principal residence for at lcast one year after the date of occupancy, unless Lender
olherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whizh.are beyvond Borrower's control.

7. Preservation, Maizicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impaw-ib. Property, allow the Property to deterioraic or commit wasic on the
Property. Whether or not Borrowz{ s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 1hat rerair or restoration is not economically [easible, Borrower shall
promptly repair the Property if damagzes to avoid further deterioration or damage. I insurance or
condemnation proceeds are paid in comnecucn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaios and restoration in a single pavment or in a series of
progress payments as the work is completed. If the insniance or condemnation proceeds are not sufficient
to Tepair or restore the Property, Borrower is not relievad 4f Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property, II it has
reasonable cause, Lender may inspect the interior of the improvemeits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i) during the Loan application
process, Borrower or any persons or entities acting at the direction of “Sorrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insirument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument,’ (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righis undcr
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

A
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attorneys' foes to protect its interest in the Property and/or rights under this Sccurity Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
Py If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease! if Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender azrees to the merger in writing,

10. Morigage Insurance. Il Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sh2't puy the premiums required to maintain the Morigage Insurance in elfect. If, for any reason,
the Mortgage insurence coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantialtywquivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Torrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay 1o Lender the amount of the separately designated payments that
were due when the insurance covarage. ccased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss [csreve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact th-i #he Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eaiiings on such loss rescrve. Lender can no longer requirc loss
reserve payments il Mortgage Insurance covirags (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and boriowsr was required to make separately designated
payments toward the premiums for Mortgage Insurance, Serrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a‘pon-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any.ritten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 allects Borrower's obligation to pay interest at the rate prcvided.in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchaszs the Note) for certain losses it
may incur il Borrower docs not repay the Loan as agreed. Borrower.is uot.a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force rom-time to time, and may
enter into agreements with other parties that sharc or modify their risk, or reduce lesses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other/pariy (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtaines [ronm Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, aiy reinsurer,
any other cntity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amoniits that
derive [rorm (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a sharc of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitie Borrower to any refund.

A
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{b) Any such agrcements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Misccllaneous Proceeds
until “¢nder has had an opportunity to inspect such Property to ensure the work has been completed to
Lendet’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and-restoration in a single disbursement or in a series of progress payments as the work is
complefec.Tonless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Frocseds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceliancous Praceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided.for in Section 2.

In the event of a teeal taking, destruction, or loss in value of the Property, the Miscellancous
Procecds shall be applied to thie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial takiag, destruction, or loss in value of the Property in which the fair market
value of the Property immediately Uelore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Dorrower and Lender otherwise agree in writing, the sums
sccured by this Sccurity Instrument shall be zGiuced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the tatal amount of the sums sccured immediately belore the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately beforc the partial taking, destruction, or 1043 in value. Any balance shall be paid to Borrower.

1n the event of a partial taking, destruction, or loss 34 value of the Property in which the fair market

value of the Property immediately before the partial taking, <estruction, or loss in value is less than the

Z
amount of the sums secured immediately before the partias tiking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misccliancous-{woeeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther due.

If the Property is abandoned by Borrower, or if, after notice” by, Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award @ settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i~ given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repiir of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Pany" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has'a iight of action in
regard to Miscetlancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal /s Zegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmiereof Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaritand, if
acceleration has occurred. reinstate as provided in Section 19, by causing the action or procecitig to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

arc hereby assigned and shall be paid to Lender. ‘ .
All Miscellaneous Proceeds that are moi applied to resloration or repair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lendet

L/
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability ol Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Securiiy Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
ternis of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrum<nt:-and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any'accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cungsat

Subject to! 1 _provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations ander (his Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigats and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants atd ugreements of this Security Instrument shall bind (except as provided in
Scction 20) and benefit the suciessors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower [ees for services performed in conmection with
Borrower's default, for the purpose o protecting Lender's inferest in the Property and rights under this
Security Instrument, including, but net‘vuited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence ¢! cxpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a‘p ohibition on the charging of such feg. Lender may not charge
fees that are expressly prohibited by this Security/instiument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or (o ke collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shallibe rednced by the amount necessary to reduce the
charge to the permitted limit, and (b) any sums already celiec.ed from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose ¢ wake this refund by reducing the principal
owed under the Note or by making a direct payment to Bo=ower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any rrepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acoepiance of any such refund made by
direct payment to Borrower will constitute a waiver of any right ol actio’r Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection ‘w.th «<his Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumznt shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nctice 7o all Borrowers
unlcss Applicable Law expressly requires otherwise. The notice address shall be the Proputy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure [or reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified frocadure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any netice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfv the corresponding requirement under this Security
Instrument.

o
Ao
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly altow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note whick can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take amraction.

v Lorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. /aramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest ir the Property" means any legal or bencficial interest in the Property, including, but not Limited
to, those bensliciul interests transferred in a bond for deed, contract for deed, installment salcs contract or
escrow agreemen’, <ba intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pazc o the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persor. arid a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may. require immediate payment in full of all sums secured by this Security
Instrument. However, this (opfion. shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optica, Lznder shall give Borrower notice of acccleration. The notice shafl
provide a period of not less than 30.days from the date the nolice is given in accordance with Section 135
within which Borrower must pay all muris-secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tlis peiiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or'gzmand on Borrower.

19, Borrower's Right to Reinstate Aftel Avceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mizht/snecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment cnforcing this Scoyrity Instrument, Those conditions are that
Borrower: {a) pays Lender atl sums which then would be dueanler this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of anv ~tier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, brit no! limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred far the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (4} cabes such action as Lender may
reasonably require to assure that Lender's interest in the Property an< 1ights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securily incoument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requue that Borrower pay
such reinstatement sums and expenses in on¢ or more of the following forms, as sclected by Lender: (a)
cash; {b) money order; (c) certificd check, bank check, trcasurer's check or cashiet's Check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, uistamentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatcment by Borrower, this Security Just.ument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. hcwever, this
right to reinstate shall not apply in the case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address 10 which payments should be made and any other information RESPA

i
@-GA(IL) ©010}.01 Paga 11 of 15 (‘w Form 3014 1/0%
®



0701749036 Page: 13 of 19

UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. I the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable-Law provides a time period which must elapse before certain action can be taken, that time
period will b: deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 40 cure given to Borrower pursuant to Section 22 and the notice of acccleration given 1o
Borrower pursuin: o Section 18 shall be decmed to satisfy the notice and opportunity to take corrective
action provisions of this Scction 20,

21. Hazardons Suistances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other {lammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fedc;al laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentzi profaction; (C) "Environmental Cleanup” includes any response
action, remedial action, or removal action, s defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause’ contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence; vse, disposal, storage, or release ol any Hazardous
Substances, or threaten to release any Hazardous Substanices, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything aflecting the Properiy4a’ that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely aflects thi: valae of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on e Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substance’s inonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving *u¢ Property and any
Hazardous Substance or Environmental Law of which Borrower has actual hnowliage, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or s rotified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is neccssary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

A
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but mnot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (@)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclusure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forerivsure. If the default is not cured on or before the date specified in the notice, Lender at its
option m:y ‘equire immediate payment in full of all sums secured by this Security Instrument
without furtier demand and may fereclose this Security Instrument by judicial proceeding. Lender
shall be entitled to :ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not mi<cd to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pavaient of all sums secured by this Sccurity Instrument, Lender shall release this
Sccurity Instrument. Borrowss snall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but-only if the fee is paid to a third party lor services rendered and the
charging of the fee is permitted under Anplicable Law.

24. Waiver of Homestead. In accCrdznse with [linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois iic mestead cxemption laws.

35. Placement of Collateral Protection Insarsuce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecruent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in bocrowver's collateral, This insurance may, but nced
not, protect Borrower's interests. The coverage that Lerue. purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower 11.connection with the collateral. Borrower
may later cance! any insurance purchased by Lender, but only after praviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's”agreement. Il Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thit insurange, including intercst
and any other charges Lender may impose in connection with the placem<ntof the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of in¢ insurance may be added to
Borrower's total outstanding balance or obligation. The costs of (he insurance may 0 more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witngsses:

//ﬂi// Lo (Seal)

ALBERT NATHAN -Borrower

/ e
bm f e (Seal)

EMAN NATHAN -Borrower

e (Scal) (Scal)
-Borrower -Borrower
{Seal) L (Seal)

-Borrower -Borrower
{Seal) (Scal)

-Borrower -Borrower
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STATE OF ILLINOIS, _ County ss: (K
L Jowvss  Zowsskt , & Notary Public in and for said county and
state do hercby certify that x4 N’ﬁw"‘ SRS P on Na -(\_*g;@_ P

2

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instruren’ as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giverrander my hand and official seal, this 79 fe. day of D(_'( %vLLW { 2ol

My Commission %cires: L’Zl /]CO' 7 . P
Liovcoin jzuwﬁi

Notary Public

OFFICIAL SEAL
DENISE ZOWASKI

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 02-21-07

RPN S it At A
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LOAN NO. 226-186849

Interest Only Adjustable Rate Rider

( ONE YEAR  LIBOR Index (As Published in The Wall Street Journal) Rate Caps)

THIS ADYJSTABLE RATE RIDER is made this 29TH dayof ~ DECEMBER
2006 | and is incorpeiated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Deed lo Secure Debt (the Sacurity Instrument ) of the same date given by the undersigned (the Borrower ) to
secure Borrower s Note t0 _/sMERICAN MORTGAGE NETWORK, INC., DBA AMNET MORTGAGE

(the Lender ) of the same date and Covering the property described in the Security Instrument and located at:
230 CARVER LANE, SCHAUMEBULG, IL 60193

[Propertly Address]

THE NOTE CONTAINS rFOVISIONS ALLOWING FOR CHANGES IN
MY INTEREST RATE AND ¥ “MONTHLY PAYMENT. THIS NOTE
LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I MUST
PAY.

ADDITIONAL COVENANTS. in addilion to the covezan‘s and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree as follows;

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of g 500 %. The Note provides for changes in the interest rate
and monthly payments, as [ollows:

3 PAYMENTS

(A) Time and Place of Payments

['will make a payment onthe 157 day of every month, beginningon FERRUARY 01 , 12007
Before the First Principal and Interest Payment Due Date as described in Section 4 of this Note, wy ravment will
consist only of the interest due on the unpaid principal balance of this Note. Thereafter, I will pay principal and
interest by making a payment everv month as provided below.

[ will make my monthly payments of principal and interest beginning on the First Principal and Iitor st
Payment Due Date as described in Section 4 of this Note. I will make these payments every month until T have paid
all of the principal and interest and any other charges described below that [ may owe under this Note. Each
monthly payment will be applied as ofits scheduled due date, and if the payment includes both principal and
intetest, it will be applied to interest before Principal. If, on JANUARY 01, 2037, !still owe amounts
under this Note, [ will pay those amourts in full on that date, which is called the Matunt) Date.

I'will make monthly paymentsat BOX 85302

SAN DIEGO, CA 92186

12/27/04 Page 1 of 3 ACST368
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LOAN NO. 226-186849

or at a different place if required by the Note Holder.

(B)Y Amount of My Monthly Payments

My initial monthly payments will be in the amount of U S, § 1,516.67. This amount may change
with the first monthly payment after the first Change Date and the first monthly payment after every Change Date
thercafier. Eachof these payments will be in an amount sufficient to pay the interest due on the unpaid principal
balance at the rate determined as described in Section 4 of this Note. However, starting with the First Principal and
Interest Payment Due Date, my monthly payments will be in anamount sufficient to repay the principal and interest
al the rate determined as described in Section 4 of this Note in substantially equal installments by the Maturity Datc.
The Note Holder will notify me prior to the date of change in monthly payment.

(C Monthly Payment Changes

Changes.in my monthly payment wilt reflect changes in the unpaid prircipal of my loan and in the interest
rate that T must pay.) The Note Holder will determine my new interest rate and the changed amount of my monthly
payment in accoraarce with Section 4 of this Note,

4, ADJUSTABLE P¥TZREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed imciest rate [ will pay will change to an adjustable interest rate on the first day of

JANUARY . 2012, and thc adivstable interest rate I will pay may change on that day every TWELFTH
month thereafter. The date onsvhich my initial fixed interest rate changes to an adjustable interest rate,

and cach date on which my adjustable int rest rate could change, is called a Change Date,

(B) The Index

Beginning with the first Change Date; riy interest rate will be based on an Index. The Index is the
average of intcrbank offered rates for ONE YEAK .S, dollar-denominated deposits in the London market
{ LIBOR ), as published in The Wail Street Journal' Thexaost recent Tndex figure available as of 45 days
before the Change Date is called the Current Indcx.

If the Index is no longer available, the Note Holder(will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choics,

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my dev interest rate by adding TWo AND
25071000 percentage points ( 2.250 %) tothiCurrent Index. The Note Holder will then
round the result of this addition to the ncarest one-cighth of one percentage point (0,125%). Subject to the limits
stated in Scction 4 (D) below, this rounded amount will be my new interest raic vatil the next Change Date,

For cach Change Date until the Change Date immediately prior to the Fi'si rincipal and Interest Payment
Due Date, the Note Holder will determine the amount of the monthly payment that would be sufficient to pay only
the interest on the unpaid principal that I am expected to owe at the Change Date as it accrurs. The result of this
calculation will be the new amount of my monthly payment. For each Change Date beginiii g with the Change Date
immediately prior to the First Principal and Interest Payment Due Date, and for each Change Dite thereafter, the
Note Holder will then determine the amount of monthly payment that would be sullicient to repay-ine urnaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest r2ie in
substantially equal payments. The result of this calculation will be the new amount of my monthly payrien..

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 12,500  %or
fessthan  2.250 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Dale by mote than TWO AND 000/1000 percentage point(s) (  2.000 %)
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be greater
than  12.500 % or less than 2.250 %.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1will pay the amount of my new
monthly payment beginning on the first monthly payvment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

Belore the effective date of any change in my interest rate and/or monthly payment, the Note Holder will
deliver or mail to me a notice of such change. The notice will include information required by law to be given to me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and imterest on this Note (the Fi rst Principal and

Intcrest Paymer: Duc Date } s hall be the first monthly payment date after JANUARY 01, 2017
/Z B '»’,"IJ/’
s T (Seal)
ALBERT NATHAN -Borrower
R A
A
; G (Seal)
“MAN NATHAN -Borrower
7\ (Seal)
-Borrower
). (Seal)
-Borrowcr
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