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The property identified as: PIN: 20-16-322-004-0000

Address:
Street: 545 W 62ND ST

Street line 2:
City: CHICAGO State: IL

Lender; Lehman Brothers Bank
Borrower: Barbara Hudson

Loan / Mortgage Amount: $176,000.00

Citywide Title Corporation
850 West Jackson Boulevard
Suite 320

Chicago, lllinois 60607

Certificate number: C4A9A224-C60B-4ECB-A55F-CD0008D34FDC

ZIP Code: 60621

The residential property is located in the designated area and the transaction compiiez with P.A. 94-280 (HB 4050).

Execution date: 12/01/2006
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Return To:  AyRORA LOAN SERVICES, LLC
601 5th Ave, PO Box 4000
Scottsbluff, NE 69363

Prepared By:  kaREN GLICK
LEHMAN BROTHERS BANK
400 PROFESSIONAL DRIVE, SUITE 100
GAITHERSBURG, MD 20879

[Space Above This Line For Recording Data]
Q2 MORTGAGE

MIN  100025440003515019

DEFINITIONS

Words used in multiple sections of this document arc defined below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usaze of words used in this document are also provided
in Section 16,

(A) "Security Instrument" means this document, which is dated” /2ecember 1, 2006
together with all Riders to this document.

(B) "Borrower" iS BARBARA HUDSON AND | »
WADE W HUDSON j A wonead el witke

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/01
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

All that tract or parcel of land as shown on Schedule "A" attached
hereto whiZh is incorporated herein and made a part hereof.

Parcel ID Number: which currently has the address of
545 WEST 62ND STREET [Street]
CHICAGO 1Ciy], llinois 60621 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected o1 Qe property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacerctits and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this" hecurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to'tue interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all of ‘nece interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any actior required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed <ud has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Nz
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Jsarrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tacking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determinzuos. or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal'cmirgency Management Agency in connection with the review of any flood zone
determination resulting froin sn-objection by Borrower.

If Borrower fails to maintan; any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aiuu - Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage/ Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in e Froperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or”lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢serage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any awcunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be'pry2ble, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals o1 such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgsge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rightto hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendei-ali receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ctheowise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard‘mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier aud Loider. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower oth.ryrise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Leruder, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically” fzasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have ¢ rizht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrows: avquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the morger in writing.

10. Mortgag: Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pa; the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucli jsurance and Borrower was required to make separately designated payments
toward the premiums for VMcrteage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to-ure Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morfgoge Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially” equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount )f the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender vill)accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucli {oss reserve shall be non-refundable, notwithstanding the fact that

on such loss reserve. Lender can no longer require loss-reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desigrated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance i effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends ‘i accordance with any written agreement
between Borrower and Lender providing for such termination or until/termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tie Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party tc'the”Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fiom time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lostes. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party/(or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any’ scurce of funds
that the mortgage insurer may have available (which may include funds obtained from Mortsags Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reingcrer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower willt owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations upzer this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rigiits) and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenant: and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges.L:nder may charge Borrower fees for services performed in connection with
Borrower’s default, for tiic purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but rot limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absernce of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as'a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Jnstrument or by Applicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecicd or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge skall be-reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already ccllected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to mrke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. It 4 rafund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment cnsrge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sucii <efund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have “rising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this SecurityInsimument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually d:livered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute diotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be th¢ Proverty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrover’s change of
address, then Borrower shall only report a change of address through that specified proceduie »I'here may be
only one designated notice address under this Security Instrument at any one time. Any notice *0 ender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein uriess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Iristrament
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period wlici.nust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes-of <iiis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and di notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and Gportunity to take corrective action provisions of this Section 20.

21. Hazardous Sabziances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic ci hazardous substances, pollutants, or {astes by Environmental Law and the
following substances: gasoline, ke osene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matecials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal liws and laws of the jurisdiction t’vhere the Property is located that relate
to health, safety or environmental prote:ticn: (c) "Environmental O‘leanup" includes any response action,
remedial action, or removal action, as defined ip/cnvironmental Lawjand (d) an "Environmental Condition"
means a condition that can cause, contribute to, cr otherwise trigger anjEnvironmental Cleanup.

Borrower shall not cause or permit the preseice, use, disposal¥ storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subs:an.es, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property{a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) wkicli, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Projerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residewiial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer pradvcts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvig the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relzas< or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use o rcizase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notvied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

: /Jﬂ,é/m D

WADE W HUDSON

-Borrower

2 (Seal) (Seal)
-Lonower -Borrower
(Seal) /N (Seal)
-Borrower -Borrower
(Seal) ~ (Seal)
-Borrower -Borrower
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STATE OF I@?XQIS, , : Lo (,C')O Vg_County ss:
L »\.Cﬁ\) \,e Q 5 01(/&/\1)0 N , a Notary Public in al}d for said county and

state do hereby certify that

%“-(\&( o \<\ \L&&X\ 04\()\\/‘\) kﬂ)\ﬁ» L. t‘\ LLCL%O N

>

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument.as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this f D eLmer | ) Cx:)b

Notary Public /

My Commission Exrires:

\Ol 228 [
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wail Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15t  dayof December, 2006
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Tiust, or Security Deed (the "Security Instrument") of the same date given by the
undersignea ("Borrower") to secure Borrower’s  Adjustable Rate Note (the "Note") to

b

LEHMAN BROTHERS BANK, FSB

("Lender") of the sarie date and covering the property described in the Security Instrument
and located at:

545 WEST 62D STREET, CHICAGO, ILLINOIS 60621

[Property Address]

THE NOTE CONTAINS (PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TIIE-MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S ™TIREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE 8ORROWER MUST PAY.
ADDITIONAL COVENANTS. In addiionic the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CZ{ANGES
The Note provides for an initial interest rate of 8.125 %. The Note provides
for changes in the interest rate and the monthly payments, as fokorvs:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGE'
(A) Change Dates
The interest rate I will 1E:ay may change on the first day & Pecember , 2011
and on that day every 6t month thereafter. Each cate’ en which my interest
rate could change is called a "Change Date."
(B) The Index
Beginning with the first Change Date, my interest rate will be baseu ex-an Index. The
"Index" is the average of interbank offered rates for six month U.S. dcllar-Jenominated
deposits in the London market ("LIBOR"), as published in The Wall Street Jourual . The most
recent Index figure available as of the first business day of the month Jirimediately
preceding the month in which the Change Date occurs is called the "Current Index."
If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by

adding  TwWo AND 75 HUNDREDTHS percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED
INTHE WALL STREET JOURNAL ) - Single Family - Fannie Mae Uniform Instrument

@ -838R (0402) Form 3138 1/01 :
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this addition to the nearest one-eighth of one percentage  point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that Tam expected to owe at the Change Date in full
on the Mavuwity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Lim’ss, on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than

L4425 g orless than 8.125 ¢ Thereafter, my interest rate will
never be increased or d-cicased on any single Change Date by more than
TWO percentage points
( 2.000 %) from the rate of interest I have been paying for the preceding
6 months, My infercst rate will never be greater than 14.125 ¢,

(E) Effective Date of Changes

My new interest rate will become  effective on each Change Date. I will pay the amount
of my new monthly payment beginiing on the first monthly payment date after the Change
Date until the amount of my monthly paymeaut ch2nges again.

(F) Notice of Changes

The Note Holder will deliver or mail to/me, a notice of any changes in my interest rate
and the amount of my monthly payment beiore the effective date of any change. The notice
will include information required by law to be(given to me and also the title and telephone
number of a person who will answer any question I may n-ve regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIA... )NTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to reac as follows:

Transfer of the Property or a Beneficial Imierest .in Borrower. As used in
this Section 18, "Interest in the Property” means any (egal or beneficial interest in
the Property, including, but not limited to, those beneficial- interests transferred ina
bond for deed, contract for deed, installment sales contrac! . or escrow agreement,
the intent of which is the transfer of title by Borrower 20 2 future date to a

purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred  (or if Borrower is not a npatural person and a benencial ~~interest in
Borrower is sold or transferred) without Lender’s prior written consent,| Leader may
require immediate ~ payment in full of all sums secured by this Security ipsuviment.
However, this option shall not be exercised by Lender ifsuch exercise is piokibited
by Applicable aw. Lender also shall not exercise this option if: (a) Bolrower
causes to be submitted to Lender information required by Lender to evaluate” /the
intended transferee as if a new loan were being made to the transferee; and -(b)
Lender reasonably determines that Lender’s security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. Lender also may
require the transferee to sign an assumption  agreement that is acceptable  fo
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument wunless Lender releases

Borrower in writing. /
Initialsf

@R-838R (0402) Page 2 of 3 Form 3138 1/01
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If Lender exercises the option to require immediate payment

shall give Borrower motice of acceleration.
less than 30 days from the date the notice
within which Borrower must pay ail sums
Borrower fails to pay these sums prior to the expiration
invole, any remedies permitted by this Security Instrument

deinane. on Borrower.

BY SIGNING BELOW, Borrower

1 {ais’ Adjystable Rate Rider.

/r%w

%—838R (0402)

is given in accordance

secured by this Security

in full, Lender

The notice shall provide a period of not
with Section 15

Instrument. If

of this period, Lender may
without further notice or

accepts and agrees to the terms and covenants
(Seal) /’/a/é /d/é (Seal)
-Borrower WADE W HUDSQN -Borrower
= _(Seal) (Seal)
“Domawer -Borrower
(Seal) A (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Page 3 of 3 703138 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER

This addendum is made December 1 , 2006 and is incorporated into and deemed to
amend and supplement the Adjustable Rate Rider of the same date.

The property covered by this addendum is described in the Security Instrument and located at:
545 WEST 62ND STREET , CHICAGO , ILLINOIS 60621

AMENDED PROVISIONS

In addition to the provisions and agreements made in the Security Instrument, I/we further covenant and agree as
follows:

ADJUSTABLE INTESEST RATE AND MONTHLY PAYMENT CHANGES
Limits on Iniercsi Rate Changes
The interest rate 1 zimrequired to pay at the first Change Date will not be greater than 14 ,125% or less than
8,125 %. Thercalian, my adjustable interest rate will never be increased or decreased on any single Change

Date by more than TwWQ percentage point(s) (2,000 %) from the rate of interest I have been
paying for the preceding six (6) mentos: My interest rate will never be greater than 14.125 %. My
interest rate will never be less than S.125 %.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instiuocat is amended to read as follows:

Transfer of the Property or a Beneficial Interest-in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property. including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales .ontract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is scid-or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without L¢nGar’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrameit. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Ths-notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within'which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiretion of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Porrower.

In Witness Thereof, Trustor has executed this addendum.

Witness

IA / Ol / a1 /‘MM G ///”"%//{Ih&’”‘

t/Q G el // 4%/// %ON/\

Date WADE W HUDSON

Date

Date

DIS0221
1202 LIBOR Addendum to Rider 1/01
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 18t day of December, 2006
and is inceiporated into and shall be deemed to amend and supplement the Mortgage,
Deed of ‘[rusc. or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (ine-"Rorrower") to secure Borrower’s Note to

LEHMAN BPUTHERS BANK, FSB, A FEDERAL SAVINGS BANK

’

(the
"Lender") of the same ¢ste and covering the Property described in the Security Instrument
and located at:

545 WEST 62ND STRF&Y, CHICAGO, ILLINOIS 60621
[Property Address]

i-4 FAMILY COVENANTS. (In zddition to the covenants and agreements made in the
Security Instrument, Borrower and Lenaex faither covenant and agree as follows:

A. ADDITIONAL PROPERTY SUFJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items now or
hereafter attached to the Property to the extew “they are fixtures are added to the Property
description, and shall also constitute the Jroperty covered by the Security Instrument:
building materials, appliances and goods of ‘ve'y nature whatsoever now or hereafter
located in, on, or used, or intended to be used 1n ceimection with the Property, including,
but not limited to, those for the purposes of supplyiny = or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention apd ‘extinguishing apparatus,  security
and access control apparatus, plumbing, bath tubs, wsrtcr heaters, water closets, sinks,
ranges, stoves, refrigerators,  dishwashers, disposals,  wasuers,  dryers, awnings, storm
windows, storm doors, screems, blinds, shades, curtains and ‘eartain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, “itcliding replacements  and
additions thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument.  All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate ifthe Security Instrument is on a leasehwld) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall nov-ccel, agree to
or make a change in the use of the Property or its zoning classification, umless” Zender has
agreed in writing to the change. Borrower shall comply with all laws, ordmences,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in

i%tb%tg ‘flbeo%%rllg\ﬁrgls for which insurance is required by Section 5.

0039725320
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign to licider all leases of the Property and all security deposits made in connection with
leases oi the' Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate < the- existing leases and to execute new leases, in Lender’s sole discretion. As
used in this par2graph G, the word "lease” shall mean "sublease” ifthe Security Instrument
is on a leasehold.

H., ASSIGNMENfF" _OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Borrowei 'absolutely and unconditionally —assigns and transfers to Lender all
the rents and revenues. ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable. Borrower _authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each temant Of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall” receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Secticn. 22 of the Security Instrument, and (i) Lender has given
notice to the tenant(s) that the Rents’ .are to be paid to Lender or Lender’s agent. This
assignment  of Rents constitutes an' alsofute  assignment and not an assignment  for
additional security only.

If Lender gives notice of default to Borrover: | (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entited to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tcnaut. of the Property shall pay all Rents
due and unpaid to Lender or Lender’s agents upon Zepler’s written demand to the tenant;
(iv) unless applicable law provides otherwise, all Rents 'collected by Lender or Lender’s
agents shall be applied first to the costs of taking control ‘oi and managing the Property and
collecting the Rents, including, but not limited to, attorney’s fies,| receiver’s fees, premiums
on receiver's  bonds, repair and maintenance costs, insyrance  premiums,  taxes,
assessments and other charges on the Property, and then to/the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially~ zppeinted receiver shall
be liable to account for only those Rents actually received; and (vi) Leicler shall be entitled
to have a receiver appointed to take possession of and manage the Propety and collect the
Rents and profits derived from the Property without any showing as to the- inadequacy  of the
Property as security.

Ifthe Rents of the Property are not sufficient to cover the costs of taking ceatrsi. of and
managing the Property and of collecting the Rents any funds expended by Lendér for such
purposes  shall become indebtedness of Borrower to Lender secured by the ( Security
Instrument pursuant to Section 9.

Borrower  represents and warrants  that Borrower has mnot executed any prior
assignment  of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the

Property shall terminate when all the sums secured by the Security Instrument are paid in
full.

100025440003515019
0039725320 Initials:
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I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under anfr note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this 1-4 Family Rider.

&%VMJ’Z Ve (Seal) ///aé‘%

X £ eal)
BARBARA HULSCW _Borrower WADE W HUDSON -Borrower
Z (Seal) (Seal)
Berrower -Borrower
(Seal) 2, (Seal)
-Borrower -Borrower
(Seal) avi (Seal)
-Borrower -Borrower
100025440003515019
0039725320
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EXHIBIT A

LOT 15 (EXCEPT THF WEST 31 FEET THEREQF) AND LOT 16 (EXCEPT THE EAST ¥ FEET THEREOF)
INBLOXK 1IN HIGH SCHOOL SUBDIVISION OF LOTS 4 TO 10, INCEUSIVE AND PART OF LOT 31N
LINDENBURTH'S SUBDIVISION GF LOT 36 IN SCHOOL TRUSTEE'S SUBDIVISION OF SECTION 16,
TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COLNTY,
ILLINOIS,

a O\ \e- ’7)'9@\-00 ~-0OCO O




