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DEFINITIONS

Words used in multiple scctions of (his document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regirding the usage of words used n this document are
also provided in Section 16,

(A) "Sceurity Instrument" means this document, which is datd JANUARY 4TH, 2007
together with all Riders to this document.

(B) "Borrower" is PASTOR MARTINEZ AND RAFAELA MARTINEZ, HUSBAND AND WIFE,
AND RICARDO MARTINEZ

Borrower 1s the morlgagor under this Security Instrument.

(C) "MERS™ 1s Morlgage Llectronic Registration Systems, Inc. MERS is a separate corporationi-that is
acting solcly as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0), Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is  1ST ADVANTAGE MORTGAGE, LLC

Lenderisa A LIMITED LIABILITY COMEANY
organized and existing under the laws of  ILLINOIS
Lender's address 1s 701 E. 22ND ST. SUITE 125, LOMBARD, IL 60148

(E) "Note" means the promissory nole signed by Borrower and daled  JANUARY 47TH, 2007
The Note states that Borrower owes Lender  THIRTY EIGHT THOUSAND AND NoO/100.

Dollars
(US.§ 38,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payricatg and to pay the debt in full not later than  FEBRUARY 18T, 2022
(F) "Prozetty" mcans the property that 1s described below under the heading "[ransfer of Rights in the
Property "
(G) "Loan" snezas the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Neteyand all sums due under this Sceurity Instrument, plus interest.
(H) "Riders" mears al‘Riders to this Security Instrument that are exceuted by Borrower. The following
Riders are 1o be exectter. by Borrower [check box as applicable:

[ ] Adjustable Rale Rider D_ Condonunium Rider [ Second Home Rider
Balloon Rider [ 4 Planned Unit Development Rider L 14 Family Rider
[ vA Rider [ piwer kly Payment Rider [] Other(s) [specity]

(I} "Applicable Law" means all contreliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nen-zppealable judicial opinlons.

() "Community Association Dues, Fees, and Assessments” mceans all dues, fees, assessments and other
charges that are imposed on Boerrower or the Propedy. by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” mcans any transfer of funay, other than a transaction originated by
check, draft, or similar paper instrument, which 1s initiated t'wsugh an elecironic terminal, telephonic
instrument, computer, or magnetic lape so as to order, instruct, or avinorize a (inancial institution 1o debit
or credit an account. Such term includes, but is net limited to, point-ofisale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers; ind aulomated clearinghouse
translers.

(L) "Escrow Items” means those 1lems that are deseribed in Scetion 3.

(M) "Miscellancous Proceeds™ means any compensation, settlement, award of daridges, or proceeds puid
by any third party (other than insurance proceeds paid under the coverages deserited in-Section 3) for: (1)
damage to, or destruction of, the Property; (il) condemnation or other taking of all or 7nv part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiors as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" meuns insurance protecting Lender against the nonpayment ol or deizmlt on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and inferest under the
Note, plus (i) any amounts under Seetion 3 of this Securily Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and 1ls
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ume, or any additionzl or successor legislation or regulation that governs the same subject matter. As used
in this Securily Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to @ "{ederally related mortgage loan” even if the Loan does not qualify as a "federally related morlgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken ttle to the Property, whether or

. not that party has assumed Borrower's abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {ii) the perlormance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpoese, Borrower does hereby mortgage, grant and
convey lo MERS (solely as nominee for Lender and Lender's successors and assigns) and
o the successors and assigns of MERS, the following described property located in  the

COUNTY [Type of Recording Junsdiction]
of COOK |Name of Recording Jurisdiction]:

LOT 31/IM BLOCK 1 IN ARMITAGE AND NORTH 40TH AVENUE ADDITION TOQ CHICAGO,
BEING A(SUBDIVISION OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 34,
TOWNSHIE“4L \WORTH RANGE 13, EAST OF THE THIRD PRINCIFAL MERIDIAN, IN
COOK COUNIY, ~ILLINOIS.

Parcel 1Ty Number: 13-34-223-016-0000 which currently has the address of
2119 N. KARLOV AVENUL [Street]
CHICAGO |Cityl. Tllinois 60638 [Zip Code|

{"Property Address™):

TOGETHER WITIT all the improvements now or hereafler ¢érected on the property, and ali
easements, appurtenances, and fixtures now or hereafler a part of the prejerty. All replacements and
additions shall also be covered by this Security Instrument. All of the [oregsmg is referred to in this
Sceurity Instrument as the “Property.” Bormower understands and agrees that MER3 holds only legal title
to the mterests granted by Borrower in this Security Instrument, but, if’ necessary 4o comply with law or
custem, MERS (as nominee for Lender and Lender's successors and assigns) has the right: |o exercise any
ot all of thosc interests, including, but not limited to, the right to foreclose and sell the-¥Toperty; and to
take any action required of Lender including, but not limited to, releasing and canceling anis” Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed <l has
the right to mortgage. grant and convey the Property and that the Property is unencumbered, exeept for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and lale charges due under the Note. Borrower shall also pay [unds for Escrow Itents
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pursuant to Scetion 3. Payments due under the Note and this Seeurity Instrument shall be made in 1.8,

- currency. However, if any check or other instrument received by Lender as payment under the Note or this

Security Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier’s check, provided any such cheek is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
lender may return any payment or partial payment if the payment or partial payments are insuflicient to
bring the.Lean current. Lender may aceept any payment or partial payment nsufficient to bring the Loan
current,without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsin.the future, but Lender is not obligated to apply such payments at the time such paymenis arc
accepted. It eagh Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on updor'ied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. [I'3arrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returny'thei to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under/the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fuitis against Leader shall relieve Borrower from making payments due under
the Note and this Security Instiuszent or performing the covenants and agreements sceured by this Seeurity
[nstrument,

2. Application of Payments or Proceeds. Excepl as otherwise deseribed in this Section 2, all
payments accepled and applied by [Lender-shall be applied in the following order of priority: () interest
due under the Note; (b) principal due unde! e Nole; (¢) amounts due under Section 3. Such payments
shail he applied to each Periodic Payment in'the ovder in which it becamne due Any remaming amounts
shall be applied [irst to late charges, second to ar'y otler amounts due under this Securily Instrument, and
then to reduce the principal balance of the Note.,

Il Lender receives a payment from Borrower fora delinquent Periodic Payment which includes a
sulficient amount (o pay any late charge due, the payment ‘nay be applied o the delinquent payment and
the late charge. If more than one Periodic Payment is outstandrig . Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, end'to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied o any late charges e, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
tke Note shall not extend or postpone the due date, or change the amount, of the Perindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perwalic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment @ amounts due
for: {a) taxes and assessments and other items which can attain priorily over this Security Iistiirment as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propertyy i5any; (c)
premiums Lor any and all insurance required by Lender under Section 3, and (d) Mortgage Insdrance
premuiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Muortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
[tems." At origination or at any time during the lerm of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be cscrowed by Borrower, and such ducs, fees and
assessmenls shall be an Eserow ltem. Borrower shall promptly lurnish to Lender all notices of amounts to
be puid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay dircetly, when and where payable, the amounts

i
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due for any Lscrow Items lor which payment of Funds has been waived by Lender and, if Lender requires,
* shall furnish to Lender receipts evidencing such payment within such lime period as Lender may require.
Borrower's obligation to make such payments und to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained 1n this Securily Instrument, as the phrase "covenant and agreement”
15 used In Scetion 9. If Borrower is obligated to pay Iscrow Hems direetly, pursuant o a walver, and
Borrower fails to pay the amount due for an Escrow [lem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as {o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upoen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Scetien 3.

PenCer may, at any time, collect and hold Funds in an amount (a) sufficient to permul Lender to apply
the Funds’at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unier/ RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Ilems or otherwise in accordance with Applicable
Law.

The Funds shall“be held i an institution whose deposits are insured by a federal agency,
mstrumentality, or entity Gacluding Lender, if Lender is an institution whose deposits are so sured) or in
any Federal Home Loan Bark: Lender shall apply the Funds to pay the Escrow ltems no later than the time
speeified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or véritying the Escrow Items, unless Lender pays Borrower interes! on the
Funds and Applicable Law permits Lepder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to he'rasd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bemorver and Lender can agree in wriling, however, thatl interest
shail be paid on the F'unds. Lender shall givi o Rorrower, without charge, an annual aceounting of the
Funds us required by RESPA.

If there is a surplus of Funds held in cscrow/ as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow,
as defmed under RESPA, Lender shall notify Borrower as réqrired by RESPA, and Rorrower shall pay 1o
Lender the amount necessary to make up the shortage in aceordarice with RESPA, but in no more than 12
monthly payments. If there is a deficicney of Funds held in eserdw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendsr. the amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 mior il payments.

Upon payment in full of all sums sceured by this Security Tnstrument.“Lender shall promptly refund
lo Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, {mes, and Impositions
atirtbutable to the Property which can attain priority over this Security Instrument, icaseliald payments or
zround rents on the Property, if any, and Community Association Dues, Fees, and Asse sments ifany. To
the extent that these itoms are Escrow Items, Borrower shall pay them m the manner provided j7i'Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instiviea! unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acrcplable
fo Lender, but only so long as Borrower is performing such agrecment; (b) contests the licn in goed faith
by, or defends aguinst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) securcs from (he holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can altain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Imtiﬂis.M KM
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the ten or tuke one or

- more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-lime charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erceted on
the Property insured against foss by [ire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained i the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
righte_cisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Porrower 1o pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determmat’on, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similur changes oceur which
reasonably migh! affect such determination or certification. Borrower shall also be responsible for the
payment of any fecs unposed by the Federal Emergency Management Agency in conncction with the
review of any flood zon/ <iétermination resulting [rom an objection by Borrower,

If Borrower fails to mauitain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's oplion” 2:1d Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage) Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's ¢quifyin the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gréater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranec Loverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. /Any_smounts disbursed by Lender under this Scetion 5 shall
become additional debt of Borrower secured by tiis Sceurity Instrument. These amounts shall bear interest
at the Note rute from the date of disbursement and siial be payable, with such interest, upon notice from
Lender Lo Borrower requesting payment.

All insurance policies required by Lender and renewsis uf such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard ‘morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havy e right to hold the policies and renewal
certificates. It Lender requires, Borrower shall promptly give to Lenler allreecipts of paid premiums and
rencwal notices. I Borrower obtains any form of insurance coverage, not-atherwise required by Lender,
lor damage to. or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carriérand T.ender. Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender and Bosiowerotherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requird o Lender, shall
be applied to restoration or repuir of the Property, if the restoration or repair is econemicaliy {casible and
Lender's security 1s not lessened. During such repair and restoration period, Tender shall have the right to
hold such insurance procecds until Lender has had an opportunity to inspect such Property to ensaip the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single pavment or in a serics
of progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower uny
mlerest or eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's sccurity would be lessencd, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in

- Seetion 2.

I Borrower abandoens the Property. Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the clamm. The 30-day
period will begin when the notice 15 given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns o Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrowar) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverdge ol the Property. Lender may use the insurance proceeds either Lo repair or restore the Property or
to pay apwounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocerpancy. Borrower shall occupy, establish, and use the Property as Bormower's principal
residence within/60 days after the execution of this Security Instrument and shall continue to oceupy the
Property as Berrower's principal residence for at least one year after the date of oceupaney, unless Lender
otherwise agrees in wirting, which consenl shall not be unreasonably withheld, or unless extenuating
circumnstances exist whith-are beyond Borrower's control.

7. Preservation, Maiitcnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or unpair ib¢ Property, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrowcr 15, residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fromedeteriorating or decreasing in value due to its condition. Unless it is
deterrmned pursuant to Section 5 that<epair or restoration 1s not economically feasible, Borrower shall
proptly repair the Property if damaged 10 avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conneetion with damage Lo, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Preperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiss ind restoration in a single payment or in a series of
progress payments as the work is completed. If the msinanse or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved 0f Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon.iid insocctions of the Property. If it has
reasonable cause. L.ender may inspect the mterior of the improvements ¢n, the Property. Lender shall give
Borrower notice at the time of or prior lo such an interior inspection speeifisng such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default'at) Auring the Loan application
process. Borrower or any persens or cntities acting at the direction of ‘Burrewer or with Borrower's
knowledge or consent gave materiglly false, misleading, or inaccurate information @r statements to Lender
(or failed to provide Lender with material information) in connection with the. Loan. Material
representations include, but are not limited to, representations concerning Borrower's ogunancy of the
Property as Borrowet's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security ipstrument. If
{a) Borrower [uils to perform the covenants and agreements contained in this Security Instrumcnt, £5) there
18 a legal proceeding that rught significantly affect Lender's interest in the Property and/or righie Under
this Security Instrument (such as a proceeding in bankrupley, probate, for condemnation or forfeiture, for
cnforcement of a licn which may attain priority over this Security Instrument or to enforce laws or
regulations), ot (¢) Berrower has abandoned the Property, then Lender may do and pay for whatever is
reasonzble or appropriate o protect Lender's inlerest in the Property and rights under this Security
Instrument, meluding protecting and/or assessing the value ol the Property, and securing and/or repairing
the Property. Lender's actions cuan include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument. (b) appearing i court. and {¢) paying rcasonable
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attorneys' fees 1o prolect ils interest in the Property and/or rights under this Seeurity Instrument, including

. its secured position in a bankruptey proceeding. Sceuring the Property includes, but is not limited Lo,

cniering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminale building or other code violations or dangerous conditions, and have utilities tumed
on or oft. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
aclions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment, . o

1f4his Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease! [ Dorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

0. Mor.gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shait puy the premiums tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availuble from the mortgage insurer that
previously provided sush insurance and Borrower was required to make separately designated payments
toward the premiume for.Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially-equivalent to the Mortgage Insurance previously in effeel, at a cost substantially
equivalent to the cost to Borowor of the Morlgage Insurance previously in effect, from an alternate
mortgage msurer selected by Lender. If substantially equivalent Mortgage [nsurance coverage is not
available, Borrower shall continue fo piy to Lender the amount of the separatcly designated payments that
were due when the insurance coverape-seased to be in cffect. Lender will accept, use and retain these
payments as a nen-refundable loss resdpee in licu of Mortgage surance. Such loss reserve shall be
non-refundable, notwithstanding the fact'th« the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inlerest or eaiyngs on such loss reserve. Lender can no longer require loss
reserve payments if Morlgage Insurance coverage (inthe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes availuble, is obtained, and Lender Teguires
separately designated payments toward the premiums. for Mortgage Insurance. I Lender required Morigage
Tnsurance as a condition of making the Loan and Boriower was required (o make separately designated
payments toward the premiums for Mortgage Insurance,/Boirower shall pay the premiums required to
maintain Mortgage [nsurance in effect, or to provide a’ ronwrefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any “wrilten agreement between Borrower and
Lender providing for such termination or unti} termination is required by Applicable Law. Nothing in this
Seetion 10 affeets Borrower's obligation to pay interest at the rute provided in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchasis.fhe Note) for certain losscs it
may incur il Borrower does not repay the Loan as ugreed. Borrower is.41017a parly to the Morlgage
Insurance

Morlgage msurers evaluale their total risk on all such insurance in {orce from time (o time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other barty (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments Usig any source
of funds that the mortgage insurer may have available (which may include funds obtained trors Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rdinsurer,
any other eplity, or any affiliate of any of the foregoing, may receive (dircetly or indirgetly) amounts that
denive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an afliliate of Lender takes a sharc of the insurcr's risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

|ﬂi|lﬂ\5M ﬁ/‘(4
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

. Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights

may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
retund of any Mortgage Insurance premiums that were uneamed at the time of such cancellation or
termination.

1. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Il the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Iender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procceds
until Lénder has had an opportunity to inspect such Property to ensurce the work has been completed 1o
[ender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs &nd-esloration in a single disbursement or in a series of progress payments as the work is
completed. Lliless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneors Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Piocreds. If the restoration or repair is not cconomically [casible or Lender's security would
be lossened, the Miseehaneous Proceeds shall be upplied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied i the order provided for in Section 2.

In the event of a total falung, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking;-destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately befole-the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums securad oy this Scounty Instrument immediately before the partial
laking, destruction, or loss in value, unicss Sorrower and Lender otherwise agree in writing, the sums
secwred by this Security Instrument shall be réduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totelamount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, ot loss 1nvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss invaug of the Property in which the fair market
value of the Property immediately before the partial taking! dés'ruction, or loss in value is less than the
amount of the sums secured immedialely before the partial (alag, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous J7o¢:eds shall be applied to the sums
secured by this Seeurity Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice oy lender to Borrower that the
Opposing Parly (as defined in the next sentence) offers to make an award 14 se%le a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice isy ives, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repall of (the Property or o the
sums secured by this Sceurity Tnstrument, whether or not then due. "Opposing Parly” mesas the third parly
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has'a right of action in
regard to Miscellancous Procecds,

Borrower shall be in default if any action or proceeding, whether eivil or eriminal, is Ye<un that, in
Lender's judgment, could result i forleiture of the Properly or other material impairmeni 4f Lender's
mlerest in the Property or rights under this Security Instrument. Borrower can cure such a defanl and, 1f
acceleration has ocourred, reinstate as provided in Section 19, by causing the action or procesding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Propertly or rights under this Security [nstrumert. The proceeds of
any award or claim [or damages that are atiributable (o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied Lo restoration or repair of the Property shall be
applied in the order previded for in Scetion 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. xtension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inferest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successers in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persens, entities or
Sueeessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants
and agrees that Bormower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-signer"): (a} is co-signing this
Securiy instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol this Secunity Instrument; (b) is not personally obiigated o pay the sums secured by this Secunty
Instrumeint7and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any estotnmodations with regard to the terms of this Security Instrument or the Note without the
CO-31gner's ehnsynt:

Subject to ‘the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaling ander this Sceunty Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's righis/and benetits under this Security Instrument. Borrower shall not be released [rom
Bomrower's obligations and liztnlity under this Security Instrument unless Lender agrees to such release n
witing. The covenants and_<giéements of this Security Instrument shall bind (except as provided
Section 20) and benefit the successorsand assigns of Lender.

14. Loan Charges. Dender may charge Borrower fees for services performed in connection with
Borrewer's default, for the purpose ¢i protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but novniuicd lo, altorneys' fees, properly inspeclion and valuation fees.
In regard to any other fees, the absence or'<xziress authority in this Security Instrument to charge a speeific
tee to Borrower shall not be construed as a prohibitian on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insttument or by Applicable Law.

1f the Loan is subject to a law which sets maximuia loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to-h¢ Zollected in connection with the Loan exceed the
permitted limits, ther: {a) any such loan charge shall vededuced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliecierfrom Borrower which excecded permitted
limits will be relunded to Borrower. Lender may choose todmake this refund by reducing the prineipal
owed under the Note or by making a direct payment to Beirower.Jf a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or nol a
prepayment charge 1s provided for under the Note). Borrower's aceeptznee of any such refund made by
direct payment te Borrower will constitule a waiver of any night of actior. Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sceurity Instrument
must be m writing. Any notice to Borrower in connection with this Security Instriwent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address il sent by other means, Nolice to any one Borroewer shall constitute notice f0,4!l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propcity Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Becrawer's
change of address, then Borrower shall only report a change of address through that specified precedure.
There may be only one designated nolice address under this Security Tnstrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address
stated herein unless Lender has desipnated another address by notice lo Borrower. Any nolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recetved by Lender. If any notice required by this Sccurity Instrument is alse required under Applicable
Law, the Applicable Luw requirement will satisfy the corresponding requirement under this Sceurity
[nstrument.

ﬁ{iﬁﬁm
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16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be

. governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

obligations contained in this Sccurity Instrument are subjecl lo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrurmment or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Sceurity Instrument or the Note which can be
piven effect without the conflicting provision.

As used in this Sceunty Instrument: (1) words of the maseuline gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole diserction without any obligation to
take apy action.

1'7Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18./Transfer of the Property or a Beneficial Interest in Borrower. As used i this Section 18,
"Interest ir. (ke Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bensricial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemerl, e intent of which 1s the transfer of title by Borrower at a future date to a purchaser.

If' all or any part o1 the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person gneha beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender may-require immediate payment in full of all sums secured by this Security
fnstrument. ITowever, this ‘oplied shall not be exercised by Lender if' such excrcise is prohibited by
Applicable Law,

IT Lender exercises this oplion, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than 36-Jays from the date the notice is given in accordance with Section 15
within whick Borrower must pay all suins sceured by this Security Instrument. I Borrower fails lo pay
these sums prior to the expiration of this‘rériod, Lender may invoke any remedies permitted by this
Sceurity Instrument without further notice of ¢emand en Borrower.

19. Borrower's Right to Reinstate Afte” Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have cnforcemeint o1 this Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of thé Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might specity for the termination of Borrower's right
to reinstate; or (c) eniry of a judgment enforcing this Seeurly Instrument. Those conditions are that
Borrower: (a) pays Lender all suns which then would be due‘urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-vther esvenants or agreements; (¢} pays all
expenses meurred m enforeing this Sceurity Instrument, including, biit no. limited to, reasonable attorneys'
lees, property inspection and valuation fees, and other [ees incurred {61 fie-purpose of protecting Lender's
interest n the Property and rights under this Sccurity Tnstrument; and (d) talics such action as Lender may
reasonably require o assure that Lender's interest in the Properly and richts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security! Instrument, shall continue
unchanged unless as otherwise provided under Applicable T.aw. Lender may retuire that Borrower pay
such remnstatement sums and expenses in one or more of the following forms, as seleoicd by Lender: (a)
cash: (b) money order; (¢) certificd check, hank check, treasurer's check or cashier's cheell vrovided any
such check 1s drawn upon an institution whose deposits are insured by a federal agency, instn wnentality or
entity. or (d) Electronic Funds Transfer. Upon remstatement by Borrower, this Securily Instrament and
obhigations secured hercby shall remain [ully effective as if no acceleration had occurred. Howerer this
right to reinstate shall not apply in the case of aceeleralion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvieing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If' there s a change of the Loan
Servicer, Borrower will be given written nolice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
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requires in connection with a notice of transter of servicing. 11 the Note is sold and thercafter the Loan is

* serviced by a Loan Servicer other than the purchaser of the Nole, the mortgage loan servicing obligations

lo Borrower will remain with the T.oan Servicer or be transferred to a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual Litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other purty has breached any provision of, or any duty owed by
reason ol, this Sceurity [nstrument, until such Borrower or Lender has notified the other parly (with such
notice given in compliance with the requirements of Scction 13) of such alleged breach and afforded the
other jiarty herelo a reasonable period afler the giving of such motice to take corrective action. If
Applicable“Law provides a time period which must clapse before certain action can be taken, that time
period will be' deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity f< cure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuant . Scetion 18 shall be deemed to salisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Sohstances. As used in this Section 21 (a) "Hazardous Substances" are those
substances defined as toxic Or lazardous substances, pollutants, or wastes by Environmental Law and the
tollowing substances: gasoline; kerosene, other flammable or toxic petroleum produets, toxic pesticides
and herbicides, volatile solvents, niaterials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law” means federd] [2ws and laws of the Jurisdiction where the Property is located that
relate to health, safety or envirenmental ‘oratoétion; (c) "Environmental Cleanup” includes any response
action, remedial aclion, or removal action, 4s defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coniribute to, or otherwise irigger an Environmental
iCleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onssr in the Property. Borrower shall net do,
nor allow anyone else 1o do, anything affecting the Property (&) ‘hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, dusio the presence, usc, or release of a
Hazardous Substance, creatcs a condition that adversely affects the value/of the Property. The preceding
two sentences shall not apply lo the presence, use, or storage on the roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate fo 1ol residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances 1 csmsumer producls).

Borrower shall promptly give Lender written notice of (a) any investigation, claim.demand, lawsuit
or other action by any governmental or regulatory agency or private parly involving th: Preperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlidee, “(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release’of threat of
release of any Ilazardous Substance, and (¢) any condition caused by the presence, use or reiedselof a
Hazardous Substance which adversely afleets the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of uny Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedices. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrcement in this Security Instrument (but not prior to
acceleration under Scetion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to curc the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date speeified in the notice may result in acceleration of the sums secured by
this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right fo rcinstate after acceleration and the right to assert in the
foreclisuie procceding the non-existence of a default or any other defense of Borrower to acceeleration
and foreelssure. If the default is not cured on or before the date specified in the notice, Lender at its
option mzy require immediate payment in full of all sums sccured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled (e 2ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but naot Kmized to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payaient of all sums sccured by this Sceurity Instrument, Lender shall release this
Sceurity Instrument. Borrowed siall pay any recordation costs. [ender may charge Borrower a [ee for
releasing this Security Instrument, ut only if the fec is paid 1o a third party for services rendered and the
charging of the fee 1s permitted unver. Anplicable Law.

24. Waiver of Homestead. [n accoidaiire with Minois law, the Borrower hereby releases and waives
4ll rights under and by virtue of the Ilinois hotnestead exemption laws.

25. Placement of Collateral Protection Insursace. Unless Borrower provides I.ender with evidence
of the insurance coverage required by Borrower's agrecrient with Lender, Lerder may purchase insurance
at Borrower's expense to protect Lender's interests in Borrosve-'s collateral. This insurance may, but need
hot, protect Borrower's mterests. The coverage that Lender” purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conneetion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. [ Lender purchases
insurance for the collateral, Borrower wili be responsible for the costs of tha insurance, including interest
and any other charges Lender may impose in connection with the placement0f-tbe insurance, until the
etfective date of the canceilation or cxpiration of the insurance. The costs of the insu‘ance may be added to
Borrower's total outstanding balunce or obligation. The costs of the insurance may b mor=dhan the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this

- Seeurity Instrument and in any Rider executed by Borrower and recorded wilh it.

J

7
Wilnesses: %/{,@
/ ASeal)

MéASTOR MARéINEZ -Borrower
BY ERNESTO MARTINEZ, ATTORNEY IN FAQCT

g A/?M}J/Mmﬁ (Seal)

RA AELA MARTINEZ -Boreawer
4;,7“’ o
/ ]L/ yrad (e 7 /‘kdl) (Scal)

RICARDO MAERTIﬁ(EZ " -Perrower -Borrower
BY ERNESTO MARTINEZ, ATTORNEY .Tu/ FACT

(Seal) _ 220 (Scaly

-Borrower -Borrower

(Seal) ™ {Seal)

~Borrower -Borrower
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STATE OF ILLINOIS, County ss:

L » & Notary Public in and for said county and
state do hereby certily that  PASTOR MARTINEZ AND RAFAELA MART INEZ, HUSBAND AND
WIFE, AND RICARDC MARTINEZ

personaily known to me to be the same person(s) whose name(s) subseribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
mslrwhen’ as hisher/their free and voluntary act, for the uses and purposes theremn set torth.

Givescander my hand and official seal, this 4TH day of JANUARY 2007

My Commission cxoires: (4/; g

AN Notary P ')lic/}‘_-_
; OFFICIAL SEAL ! i

JOHN LAGRASSA ’
NOTARY PUBLIC - STATE OF ILLINOIS:
MY COMMISSION EXPIRES:01/04/10
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