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THIS Mortgage, is made December 20, 2006
among the Mortgagor, (herein “Borrower”) STEVEN H JESSER and PAULA M JESSER
with the Property Vesting/Relationship of STEVEN H JESSER & PAULA M JESSER,
N . RETURN TO (NLS HUSBAND AND WIFE, NOT AS TENANTS IN

L g NATIONS TITLE AG(ENCQ INC. COMMON OR JOINT TENANTS BUT AS

'''' : ) cMal
; ‘ ,’ | | - SHSAS&RIE‘E‘ glgtshss-r TENANTS BY THE ENTIRETY
{ {vhbse mailing address iS , KS 66207 1566 Kittyhawk Lane
W S S Glenview, IL £0026

and the Mortgagee (heréin “Lender”) Morgan Stanlcy Credit Corporation

2500 Lake Cook ke, Bldg 2
Riverwoods, IL 600:5

AMOUNT SECURED: Four Hundred Fifty Thousand and 00/100 Dollars ($450.200.00).
ADVANCE MADE AT TIME OF MORTGAGE: One Hundred Ninety - Five Thousciic Five Hundred
Sixty and 28/100 Dollars ($195,560.28).

WHEREAS, Lender and Borrower have entered into an Agreement and Disclosure Stetzment (the
“Agreement”) pursuant to which Lender has agreed from time to time to make loans to Borrower under an
arrangement whereby Borrower may borrow, repay and borrow again during the term of the Agreement.

BORROWER, in the consideration of the indebtedness herein recited and the mortgage herein created, \f
irrevocably mortgages grants and conveys to Lender with power of sale, the following described property S

located in the County of Cook, State of Hliinois, with MORTGAGE COVENANTS: ? fD
PARCEL 1:LOT NO. 175 IN GLENBASE SUBDIVISION, UNIT 2 RESUBDIVISION NO. ﬂ/\/\/
1, BEING A RESUBDIVISION OF LOTS O THROUGH T IN GLENBASE z
SUBDlVlSlON—UNlT 2, BEING A SUBDIVISION OF PART OF SECTIONS 27, 28 AND M

34, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,

ACCORDING TO THE PLAT OF GLENBASE SUBDIVISION UNIT 2, RESUBDIVISION 6 &
NO. 1 RECORDED AUGUST 4, 2003 AS DOCUMENT 032161 8052,PARCEL '
2:NON -EXCLUSIVE EASEMENTS FOR THE BENEFIT OF PARCEL 1, FOR INGRESS,

EGRESS, USE AND ENJOYMENT OVER AND UPON THE COMMON PROPERTY AS ‘
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DEFINED, DESCRIBED AND DECLARED |N DECLARATION OF COVENANTS,
CONDITIONS, EASEMENTS AND RESTRICTIONS FOR SOUTHGATE ON THE GLEN
SINGLE FAMILY HOMES RECORDED AS DOCUMENT NUMBER 00206851.BEING
THE SAME PROPERTY CONVEYED TO \STEVEN H JESSER & PAULA M JESSER,
HUSBAND AND WIFE, NOT AS TENANTS IN COMMON OR JOINT TENANTS BUT AS
TENANTS BY THE ENTIRETY\ BY \WARRANTY DEED\ FROM \GLENBASE VENTURE,
AS RECORDED \11/19/2003, AS DOCUMENT 0332302352\ 17 \ Df ;if - g -

g A L2 s
which has the address of- 1566 Kittyhawk Lane ' ~¢'1<

Glenview, IL 60026
{herein “‘Property Address™).

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances rents {subject however to the rights and authorities given herein to Lender to collect and
apply such rents)., 1oy alties, mineral, oil and gas rights and profits, water, water rights and water stock, and
all fixtures now or fie/ozfter aftached to the property, all of which, including replacements and additions
thereto, shall be deemed 14 be and remain a part of the property covered by this Mortgage; and all of the

foregoing, together with said ~ioperty (or the leasehold estate jf this Mortgage ison a leasehold) are herein
referred to as the “Property.”

TO SECURE to Lender (@) the repaymsent of &l indebtedness due and to become due under the terms and
conditions of the Agreement and Dis¢ losure Statement (the ‘Agreement”) executed by Borrower and dated
the same day as this Mortgage, and ail r lordifications, extensions and renewals thereof, which Agreement
provides that Lender shall make advances o 3crrower of a revolving nature and that such advances may
be made, repaid and remade from time to time, subiect to the limitation that the total outstanding principal
balance owing at any one time under the Agreemeit {natincluding finance charges thereon at a rate which
will vary from time to time, and other fees and chaiges which may from time to time be owing under the
Agreement) shall not exceed the Amount Secured designated above: (b) the payment of all other sums
advanced in accordance herewith to protect the security of this Mortgage, with finance charges thereon
at the variable rate described in the Agreement; (c) the peftarniance of the covenants and agreements
contained herein and in the Agreement.

ANY REFERENCES in this Mortgage to the “Note” shall be deemed-torefer to the Agreement, and any
references in this Mortgage to notes and promissory notes shall include joan agreements, as applicable.
All references to interest shall be deeded to include finance charges.

BORROWER covenants that Borrower is lawfully seised of the estate hereby corveyed and has the right
to mortgage, grant and convey the Property, that the Property is unencumbereq except for the
encumbrances of record and that Borrower will warrant and defend generallythetitle tothe = raperty against
all claims and demands, subject to any declarations, easements or restrictions listeci i # schedule of
exceptions to coverage in any title insurance policy insuring Lender's interest in the Properyy.

COVENANTS. Borrower and Lender covenant and agree as follows:

3. Prior Mortgage or Deed of Trust. Borrower promises to perform alf of Borrower's obligations under
any morigage, deed of trust, or other security instrument which has priority over this Mortgage (“Prior
Encumbrance”), including Borrower's promise to make payments when due. Borrower shall not enter into
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prior written consent of Lender. Borrower shall neither request nor accept any further advances under any
Prior Encumbrance without the prior written consent of Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions
attributable to the Property which may attain priority over this Mortgage and leasehold payments or ground
rents, if any, by Borrower making payment, when due, directly to the payee or through escrow if escrow
is provided for payment. Upon request of Lender, Borrower shall promptly furnish 1o Lender all notices of
amounts due and and in the event Borrower makes payment directly, Borrower shall promptly furnish to
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien that has priority
over this Mortzage not disclosed to Lender in writing at the time of application for the loan secured by this
Mortgage proviged that Borrower shall notbe required to discharge any such lien so long as Borrower shall
(a) agreein writing t the payment of the obligation secured by such lien ina manner acceptable to Lender,
or {b) in good faitri cOntest such lien by, or defend enforcement of such lien in legal proceedings which
operate to prevent the Fiiorcement of the lien or forfeiture of the Property or any party thereof, or (c) secure
from the holder of suchprior lien an agreement in form satisfactory to Lender subordinating such lien 10
this Mortgage.

5. Hazard Insurance. BOrrows: shall keep the improvements now existing or hereafter erected on the
Property insured against loss by lire “azards included withinthe term “extended coverage,” and such other
hazards as Lender may require and in such amounts and for such periods as Lender may require. Unless
Lender in writing requires otherwise, the policy shall provide insurance on a replacement cost basis in an
amount not less than that necessary to Coriply with any coinsurance percentage stipulated in the hazard
insurance policy. The amount of coverage 13l ba noless than Borrower’s credit limit under the Agreement
plus the full amount of any superior lien on tre rroperty.

The insurance carrier providing insurance shall be chosen by Borrower subject to approval by Lender;
provided that such approval shall not pe unreasoiiely withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtaincoverage to protect Lender's rights in the Property
in accordance with paragraph 7. All premiums on insurande policies shall be paid by Borrower, making
payment when due, directly to the insurance carrier.

All insurance poficies and renewals thereof shall be in aform arceptable to Lender and shall include
a standard mortgage clause in favor of and in a form acceptable 12 Lender. Lender shall have the right to
hold the policies and renewals thereof, and Borrower shall promptly farish to Lender all renewal notices
and all receipts of paid premiums. In the event of loss, Borrower shall giveprompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by-3orrower.

Unless Lender and Borrower otherwise agree in writing, insurance proseeds shall be applied 1o
restoration or repair of the Property damaged, provided such restoration or repair i sconomically feasibie,
and the security of this Mortgage is not thereby impaired. If such restoration or repair 1s-not economically
teasible or if the security of this Mortgage would be impaired, the insurance proceeds soall be applied to
the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Propeniy is abandoned
by Borrower, or if Borrower fails to respond to Lender within thirty (30) days from the datenctice is mailed
by Lender to Borrower that the insurance carrier offers to settle a claim for insurance beneiits, Lender is
authorized to collect and apply the insurance proceeds at Lender's option either 1o restoration or repair of
the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, such application of proceeds 10 principal shall
not extend or postpone the due date of the payments referred to in paragraph 1 hereof or change the
amount of such payments. If under paragraph 17 hereof the Property is acquired by Lender, all rights, title
and interest of Borrower inany insurance policies and in and to the proceeds thereof resutting from damage
to the Property prior to the sale or acquisition shali pass 10 Lender to the extent of the sums secured by this
Mortgage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit
impairment or deterioration of the Property and shall comply withthe provisions of any lease if this Mortgage
is on a leasehold. If this Mortgage is on a unit in a condominium or a planned unit development, Borrower
812 - IL-LOC Mortgage — 09/01/96 Page 30t 8
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executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such
rider shall be Incorporated into and shall amend and supplement the covenants and agreements of this
Mortgage as if the rider were a part thereof.

to protect Lendar’s, interest, including, but not limited to, disbursement of reasonaple attorney’s fees and
entry upon the Prapey to make repairs. Iif Lender required mortgage insurance as a condition of making
the loan secured by 1i2 Mortgage, Borrower shall pay the premiums required to maintain such insurance
in effect untii such timeas (he requirement for such insurance terminates in accordance with Borrower's
and Lender's written agreevient or applicable law,

Any amounts disbursed by-Lelider pursuant to this paragraph 7, with interest thereon, shall become
additional indebtedness of Borrower secured bythis Mortgage. Unless Borrower and Lender agree to other
terms of payment, such amounts shall.be payable Upon notice from Lender to Borrower requesting
payment thereof, and shall bear interest | rointhe date of disbursement at the rate payable from time to time
on the outstanding principal under the Agreeinent, unless payment of interest at such rate would be

8. Inspection. Lender may make or cause to be made rezs “nable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice hior to any such Inspection specifying
reasonable cause therefore related to Lender's interest in the Propanty.

9. Condemnation. The proceeds of any award or claim for darrieges, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thersof, or for conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sarns secured by this
Mortgage, with the excess, if any, paid to Borrower. In the event of a partial taking o the Property, unless
Borrower and Lender otherwise agree in writing, there shall be applied to the sumg sarured by this
Mortgage such proportion of the proceeds as is equal to that proportion which the amoun. of the sums
secured by this Mortgage immediately prior to the date of taking bears to the fair market vaiuza of the

Property immediately prior to the date of taking, with the balance of the proceeds paid to Borrower.

If the Property is abandoned By Borrower, or if after notice by Lender to Borrower that the condemnor
offers to make an award or settle a ctaim for damages, Borrower fails to respond to Lender within thirty (30)
days after the date such notice is mailed, Lender is authorized to collectand apply the proceeds, atLender's
option, either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principai

shall not extend or postpone the due date of the monthly payments referred to in paragraph 1 hereof or
change the amount of such payments.

10. Borrower not Released. Extension of the time for payment or modification of amortization ofthe sums
secured by this Mortgage or release of any security for the obligations secured hereby, or any other
amendment to the Agreement or this Mortgage granted by Lender to Borrower or to any successor in
interest of Borrower, shall not operate to release, in any manner, the liability of Borrower or Borrower's
successors as the case may be. Lender shall not be required to commence proceedings against any
813-iL-LOC Mortgage - 09:01/96 Page 4 of 8
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successor in interest of Borrower of refuse to extend time for payment or otherwise modify amortization of
the st"ms secured by this Mortgage by reason of any demand made by the original Borrower or Barrower's
successor in interest.

11. Forbearance by Lender not a Waiver. Any iorbearance by Lender in exercising any right or remedy
hereunder, or otherwise afforded by applicable law, shall not be a waiver or preclude the exercise of any
such right or remedy. The procurement of insurance or the payment of taxes or other liens or charges by
Lender shall not be a waiver of Lender’s right to accelerate the maturity of the indebtedness secured by
this Mortgage.

12. Remedics Sumulative. All remedies provided in this Mortgage are distinct and cumuiative to any
other right or remedy under this Morigage or afforded by law or equity, and may be exercised concurrently,
independently or sucessively.

13. Successors anr Agsigns Bound; Joint and Several Liability; Captions. The covenants and
agreements herein cor ta:nad shall bind, and the rights hereunder shall inure to, the respective SUCCESSOrS
and assigns of Lender and sorrower, subject to the provisions of paragraph 17 hereof. All covenants and
agreements of Borrower she e joint and several. The captions and headings of the paragraphs of this
Mortgage are for convenience ¢hly and are not 10 be used to interpret or define the provisions hereof.

14. Notice. Except for any notice reouired under applicable law 10 be given in another manner, (a) any
notice to Borrower provided inthis Mo tgage shall be givenby personally delivering such notice to Borrower
or by mailing such notice by first class méaul & ddressed to Borrower atthe Property Address or at such other
address as Borrower may designate by notce to Lender as provided herein, and (b) any notice 10 Lender
shall be given by first class mail to Lender's adurcss stated herein or to such other address as Lender may
designate by notice to Borrower as provided hercu. Any nctice provided for in this Mortgage shall be

deemed to have been given to Borrower of Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law; Severabifity. This form of Mortgage combines uniform
covenants for national use and non-uniform covenants viit* limited variations by jurisdiction to constitute
a uniform mortgage covering real property. This Mortgage shai be governed by the law of the jurisdiction
in which the Property is located, except to the extent pre-empted by federal law. In the event that any
provision or clause of this Mortgage conflicts with applicable 12w, <uch confiict shall not affect other
provisions of this Mortgage which can be given effect without ihe conflicing provisions, and to this end the
provisions of this Mortgage are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished with a conformed copy-of the Agreement and this
Mortgage at the time of execution or after recordation hereof.

17. Transfer of the Propertyora Beneficial Interest in Borrower. If all or any pari of the Property or any
interest in it is sold or transferred (orifa heneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at Lender's option, require
immediate payment infull of all sums secured by this Morigage. However, this option shait 7ot be exercised
by Lender if exercise is prohibited by federal as of the date of this Mortgage. If Lender exercisas this option,
Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than thirty
(30) days from the date notice is delivered or mailed within which Borrower must pay all sums secured by
this Mortgage. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke

any remedies permitted by this Mortgage without further notice or demand on Borrower.

18. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this
Mortgage) may be sold one or more times without prior natice to Borrower. A sale may result in achange
in the entity {known as the “ oan Servicer”) that collects monthly payments due under the Note and this
Mortgage. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
Borrower will be given written notice of the change in accordance with this Mortgage and applicable law.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance
with paragraph 14 above and applicable law. The notice will state the name and address and the new Loan

Servicer and the address 10 which payments should be made. The notice will also contain any other

information required by applicable law.
813 - [IL-.LOC Mortgage — 08/01/96 Page 50t 8
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Borrower shali promptly give Lender written notice of any investigation, claim, demand, law suit or
other action by any law of which Borrower has actual knowledge. if Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substances
affecting tre Croperty is necessary, Borrower shall promptly pay all necessary remedial actions in
accordance with Environmental Law.

As used ir thie Raragraph 19 *Hazardous Substances” are those substances defined ag toxic or haz-
ardous substancec 2y Environment Law and the following substances: gasoline, kerosene, other flam-
mable or toxic petroleu products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehydz, and radioactive Materials. As used in this paragraph 19, “Environmental Law”
means federal laws or the jurisdiction where the Property is located that relate to heaith, safety or environ-
mental protection.

21. Acceleration; Remedies. Upon Borrower's breach o gnv.covenant or agreement of Borrower in this
Mortgage, including the covenants to pay when due any sunis secured by this Mortgage, Lender prior to
acceleration shall mail notice to Borrower as provided in paragrapt 14 hereof specifying: (1) the breach:
{2) the action required to cure such breach; (3) a date, not less thanten {10) days from the date the notice
is mailed to Borrower, by which such breach myst be cured; and {4) tha fe'lure to cure such breach on or

Lender’s designee may purchase the Property at any sale. The proceeds of the sale shall be applied in the
foltowing order: (d) to all reasonable costs and expenses of the sale, including reasonable attorney’s fees
to the extent permitted by law and costs of title evidence; (e) to all sums secured by this Mortgage, and N
the excess, if any, to the Person or persons legally entitled thereto.

22. Assignment of Rents; Appointments of Receiver; Lender in Possession. As additional Security
hereunder, Borrower hereby to the extent permitied by law assigns to Lender the rents of the Property,
provided that Borrower shall, prior to acceleration under paragraph 21 hereof or abandonment of the
Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 21 hereof or abandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver, shall be entitied to enter upan, take possession of and manage
the Property and to collect the rents of the Property including those past due. All rents collected by Lender
or the receiver shall be applied first to payment of the costs of management of the Property and collection

813 - IL-LOC Mortgage — 09/01/95 Page 6 of 8
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of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds and reasonable
attorriey’s fees, and thento the sums secured by this Mortgage. Lender and the receiver shall be liable to
account only for those rents actually received.

23. Release. Upon payment of all sums secured by this Mortgage, Lender shall discharge this Mortgage
without cost to Borrower. Borrower shall pay ali costs of recordation if any.

24. Request for Notice. Borrower requests that copies of the notice of default and notice of sale be sent
to Borrower’s address which is the Property address.

25. No Merzen There shall be no merger of the interest or estate created by this Mortgage with any other
interest or estatein the Property at any time held by or for the benefit of Lender in any capacity, without the
prior written conset 1 of Lender.

26. Waiver of Hoinestead. Borrower waives all right of nomestead exemption in the Property.

27. Riders to this Secvriiy Instrument. If one or more riders are executed by Borrower and recorded
together with this Mortgage. the covenants and agreements of each such rider shall be incorporated into
and shall amend and suppiement the covenants and agreements of this Mortgage as if the rider(s) were
a part of this Mortgage. {applicabe sider(s) shown checked below.]

Condominium Rider Second Home Rider

[:‘ 1 —4 Family Rider l:] Adjustable Rate Rider
1]

Planned Unit Development Ricer Bridge Loan Rider

l:_—_‘ Trust Rider
//

S WHEREOF, BC;QE)WEH has executed thiz Mortgage under seal

- Lo 2124104

STEXEN H JESSER'S Sl DATE I

auﬁ@ﬂ/[ : e /4/426/06

PAULA M JESSER’s@dNATURE DATE

0=
=
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STATE OF ILLINOIS )
COUNTY OF COOK ) 88

: On this ﬂé day of Mééﬂn}& before me, personally appeared
- -r
Steved #. Jescer 4 %WM Jecse

Signature

Naceed M. ey

Name (Typed or Printed}

My Commission Expires: z “‘26/ 4 ?

(Reserved for official seal)

B13 - ILL.OC Mortgage - 09/01/96 Page Bof 8
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Morgan Stanley Credit Corporation PLANNED UNIT
DEVELOPMENT
RIDER
Date of Loan: December 20, 2006

Borrower Name(s): STEVEN H JESSER and PAULA M JESSER

Loan Numnoed: 940—2—390—-551395

THIS PLANNED LT DEVELOPMENT RIDER s made on December 20, 2006, and isincorporated
into and shall be deaiad 10 amend and supplement the Mortgage, Deed of Trust, or Security Deed
{the “Security Instrume: i) of the same date, given by the undersigned (the “Borrower”) 10 secure
Borrower’s Note to Morgit Stanley Credit Corporation (the “t ender”) of the same date and covering
the Property described in ths Security Instrument and located at: 1566 Kittyhawk Lane, Glenview,
It. 60026.

The Property includes, hut is not Imited to, a parce! of land improved with & dwelling, together with
other such parcels and certain cormon areas and facilities, and is a part of a planned unit
development.

PARCEL 1:LOT NO. 175 IN GLENBASE SUBDIVISION, UNIT 2
RESUBDIVISION NO. 1, BEING A RESUBDIVISION OF LOTS O THROUGH T
IN GLENBASE SUBDIVISION-UNIY 2. BEING A SUBDIVISION OF PART OF
SECTIONS 27, 28 AND 34, TOWNSHIF 22 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORL/ING TO THE PLAT OF GLENBASE
SUBDIVISION UNIT 2, RESUBDIVISION NC. 1 RECORDED AUGUST 4, 2003
AS DOCUMENT 032161 8052.PARCEL2:NON- Y CLUSIVE EASEMENTS FOR
THE BENEFIT OF PARCEL 1, FOR INGFESS, EGRESS, USE AND
ENJOYMENT OVER AND UPON THE COMMON FROPERTY AS DEFINED,
DESCRIBED AND DECLARED IN DECLARAVION OF COVENANTS,
CONDITIONS, EASEMENTS AND RESTRICTIONS FOI1 AOUTHGATE ON THE
GLEN SINGLE FAMILY HOMES RECORDED AS DOUZMENT NUMBER
00206851.BEING THE SAME PROPERTY CONVEYED TO \S7EVYEN HJESSER
& PAULA M JESSER, HUSBAND AND WIFE, NOT AS TENANTS N COMMON
OR JOINT TENANTS BUT AS TENANTS BY THE ENTIRETY\ EY \WARRANTY
DEED\, FROM \GLENBASE VENTURE\, AS RECORDED \11/16/2093\ AS
DOCUMENT 10332302352\,

(‘PUD™). The Property also includes Borrower’s interest inthe homeowners associatianur equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Assnciation”)
and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii} any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, & “master” or “blanket” policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in the amounts, for the periods, and against the hazards

4209 - {L-PUD - 09/12/05 Page 102



(0702409018 Page: 10 of 10

UNOFFICIAL COPY

| ender requires, including fire and hazards included within the term “extended coverage,” then: ()
Lender waives the provision in Uniform Covenant titled “ppplication of Payments” for the monthly
payment to Lender of the yearty premium instaliments for hazard insurance on the Property; and (i)
Borrower’s obligation under Uniform Covenant titled «Hazard or Property Insurance” to maintain
hazard insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender for application to the sums secured by the Security
Instrument. with any excess to Borrower.

C. Public Ciability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owiers Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage 10 Lender.

D. Condemnation..The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in sonnection with any condemnation or other taking of all or any part of the
Property or the comnica areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured 0y the Security Instrument as provided in Uniform Covenant titled
“Condemnation.”

E. Lender’s Prior Consent. Borravier shall not, except after notice to Lender and with Lender’s
prior written consent, either parition ot suhdivide the Property of consent to: (i) the abandonment
or termination of the PUD, except for abardanment or termination required by law in the case of
substantial destruction by fire or other casualty orin the case of a taking by condemnation of eminent
domain; (i) any amendment o any provision cf the «Constituent Documents” if the provision is for
the express benefit of Lender; (iii) termination of nrofessional management and assumption of
self-management of the Owners Association; or (iv) 4any action which would have the effect of
rendering the public iability insurance coverage maintairier by the Owners Association unacceptable
to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessiments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragranh.= shall become additional debt
of Borrower secured by the Security Instrument. Uniess Borrowe! @io Lender agree to other terms
of payment, these amounts shall bear interest from the date of disburserient at the Note rate and
shall be payable, with interest, upon notice from | ender to Borrower rec desting payment.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and provisions contained in this
PUD Rider.

o Vo 8 s RO

STEVEN H JESSE IGN DATE .
g Vuly % /b J0é

PAULA M JESSEp(s/ﬂGNATURE DATE
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