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DEFINITIONS

Words used in multiple sections of this dochment are defined below and other words are defined in Sections 3. 11.
13, 18. 20 and 2. Certain rules regarding the weups of words used in this document are also provided in Section 16,

(A) "Security Instrument" means this document, which s dated JANUARY 10, 2007 . together
with ail Riders to this document.

(B) "Borrower"is VICTOR M. LUCAS, A MARRIED MAN

Borrower is the mortgagor under this Security Instrunient.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS 1w separate corporation that is dcting
solely as a nominee for Lender and Lender's successors and assigns. MERS is €te znortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware. and has a1 address and telephone number
of P.O. Box 2026, Flint. Mi 48501-2026, tel. (888) 679-MERS.

(D} "Lender"is ENCORE CREDIT CCRP.

Lenderisa  CALIFORNIA CORPORATION organized
and existing under the laws of CALIFORNIA

Lender's addressis 1833 ALTON PARKWAY , IRVINE, CALIFORNIA S2606

(E) "Note" means the promissory note signed by Borrower and dated  JANUARY 10 , 2007

The Note states that Borrower owes Lender ONE HUNDRED NINETY-NINE THOUSAND SEVEN
HUNDRED FIFTY AND 00/100 Dollars (U.S.$ 199,750.00 ) plus nterest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
FEBRUARY 1, 2037

{F) "Property" means the property that is described below under the headmg "Transfer of Rights in the Property. "
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means alt Riders to this Security Instrument that are executed by Borrower. The followtng Riders are
to be executed by Borrower [check box as applicable|:

X] Adjustable Rate Rider || Planned Unit Developnient Rider
[X] Batloon Rider [} Biweekly Payment Rider

(] 14 Family Rider [ ] Second Home Rider

[} Condominium Rider [} Other(s) [specity]

() "Applicable Lay” means all controlling applicable federal. state and local statutes, regulations. ordinances and
administrative rulex’angorders (that have the effect of luw) as well as all applicable final. non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessments” means 41l dues. fees. assessments and other charges
thar are imposed on Borrowse: or the Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" incans ay transfer of funds, other than a transaction originated by check. draft.
or similar paper instrument, which is intiated through an electronic terminal, telephonic instrument. computer. or
magnetic tape so as to order, instruct, or avthsrize a financial institution to debit or credit an account. Such term
includes. but is not lumited to, point-of-sale wansed. auromated teller machine transactions. transfers initiated by
telephone. wire transfers, and automared clearingnouse transfers.

(L) "Escrow Items" means those items diat are desc(ibed in Section 3.

(M) "Miscellaneous Proceeds" means any compensantony ssttlement. award of damages. or proceeds paid by any
third party (other than insurance proceeds paid under the corerges described in Section 3) for: (i) danuge tw. or
destruction of, the Property; (i) condemnation or other taking ¢t al or any part of the Property; (i) conveyance in
liew of condemnation; or (iv) misrepresentations of, or omissions &8 0. the value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against thewanpayment of, or defaulr on, the Loan.
() "Periodic Payment" means the regularly scheduled amount due for ( i} piincipal and interest under the Note.
plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. 32007 et seq.) and its implementing
regulation. Regulation X (24 C.F.R, Part 3500). as they might be amended from (e @ time, or any additional or
successor legislation or regulation that governs the same subject matter,  As used' this Security Instrument,
"RESPA" refers 1o all requirements and restrictions that are imposed in regard to a "federally relited mortgage loan”
even if the Loun does not qualify as a "federally related mortgage toan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals. extensions and nuoditications
ot the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrumnent and the Note.
For this purpose, Borrower does hereby mortgage. grant and convey w MERS (solely as noninee tor Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the

CCUNTY of CO0K
[Type of Recording Jurisdiction| [Name of Recording Jurisdiction|
ILLINO!S--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DacMagic 6’:« RGBS 136D
Form 3014 1/01 Page 2 of 14 www. docmagic. com

T304 w2 te

i e L 1 G 1 2L e 1 1 80 i ek AR At irms e 8 e et 1y e e




RS L Y e

0703848006 Page: 3 of 20

UNOFFICIAL COPY

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIBIT "A".
A.P.N.: 15-09-211-019

which currently has the address of 324 31ST AVENUE

[Street)
BELLWOOD , Minois 60104 {"Property Address™):
|City| [Zip Code|

TOGETHER WITH «1l the improvements now or hereafier erected on the property, and all easements.
appurtenances, and fixturesdiow or hereafier a part of the property. All replacements and addidons shall also be
covered by this Security Insteuiient. Al of the foregoing is referred 1o in this Security lnstrunent as the "Property.”
Borrower understands and agrees (nar MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS {as nominge for Lender and Lender's successors
and assigns) has the right: to exercise an or all of those interests, including, but not limited to, the right o toreclose
and sell the Property: and to take any action'required of Lender including, but not limited to, releasing and canceling
this Security Tnstrument.

BORRCWER COVENANTS that Borrowei s lawtully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered. except for encumbrances of
record. Borrower warrants and will defend generally the tidie to the Property against all claims and demands. subject
o any encumbrances of record.

THISSECURITY INSTRUMENT combites uniform covesans for nadonal use and non-uniformn covenants with
limited variations by jurisdicton to constitute a uniforn securty st ument covering real property .

UNIFORM COVENANTS. Borrower and Lender covemant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Chargrs, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and auy prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuantto Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency.  However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is refurned to Lender unpaid.
Lender may require that any or all subsequent paymenes due under the Note and this Secunity=insament be made in
oue or more of the following forms, as selected by Lender: (a) cash; () money order; (¢ certified check . bank check.
treasurer's check or cashier's check, provided any such check is drawn UpoIt an istitution whose depositsare insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender N4y return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated o apply such payments at the time such payments are accepted. Tt each Pertodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower miakes payment o bring the Loan current. [f Borrower does not do so within 4 reasondble period of
time, Lender shall either apply such funds or rewrn them to Borrower. If not applied earlicr, such tunds will be
applied to the outstanding principat balance under e Note nmediately prior to foreclosure. No offset or claim
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which Borrower might have now or in the furure against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
lnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. ail payments
acuepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied 1w each Periodic
Payment in the order in which it became due. Ay remaining amounts shall be applied first to late charges. second
to any other amounts due under this Security Instrument, and then o reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
Amount to pay any late charge due, the payment may be applied o the delinquent payment and the late charge. [If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower o the
repayment of the Periodic Payments if, and to the extent that, each payment van be paid in full. To the extent that
any excess ei1sts after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepaywents shall be applied first to any prepayment charges and then
as described in tie Note.

Any applicatian of payments, insurance proceeds, or Miscellanzous Proceeds to principal due under the Note
shall not extend or postpens the due date, or change the amount, of the Periodic Payments.

3. Funds for Escroy ytems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid i lt, a sum (the "Funds”) w provide for payment of amounts due for: (4) taxes and
assessments and other items whicn can-attain priority over this Security instrument as 4 lien or encumbrance on the
Property: (b) leasehold payments or gropad rents on the Property. if any; (¢) premiums for any and alt insurance
required by Lender under Section 5; anc (d) Mortgage lusurance premiums. it any. or any sums payable by Borrower
to Lender in liew of the payment of Mortgdre Insurance premiums tn accordance with the provisions of Section 10,
These items are called "Escrow liems. " At origin:don or at auy tine during the term of the Loan, Lender nuy require
that Commurity Association Dues, Fees, and Asséssments. if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Pasuds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation w pay w Lender
Funds for any or all Escrow lems at any time. Any such waiver may only be in writing. 1n the event of such waiver,
Borrower shall pay directly, when and where payable, the amouries due for any Escrow Items for which payment of
Funds has been waived by Lender and, it Lender requires, shall fussish o Lender receipts evidencing such payvoient
within such time period as Lender may require. Borrower's obligation o make such payments und to provide receipts
shall for all purposes be deemed to be a covenant and agreement comained 1 9105 Security Instrument. as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Esvrow ltems directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay o Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given ir’accordance with Section
15 and, upon such revocation, Borrower shall pay o Lender all Funds, and in such amounisy that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permut Lender to aprly the Funds
at the time specified under RESPA, and (b) not t exceed the maximum amount 4 leuder can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenality, or
entity {including Lender. it Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or veritving
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or garnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge. an
annual accounting of the Funds as required by RESPA.

Tf there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA
Lender shall notify Botrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA . but in no more than 12 monthly payments. It there is a deficiency of
Funds held in escrow, as defined under RESPA . Lender shall notify Borrower as required by RESPA. und Borrower
shall pay 0 Lender the amount necessary w make up the deficiency in accordance with RESPA, but in 1o more than
12 monthly payments.

Upoen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable 1o
the Propert;_which can attain priority over this Security Instrument, leasehold payments or ground remts on the
Property. if anvand Community Assoctation Dues. Fees, and Assessmients. if any. To the extent that these items
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shali promptly discharge any lien which has priority over this Security Instruiment unless Borrower:
() agrees i writing (0.t payient of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is periorming such agreement; (b) contests the Hen in good faith by, or defends against
enforcement of the lien in, legui proceedings which in Lender's apIiton operate {0 prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the holder
of the lien an agreement satisfactory to-Lender subordinating the lien to this Security Instrument. [f Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security [ustrunient,
Lender may give Borrower a notice identifyiny the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or fnore 4f the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tinte charge for a real estate tax verification and/or TePOTTIE service
used by Lender in connection with ¢his Loan.

5. Property Insurance. Borrower shall keep Uig iipprovements now existing or hereafter erecred on the
Property insured against loss by fire, hazards included witiirs the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which/Leader requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for <ne’ periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the wim of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapproyz Borrower's choice, which right shall
1ot be exercised unreasonably. Lender may require Borrower to pay, in conresdon with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services: o1 (4) »one-time charge for flood zone
determination and certification services and subsequent charges each time remappings o similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be tesoonsible for the payment of
any fees impesed by the Federal Emergency Management Agency  connection with the feview of any tlood zone
determination resulting from an objection by Borrower.

tf Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage., at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular tvs= or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtatned might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender uncler this Section 5 shall become additional debt of Borrawer secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable. with such mrerest.
upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right w
disapprove such policies, shail inchude a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid preminms and renewal notices. 1f Borrower obtains dity
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form of insurance coverage, not otherwise required by Lender, for damage o, or destruction of, the Property. such
policy shall include a standard morwgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property. if the restoration ot repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds undl Lender
has had an opportnity o inspect such Property to ensure the work has been completed o Lender's satistaction.
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
FEstoration in a single payment or iu a series of progress payments as the work is completed. Unless an agreeimiet
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to vy Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties.
retained by Borzower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration Or temair is not economically feasible or Lender's security would be lessened. the insurance proceeds
shall be applied to fli¢ sums secured by this Security Instrument, whether or not then due, with the excess. ifany. paid
to Borrower. Such insurapee proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons‘the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. 1f Borrower-does not respond within 30 days w a notice from Lender that the insuratce carrier has
offered to settfe a claim, then Léndermay negotiate and sertle the claim. The 30-day period will begin when the
notice 1s given. [n either event. or il’ Lepder acquires the Property under Section 22 or otherwise, Borrower liereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, 4n¢ (b) any other of Borrower's rights (other than the right 1 any retund
of unearned premiums paid by Borrower) undér i) insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lérder may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or/this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establishs and use the Property as Borrower's principal residence
within 60 days after the execution of this Security lustrumeiit <d-shall continue to oceupy the Property as Borrower's
principal residence for at least one year after the date of oecupangy anless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld. or untess extenuating Grcumstances exise which are bevond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy.
damage or impair the Property, allow the Property o deteriorate or commitiwasie on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property i #rde¢ to prevent the Property trom
deteriorating or decreasing in value due to its condition. Unless it is determined pusuant o Section 5 that repair or
restoration is not economically feasible, Borrower shall prompuly repair the Property it damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with dataage to. or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property ouly-ir Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceedstare ot sutticient
Lo repair ot restore the Property, Borrower is not relieved of Borrower's abligation for the completional such repair
Or restoration.

Lender orits agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice a¢ the time
of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading. or inaccurate information or statements to Lender {or failed to provide Lender widh
material information) in connection with the Loan. Material representations include, but are not limited (0.
representations concerning Borrower's occupancy of tie Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, [f (4
Borrower fuils 1 perform the covenants and agreements coneained i this Security Instrument. (b) there is a legal
proceeding that mighe significantly aftect Lender's interest in the Property and/or rights under this Security lustrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture. for enforcement of a lten which may
attain priority over this Security Instrument or to enforce laws or regulations), er (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonsble or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include. but are ot lintited to: (a) paying any sums
secured by a lien which Las priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonabie
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
positton in a bankruptey proceeding. Securing the Property includes. but is not limited 0. enterig the Praperty to
make repairs, change locks. replace or board up doors and windows. drain water from pipes. eliminate building or
other code violations or dangerous conditions, and have utilities turned on or oft. Although Lender may take action
under this Sectisiz 9, Lender does not have 1o do so and is 1ot under any duty or obligation to do so. [t is agreed that
Lender incurs nd lizbility for not taking any or all actions authorized under this Section 9.

Any amountsishursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. Vhese amounts shail bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest.apon notice from Lender to Borrower requesting payient.

[f this Security Instrueicnt is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the 1asshold estate and interesis herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the express swritten consent of Lender. alter or amend the ground lease. If Borrower
acquires fee tide to the Property. the leasehold and the fee title shall not merge unless Lender agrees o the merger
In writing.

10. Mortgage Insurance. It Lender reqlur-d Mortgage Insurance as a condition of miaking the Loan. Borrower
shall pay the premiums required to maintain the Mortgage Insurance tu effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases (o be avallabl from the mortgage msurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to oorain coverage substantially equivalent to the Mortgage
Insurance previously in etfect, at a cost substantially equivalens'to'the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected y/Lender. If substantially equivalent Mortgage
[nsurance coverage is not available, Borrower shatl continue pay i Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in eftect. Leader will aceept, use and retain these
paymemts as 4 not-refundable loss reserve in liew of Mortgage Iusurance. SuChIoss reserve shall be non-refundable,
norwithstanding the fact that the Loan is ultimately paid in full. and Lender shaif 20t ke required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage lnsurance
coverage (in the amount and for the period that Lender requires} provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments twward the premiums for
Mortgage Insurance. If Lender required Mortgage insurance as a condition of making the Eoan and Borrower was
required to make separately designated payments oward the premiums for Mortgage Insurance; Barrower shall pay
the premiums required to maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage [nsurance ends in accordance with any written agreenent between Borrower and
Lender providing for such ermination or until ermination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation o pay interest at the rate provided i the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it Iy ineur
it Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to tinwe. and may enter inw
agreements with other parties that share or modity their risk, or reduce losses. These dgreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include tfunds obtained from Mortgage [nsurance premiums).
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Form 3014 1/01 Page 7 of 14 www. docmagic com




30 T4 iz s, len

0703848006 Page: 8 of 20

UNOFFICIAL COPY

As u result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be charactetized as) a portion of Borrower's payments for Mortgage Insurance. in exchange for sharing or moditying
the mortgage insurer's risk, or reducing losses. [f such agreement provides that an affiliate of Lender tukes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the urrangement is often termed
“captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 199§ or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage I=sunance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uneaviied at the time of such cancellation or termination.

11. Assignme.t of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
and shall be paid w/Lender.

[f the Property is ¢atuaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property.
if the restoration or repair i+’ economically teasible and Lender's security is not lessened. During such repair and
restoration period, Lender-slidil have the right (o hold such Miscellaneous Proceeds untl Lender has had an
opportunity to inspect such Property' t>-ensure the work has been completed to Lender's satistaction, provided that
such inspection shall be undertaken piomptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as th: work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceess. If the restoration or repair is not econowically feasible or
Lender's security would be lessened. the Miscellaticous Proceeds shall be applied 1 the sums secured by this Security
[nstrumient. whether or not then due. with the excess. [fany. paid o Borrower. Such Miscellaneous Proceeds shall
be applied i the order provided for in Section 2.

In the event of a totat taking, destruction. or loss in vilue of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security [nstrument, whelber o1 not then due, with the excess, it any. paid to
Borrower.

1n the event of a partial taking, destruction. or loss in value 6 ¢he Prenerty in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in ralue is equal to or greater than the amount
of the sums secured by this Security Instrument nnmediately before the partia'aaking, destruction, or loss in value.
unless Borrower and Lender otherwise agree in writing. the sums secured by tus Sccvsity Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction? |a) the totat amount of the sums
secured inmediately before the partial taking . destruction. or loss in value divided by (b} the fair inarket value of the
Property immediately before the partial wking, destruction. or loss in value. Any balance hall he paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property i which the farmmarket vatue of
the Property immediately before the partial taking, destruction, or loss in value is less than the-ap:onne of the surms
secured immediately before the partial taking, destruction, or 1oss in value, unless Borrower and Lender otherwise
agree in writinyg, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instruricnt whether
or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender ro Borrower that the Opposing Party {as
defined in the next sentence) offers to make an award o sectle 4 claim for damages. Borrower tails 1o respond w
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellatieous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument. whether
or not then due.  "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
dgainst whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shali be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has oceurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that. in Lender's
judgment, precludes forfeiture of the Property or other material impairnent of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable 0 the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Misceltaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender w0 Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to comumence proceedings against any Successor in Interest of Borrower
or (o refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in luterest of Borrower. Any
forbearance oy \Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments fromyuird persons, entities or Successors in [nterest of Borrower or in amounts less than the amount then
due, shall not bea »vaiver of or preclude the exercise of any right or remedy.

13. Joint anziSeveral Liability; Co-signers; Suecessors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligaiousand liability shall be joint and several. However, any Borrower who co-signs this Security
Inscrument but does not exevat: the Note (a "co-signer”): {(a) is co-signing this Security Instrument only to mortgage,
grunt and convey the co-sigdcr's interest in the Property under the terms of this Security Instrunienc: (b) is nor
personally obligated w pay the sime sseured by this Security Instrument; and (c) agrees that Lender and any uther
Borrower canagree to extend, modity. torbear or make any accommodations with regard to the terms of this Security
[nstrument or the Note without the CO-SIZLEr'S COnSent.

Subject to the provisions of Sectior| 15, any Successor in [nterest of Borrower who assumes Borrower's
obligations under this Security Instrument in w'iti:i; and is approved by Lender, shall obeain all of Borrower's rights
and benefits under this Security Instrument. BorrOwver shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to/Sucl release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower feesTor services performed in connection with Borrower's
detault, for the purpose of protecting Lender's interest in thé 2 Toperty and rights under this Security [nstrument,
including, but not limited to, attorneys' fees, property inspection add valuation tees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specifie.fee 10 Borrower shall not be construed
as 4 prohibition on the charging of such fee. Lender may not charge fees that are-expressly prohibited by this Security
[nstrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges, and that Jaw s finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limics,
then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge o the permitted limic;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by wiakiney direct payment
o Borrower.  If a refund reduces principal. the reduction will be treated us 4 partial prepaysaent without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's seceptance of
any such refund made by direct payment to Borrower will constitute a watver of any right of action Berfower might
have arising out ot such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security [ustrument must be int
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given o
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if seut by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notity Lender ot Borrower's change ot address. If Lender
specities a procedure for reporting Borrower's change of address. then Borrower shall onl ¥ report a change of address
through that specitied procedure. There may be only one destgnated notice address under this Security Instrument
acany one time. Any notice to Lender shall be given by delivering it or by 1nailing it by first class mail o Lender's
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address stated herein unless Lender has desi gnated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed 10 have been given to Lender until actually received by Lender.
If any wotice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law und the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security [nstrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrament or the Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Security
[nstrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter worde on words of the femining geader: (b) words in the singular shall mean and include the plural and vice
versa; and (¢) thoword "may” gives sole discretion without any obligation to take any action.

17. Borrover's Copy. Borrower shall be given one copy of the Note and of this Securiry Instrumen.

18. Transfer/of she Property or a Beneficial lnterest in Borrower. As used in this Section 18, "lnterest in
the Property” means ahyiegal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bord “or deed, contract for deed, installment sales contract or escrow dgreement, the intent
ot which is the transfer of it';'oy Borrower at a future date o a purchaser.

If all or any part of the Projerly ar any Interest in the Property is sold or transterred (or if Borrower is nor a
natural person and a beneficial interést in-Borrower is sold or transferred) without Lender's prior written cousent,
Lender may require immediate paymentin fuil of all sums secured by this Security Instrument. However, this option
shall nor be exercised by Lender if such exéroise is prohibited by Applicable Law,

It Lender exercises this option, Lender shal® sive Borrower notice of acceleraton. The notice sl provide u
period of not less than 30 days from the date the nofice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument/ It Eorrower fails o pay these sums prior o the expiration of
this period, Lender may invoke any remedies permitted o y/duis Security [nstrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration.” /{ Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument dis<ortinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specity for the termination of Borrower's right to reinstatss; or (¢) entry of 4 judgment enforeing
thiy Security [nstrument. Those conditions are that Borrower: (4) pays Ledcsnall sums which then would be due
under this Security Instrument and the Note as if no acceleration had ocourred: (b eures any detault of any other
COVENANLS OT agreements: () pays all expenses incurred in enforcing this Securily Instrument. including, but not
limited to. reasonable attorneys' fees, property inspection and valuation fees, and other i2es incurred for the purpose
of protecting Lender's inerest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rignes soder this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security {nstrument, shail Coztinue unchanged
unless as otherwise provided under Applicable Law. Lender iy require that Borrower pay such rémnsraement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) maney order () certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon au institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transter. Upon
relnstatenent by Borrower, this Security [nstrument and obligations secured hereby shall remain fully effective as it
no aceeleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note of a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note. this Securiry
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. 1t there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred o 4 successor Loan Servicer and are not assuined
by the Note purchaser unless otherwise provided by the Note purchaser.

Netther Borrower nor Lender may comuence, join, or be Joined o any judicial action (as either an individual
litigant or the member of 4 class) that arises from the other party's actions pursuant to this Security Instrunment or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument.
unitil such Borrower or Lender has notified the other party (with such notice given in compliance with the requirerents
of Section 15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time petiod which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
accelerationand opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed satisty the notice and opportunity to take corrective action
provisions of this Secrion 20.

2]. Hazardeas Snbstances. As used in this Section 21 {a} "Hazardous Substances” are those substances
defined as toxic or hazardous substances. pollutants. or wastes by Environmental Law and the tfollowing substances:
gasoline, kerosene, other tlainmable or wxic petroleum products, toxic pesticides and herbicides. volatile solvens,
mterials containing asbestos/sr tormaldehyde, and radioactive materials; (b) "Environmental Law" meuns federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection:
{¢) "Environmental Cleanup” includes »ny response action, remedial action, or removal action. as defined in
Environmental Law; and (d) an "Enviionmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanu).

Borrower shall not cause or permit the presercs, use. disposal. storage. or release of any Hazardous Substances.
or threaten to release any Hazardous Substances. ¢n ot in the Property. Borrower shall not do. nor allow anyone else
W do. anything affecting the Property (a) that is in/violtion of any Environmental Law. {b) which creaies an
Environmental Condition, or (¢) which. due o the prescace. use, or release of 4 Hazardous Substance. creates a
condition that adversely affects the value of the Property. #The preceding two sentences shall nor apply to the
presence, use, or storage on the Property of small quantities ot J4a2ardous Substances that are wenerally recogiized
to be appropriate to normal residential uses and to maintenance Ot/ the Property {including, but not limited 1o,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or other
action by any governmental or tegulatory agency or private party involving the Piuperty and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environricnzal Condition, including bu nor
limited to, any spilling, leaking, discharge, release or threat of release of any Hezardous Substance, and (¢) any
condition caused by the presence, use or release of a Hazardous Substance which adve sely affects the value of the
Property. It Borrower learns, or is notified by any governmental or reguiatory authority. Or apy private party. that
any removal or other remediation of any Hazardous Substance atfecting the Property is neeessary, Borrower shall
promptly take all necessary remedial actions in accordance with Favironmental Law. Nothing heigii shall create any
obligation on Lender for an Enviroumental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may resuit in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and ma ¥ foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrunent, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
utider Applicable Law.

24, Waiver of Homestead. Inaccordance with llinois law. the Borrower hereby releases and waives all righes
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrowe! in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. 1€ Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance. including {nt<rest and any other charges Lender may impose in connection with the placement of the
msurance, until the effective fate of the cancellation or expiration of the insurance. The costs of the insurance 1y
be added o Borrower's total outsiandivg balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able <0 obrain on its owi.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
[ustrument and in any Rider exccuted by Borrower and recorded wich it.

~

Y Cer Y (vous (Seal) < (Seal)
VICTOR M LUCAS -Borrower ANNA LUCAS -Borrower
[ ) (Seal) {Seal)
-Borrower -Borrower
_ S (SeaD _. (Seal)
“Borrower -Borrower

Witness: Witness:
ILLINQIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic @5antiis &0 s43 uf;
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State of inois

County of C"
-onk D7

The foregoing instrument was acknowledged before me this I O J‘}‘VVWX' '
by VICTOR M LUCAS AND ANNA LUCAS

PNl L O Uolo

Stgnature of Person Taking@/cknuw]cdgmcnt

/VOTAF\;

Title

§ "OFFICIAL SEATY
‘ MICHAELJ.VEHKUILE'

) NCTARY PUBLIC STATE OF ILLINDI®

§
iﬂ Comw’ Bﬁ EXEjfes 10/26/200{?’ Serial Number, if any
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Loan Number: 386606
BALLOON RIDER

THIS BALLOON RIDER is made this 10th day of JANUARY, 2007 !
and 1s incorporated into and shall be deemed o amend and supplement the Mortgage. Deed of Trust or
Security Deed (the "Security Lnstrument”) of the same date given by the undersigned ("Borrower™) w secure
Borrower's Note (the "Note") to  ENCORE CREDIT CORP.

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:
324 318T AVENUE, BELLWOOD, ILLTNOIS 60104

The interest rate statzd on the Note is called the "Note Rate". The date of the Note is called the "Note
Date". Tunderstand the-Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to receive
paynients under this Note is catled ths-"Note Holder."

ADDITIONAL COVENANTS( '[n addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further Cos eréant and agree as follows (despite anything (o the contrary
contained in the Security lustrument or the No e):

1. This loan is payable in full at the "Maturity aze”. The Maturity date is FEBRUARY 1
2037 - You must repay the entire principal halance of the loan and
unpaid interest then due. The Lender is under no-0bYgation to refinance the loan at that time.
You will, therefore, be required to make payment out of other assets that you may owin, or you
will have to find a lender which may be the Lender viu have-this loan with, willing to lend you
the money. If you refinance this loan at maturity, you may aave to pay some or all of the closing
costs normally assaciated with a new loan even if vou obtain (ae refinancing form the same
Lender.

[S]

The second paragraph of Section 4(c) of the Adjustable Rate Rider, is hereby amnended by deleting in
its zutirety and replacing it with the following:

The Note Holder will then determine the amount of the monthly payments that would Je sufficient
10 1epay the then unpaid principal balance that [ am expected 0 owe at the Change Darein #51 over
the remaining amortization period of my loan at my new interest rate in substantiall ¥ equal puyments.

The result of this calculation will then determine the amount of the monthly payment. 1 understand
that the amortization period of my loanis 40 years form the date my first payment is due and
that | will have a final balloon payment due on the Maturity Date.

BALLOON RIDER DocMagic €Farmssy 800 649 1362
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this

Addendurm.
1/; Cror Jn _lvces — (SeaD —— (Seal
VICTOR M LUCAS -Borrower ANNA LUCAS -Borrower
a (Seal) {Seal)
-Borrower -Borrower
Z 0 (Seal  {Seal)
-Porrower -Barrower

BALLCON RIDER DocMagic €rF erny 300 543 1362
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MIN: 100180100003866066 Loan Number: 386606

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)
- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of JANUARY, 2007
and 18 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower™) to secure
Borrower's Adjustable Rate Note (the "Note") w ENCORE CREDIT CORP., A
CALIEORNIA CORPCRATION

("Lender”) of.the same date and covering the property described in the Security Instrument and located at:

Y24 31ST AVENUE, BELLWOOD, ILLINOIS 60104

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER 'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORKOWER MUST PAY.

ADDITIONAL COVENANTS. {1 acdidion o the covenants and agreements made in the Security
Instrument, Borrower and Lender further cove iant and agree as follows:

A. INTEREST RATE AND MONTHLY FAVWENT CHANGES
The Note provides for an initial interest rate ot 9.590 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)  Change Dates

The nterest rate [ will pay may change on the 18t day of AEBRUARY, 2008
and on that day every 6th  month thereafter. Each date on which my intersst rate could change is called
a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposits inthe kondon market
("LLIBOR"), as published in The Wall Street Journal. The most recent Index figure availaols a5 of the first
business day of the month immediately preceding the month in which the Change Date oceursis called the
"Current Index."

If the Index is no longer available. the Note Holder will choose a tew index that is based upon
comparable infornation.  The Note Holder will give me notice of this choice.
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(C)  Calculation of Changes

Betore each Change Date. the Note Holder will calculate my new interest rate by adding
FIVE AND 200/1000 percentage points { 5.200 %) o the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.123%). Subject to the limits stated in Section 4(D) below. this rounded amount witl be
my new interest rate until e next Change Date.

The Note Holder will then determine the amount of the monthly payiment that would be sufficient
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D} Limits on Interest Rate Changes

The-interest rate 1 am required o pay at the first Change Dare will not be greater dhan

11.598, % orless than 9.530 %. Thereafter. my interest rate will never be increased
or decreased Ga iy single Change Date by more than ONE AND 000/1000
percentage points ( 1.G00 %) from the rate of interest
I have been paying for she preceding 6 months. My interest rate will never be greater than
14.590 %. “My-interest rate will never be less than  9.590 4.

O ]

(E) Effective Date ofClhanges

My new interest rate will become effective on each Change Date. 1 will pay the amount of my uew
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
mouthly payment changes again.

(F)  Notice of Changes

The Note Holder will deliver or mail w 1ie asotice of any changes in my ineerest rate and the anount
of my monthly payment before the effective date ofwiy change. The notice will include information required
by law to be given to me and also the title and telephone mmber of a person who will answer any guestion
[ 'may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFiCIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security [nstrument is amended 4 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower: As used in this Section
18. "Interest in the Property” means any legal or beneticial interest in thePronerty theluding.
but noe fimited to. those beneficial interests transferred in a bond for deed, ooatract for deed.
installment sales contract or escrow agreement, the intent of which is the transferof title by
Borrower at a future date 1o a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transieried (or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or trangiecred)
without Lender’s prior written consent, Lender may require immediate payment in full o1 all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transteree as if a new loan were being made to the transferee: and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
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assutnption and that the risk of 4 breach of any covenant or agreement in this Security
Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee
t0 Sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Securi ty Instrument,
Borrower will continue w be obligated under the Note and this Security [nstrument unless
Lender releases Borrower in wriring.

[f Lender exercises the option to require immiediate payment in full. Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay-sul sums secured by this Security Instrument. [f Borrower fails to pay these sums prior w
the Sxrization of this period, Lender may invoke any remedies permitted by this Security
Instrutevoswithout further notice or demand on Borrower.

BY SIGNING SELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjustable Rate Rider.

ViCtor _m. UCusS Sl AL _ (Seal)
VICTCR M LUCAS -Borrower ANNA "LUCAS -Borrower
{Seal) .2 | {Seal)

-Borrower -Barrower

(Seal) = {Seal)

-Borrower -Borrower
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Law Title Insurance Agency Inc.-Naperville
2900 Ogden Ave., Suite 108, Lisle, lilinois 60532
(630)717-7500, Fax (630)717-7723
Authorized Agent For: Law Title Insurance Companty, Inc.

SCHEDULE C - PROPERTY DESCRIPTION — .
Commitment Number: 274969IMS -‘:?(L'LL{J{T A

The land referred to in this Commitment is described as follows:

LOT 12 IN SUBDIVISION OF THE WEST 7 ACRES SOUTH OF ST. CHARLES ROAD AND WEST OF THE
RAILROAD (EXCEPT A PIECE OF LAND 100 FEET BY 125 FEET IN THE SOUTHWEST CORNER) IN THE
WEST HALF OFTHE NORTHEAST QUARTER OF SECTION 9, TOWNSHIP 39 NORTH,R RANGE 12, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOQIS.

FOR INFORMATION GiNEYs 15-09-211-019

324 31ST AVENUE, BELLWOCD-IL 60104

PLEASE NOTE: THE PROPERTY ADZRESS AND ZIP CODE ARE PROVIDED FOR CONVENIENCE ONLY AND
ARE NOT INSURED.

ALTA Commitment Schedule C (274969.PFD/2749691M5/12)



