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MORTGAGE

DEFINITIONS

Words used in multiple sections of thjs document ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regeading the usage of words used in this document are

(A) "Security Instrument" means thjs document, which is date June 26, 2006
together with all Riders to this document,

(B) "Borrower" is DAVID A SCHULER and ANN E SCHULER. As JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Washington Mutyga) Bank, FA

Lenderisa Bank
organized and existing under the laws of the United States of America
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~ Lender's address i 9451 Corbin Ave._, Nor‘thr‘idge. CA 91324

Lender is the mortgagee under this Security Instrumen;,
(D) "Note" means the Promissory note signed by Borrower and dated June 26, 2006

(U.S. $120,000. 00 ) plus interes. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in fyl] not later than July 1, 2021 .

(E) "Property" means the property that i described below under the heading "Transfer of Rights in the
Property "

(F} "Loan" means the debr evidenced by the Note, Plus interest, any prepayment charges and late charges
due undzr ihe Note, and all sums due under this Security Instrument, plus interest,

(G) "Kider-" means all Riders to thig Security Instrument that are executed by Borrower. The following
Riders are tc'pe executed by Borrower [check box as applicable]:

] Adjustable Rite Rider L] Condominium Rider [ ] Second Home Rider
[ Balloon Rider Planned Unit Development Riger [ 1-4 Family Rider
VA Rider D Biweekly Payment Rider Other(s) [specify]

Occupancy Rider

(H) "Applicable Law" meang a1 controlling applicaple federal, state and local starutes, regulations,
ordinances and administrative rules and orders (that have the effect of Jaw) ag well as all applicable final,
non-appealable judicial opinions.

I "Community Association Dues, Fees, anc Asgrcsments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the ’roperty by a condominium association, homeowners
association or simjlar Organization.

() "Electronje Funds Transfer" means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper Instrument, which is initiated diough an electronic terminal, telephonic

machine transactions, transferg Initiated by telephone, wire transiors and automated clearinghouse
transfers,

(L) "Miscellaneoys Proceeds" means any compensation, settlement, award of dam:ges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describeg ip Section 5) for: (0

value and/or condition of the Property,

t0 a "federally relaed mortgage loan” even jf the Loan does not qualify as g "federally related mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrumen;.

TRANSFER OF RIGHTS IN THE PROPERTY

modifications of the Note; and (i) the performance of Borrower's covenants and agreemenis under
this Security Instrument and the Note. For this Purpose, Borrower does hereby mortgage, grant and convey
o Lender and Lender's successors and assigns, the following describeg property located in the

County [Type of Recording Jurisdiction)
of Cook {Name of Recording Jurisdiction]:

Legal ae=cription attached hereto and made apart hereof

Parcel ID Number: 06 -34-402-011-0000 which currently has the address of
116 S WESTERN AVENUE [Street]
BARTLETT [Cit;2.. Winois 60103  [z;p Code]

("Property Address"):

TOGETHER WITH all the improvements NOW or hereafter erected on tie property, and aij
easements, appurtenances, and fixtures NOW or hereafter 3 part of the property.-All_replacements and
additions shall alsg be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyrd und has
the right to morigage, grant and convey the Property and that the Property is unencumbered, ex e for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against a1
claims ang demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform tovenants for national use ang non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shal] pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment charges and lage charges due under the Note. Borrower shal] alsg bay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shal] be made in U S,
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Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may rerurp any payment or partia) payment if the payment or partial payments are nsufficient to
bring the Loan current. Lender may accept any payment or partial bayment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
Payment; 1a the future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. 1f-sach Periodic Paymen: is applied as of its scheduled due date, then Lender need not pay
interest on wiapplied funds. Lender may hold such unappiied funds until Borrower makes payment to bring
the Loan currer;. if Borrower does not do s0 within a reasonable period of time, Lender shall either apply
such funds or retuin them 1o Borrower. If not applied earlier, such funds wil] be applied to the outstanding
principal balance unger we Note immediately prior 1o foreciosure. No offset of claim which Borrower
might have now or in the iutare against Lender shall relieve Borrower from making payments due under

the Note and this Security Ins(rument or performing the covenants and agreements secured by this Security
[nstrument.

due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment 1 ‘he order in which it became due. Any remaining amounts
shall be applied first o late charges, second o any otker amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4 dzlinquent Periodic Payment which includes 2
sufficient amount to Pay any late charge due, the Payment .nay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstangi: 'g/ Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 4ud to e extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is apolied to the full pPayment of one or
more Periodic Payments, such excess may be applied (o any late charges die. Voluntary prepayments shall

Any application of payments, insurance proceeds, or Miscellaneous Proceds za principal due under
the Note shall not exiend or postpone the dye date, or change the amount, of the Perindic Payments.

premiums, if any, or any sums payable by Borrower to Lender in lieu of the Payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items.™ At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shali promptly furnish to Lender all notices of amounts to
be paid under thig Section. Borrower shal] Pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow lItems any time. Any such wajver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such Payment within such time period as Lender may require.
Borrower's obligation to make such Payments and to provide receipts shall for afl purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and
Borrower fails 1o pay the amount due for an Escrow Itemn, Lender May exercise its rights under Section 9
and pay such amount ang Borrower shall then be obligated under Section 9 t0 repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow Ttems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, ar any time, collect and hoid Funds in an amount (a) sufficient to permit Lender to apply
the Fupis at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA . Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiraates of expenditures of future Fscrow Iiems or otherwise in accordance with Applicable
Law,

The Funds Stigll be held in an institution whose deposits are insured by a federal agency,
instrumentality, or eutity fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan 24nk. Lender shail apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Ler der shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, cr verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits'Lender to make such a charge. Unless an agreement is made in wiiting
or Applicable Law requires interest to he 2aid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bérrewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,“as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. X there is a shortage of Funds held in €SCTOW,
as defined under RESPA, Lender shali notify Borrower a§ reguirsd by RESPA, and Borrower shall pay to
Lender the amouny necessary to make up the shortage in accordarice with RESPA, but in no more than 12
monthly payments. If there is 3 deficiency of Funds held in esciow, avdefined under RESPA, Lender shal]
notify Borrower as required by RESPA, and Borrower shall pay to Lendes the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 menily paymenis,

Upon payment in full of a sums secured by this Security Instrument, Le-ider shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘ines .and impositions

to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the [jen while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice 1dentifying the

0061172698
tnitials: m )h
@E-auu 10010)

Page 5 of 15 Form 3014 /01



0703917079 Page: 6 of 18

UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o Pay a one-time charge for a reg] estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shail keep the improvements now existing or hereafter erected op
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance.

the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require ‘dorrower to Pay, in connection with this Loan, either: (a) a one-time charge for flood Zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably musnt affect sych determination or certification. Borrower shal] also be responsible for the
Payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood yops determination resulting from an objection by Borrower.

If Borrower fails 1 maintain any of the Coverages described above, Lender may obtain insurance
coverage, at Lender's optiait znd-Borrower's expense. Lender is under ng obligation to purchase any
particular type or amount of Ceverage. Therefore, such coverage shall cover Lender, bug might or might
not protect Borrower, Borrower's (quity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ireater or lesser coverage than was previously in effect. Borrower
acknowledges that the cos of the insuraice toverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained! Any amounits disbursed by Lender under this Section 5 shall
become additional debr of Borrower secured by tt1s Sceurity Instrument. These amounts shall bear interest
al the Note rate from the date of disbursement ang s¥alj pe payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewzis of such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standard rio;tgage clause, and shall name Lender as
mortgagee and/or as an additiona loss payee. Lender shaj] have the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lerder oY receipts of paid premiums and

In the event of loss, Borrower shall give prompt notice 1o the Insurance catrisr and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrg ver atherwise agree

in writing, any insurance proceeds, whether or not the underlying insurance was Tequired by “ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily” fzasible and

work has been completed to Lender's satisfaction, provided that such inspection shall bhe undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymernt or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance Proceeds, Lender shall not pe required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sumg secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and setle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the

(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under al] insurance policies covering the Property, insofar as such rights are applicable to the
toverage of the Property. Lender may use the insurance proceeds either {0 repair or restore the Property or
Lo pay 2mounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Oeupancy. Borrower shall occupy, establish, and use the Property as Borrower's principai
residence within 60 days after the execution of this Security Instrument and shall continue 1o occupy the

otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exlenuating
circumstances exist whi<n are beyond Borrower's control,

7. Preservation, Mamntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair/ ths Property, allow the Property to deteriorate Or commit waste on the
Property. Whether or not Borrower ic residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron' deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 tha Tepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagid o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pr¢ perty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ¢nd Testoration in a singje payment or in a series of
Progress payments as the work is completed. If the insianze of condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved Of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon-and irspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection SPeCiiying such reasonable cayse.

8. Borrower's Loan Application. Borrower shall be in defaulr it/ dviing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowar or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatior, o r statements 1o Lender
{or failed 1o provide Lender with material information) in connection with (ne oan, Material
representations include, but are not limited to, tepresentations concerning Botrower's orcuiancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Praperty and Rights Under this Security Insirvent. [f

this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnarion or forfeiture, for
enforcement of a lien which may atrain priority over this Security Instrument or to enforce laws or
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, repiace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under thig Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Ny amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pay If this Security Instrument is op a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the Ieasehold and the fee title shall not merge unless
Lenderagires to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Lisirance coverage required by Lender ceases to be available from the mortgage insurer that
previously providad such insurance and Borrower was required to make Separately designated payments
toward the premiums far Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ‘equivalent to the Mortgage Insurance previously in effect, at a cost substantialiy
equivalent to the cost o Bemower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected Ly L inder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shail contiitue 5 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will aceept, use and retain these
Payments as a non-refundable loss Ieserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (na' the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ear ugs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i, the amount and for the period that Lender requires)
provided by an insurer selected by Lender aga.n_becomes available, is obtained, and Lender requires
Separately designated payments toward the premiums fo- Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boriov €r. Was required 0 make separately designated
payments toward the premiums for Mortgage Insurance, Bocrawer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ror-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with auy wririon agreement between Borrower and
Lender providing for such termination or until termination is requircd by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provides in the Note,

may incur if Borrower does not repay the Loan gg agreed, Borrower is ryr party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on a]| such insurance in force frofg time-0 time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thar are satisfactory to the mortgage isurer and the other party for-parties) to
these agreements. These agreementis may require the mortgage insurer to make Payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Murtgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thar
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclede the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restoration Or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to

completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pruceeds, If the Testoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miccellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dvz, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shal] be
applied in the order providzd for in Section 2.

In the event of 3 total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to-tle sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower;

In the event of a partial takirg, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befors the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sumg secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unles; Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall pe reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the to'al amount of the sums secured immediately before the
partial taking, destruction, or loss in valye divider by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking, detruction, or loss in value is less than the
amount of the sums secured immediately before the partial t2King,_destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneoy., Prcceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then [t}

If the Property is abandoned by Borrower, or if, after notice hy Yender to Borrower thar the
Opposing Party (as defined in the next sentence) offers to make an award to”s2ttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds ejther to restoration or repair ‘o the Property or to the
Sums secured by this Security Instrument, whether or not then due. "Opposing Party” mear's the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has g right-of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun. that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment o Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shal] be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse 10 extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
Co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of'this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrudnen:; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of thig Security Instrument or the Noie without the
co-signer’s nprgeant, :

Subject 4o iha provisions of Section 18, any Successor in Interes of Borrower who assumes
Borrower's obligitichs under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations 7na liability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and asreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender Jay, charge Borrower fees for services performed in comnection with
Botrower's default, for the purpos2.of protecting Lender's interest in the Property and rights under this
Security Instrument, ncluding, but nét Hmired to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of rxrress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Inst-ument or by Applicable Law.

If the Loan is subject to a law which sets mazimum loan charges, and tha law is finally interpreted so
that the interest or other loan charges coliected or t¢-be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall 5+ réduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectsd. from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowsr. If a refund reduces principal, the
reduction will be treated as 2 partial prepayment withoyt any prepayment charge (whether or not a
Prepayment charge is provided for under the Note). Borrower's acceptie: of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Rirrower might have arising out

15. Notices. All notices given by Borrower or Lender in connection witk: tus Security Instrumeny
must be in writing, Any notice to Borrower in connection with this Security Instrumer:t shall be deemed to
have been given 1o Borrower when mailed by first class mail or whep actually deliverid G Borrower's
notice address if sent by other means. Notice 1o any one Borrower shall constitute notice te' 3" Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shai] £rompily

connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement wil] satisfy the torresponding requirement under (his Security
[nstrument.

0061172698
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

Y. _ransfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest i1 the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those binelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
GSCcrow agreerien., the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any pert of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perion-and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lende: day require immediate payment in full of all sums secured by this Security
Instrument, However, this -Gption shal] not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Security Instrument without further notice ¢t Zemand on Borrower.

19. Borrower's Right to Reinstate Aftir #cceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢ this Security Instrument discontinued at any time
prior to the earliest of: (a} five days before sale or e Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighi‘specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this” S<oufity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due 1nder this Security Instrument and the Note
as if no accelerarion had occurred; (b} cures any default of any othei covenants 0T agreements; (c) pays all
€xpenses incurred in enforcing this Security Instrument, including, vut not limited 10, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for € purpose of protecting Lender's

Instrument, and Borrower's obligation to pay the sums secured by this Security lusirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requiré tiar Borrower pay
such reinstatement sumg and expenses in one or more of the following forms, as serectod v Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insaumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insiriment and
obligations secured hereby shall remain fully effective as if no acceleration had oceurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one Or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan

new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appliciole Law provides a time period which must elapse before certain action can be taken, that fime
period wi)l.be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity i cure given o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower puriuzit to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
actiont provisions of this Section 20.

21. Hazardous Srbstances, As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as“iUxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoiine.“Kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, riaterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai laws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmeina! protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action,”vs-defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, ‘use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances ‘o7 or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (%) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} which, dueto the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the walge of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Praperty of small quantities of
Hazardous Substances that are generally recognized (o be appropriate (0 rérmal residential uses and 0
maintenance of the Property (including, but not limited to, hazardous substances, in tonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clum, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knoviledsa, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o+ threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or rejease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al] necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

0061172698
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure fo cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

and fececlosure, If the default is not cured on or before the date specified in the notice, Lender af its
option m=y require immediate payment in full of all sums secured by this Security Instrument
without fuctber demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entifled to collect all €xpenses incurred in Pursuing the remedies provided in this Section 22,
including, but nit Yimited to, reasonable attorneys' fecs and costs of title evidence,

23. Release. Upo:: payment of all sums secured by this Security Instrument, Lender shail release this
Security Instrument. Borroyer shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrumént, bot only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted urder Applicable Law.

24. Waiver of Homestead., In accdrd-nze with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hllinois ymestead exemption Jaws,

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurarice coverage required by Borrower's agrerinent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bor:ov er's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower-in corsection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendér's cgreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may 1mpose in connection with the placemen: of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the in: urance may be added 1o
Borrower's total outstanding balance or obligation. The costs of the insurance may be mor:: than the cost of
insurance Borrower may be able to obtain on its own,

0061172698
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

Do) AN (Seal)

DAVID A SCHULER -Borrower

T P EShl ea

AN'N lE SCHULER -Borrower

{Seal) (Seal)
-Borrower -Borrower
{Seal) L) (Seal)
-Borrower -Borrower
(Seal) _ (Seal)
-Borrower -Barrower
0061172698
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STATE OF LIFOIS, _ &7, /( County ss:
I, [ 2 L Locre 1, » & Notary Public in and for said county and

state do hereby certify that Qﬂ V ) &( ﬂ . 56 [} s /é P

/ﬂ/(/ °d E ' ~=_S<:/’Ju/6')" r.LécJomj—- ]Lm(w&s

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he#sheigned and delivered the said
instrument as hi&#her@ree and voluntary act, for the uses and purposes therein set forth.

Siven under my hand and official seal, this £ / 1 day of Ture. Q 2 & {

My Commiss.or Expires: /——"3 9@/‘2 -’% . —

Notary Public

OFFICIAL SEAL
FRED L. EVERETT
NOTARY PUBLIC STATE OF ILLINOIS
MY COMMIBSION EXPIRES 1-3-2010

006117269
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OCCUPANCY RIDER TO
MORTGAGEB/DEED OF TRUST/SECURITY DEED

Lender #: 006117269

THIS OCCUPANCY RIDER is made this 26th day of June, 2006
and is facorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust sr Security Deed (the “Security Instrument™) of the same date given by the
undersigned | (the “Borrower”) to secure the Borrower’s Note (the “Note™) to
Washington Mvtual Bank, Fa
(the "Lender") (¢f the same date and covering the property described in the Security
Instrument and locatad at:

116 S WESTERN AVENUE

BARTLETT, IL 60103

{Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower ard "_ender further covenant and agree as follows:

1. That the above described property will be personally occupied by the Borrower as a
primary residence commencing not latel than thirty (30) days after the above date,

2. That if residency is not established as proniisad.above, without further notice, the Lender
will be entitled to take any or all of the following sctions:

(A) Increase the interest rate on the Note by one-half of one percent (0.50%) per
annum, and to adjust the principal and interest payments to the amounts required to
pay the loan in full within the remaining term; ang/or

(B) charge a penalty fee of one and one-half percent (1.50%) of the original principal
balance by adding that fee to the unpaid principal balance of the loan at the time
this fee is determined to be due and adjust the principal and interest payments to
the amounts required to pay the loan in full within the remaining ter:n-and/or

OCCUPANCY RIDER TO MORTGAGE/DEED OF TRUST/SECURITY DEED
AAD00801 (g707) Page 10f 2
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(D) declare a default under the terms of the Note and Security Instrument and begin
foreclosure proceedings, which may result in the sale of the above described
property; and/or

(E) refer what is believed to be fraudulent acts to the proper authorities for prosecution.
it is a federal crime punishable by fine or imprisonmqnt, or both, to knowingly

It is further undesstood and agreed that any forbearance by the Lender in exercising any
right or remedy given here, or by applicable law, shall not be waiver of such right or
remedy.

It is further specifically agreid taat the Lender shall be entitled to collect all reasonable
0sts and expenses incurred in pursuing the remedies set forth above, including, but not
limited to, reasonable attorney’s fee’

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Occupancy Rider,
o) ASAe (Seal)
DAVID 2  $CHULER Borrower
S & Sl (Seal)
ANN E SCHULER Borrower
(Seal)
I\ ) Borrower
(Seal)
7/ Borrower
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LEGAL DESCRIPTION:

LAND REFERRED TO IN THIS CONZAITMENT 1S DESCRIBED AS ALL THAT CERTAIN PROPERTY SITUATED
IN CITY OF BARTLETT IN THE COUNTY G COOK, AND STATE OF IL AND BEING DESCRIBED IN A DEED
DATED 03/27/1996 AND RECORDED 04/.3/1995 AS INSTRUMENT NUMBER 96302131 AMONG THE LAND
RECORDS OF THE COUNTY AND STATE SE T FORTH ABOVE, AND REFERENCED AS FOLLOWS:

THE NORTHERLY 80.04 FEET OF LOT 15 AND LOT 18 IN-C! OCK 1 OF HENRY JACOB'S ADDITION TO
BARTLETT'S, A SUBDIVISION OF PART LYING NORTH OF RAILROAD OF THE NORTH WEST 1/4 OF THE
SOUTH EAST 1/4 OF SECTION 34, TOWNSHIP 41 NORTH, *ANGE 9, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOS,

PARCEL NO. 06-34-402-011-0000



