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MORTGAGE

DEFINITIONS

Words used in multiple sectiors. of this document are defined below and other words sre defined in

Sections 3, 11, 13, 18, 20 and 2. “ertain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™” means this dosament, which is dated J‘anuary 12, 2007

together with all Riders to this docume Srfle MK /
(B) "Borrower" is JULIAN SALGADO 41 AMORES SALGADO, jﬁd,ﬂ%lxxjf A 9led, as
Joint Tenants _ﬂ__ A narrie l AanN

T's A5s S ES

Borrower is the mortgagor under this Security Instrument.
(C) "Lendcr" is Argent Mortgage Company, LLC

Lender is a Limited Liability Company
organized and existing under the laws of Delaware
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Lender's address is 3 Park Plaza - 10th Floor Irvine, CA 92614

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated January 12, 2007

The Note states that Borrower owes Lender three hundred sixty thousand and 00/100
Doliars

(U.S. $360,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than February 1, 2037 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums duc under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are 10 be executed by Borrower [check box as applicabie]:

B Adjustziole Rate Rider [_] Condomininm Rider [ Second Home Rider
Ballcon Pider [__] Plauned Unit Development Rider [ %] 1-4 Family Rider
VA Rider L] Biweekly Payment Rider ] Other(s) [specity]

(H) "Applicable Lay " means all controlling applicable federal, state and local starutes, regulations,
ordinances and adminietcziive rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opiicns.

(D) "Community Associatics Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thar are imposed on Pustower or the Property by a condominium association, homeowners
association or similar organization

(J) "Electronic Funds Transfer' mez=c any wansfer of funds, other than a transaction originated by
check, draft, or similar paper instrient, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes; . V1t.is not limited to, point-of-saic transfers, automated teller
machine rtransactions, transfers iniriated by .e’ephone, wire transfers, and automnared -clcaringhouse
transfers. :

(K) "Escrow Items" means those iterus that are descrioed in Section 3.

(L) "Miscellaneous Proceeds" means any compens.tion, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid undzr the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condempition or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnarion; or (ivj7nisrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender ‘aguiinst the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due fcr (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrumnent.

(O) "RESPA" means the Real Eslate Settlement Procedures Act (12 U.S.C Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bs amended from time to
time, or any additional or successor legislation or regulation thar governs the saln= subject marter. As used
in this Security Instrument, “RESPA™ refers to all requirements and restricrions tat 41> imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "fedesully related mortgage
loan" under RESPA.
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(P) "Successor in Intercst of Borrower" means any party thar has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumerr secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance ol Borrower's covenants and agreements undcr
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
t Lender and Lender's successors and assigns, the following described property locared in the

County I Type of Recording Jurisdiction])
of COOK [Name of Recording Jurisdiction]:

EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF:

Parcel ID Number:13-20-224-023 which currently has the address of
5940 W PATTERSON‘ AVE [Streer]
CHICAGO . [City], [1linois 60634 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements .1ow or hereafter erecled om the property, and all
casements, appurtenances, and fixtures now or hereaiter a part of the property. All replacements and
additions shall also be covered by this Security Instrumcnt. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully szis.d of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that th: Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend geuerally e title 10 the Property against all
claims and demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniformn covenants {o: national use and non-uniform
covenants with limited variations by jurisdiction to consritute a uniform si:cw ity instrument covenng real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol ows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges| and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shali-te [aade in U.S.

0107045591—9 0L\
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currency. However, if any check or other instrument received by Lender as paymenr under the Note or thig
Security Insurument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Iustrumenr be made in one or more of the following forms, as
selccted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’'s check or
cashier’s check, provided any such check is drawn upon an institurion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when teceived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the furure, but Lender is not obligared to apply such payments at the time such payments are
accepred. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment {0 bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds o return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal Laierce under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and ths Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Applicatiox’ i1\ Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and-arglied by Lender shall be applied in the following order of prioriry: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Pericdic Payment in the order in which it became due. Any remaining amounts
shall be applied first to lare charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balaccs ¢l the Note.

If Lender receives a paymen. fromz Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late chaige due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periogic Tayment is outstanding, Lender may apply any payment teceived
from Borrower to the repayment of the PerioZic Payments if, and to the extent that, each payment can be
paid in full. To the extemnt that any excess exists <iter the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then 25 described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not cxiend or postpone the due date, or cliance the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to/Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Furas?) to provide for payment of amounts due
for: (a) taxes and assessments and other iterns which can atrain/priarity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments o1 g ovnd rents on the Property, if any; (c)
premiums for any ‘and all insurance required by Lender under Secticz~5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Taese items are called "Escrow
Itemns.” At origination or ar any time during the term of the Loan, Lender niay require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowrt, «nd such dues, fees and
assessments shall be an Escrow Item. Borrower shall promprtly furnish to Lender all ‘notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Irems ‘liless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender niwy vaive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such watve - may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payayie tba amounts

e ol by SR S
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrasc “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Secrion 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (1) sufficient o permit Lender to
apply the Funds at the time specified under RESPA and (2) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Frnds shall be held in an institution whose deposits are insured by a federal agency,
insrtumentiuity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Hote Loan Bank. Lender shall apply the Funds to pay the Escrow Itcms no later than the timne
specified under/RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the esti0'w account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicasle Zaw permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law reqiuires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings or'the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funas./J.cnder shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Fin.s ield in cscrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in ¢2ccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shal’ not'fy Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make-»p.the shortage in accordance with RESPA, but in no more than
twelve monthly payments. If there is a ‘defiwciency of FFunds held in escrow, as defined under RESPA,
Lender shall notify Bortower as required Oy RZESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordcuce with RESPA, but in no more than twelve monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promprly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over &is/Zecurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associatica Thies, Fees, and Assessments, if any. To
the extent thart these iterns are Escrow Items, Borrower shall pay ¢hem in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priciicy over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatjon securcd by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemens;-(b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which iniLender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, bat-oiwly unril such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactci ~worLender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Prope 'ty is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

initiel
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included wirthin the term "extended coverage," and any
other hazards including, but nor limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zonc derermination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Managemenr Agency in connection with the
revicw of any ‘lood zone determination resulting from an objection by Borrower.

If Borroyvies fails to maintain any of the covcrages describcd above, Lender may obtain insurance
coverage, at Londer's optrion and Borrower's expense. Lender is under no obligation to purchasc any
particular type o1 ~unount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrcwer, Garrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and 1o*zht provide greater ot lesser coverage than was previously in effect. Borrower
acknowledges that the cost f the insurance coverage so obrained might significantly exceed the cost of
insurance thar Borrower cov.d-hiave obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borroy ar secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date ¢f Fis ursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting pay.nent

All insurance policies required bty Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall j=clude a standard mortgage clause, and shall pame Lender as
mortgagee and/or ds an additional loss payves. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtalns any form vi insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, ‘suck palicy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additicnal loss payee.

In the event of loss, Borrower shall give prompt uotice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underiving insurance was required by Lender, shall
be applied to resioration or repair of the Property, if the reswor-ii:n or repair is economically feasible and
Lender's security is not lessened. During such repair and restor:ticn period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunit, to inspect such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that such linspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoratios.in-a single payment or in a series
of progress payments as the work is completed. Unless an agreement is miace )n writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be-rruited to pay Borrower any
interest or earnings on such proceeds. Fecs for public adjusters, or other \liiwd parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole cbligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be l: ssened, the insurance
proceeds shall be applied 1o the sums secured by this Securily Instrumnent, whether or (iot then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rclated matters. If Borrower does not respond within 30 days to a motice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquites the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights Lo any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned preroiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrses in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstanrcs exist which are beyond Borrower's control.

7. Preserration, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage” or iropair the Property, allow the Property to deterioratc or commit waste on the
Property. Whethe! < not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent toe.Zroperty from deteriorating or decreasing in value due 10 its comdition. Unless it is
determined pursuant 10 Gection 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Propenwy if damaged to avoid further deterioration or damage. If insurance or
condemnarion proceeds arv pai? in conmection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse yroresds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrswe is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonrole entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the int:rict of the improvements on the Property. Lender shall give
Borrower norice at the time of or prior to such a7 interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bortower or any persons or entities actir g at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleadiug, 01 inaccurate information or statements to Lender
(or failed to provide Lender with marerial informaryrd) in connectrion with the Loan. Material
representations include, but are not limited to, representaticas concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Righs Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements conraircd in this Security Instrument, (b) therc
is a legal proceeding that might significantly affect Lender's interest ia th: Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, Sor condemnation or forfeiture, for
enforcement of a lien which may awain priority over this Security Inst/ument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may Fo zad pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and ri Liss under this Security
Instrument, including protecting and/or assessing the value of the Property, and Lecriing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any twns secured by a lien
which has priority over this Security Instrument; (b) appearing in court: and (¢) r.aying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupiey proceeding. Securing the Property includes, but is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminare building or other cade violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligatjon to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addirional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pay If this Securiry Instrument is on a leasehoid, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee ritle to the Property, the leasehold and the fee ritle shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was tequired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage subsaantially equivalent to the Morigage Tnsurance previously in effect, at a cost substantially
equivalent tohe-cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurcr ‘elected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrowe: shall continue to pay to Lender the amount of the separately designated payments that
were due when tne-irsurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refuidable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithscarsing the fact that the Loan is ultimately paid in [ull, and Lender shall not be
required 10 pay Borrower an'/ interest or carnings on such loss reserve. Lender can no longer require 1oss
reserve paymcnis if Mortg=>ge Jnsurance coverage (in the amount and for the period thar Lender requires)
provided by an insurer selected’ by Lender again becomes available, is obtained, and Lender requires
separately designated payments tewveid the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition’ of making the-Ioan and Borrower was required 1o make separately designated
payments (oward the premiums for ! fortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect; oz to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends ‘n.ucrordance with any written agreement berween Borrower and
Lender providing for such termination or umil r2rraination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay i<rerest at the rate provided in the Note.

Mortgage Jnsurance reimburses Lender (or any entiry that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan (s agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all siuch insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sarisfactory to the moitgag? insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage ir.svrer to make payments using any source
of funds that the mortgage insurer may have available (which w4y include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nric; another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paywrots for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’'s risk, or reduiinr; losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in“eilchinge for a share of the
premiums paid to the insurer; the arrangement is often termed "captive reinsuran<o-* Turther:

(a) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will nct increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any i <fund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of thc
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
rcfund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's securiry is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppormunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law tequires interest to be paid on such
Miscellaneous Proceeds, Lender shall mot be required 1o pay Borrower any interest or earnings on such
Miscellaneous Proceceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, <he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or/:ot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the everi of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall Le ipplied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pairi to Borrower.

In the event oi“apa-tial taking, destruction, or loss in value of the Property in which the fair market
value of the Property .inir:ediately before the partial taking, destruction, or loss in value is equal to or
grealer than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or lois /n.value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security “Lustrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the following frzction:. (a) the total amount of the sums secured immediately before the
partial taking, destruction, or 1085 in value divided by (b) the fair market value of the Property
imrmediately before the partial taking, dosiruction, or loss in value. Any balance shall be paid 10 Borrower.

In the event of a partial taking, cestriction, or loss in value of the Property in which the fair market
value of the Property immediately befcze <is partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately b.fore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriine;, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument wherther or rit-the sums are then due.

If the Property is abandoned by Borrower, or.if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond 10 Lender within 30 days ~fter the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restotation or repair of the Property or to the
sums secured by this Security Insmument, whether or not wbén due. "Opposing Party ™ means the third party
that owes Borrower Miscellaneous Proceeds or the party agairit whom Borrower has a right of action in
regard to Miscellanegus Proceeds.

Borrower shall be in default if any action or proceeding, ‘viaeher civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or/ ciner material impairment of Lender's
interest in the Property or rights under this Security Instrumenr. Borrower can cure such a default and, if
acceleration has occwrred, reinstare as provided in Section 19, by calsing mhe action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture ol the Property or other material
impairment of Lender's interest in the Property or rights under this Securicy. nstrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lenser's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nor applied to restoration or repair of e Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exrension of the time for
payment or modification of amortization of the sums secured by this Security Instrument grar ted by Lender
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10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Imterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Axy forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amouars less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanrs
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument ouly to mortgage, grant and convey the co-signer's inrerest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomxnodations with regard ro the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumies
Borrower's olligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Bornivrer's rights and benefits under this Security Instrument. Borrower shall nor be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The ‘covenants and agreements of this Security Instrument shall bind (except as provided in
Secrion 20) and oeviefit the successors and assigns of Lender.

14. Loan Clarres. Lender may charge Borrower fees for services performed in commection with
Borrower's default, fcr U1e purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, iriclriding, but not liruited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, /th> absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be .custmed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited %3 this Security Instrument or by Applicable Law.

If the Loan is subject to a law. which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan charpis collected or to be collected in connection with the Loan exceed the
permitted Jimits, then: (a) any such loin charge shall be reduced by the amouat necessary to reduce the
charge to the permitted limit; and (b) any siuns already collected from Borrower which exceeded permited
limits will be refunded to Borrower. Lerder may choose to make this refund by reducing the principal
owed under the Note or by making a dirccy payment to Borrower. If a refund reduces principal, the
reduction will be treatéd as a partial prepavracit without any prepayment charge (whether or not a
prepayment charge is provided for under the No.e). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver o7 any right of action Borrower might have arising out
of such overcharge.

15. Natices. All notices given by Borrower or Leidsr in connection with this Security Instrumnent
must be in writing. Any, notice to Borrower in connection w’th this Security Instrument shall be deemed to
have been given 10 Borrower when mailed by first class (msii or when actually delivered 1o Borrower's
notice address if sent by other means. Notice to any one Borrdwrr shall consritute notice to ail Borrowers
unless Applicable Law expressly requires otherwise. The notiCe’ sddress shall be the Property Address
unless Borrower has designated a substitute notice address by notizezo Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specities a pracedure for reporting Borrower's
change of address, then Borrower shall only report a change of addre:s tluough that specified procedure.
There may be only one designated notice address under this Security ‘Inst{ument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by frs{ #iats mail to Lender's address
stated herein unless Lender has designated another address by notice o Ziorrower. Any natice in
connection with this Security Instrument shall nor be deemed to have been giver ™ Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
%aw, the Applicable Law requirement will satisfy the corresponding requirement, under this Security
nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligarions contained in this Security Instrument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibirion against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secutity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, thosc beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all orsany part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consens;.Lender may require immediate payment in full of all sums secured by this Security
Instrument. Eoy<yer, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exsccices this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period ‘ot et i=ss than 30 days from the dare the notice is given in accordance with Section 15
within which Borrowuer past pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the erpjration of this period, Lender may invoke any remedies permitted by this
Security Instrument withott farther notice or demand on Borrower.

19. Borrower's Rigiit to_Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to bava enforcement of this Security Instrument discontinued at any time
prior to the earliest of:. (a) five Uays before sale of the Property pursuant to Section 22 of this Security
Instrument: (b) such other period as Arplinable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgnent enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which tien would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures'zuy default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Lnsr.vinent, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees. ans siler fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security-Zustrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inmtercst ia the Property and rights under this Security
Instrument, and Borrower's obligation to pay the surac szeured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicibl. Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of jae {ollowing forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasvier's check or cashier's check, provided any
such check is drawn upon an institution whose deposirts are insvies by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement br Tsortower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no-ziceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Sectio 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievanv=. Tle Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or meire times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "l.oén Servicer") thar collects
Periodic Payments due under the Note and this Security Instrument and perfoims other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable L aw. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a\change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nazae ard address of the
new Loan Servicer, the address to which payments should be made and any other iniommation RESPA
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requires in conmection with a notice of transfer of servicing. If the Norte is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mottgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchasger.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any dury owed by
reason of, this Security Instrument, until such Borrower or Lender has norified the other party (with such
notice given in cormpliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonmable period after the giving of such motice 10 take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nolice and opportunity to take corrective
action provisians of this Section 20.

2]1. az=rdous Substances. As used in this Scction 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollurants, or wastes by Environmental Law and the
tollowing substiancss: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbjcides, volati'e solvents, materials containing asbestos or formaldehyde, and radioacrive materials;
(o) "Environmental Layv:’ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety <1 exvironmental protection; (¢) "Environmental Cleanup" includes any response
action, remedial action, o r:moval action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a couditon that can cause, contribute to, or otherwise irigger an Environmental
Cleanup.

Borrower shall not cause or permir the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any (dazzrdous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything aif<ciing the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmental SOrGition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that-asversely affects the value of the Property. The preceding
two sentences shall mot apply to the presence, use, or storage on the Property of small quanrities of
Hazardous Substances that are generally recognized. to be appropriate to normal residential uses and to
maintenance of the Propetty (including, but not limited t;, hazardous substances in consumer products).

Borrower shall promptly give Lender written notic>-0f (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ar/private party involving the Property and any
Hazardous Substance or Environmental Law of which ‘Beirwer has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilliag, leaking, discharge, release or threar of
release of any Hazardous Substance, and (c) any condition catsed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Properts. If Borrower learns, ot is notified
by any govermmerital or regulatory authority, or any private party, that ary.removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower s1all nromptly take all necessary
remedial actions jn accordance with Environmental Law. Nothing herein skall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

0704011084 Page: 13 of 25

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be curcd; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immedjate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, b»t not limited to, reasonablc attorneys' fees and costs of title cvidence.

23. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrurient. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secur’sy, Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fe¢'ie/permitted under Applicable Law,

24. Waiver of Holnewcead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virvue of the Illinois homestead exemption laws.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
IV ) e S/ RA D (s
JULIAN SALGADO -Borrower
(Scal)
ANDRES SALGAD -Borrower
e (Seal) DV Ve. S al Jash (Seal)
-Borrower T URva 54 / s4 J o -Borrower
6.‘5~(’f So (- ‘):Q‘F"U"
Se ©
Tt Pyv o
LJot Yy —5 [—ﬁ,\_,:,_,ﬁ Fe 4/]
Py HA <.
Z_\(Seal) 2 H+ (Seal)
-Brrower -Borrower
(Seal) = (Seal)
-Borrower -Bormower
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STATE OF ILLINOJS, Countyss: € 0o /L
1 (/Jllﬁﬂ}/" DA = ) a Notary

Public in and for said county and in said state, hereby certify that
j\)\‘AN SA-(ﬁr(cio A marriced aman A A l
Amdres salsade 4 o /. +mAN

A s  JueF  Tewsr+ S

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that he/shej Igned
and delivered the said instrument as his/herree and voluntary act, for the uses

purposes therein set farth.

Given unaer my hand and cofficial seal of this /" (2~ 0 ’7

My Commissior. Expires: //1, — 07 S

Notary Publlc

w
NOTARY p
MY comm;ng

LIC-STATE OF ILLINO
S NOV. 19, 20(’):93

I
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PAYMENT OPTION
ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12th day of January , 2007 and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date given by the undersigned (the “Borrower") io secure
Borrower's Adjustable Rate Note (the "Note”) to Argent Mortgage Company, LLC (the "Lender”) of
the same date and covering the property described in the Security Instru ment and located at: i

5940 W.ATTERSON AVE, CHICAGO, IL 60634
[Property Address]

THE NT= CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST
RATE A7 THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE
AMOUNT TH4AT THE MONTHLY PAYMENT CAN INCREASE OR DECREASE.
THE PRINC/PAL. AMOUNT TO REPAY COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED, BUT NOT MORE THAN THE MAXIMUM
LIMIT STATED I 'HE NOTE.

ADDITIONAL COVENATS. In addition to the covenants and agreemenis made in the !
Security Instrument, Borrower.ard Lender further covenant and agree as follows: ‘

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in tiwe fiizrest rate and the monthly payments as follows:

2. INTEREST
(A) Initial Interest Rate
Interest will be charged on unpaid Principa! uritil the full amount of Principal has been paid. |
will initially pay interest at a yearly rate of 2.750%. The interest rate 1 will pay may change.

The interest rate required by this Section Z is the rate | will pay both before and after any
default described in Section 7 (B) of this Note.

(B) Interest Rate Change Dates

The interest rate | will pay may change on the first day ur Mar<h 1, 2007 (the "First Inferest Rate
Change Date"), and on that day every month thereafter. Each date on which my interest rate
could change is called an "Interest Rate Change Date.” The pew rate of interest will become
effective on each Interest Rate Change Date. The interest ratG miay change monthly, but the
monthly payment is recalculated in accordance with Section 3 of thin Nute.

Loan Number: 0107045791 - 9701
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(C) Index

Beginning with the First Interest Rate Change date, my interest rate will be based on an Index. The
"Index" is the average of Interbank Offered Rates for one month U.S. dollar - denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The most

recent index figure available as of the date 15 days before each Interest Rate Change Date is
called "Current index."

If the index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(D) Calculation of Interest rate Changes

Before ezch Interest Rate Change Date, the Note Holder will calculate my new interest rate by
adding *arve and two-hundred twelve thousandth(s) percentage point(s)( 3.212%) ("Margin*) to
the Cufrer. index: The Note Holder will then round the result of this addition to the nearest one -
eighth of ciae percentage point (0.125%). This rounded amount will be my new interest rate until
the next Intorest Rate Change Date. My interest rate will never be greater than 8.95%. Beginning
with the Firstrerest Rate Change Date, my interest rate will never be lower than the new interest
rate determinzd r.n'the First Interest rate Change Date.

3.PAYMENTS

(A) Time and Place ¢i Payments

| will make a paymerit £very month.

| will make my monthiy payments on the first day of each month beginning on March 1, 2007

| will make these paymen's ~vzry month until | have paid all of the Principal and Interest and any
other charges described be!Ow that | may owe under this Note. Each monthly payment will be
applied as of its scheduled die (ate and will be applied to interest before Principal. If on

February 1, 2037, | still owe amounts under this Note, | will pay those amounts in full on that
date, which is called the "Maturity [datz."

{ will make my payments at: 505 City F'arkway West, Suite 100, Orange, CA 92868

or at a different place if required by the Note Holder.
(B) Amount of Initial Monthly Payments

Each of my initial monthly payments until the first ”’ayment Change Date will be in the amount of
U.S. $ 1,469.67 unless adjusted under Section 3 (F}

(C) Payment Change Dates

My monthly payment may change as required by Section/S (D) below beginning on the first day of
March 1, 2008 , and on that day every 12th month thereafter. Each of these dates are called a
"Payment Change Date". My monthly payment also will chang=.at‘any time Section 3 (F) or 3 (G)
below requires me to pay a different monthly payment. The "Miniraum Payment" is the minimum
amount the Note Holder will accept for my monthly payment wiiick ‘¢ determined at the most
recent Payment Change Date or as provided in Section 3 (F) or 3 //2) below. If the Minimum
Payment is not sufficient to cover the amount of the interest due then negative amortization will
occur and my principal balance will increase.

I will pay the amount of my new Minimum Payment (or the amount of cne the Payment

(OGp)tignls) each month beginning on each Payment Change Date or as provided! in Sestion 3 (F)or 3
elow.

~=t
Loan Number: 0107045791 - 9701 Initials \_) & _E_ ’4 - S
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(D) Calculation of Monthly Payments Changes

At least 30 days before each Payment Change Date, the Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the unpaid Principal that | am expected to owe at
the Payment Change Date in full on the Maturity Date in substantially equal payments at the interest
rate effective during the month preceding the Payment Change Date. The result of this calculation is
called the "Full Payment”. Unless Section 3 (F) or 3 (G) apply, the amount of my new Minimum
Payment effective on a Payment Change Date, will not increase by more than 7.5% of my prior
monthly payment. This 7.5 % limitation is called the "Payment Cap”. This Payment Cap applies only
to the Principal and Interest payment and does not apply to any other payments Lender may require
or are othenzise due under the Security Instrument. The Note Holder will apply the Payment Cap by
taking the amecunt of my Minimum Payment due the month preceding the Payment Change Date and
multiplying it ¥y the number 1.075. The result of this calculation is called the “Limited Payment".
Unless Section '3(F) or 3 (G) below requires me io pay a different amount, my new Minimum Payment
will be the lesseref the Limited Payment and the Full Payment.

(E) Additions to My Jnpaid Principal; Negative Amortization

Since my monthly payriant amount changes less frequently than the interest rate, and since the
monthly payment is subjest to the payment limitations described in Section 3 (D), my Minimum
Payment could be less ther-or greater than the amount of the interest portion of the monthly payment
that would be sufficient to repsy the unpaid Principal | owe in full on the Maturity Date in substantially
equal payments. For each monthiimy monthly payment is less than the interest portion, The Note
Halder will subtract the amount of mv.monthly payment from the amount of the interest portion and will
add the difference to my unpaid Prncipal, and interest will accrue on the amount of this difference at
the interest rate required by Sectior-3.-or each month that the monthly payment is greater than the
interest portion, the Note Holder will agol; the payment as provided in Section 3 (A).

(F) Maximum Limit; Increased Monthly F2#ment

My unpaid Principal can never exceed the Maximum Limit which is equal to 115% percent of the
Principal amount. | originally borrowed. In the cven: that paying my Minimum Payment would cause
me to exceed the Maximum Limit, | will insteaa 252 new Minimum Payment. This means that my
Minimum Payment may change more frequently thar ~nnually and such payment changes will not be
limited by the 7.5 % Payment Cap. The new Minimam Payment will be the full payment as of that

date.
(G) Required Full Payment
On the fifth Payment Change Date and on each succeeding fifth-Rayment Change date thereafter, |

will begin paying the Full Payment as my Minimum Payment unti_my monthly payment changes

again. | also will begin paying the Full Payment as my Minimun’ Payment on the final Payment
Change Date.

Loan Number: 0107045791 - 9701
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(H) Payment Options )
After the First Interest Rate Change Date, Lender may provide me with up to three (3) additional payment
options that are greater than the Minimum Payment, which are called "Payment Options”. | may be given
the following Payment Options:
(i)Interest Only Payment: the amount that would pay the interest portion of the monthly payment
at the current interest rate. The Principal balance will not be decreased by this Payment Option
and it is only available if the interest portion exceeds the Minimum Payment.
(ii)Fully Amortized Payment: the amount necessary to pay the loan off ( Principal and Interest )
by the Maturity Date in substantially equal payments at the current interest rate.
(iiiy15 Year Amortized Payment: the amount necessary to pay the loan off (Principal and Interest)
within 2 fitteen (15) year term from the first payment due date in substantially equal payments at
the currendinterest rate.

These Payrert Options are only applicable if they are greater than the Minimum Payment.

B. TRANSFER OF /i 4= PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security”Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property’ means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agresipant, the intent of which is the transfer of titte by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneiic’al|interest in Borrower is sold or transferred) without Lender's
prior written consent, -Lender may reair= immediate payment in full of all surms secured by this
Security Instrument. ‘However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law. Lender also siiz!:-not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b} Leder reasonably determines that Lender's security
will not be impaired by the loan assumption .and_that the risk of a breach of any covenant or

agreement in this Security Instrument is acceptable to)Lender.

| Initlals ;S 5 47 6
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may aiso require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writing. If Lender
exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay ali sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING 8LOW, Borrower accepts and agrees to the terms and covenants contained in
this AdjustablZ Rate Rider.

S¢/ //C?',M 2 /_i/g@do(Seal)

(Seal)
Borrower JULIAN SALGADC

Borrower 4. SalsAadO

JduaVia -Sa /,71‘;//7 (S22 (Seal)
Borrower TO A~ 4 <4 /;. P ‘JD Borrower

Loan Number: 0107045791 - 9701
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1-4 FAMILY RID)ER

(Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 12th day of January, 2007 .
and is incorporated inio and shall be deemed to amend and supplement the Mortgage, Deed ot Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Note to Argent Moxrtgage Company, LLC

(the
"{ ender™) ci thi: same date and covering the Property described in the Security Instrurnent and located ar:
5940 W PATTERSON AVE, CHICAGO, IL 60634

[Property Address]

1-4 FAMILY COVYENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower ans. Leader further covenant and agrec as follows:

A. ADDITIONAL PR.OPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the S&curity Instrument, the following items now or hereafrer attached to the
Property to the extent they are fianiies are added to the Property description, and shall also constitute the
Property covered by the Security Instrament: building materials, appliances and goods of every nature
whatsoever now or hereafter located'in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and lighc, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath o, water heaters, water closers, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, /iryers, awnings, storm windows, storm doors, screenms,
blinds, shades. curtains and curtain rods, attached m/irrols, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions tuerera. shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the: fr regoing together with the Property described in
the Security Instrument (or the leasehold estate if the Secuiity Instrument is on a leasehold) are referred 10
in this ]-4 Ramily Rider and the Security Instrument as the “Property.”

0107045791
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LJIENS. Except as permitted by federal law, Borrower shall not allow any lien

inferior to the Security Instrument to be perfected against the Property wirthout Lender's prior written
permission.

D. RFEN1 LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWFR'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWEKR'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Boriov-er's occupancy of the Property is deleted.

G. ASSIGNMENT ‘©% LEASES. Upon Lender's request after default, Borrower shall assign 10
Lender all leases of the Propert; and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shaif liave the right to moditfy, extend or tenminate the existing leases and to
execute pew leases, in Lender's sole discistion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Sccurity Instrument i on a leasehold.

H. ASSIGNMENT OF RENTS; ArT CONTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally aesigus and transfers 1o YLender all the rents and revenues
("Renis") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Leénder's agents o collect the Xems, and agrees that each tenant of the Property shail
pay the Rents to Lender or Lender’'s agents. Howe ver, Rorrower shall receive the Rents unril: (i) Lender
has given Borrower notice of default pursuant to Secticn ?22.of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid o V.ender or Lender's agent. This assignmenr of
Renrs constituies an absolute assignment and not an assignmeri ior additional security only.

If Lender gives notice of default to Borrower: (i) all R-o7s received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applizd-to the sums secured by the Security
Instrument: (ii) Lender shall be entitled to collect and receive all ~% the Rents of the Property; (iii)

01/12/2007 3:02:59 PM
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Borrower agrees that each tenant of the Property shall pay all Rents duc and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limjted to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Properry, and then 1o the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appoinred receiver shall be liable 1o account for only those Rents actually
received; and (vi) Lender shall be entitled to have a rcceiver appointed to 1ake possession of and manage
the Property »ud collect the Rents and profits derived from the Property without any showing as to the
inadequacy <t tt e Property as security-

If the Rent= of the Property are not sufficient to cover the costs of raking control of and managing the
Property and ‘of ‘Collecting the Renrs any funds expended by Lender for such purposes shall become
indebtedness of Pe{r-wer to Lender secured by the Security Instrument pursuant to Section 9.

Borrower repazsFors and warrants that Borrower has not execured any prior assignment of the Rents
and has not performed, d will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's @grnts or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain-die Property befare or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a fadicially appointed receiver, may do so0 at any time when a default occurs.
Any applicarion of Rents shall nuc.cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of th Fioperty shall terminate when all the sums secured by the Security
Insrrument are paid in full.

1. CROSS-DEFAULT PROVISION: Foirower's default or breach under any note or agreement in
which Lender has an interest shall be a breach wnder the Security Instrument and Lender may invoke any of
the remedies permirted by the Security Instrumen| .

01/12/2007 3:02:59 PM
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.

S/ s/ §<?7[C§GCL’5 (Seal)

~ (Seal)

JULIAN SALGADO Bomower  ANDRES SALGADS _Borrower
JVoa - Sa | Ia /o (Seal) (Seal)
Tuana s2'46d o Borrower Borrower
(Scal) (Seal)

-Bortrower -Borrower

S=al) (Seal)

-bariover -Borrower

0107045791
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 008366052 UA

STREET ADDRESS: 5940 W PATTERSON AVE

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 13-20-224-023-0000

LEGAL DESCRIPTION:

LOT 2 IN HERMAN L. MAGNUSONS RESUBDIVISION OF LOT 114 IN KOESTER AND ZANDERS
ADDITION TO WREST IRVING PARK, A SUBDIVISION OF THE SOUTH 1/2 OF THE NORTHEAST
1/4 OF SECTIOWU 20, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCCKDING TO THE PLAT THEREOF RECORDED DECEMBER 16, 1922 IN BOOK OF
PLATS 172, PAGE 24 7S DOCUMENT 7749673 IN COOK COUNTY, ILLINOIS.

LEGALD AK6 01/31/07




