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DEFINITIONS

Words used in mulisple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiag the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” mcans this document, which ts datell / _FEBRUARY 8TH, 2007
together with all Riders to this document. a single man,-never married
(B) "Borrower" is STEPHEN M. RICHARDS, AN/ DAMARRETHY MbA/ AND JULIE A.

GIANNCLE, M/UM@A?/MEI)/WQMZ}(NQ& singgg /%?\%n, neveriwarried

39
;

Toprid]

Borrower is the mortgagor under this Sceurity Instrument.

(C) "MERS" 15 Mortgage Llectronic Regisiration Systems, Ine. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagec
under this Security Instrument. MERS 1s organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"is 18T ADVANTAGE MORTGAGE, LLC

lenderisa A LIMITED LIABILITY COMPANY
organized and existing under the laws of  ILLINOTS
Lender's address is 701 E. 22ND ST. SUITE 125, LOMBARD, IL 60148

(E) "Note" means the promissory note signed by Borrower and dated  FEBRUARY 8TH, 2007

The Note states that Borrower owes Lender TWO HUNDRED THIRTY TWO THOUSAND AND

NO/100. Dollars
(U.S §$ 232,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments-and to pay the debt in full not later than  MARCH 18T, 2037

(F) "Propert;" means the properly that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Lean" nicansdhe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, ard.all sums duc under this Security Instrument, plus inlerest.

(£ "Riders™ means all/Kiders lo this Security Instrument that are exceuted by Borrower. The foliowing
Riders are to be executed by Borrower [check box as applicabici:

[ ] Adjustable Rate Rider r;_j‘ Candominium Rider [__J Second ome Rider
I Balloon Rider ™ Planned Unit Development Rider [ 114 Family Rider
[ vA Rider LI weekly Payment Rider ] Other(s) [specify]

(I) "Applicable Law™ means all conlrofiipg applicable federal, state and local slatules, regulations,
ordinances and administrative rules and orders (theshave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessm nts" means all dues, fecs, assessments and other
charges thalt are imposed on Borrower or the Properly Yy a condominium associalion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any lransler of {Gnpds.” other than a transaction originated by
check, draft, or similar paper instrument, which is initiated Jb-ough an electronic terminal, telephonic
instrument, compuler, or magnetic tape so as to order, instruct, or aunorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of<sale transfers, automated teller
machine transactions, (ransfers initiated by telephone, wire trunsfers/ and automated clearinghouse
transters.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of dameges, or procecds paid
by any third party {other than insurance proceeds paid under the coverages described 1n/Scefion 5) for: (1)
damage to, or destruction of, the Property, (1) condemnation or other taking ol all br anyv.part of the
Property; (iil) conveyance in lien of condemnation; or (iv) misrepresentations of, or onussiors as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defust on,
the T.oan.

{O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 ol Lhis Sceurity Instrument.

(Py "RESPA™ meuns the Real Istate Settlement Procedures Act (12 11.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C F.R. Part 3500), as they might be amended from time to
time, or any additional or suceessor legislation or regulation that governs the same subject matier. As used
in this Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard

to a "[ederally related mortgage loan" even il the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumcd Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFLR OF RIGHTS IN THE PROPLRTY

This Security Instrument sceures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
fo the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
LOT 1147-1N¥ LANCER SUBDIVISION UNIT NUMBER 11, BEING A SUBDIVISION IN
THE SOUTHWAAT QUARTER (1/4) OF SECTION 23 AND IN THE NORTHWEST QUARTER
(1/4) OF SECUION 26; ALL IN TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE
THIRD PRINCLZAl MERIDIAN, ACCORDING TO PLAT THEREQF REGISTERED IN THE

OFFICE OF THE-RLGTSTRAR OF TITLES OF COCK COUNTY, ILLINOIS, ON DECEMBER
16, 1971, AS DOCUMENT NUMBER 2595059, IN COOK COUNTY, ILLINCIS.

Parce! 11D Number: 07-23-305-023-0000 which currently has the address of
300 WINGATE DRIVE {Street]
SCHAUMBURG [CiteI1lin01s 60193 [Zip Code]

{"Properly Address™):

TOGETHER WITH all the improvements now or hereafter erccied on the property, and ali
casements, appurtenances, and fixlures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Seeurity Instrument. All of the foregding is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary o comply with law or
customn, MERS (as nominee for Lender and Lender's successors and assigns) has the right: fo exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Tropeity; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any cneumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
e U%\HFORM COVENANTS. Borrower and Lender eovenant and agree as [ollows:

1. Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay [unds for Escrow [tems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in 1.5,
currency. llowever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retwned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash, (1) money order; (c) certiticd check, bunk check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pavment or partial payment if the payvment or partial pavments are wnsufficient to
bring e T.oan current. Lender may accept any payment or partial payment insufficient to bring the Loun
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ir/ths future, but Lender is nol obligated to apply such paymenis al the time such payments are
accepted. [1"¢zCmyPeriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1f Porrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thém (o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under’ine Note immediately prior to foreclosure. No olfset or claim which Borrower
might have now or i the filturs 2gainst Lender shall rebieve Borrower from making payments due under
the Note and this Sceurity Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described i this Section 2, all
payments accepted and applied by Lender shall. be apphed in the following order of priority: (a) interest
due under the Note; (b) principal due undgerthe Note; (¢} amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment in'the zider in which it became due. Any remaining amounts
shall be applicd [irst to late charges, second 1o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for(a selinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment‘msy Jhe apptied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstandiag/ .ender may apply any payment received
from Borrower to the repaymenl of the Periodic Pavments if, ‘and to the exient that, each payment can be
paid mn full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periadic Payments, such excess may be applied to any late charges/dve, Voluntary prepayments shall
be applied first 1o any prepayment charges and then as deseribed in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proecids 4o principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Perindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
unider the Note, until the Note is paid in full, a sum (the "FFunds"} to provide for payment ¢ £ ~mounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Znstiuinent as a
lien or encumbrance on the Property; (b) leaseheld payments or ground rents on the Property] 4 any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Irpdunance
premiums, i any, or any sums payable by Borrower o Lender m lieu of the payment of Murtgape
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items. " Al origination or at any time during the term of the Loan, Lender may require that Comrnunity
Association 1ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the l'unds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender IFunds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such walver, Borrower shall pay directly, when and where payable, the amounts
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duc for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Rorrower' s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Tnstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items dircctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an tscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scetion 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Hserow ltems al any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amdunts, that are then required under this Section 3.

Lerider may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply
the Funds at7ihe time specified under RESPA, and (b) not to exceed the maXimum amount a lender cun
require under’ PSSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estilnai7s of expenditures of future liscrow Items or otherwise in accordance with Applicable
[aw.

The Funds shal’ be held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Liscrow Items no later than the lime
specified under RESPA. Lende: shall.not charge Borrower for holding and applying the Funds, annually
anulyzing the escrow account, or verfying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lerdel (o make such a charge. Unless an agreement is made in writing
or Applicable Law requircs interest to be pax' on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borreser and Lender can agree in wriling, however, that interest
shall be paid on the Funds. l.ender shall give to Yxirower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA_f.there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as feanired by RESPA, and Borrower shall pay lo
Lender the amount necessary to make up the shortage in accor'larce. with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, ag-defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to L.enderthe amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 merithiy, payments.

Upon payment in full of all swns secured by this Security Instrument; Jander shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shali pay all laxes, assessments, charges, 1'nes, and impositicns
attributable to the Property which can attamn priority over this Secunity Instrument, lcasziicid payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Iiscrow Items, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promptly discharge any lien which has prionity over this Securily Instruircit undess
Borrower: (a) agrees in wriling to the pavment of the obligation secured by the lien in a manner aczeplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goud fatth
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures [Tom the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a ten
which can attain priority over this Security Instrument, f.ender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estale tax verilication and/or
reporting service used by Lender in connection with this Toan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereatter erccted on
the Property insured against loss by fire, hazards included within the ferm “extended coverage,” and any
other hazards including, bul not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loari I'he insurarice carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shall not be exercised unreasonably. lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zoue
determination? ~éctification and tracking services; or (b) a one-time charge for flood zone determination
and certification snvices and subsequent charges each Ume remappings or similar changes occur which
reasonably might eftelt such determination or certification. Borrower shall also be responsible for the
payment of anv fees finrosed by the Federal Lmergency Management Agency in connection with the
review of any flood zond determination resulting from an objection by Borrower,

If Borrower fails to munfairmany of the coverages described above, Lender may obtain insurance
coverage, at Lender's option @nd Berrower's expense. Lender is under no obligation to purchase any
particular lype or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equiity 1 the Property, or the contents of the Property, against any risk,
hazard or liability and might provide giedten or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Caverape so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scetion 5 shall
become additional debt of Borrower secured by th's Securily Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sliall be payable, with such interest, upon notice from
Lender to Borrower requesling payment.

All insurance policies required by Lender and renewais o such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard nlorgage elause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal
certificates. II' Lender requires, Borrower shall promptly give to Lender all-teceipts of paid premiums and
renewal notices. 1 Borrower obtains any form of insurance coverage, nototherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include e stindard mortgage clause and
shat! name Lender as mortgagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carri¢riand Iender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowsratherwise agree
in writing, uny insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair ol the Property, if the restoration or repair is economicaliy. fsasible and
Lender's sceurity is not lessencd. During such repair and restoration period, Tender shall have'tdie nght to
hold sueh insurance proceeds until Lender has had an opportunity to inspect such Property to easire the
work has been completed to Lender's salisfaction, provided that such inspection shall be unacrtaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retaincd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1s nol economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiale and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotizte and setlle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to lender (a) Borrower's rights to any insurance
proceeds in an amount not to exeeed the amounts unpaid under the Note or this Securily Instrument, and
() any other of Borrower's rights (other than the right (o any refund of unearned premiums paid by
Borrows(}, under all insurance policies cavering the Property, insofar as such rights are applicable to the
coverage ot the Property, Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouras unpaid under the Note or this Seeurity Instrument, whether or not then due.

6. Oceupniacy., Borrower shall occupy, establish, and use the Property as Borrower's prineipal
residence witiin 0fdays after the exceution of this Security Instrument and shall continue to occupy the
Property as Borrower'é-principal residence for at least one year aflter the date of accupancy, unless [.ender
otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unless extenuating
cireumstances exist whizi{are beyond Borrower's control.

7. Preservation, Mairteravce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th< Proverly, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is lesiding in the Property, Borrower shail maintain the Property in
order to prevent the Property from de¢fériprating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that tera) or restoration is not econemically feasible, Borrower shall
promptly repair the Property if damaged *o-avoid further deterioration or damage. If insurance or
condemnation proceeds arc paid in cormection, with-dumage te, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Properly only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repai’s and restoration in a single payment or in a serics of
progress payments as the work is completed. If the insutapce or condemmation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Farrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon“and inspections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvemerts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default 1 daring the Loan application
process, Borrower or any persons or entities acting at the direction of Boriswer or with Borrower's
knowledge or consent gave malcrially false, misleading, or maceurate information dr slatements to Lender
(or failed to provide Lender with material information) in connection withi the~loan. Muterial
representations include, but are not limited to, represenlations concerning Borrower' ! ocrupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Inscrament. I
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument; (i there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights-under
this Security [nstrument (such as a proceeding in bankruptey, probute, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reascnable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecling and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument, (b) appearing in court; and (¢} paying reasonable
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attorneys’ fees to prolect its interest in the Property and/or rights under this Seeurity Instrument, including
its secured position in a bankruptey proceeding. Securing the Properly includes, but is not limited to,
entering the Property o make repairs, change locks, replace or board up doors and windows, drain water
[rom pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 10 do so and is not
under any duly or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
pdyment,

b Ifchiy Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Bosrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agress o the merger in writing,

10. Mozisiage Insurance. [f Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shail pav-the premiums required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Martgage Insuraice. coverage required by Lender ceases to be available from the mortgage insurer that
previously provided susn insurance and Borrower was required to make separately designated payments
toward the premiums for-Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage [nsurance previously in cffect, at a cost substantially
cquivalent to the cost to Berrover of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lendwr If substantially equivalent Mortgage [nsurance coverage is not
available, Borrower shall continue (o pay to Lender the amount of the scparately designated payments that
were duc when the insurance coverag? crased to be in effect. Lender will accept, use and relain these
paymenls as a non-relundable loss rescore in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faet tiwe the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss rescrve. lender can no longer require loss
reserve payments if Mortgage [nsurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again-becomes available, is obtained, and Lender requires
separately designated payments toward the premiums 1ar’ Morlgage Insurance. If Lender required Mortgage
[nsurance as a condition of making the Loar: and Borrewérowas required to make separately designated
payments toward the premiums [or Mortgage Insurance, 13o7icaer shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-cefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aiy written agreement between Borrower and
Lender providing for such termination or until termination 1s requiret by Anplicable Law. Nothing m this
Section 10 atfects Borrower' s obligation (o pay interest at the raic providea in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses 1t
may ineur if Borrower does nol repay the Loan as agreed. Borrower isof‘a parly to the Mortgage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from ‘iine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses ~These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may require the morlgage insurer to make payments usingany source
of funds that the mortgage insurer may have available (which may include funds obtained fiopi Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rdifsarer,
any other entity, or any affiliatc of any of the forcgomg, may receive (directly or indircetly) amounts (hat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morlgage insurer's risk, or reducing losses. II' such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(1) Any such agreemcents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowncers Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically [easible and Iender's security is not lessened.
During #ach repatr and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Jiaondr has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sutisfaction, provided thal such mspection shall be undertaken promptly. Lender may pay for the
repaivs and/restoration in a single disbursement or in a series of progress payments as the work is
completed. Un'ésy an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Pletoeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proezeds: I the restoration or repair 1s not economically feasible or Lender's security would
be lessened, the Misceliarieous Proceeds shall be apphied to the sums séeured by this Security Instrument,
whether or not then duc/with the excess, 1f any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided ios in Seclion 2.

In the event of a totai-lalung, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the supis ceeured by this Security Tnstrument, whether or not then due, with
the excess, 1if anv, paid to Borrowel

[n the event of a partial taking, destraction, or loss in value of the Property in which the fair market
vatue of the Property immediately before th? partial taking, destruction, or loss in value is equal to or
preater than the amount of the sums securéd/nyv this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be riduced by the amount of the Miscellaneous Proceeds
multiplied by the following (raction: () the totai-amicunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided” By (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss-dx value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in‘valuscof the Property in which the fair market
value of the Property immediately before the partial taking, destiuction, or loss in value is less than the
amounl of the sums secured immediately betore the partial teling, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous “rocreds shall be applied to the sums
secured by this Sccunity Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, afler notice by \Uender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 16 sadtle a claim for damages,
Borrower fails to respond to Lender within 30 days aller the date the notice 1s'g veri, Lender is authorized
to collect and apply the Miscellancous Proceeds cither Lo resloration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mesiis the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has 0 right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or erimunal, is Yiegun that, in
Lender's judgment, could result in forfeiture of the Property or other matenal impairment of Dender's
interest in the Property or rights under this Security Instrument. Borrower can curc such a defaul and, if
acceleration has oceurred, reinstate as provided in Scelion 19, by causing the action or proceeding to be
distnissed with a ruling that, in T.ender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's inferest an the Property or rights under this Securily Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid {o Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for i Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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v Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors m Interest of Borrower. Lender shall not be required te conumence procesdings against
any Successor i Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Sceurity Instrument by reason ol any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy ncluding, without limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sigms his Security Instrument but does not execute the Note (a "co-signer™: (a) is co-signing this
Securyty Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obiigated to pay the sumns secured by this Security
Instrument; /and! (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accorriodations with regard (o the terms of this Security Instrument or the Note without the
co-signer's consan®

Subjeet 10 tye rpavisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations-ander this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ~za benefits under this Seeurity Instrument, Borrower shall not be released from
Borrower' s obligations and Licoity under this Sceurity Instrument unless Lender agrees to such relcase in
writing. ‘The covenanls and wgreements ol this Security Instrument shall bind (excepl as provided in
Section 20 and benefit the successors and assigns of [Lender.

14. Loan Charges. l.ender toay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting l.ender's interest in the Property and rights under this
Security Instrument, including, but not Iignted ro, attorneys' fees, property inspection and valuation fees.
In regard to anv other fees, the absence of exrizss authority in this Security Instrument to charge a specific
[ee to Borrower shall not be construed as a pronibiticia on the charging of such fee. Lender may not charge
fees that are expressly prohubited by this Security l*l%trumem or by Applicable Law.

[f the Loan is subject to a law which sets maxiiin Joan charges and that law 1s finally mterpreted so
that the interest or other loan charges collecled or o b Zollceted n connection with the Loan exceed the
permtted limits, then: (a) any such loan charge shall becdused by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coilectcdirom Borrower which exceeded permitted
limits will be refunded to Borrower. lender may cheose to 1make-this refund by reducing the principal
owed under the Nole or by making a direct payment to Borrower ~T0a refund reduces principal, the
reduction will be treated as a partial prepayment without any propayinsnt charge (whether or not u
prepayment charge is provided for under the Note). Borrower's accepteiec-of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action \oirswer might have arising out
of such overcharge.

15. Notices. All notices piven by Borrower or Lender in connection withi this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurnent shall be deemed to
have been given Lo Borrower when mailed by first class mail or when actually delivired ‘o Borrower's
notice address if sent by other means. Notice {o any one Borrower shall constitute noticets 210 Borrowers
unless Applicable Law expressly requires olherwise. The notice address shall be the Propeity Address
anless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting borrower' s
change of address, then Borrower shall only repert a change of address through that specified provedure.
There may be only one designated netice address under this Security Instrwment at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designaled another address by nolice lo Borrower. Any nolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Tender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement wall satisfy the corresponding requirement under this Security
[nstrument.

>
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16. Goveming Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requrements and limitations of
Applicable I.aw. Applicable Law might explicitly or implicity allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prolubition against agreement by contract. In
the event that any provision or clause of this Security Tnstrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mnclude the plural and viee versa; and (¢) the word "may"” gives sole discretion without any obligation to
take ar s action.

17. Burrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in e ripperty” means any legal or benelicial interest in the Property, meluding, but not himited
1o, those beneficiz! Toterests transferred in a bond flor deed, contract for deed, installment sales contract or
eserow agreement,-thedintent of which is the transfer of title by Borrower at a future date to a purchaser.

H all or any part oI *he Property or any Interest in the Property is sold or transferred (or if Borrower
15 not a natural person_a:d a beneficial interest in Borrower 15 sold or transferred) without Lender's prior
written consent, [.ender ma; lzquire immediate payment in full of all sums sceured by this Security
Instrument. However, this opusn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optioa, Lender shall give Borrower notice of acecleration. The notice shail
provide a period of not less than 30 diys ftom the date the notice 1s given in accordance with Section 15
within which Borrower must pay all sums seerred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this roried, Lender may invoke any remedies permutted by this
Sceurily Instrument without further notice or demard-on Borrower,

19. Borrower's Right to Reinstate After Acceleration. I Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢t this Security Instrument discontinued at any time
prior to the ecarlicst of: (a) five days before sale of the/freperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migai sperify {or the termination of Borrower's right
to remstate; or (¢) entry of a judgment enforcing this Seewrsov Instrument. Those conditions arc that
Borrower: {(a) pays Lender all sums which then would be due under this Security Instrument and the Nole
as if no acceleration had oceurred; () eures any default of any other suvenants or agreements; (¢) pays all
expenses incwrred in enforcing this Security Instrument, including, but not Mmited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for fwurpose of protecting Lender's
interest in the Property and nights under this Seeurily Instrument; and (d) iekes svch action as Lender may
reasonably require to assure that Lender's inlerest in the Property and sights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrament, shali continue
unchanged unless as otherwise provided under Applicable Law. Lender may requive that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecwed vy Lender: (@)
cash;, () money order; (¢) certified check, bank check, treasurer's check or cashier's chesl, frovided any
such c¢heck 1s drawn upon an mstitution whaose deposits are msured by a federal agency, instramentality or
entity; or (d) Flectronic Funds Transfer. Upon reinstatermnent by Borrower, this Sceurity Insizament and
obligations secured hereby shall remain fully effective as if no acceleration had occcurred. Howeyer)) this
right to reinstaic shall not apply in the case of acecleration under Seetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note (together with this Security lnstrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "l.oan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated te a sale of the Note. If there is a change of the Loan
Servieer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the L.oan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises {rom the other parly's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notilicd the other party (with such
nolice given in compliance with the requirements of Scction 15) of such alleged breach and attorded the
other/party hereto a reasonable period after the giving of such nolice to take corrective wction. I
Applicablé Law provides a tme period which must elapse before certain action can be taken, that time
peried will\bs Aeemed Lo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity \eursgiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuznt-to/Section 18 shall be deemed (o satisfy the notice and opportunity o take corrective
action provisions of th’s Seelion 20.

21. Hazardous Substarces. As used in thus Section 210 (&) "Hazardous Substances" are those
substances defined as toxic urlwlardous substances, pollutants, or wastes by Environmental [.aw and the
following substances: gasoline, kepdstne, other {lammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials;
(b) "Environmental Law" means federal lave and laws of the jurisdiction where the Property is located that
relale to health, safety or environmental protiction; (¢) "Envirenmental Cleanup” includes any response
action, remedial action, or removal action, as defired in Environmental Law, and (d) an "Environmental
Condition" means a condition that can cause, ‘conliibule to, or otherwise trigger an Environmental
Cleanup.

Rorrower shall not cause or permil the presence, use /disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subslances, anur in the Property. Borrower shall not do,
nor allow anyone else to do, anything alfecting the Property (a)/chat 1s 10 violation of any Environmental
Law, (h) which creates an Environmental Condition, or (¢) which, dvé tothe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the velue/of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the (Feoperty of small quantities of
Harardous Substances that arc generally recogmized to be appropriate to riornial residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in eonsumer products).

Borrower shall promptly give Lender writlen notice of (@) any investigation, eiaim.demand, lawsuit
or other action by any governmental or regulatory agency or private party involving thz Property and any
Hazardous Substance or Environmental [aw of which Borrower has actual knowlidgl «(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o threat of
release of any Hazardous Substance, and (¢) any condiion cuused by the presence, use or releisz of a
Hazardous Substance which adversely affects (he value of the Property. Iff Borrower learns, or is notified
by any governmental or regulatory authority, or any private parly, thal any removal or other remediation
of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Taw. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-HUNIFORM COVLENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furtherinform Borrewer of the right to reinstate after acceleration and the right to assert in the
foreciosuze proceeding the non-existence of a defaunlt or any other defense of Borrower to acceleration
and foreltoruve. If the default is not cured on or before the date specified in the notice, Lender at its
option may iegnire immediate payment in full of all sums secured by this Security Instrument
without furtov*/dzmand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitied = ¢z 'ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment.af all sums secured by this Seeurity Tnstrument, Lender shall release this
Sceurity Instrument. Borrower/shall nay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, (out ¢nly if the fee is paid to a third party for serviees rendered and the
charging ol (he lee 18 permitted under2Applicable Law.

24. Waiver of Homestead. In accordaptewith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinots homestzad exemption laws,

25. Placement of Collateral Protection Insur:nes. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreethent with Lender, Lender may purchase insurance
al Borrower's expense to prolect [ender's interests in Borrowe.'s collateral. This insurance may, but need
nol, protect Borrower's interests. The coverage that Lenddr purchases may not pay any claim thal
Borrower makes or any claim that is made against Borrower “il conneastion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing lLender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thaldasnrance, including interest
and any other charges Lender may impose in connection with the placement/i-the insurance, until the
effcelive date of the cancellation or expiration of the insurance. The costs of the instrance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may tc more-than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained tn this
Sccurity Instrument and in any Rider exceuted by Lorrower and recorded with it.

Wilnesses:

/r-jf;&:ﬂ/u'w-ﬁ AT, /édj’;«fé (Seal)

STEPHEN M. RICHARDS -Borrower
3 2 ”

Y, : A (Seal)

JULAE A. GIANNOLA -Borrower

@-GA(IL) 0010}
®

(Scal) (Seal)
S0nower “Borrower
(Scal) ), (Seal)
-Borrower -Borrawer
(Seal) o (Seul)
-Rotrower -Borrower
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STATE OF ILLINOIS, COOK County ss:
I, Lan 4L @M\n bt , @ Notary Public in and for said county and

state do hereby certify that STEPHEN M. RICHARDS AND JULIE A, GIANNOLA

- personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instreneit as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Give under my hand and official seal, this 8TH day of FEBRUARY 2007

My Commissior, :7¥ pires: ob.2S- o"k

Notary Public

CNVAAAAAAAAAANAAANANSG > A oV\Q
1 QOFFICIAL SEAL

SANDRA BARNHILL 3
) NOTARY PUBLIC - §TATE OF ILLINOIS ;
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