s (OMs/oé,’).)

# ON-OSY

———— s arv

e

N

<rers Unit #0°

v
-

UNOFFICIAL COP I

¥ ';':5‘|. .:
At .91\4\
+ 16550 WesW Bernardo Dr. Bldg 1
San Diego, CA 92127-1870

Prepared By:

Accredited Home Lenders, Inc.

A California Corporation

15253 avenue of Science, Building 1
San Diego, CA 92128

AN DURE

Home Lenders, Inc. Doc#: 0704541195 Fee: $68.00
Closing Dept. Eugene “Gene" Moore RHSP Fee:$10.00

Cook County Recorder of Deeds
Date: 02/14/2007 03:59 PM Pg: 1 of 23

[Space Above This Line For Recording Data]

MORTGAGE

MIN 100176107011206736

DEFINITIONS

Words used in multiple sections of this docum:nt are defined below and other words are delined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rules regirdng the usage of words used in this docuinent are
also provided in Section 16.

(A) "Sceurity Instrument" means this document, which is datsdJanuary 26, 2007
together with all Riders to this document.
(B) "Borrower" is NEDDRA L. REED, UNMARRIED

Borrower is the mortgagor under this Security Instrument.

(CY "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee tor Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and cxisting under the laws of Deliware, and has an
address and telephone number ol P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MLERS.

0701120673
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Property Address: 15116 WOODLAWN AVENUE
DOLTON, IL 60419

PIN #: 29-11-312-046

The North 20 feet of Lot 37 and Lot 38 in Block 6 in Calumet Terrace, a Subdivision
of Lots 2 to 8, inclusive, in a Subdivision of the North 515.10 feet of the West
340.89 feet of .che Southeast 1/4 of Section 11, Township 36 North, Range 14, East
of the Third Prin<ipal Meridian, also the East 1,064.5 feet of the Southwest 1/4 of
Section 11, Township 26 North, Range 14, East of the Third Principal Meridian,
lying North of the Raiixoad, excepting therefrom the West 75 feet of the North
290.4 feet thereof, in Cozk County, Illinois.

CASE NUMBER 07-00975
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.. LEGAL DESCRIPTION ADDENDUM -

Borrower Name(s): L.ender:

NLbuna o REED Accredited Home Lenders, Inc.

A California Corporation

15253 Avenue of Science, Building 1
San Diego, CA 92128

foan# 0701120673

Property Address:
15116 WCODLAWN AVENUE
DOLTON, 1L 60419

Liegal Description:

LEGAL DeZCRIPTION ATTACHED HERETO AND MADE APART THEREOF

j
‘ ]

| Initials N/ ( lLi
—

Loan# 0701120673

MIN# 100176107011200/36 RELD
AHL GI0101.CFF Page 1 of 1
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(D) "Lender” is Accredited Home lenders, Inc.
A California Corporation

Lender is o Corporation

organized and existing under the laws of the State of California

Lender's audress is 15253 Avenue of Science, Building 1

San Diego, CA 92128

(E) "Note" means the promissory note signed hy Borrower and dated January 26, 2007

The Note states that Borrower owes Lender two hundred thirty-two thousand and 00/100
Dollars

(U.§.§222,000.00 ) plus intcrest. Borrower has promised to pay this debt in regular Periodic

Payments «ad to pay the debt in fuli not later than February 1, 2037

(F) "Properay™ means the property that is described below under the heacding "Transler of Rights in the

Property."

(G) "Loan" 1ncars-the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the NG and all sums due under this Security Instrument, plus interest.

(H) "Riders" meanc-al¥*Riders to this Security Instrument that are executed by Borrower. The following

Riders are 10 be executes by Borrower [check bux as applicable]:

LE Adjustable Rate Riger lj Condominium Rider D Second Home Rider
Balioon Rider [; Vianned Unit Development Rider DI‘ 1-4 Family Rider
[: VA Rider L__J Biveesly Payment Rider ‘ Other(s) {specify]

(I) "Applicable Law" means all controiling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that-have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessm.ents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propelly by a condominium association, homeowners
association or similar organization.

(K) "Elecironic Funds Transfer" means any transfer of tvads, other than a transaction originated by
check, draft, or similar paper instrument, which is initiate¢-iirough. an electronic terminal, telephonic
instrumicni. compuler, or magnetic tape $o as to order, instruct, or zuthorize a financial institution (o debit
or credit an account. Such ferm includes, but is not limited to, pointrofsale transfers, autumated teller
machine lransactions, transfers initiated by telephone, wire transfers,” zad. automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setilement, award of aaznages. or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Szction 5) tor: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or“any part of the
Property; (iit) conveyance in lieu of condemuation; or (iv) misreprescutations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, pius (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and 1ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposcd i regard
to a "federally related mortgage loan” even if the Loan does not qualily as a "federally related mortgage
loan™ under RESPA.

0701120673

Initia|s:M
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" (O "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that paity has assumed Borrower's obligations under the Note and/or this Security Instrument.
TRANSFER Oi RIGUTS IN THE PROPERTY

This Sccurity Instrument scecures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications ol the Note; and (i) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 0 MERS (solely as nominee for Lender and Lender's successors and assigns) and
10 the successors and  assigns of MERS, (he following described property located in the
County [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdicuon):
See Legel Description Addendum Page Attached

Parcel [D Number: 29-11-312-046-0000 which currently has the addicss of
15116 WGODLAWN AVENUE [Sueet]
DOLTON [Cint,Vlinois 60419 [Zip Codc]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected~en the property, ana all
easements, appurtenances, and fixtures now or hereafter a part of the propertys All replacements and
addrions shall also be covered by this Sccurity Instrument. All of the foregoing s referred to in this
Security wistrument as the "Property.” Borrower understands and agrees that MERS holds only legul title
to the interests granted by Borrower in this Security Insirument, but, if necessary to/combly with law or
custom. MERS (as nominee for Lender and Lendcr's successors and assigns) has the righit; 1o exercise any
or all of tose interests, including, but not limited to. the right to forcclose and sell the Propérty; and to
take any action required of Lender including, but not limited 1o, releasing and canceuug (ais Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage. grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wilt defend generally the title to the Property against ali
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNHORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges. and Late Charges.
Borrower shail pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymient charges and late charges due under the Note. Borrower shall also puy [uuds for Escrow itcms

0701120673
initials: [5! Lé
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' pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payinents
due under the Note and this Security Instrument be made in one or more of the following forms, as
seiccted by Lender: (a) cash; (b) money order; (¢) certified check, banx check, ueasurer's cheek or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal ugency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received au the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial paynient if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such puyment or prtial
payments fi'the future, but Lender is not obligated 10 apply such payments at the time such payments are
accepted. 10 each Periodic Payment is applicd as of its scheduled due date, then Lender nced not pay
interest on unapplied funds. 1.ender may hold suchi snapplied funds until Borrower makes payment to bring
the Loan curreit.{i-Barrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return-thein to Borrower. 1f not wpplied earlier, such funds will be applied to the outstanding
principui balance underfibe Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in ti€ {uture against Lender shall relicve Borrower from making payments due under
the Note und this Security Insiriunziit or performing the covenants and agreements sccurcd by this Sceurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) inicrest
due under the Note; (b) principal due under'tlie Note; (c) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in which it became due. Any remaiiing amounts
shall be applied first to late charges, second to aty otlier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

I Lender receives a payment from Borrower for(a 4elinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment’may. be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 10 the repayment of the Periodic Payments if, and to-die extent that, cach payment can be
paid in [ull. To the extent that any excess exists after the payment iv.applied to the full payment of one or
more Penodic Payments, such excess may be applied to any late charges aue. Voluntary prepayments shall
be appliced first 10 any prepayment charges and then as described in the Note:

Any upplication of payments, insurance proceeds, or Miscellaneous Proceeds.to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Piyments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paynicnro/camounts due
for: wa) raxes and assessments and other items which can attain priority over this Security‘Insizument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i&any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage ‘Insurunce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
liems." At origination or at any time during the term of the Loan, Lender may require that Conimunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesstents shail be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 1o pav to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

0701120673
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" due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
1s used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuunt to a waiver, and
Borrower faiis to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such vevocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds et the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RLSPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable cstimiatos of expenditures of future Esciow Items or otherwise in accordance with Applicable
Law.

The Funds shall e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inctuding Lender, il Lender is an institution whosc deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lencer/siiil not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless iender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be.paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boerawer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Leuder suall give to Barrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 4l there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as {ecuired by RESPA, and Borrower shall pay to
Lender the umount necessary to make up the shortage in accordaice with RESPA, but in no more than 12
monthly pa-ments. If there is a deficiency of Funds held in escrow, as"Gefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to L.endst the amount necessary to make
up the deficiency in accordance with RI “PA, but in no more than 12 morwly payments.

Upon payment in full of all sums secured by this Sccurity Instrument; Ledder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,-iincs,.and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesspicrss;-if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner providedim-Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrusmodr uniess
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a manner cceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory o Lender subordinating
the lien o (his Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

0701120673
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licn. Within 10 days of the date on which that notice is given, Borrower shail satisfy the lien or tuke one or
more of the actions set Jorth above in thus Section 4.

Lender may require Borrower tu pay a one-time charge for a reai estate tax verification and/or
reporting service used hy Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erccied on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not linuted to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductibie ievels) and for the periods that
Lender requires. What Lender requires pursuant to the proceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dupprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require ‘Bosrower o pay, in connection with this Loan, either: (2) a one-time charge tur tlood zone
determination ~certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might-aticet such determination or certification. Borrower shall also be responsible for the
paymeni of any fees sinposed by the Federal Emergency Management Agency in connectivn with tic
review ol any (lood zon¢ determination resulling from an objection by Borrower.

It Borrower fails 10 mainwin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-aad Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverase. Theiclore, such coverage shall cover Lender, but might or might
not protcct Borrower, Borrower's equitv-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grearcr or lesser coverage than was previously in effcct. Borrower
acknowledges Lhat the cost of the insurance” soverage so obtained might significantly excecdd the cosi of
wisurance thal Borrower could have obtained. Any wwounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by th's Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shal) be payable, with such interest, upon notice from
Lender (o Borrower requesting payment.

All insurance policies required by Lender and renewals ofsuch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ro‘teage clause, and shall name Lender as
wortgagee and/or as an additional loss payee. Leuder shall have the £igist to hold the policies and renewal
certificates. If Lender requires, Borrower shull promptly give to Lender 2l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, novstherwise required by Lender,
for damage 0, or destruction of, the Property, such policy shall include «standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cars.cr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borr¢wer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Tender, shall
be applied 1o restoration or repair of the Property, il the restoration or repair is economicilly feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have-he sight w
hold such nsurance proceeds until Lender has had an opportunity to inspect such Property to crisure the
work has been completed to Lender's satislaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
ol progress payments as the work is completed. Unless an agreement is made in writing or Applicable Luw
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, rctained by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

0701120673
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. i Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 10 settle 4 clainy, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any viler of Borrower's rights (other than the right to any refund of unearned picmiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicablc (o the
coverage uhthe Property. Lender may use the insurance proceeds either to repair or resture the Property or
to pay ainowats unpaid under the Note or this Security Instrument, whether or not then due,

6. Oclupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witlis £0, days after the execution of this Security Instrument and shall continue to occupy the
Property as Boitewed's principal residence for at lcast one year after the date of occupancy, unless Lender
otherwise agrees in~wsiting, which consent shall not be unreasonably withheld, or unless exienuating
cireunistatices exist whicn sire.beyond Borrower's control.

7. Preservation, Maintcnance and Proteciion of the Property; Inspections. Borrower shall not
destroy, damage or impair e’ Froperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower/is icsiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section $ that sepair or restoration is not economically feasible, Borrower shall
prompdy repair the Property if damaged-w” avoid further deterioration or damage. If insurance or
conderiation proceeds are paid In conucction with-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiis aad restoration in a single payment or in a series of
progress payments as the work is completed. If the insutance or condemnation proceeds are not sufficient
to repair .7 restore the Property, Borrower is not relicved of Becrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rousonable entries upon and inspections of the Property. If it has
reasonable causc, Lender may inspect tiie intenior of the improvemerts on the Property. Lender shall give
Borrizwer notice at the time of or prior to such an interior inspection speciiying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; during the Loan application
process, Borrower or any persons Or enities acting at the direction of Boirower or with Borrower's
knowledze or consent gave materially false, misleading, or inaccurate informatior-or statements to Lender
(or failed 1o provide Lender with material information) in connection with ‘he Loan. Material
represcutations include, but are not limited 10, representations concerning Borrower's occijianey of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instoitient. If
(a) Borrower fails o perform the covenants and agrecments contained in this Security Instrument, (b) there
i a Jegai proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums securcd by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument. including
its seeured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks. replace or board up doors and windows. drain wuter
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitic tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to o 50 and is not
under anv duty or obligation to do so. It is agrecd that Lender incurs no liability for not iuking any or all
actions auihorized under this Section 9.

Any amouwnts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburseiment and shall be payable, witli such lnterest, upon notice {rom Lender to Borrower requesiing
payment.

If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the
lease. I Borrower acquires fee title to the Property, the leasehold and the fee title shali not merge unless
Lender agrecs to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance .. a condition of making the Loan,
Borrower shaill_poy the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Iivurance coverage required by Lender ceases to be availuivie from the mortrage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premuums for, Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially egrivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Boriower of the Mortgage Insurance previously in effect, from an allernate
mortgage surer selected by-Leader. If substantially equivalent Morlgage Insurance coverage is not
availabie, Borrower shall continue te"pay to Lender the amount of the separately designated pavments that
were due when the insurance coverage ceased 10 be in effect. |.ender will accept, use and retain these
payments as a non-refundable loss relerme. in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thar'the Loan is ultimately paid in full, and Leader shall not be
requured 10 pay Borrower any interest or eardiings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage/(in'he amount and for the period that Lender requires)
provided by an insurer selected by Lender again-besomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, ‘Borpawer shall pay the premiums required 1o
maintain Mortgage Insurance in effect, or w0 provide a tor-refundable Joss reserve, until Lender's
requirenient for Mortgage Insurance ends in accordance with aity writen agreement between Borrower and
Lender previding for such termination or umtil termination is requirced by Applicable Law. Nothiu, w1 this
Section [V affects Borrower's obligation Lo pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tie Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower is not-a-party to the Mortgage
Insurance.

Mortgage « wurers evaluate their total risk on all such insurance in force from time.to time, and may
cater into agreements with other parties that share or modify their risk, or reduce luss®s. These agrecments
are on lermis and conditions that are satisfactory te the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require tic mortgage insurer to make payments ueipg any source
of funds that the mortgage insurer may have available (which may include funds obtained trém ‘Mortgage
Insurance premiums).

As a resull of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modiiying the mortgage insurcr's risk, or reducing lusses. [f such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is olten termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage i{nsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

i 0701120673
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are heicby
assigned {0 and shall be paid to Lender.

If the Property is damaged, such Misceilaneous Proceeds shall be applied (o restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's securitv is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Misceliancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's st faction, provided that such inspection shall be undertaken promptly, Lender way pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Uricys an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required (o pay Borrower any inlerest or carnings on such
Miscellaneous Frecesds. 1 the restoration or repair is not economically {easible or Lender's security would
be lessened, the Miseeildneous Proceeds shall be applicd o the sums secured by this Security Instrument,
whether or not then due ‘with the excess, if aiy, paid to Borrower. Such Miscellancous Proceeds shall be
applicd v the order providad for in Section 2.

In the event of a total naking, destruction, or loss in value of the Property, the Miscellancous
Procecds shall be applicd 1o the «ams secured by this Security Instrumeni, whether or not then due, with
the excess, if any, paid 10 Borrower.

In the event of a partial taking, desiniction, or loss in value of the Property in which the fair market
value of tie Property immediately befdre/the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuted by this Security Instrument immediately before the purtial
taking, destruction, or loss in value, unless ‘Borrower and Lender otherwise agree in wriling, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the totarameunt of the sums secured immediately before the
partial tuking, destruction. or loss in value divided<py (b) the fair market value of the Properiy
immediately before the partial taking, destruction, or loss iw'value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in‘valusof the Property in which the fair market
value of the Property immediaiely before the partial taking, destruction, or loss in value is less thau the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous (Proceeds shall be applied to the sutiis
secured by this Security Instrument whether or not thie sums are then due

If the Property is abandoned by Borrower, or if, afte: notice by ‘vender to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award to€eitle a claim for damages,
Borrower fails to respond Lo Lender within 30 days alicr the date the notice is givers; Lender is authorized
to colicct and apply the Miscellaneous Proceeds cither to restoration or repair of-ihe Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” racan: the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 4 1156t -of action in
regard 10 Miscellancous Proceeds.

Borrower shall be in detault if any action or procecding, whether civil or criminal, is bdgui kst in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lsnder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The procecds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization ol the stins secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required o commence proceedings agiuinst
any Successor in [nterest of Borrower or to refuse to extend time for payment or otherwise modify
amortizatioi ol the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or uny Successors in Interest of Borrow.r, Any forbearance by Lender in exercising any right or
remedy lncluding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreise ol any right or remedy.

13. Joiat and Several Liability; Co-siyners; Successors and Assigns Bound. Borrower covenants
and agiees that Borrower's obligations und liability shall be joirt and several. However, any Borrower who
co-siwns this Sccurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing (his
Sccurity Instrument only to morigage, grant and convey the co-signer's interest in the Propcity under the
terms ol s, Seeurity Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurity
Instrument; 2ad (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acoonimnodations with regard to the terms of this Security Instrument or the Note without the
CO-Siglicr"s COLSPAL,

Subject 10 dietprovisions of Section 18, anv Successor in Intcrest of Borrower who assumes
Borrower's obligations/under this Security Insirument in writing, and is approved by Lender, shall obtain
all of Borrower's rightsdand benelits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such reicase in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Scction 20) and benelit the successors and assigns of Lender,

14. Loan Charges. Lender nlay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest i the Property and rights under this
Security Instrument, including, but not Hmita! 1, attorneys' fees. property inspection and valuation fucs.
In regard to any other fees, the absence of €xpsess authority in this Scearity Instrument to charge a specitic
fee to Borrower shall not be construed as a proaibiticn on the charging of such fee. Lender may not charge
fees that wre expressly prohibited by this Security instrument or by Applicable Law.

If the Loan 1s subject to a law which scts maxinim loan charges, and that law is finally interpreted so
that the imterest or other loan charges collected or to be-collected in connection with the Loan exceed the
perniitied fimits. then: (a) any such loan charge shall be"rzduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permited
limits will be refunded 1 Borrower. Lender may choose to mak¢ this refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrowei. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepleaee of any such refund made by
direct payment o Borrower will constitute a waiver of any right of action Borrewer might have arising vut
of such overcharge.

15. Notices. All nolices given by Borrower or Lender in connection with'{is Security Instrument
must be in writing. Any notice to Borrower in conncction with this Security Instrumert sheli be decred to
have been given to Borrower when mailed by first class mail or when actually deliversdio Borrower's
notice address if sent by other means. Notice to any one Borrower shali constitute notice lo7ali Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeity Address
unless Borrower has designated a substitute notice address by notice (o Lender. Borrower shiil/promptly
notify Leivier of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of addrcess, then Borrower shall only report « change ol address through that specilied procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
notice o Lender shali be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Busrower. Any nolice in
connection with this Security Instrument shail not be deemed to have been given 1o Lender until act-tally
received by Lender. If any notice required by this Security Instrument is ulso required under Applicable
Law. the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument.
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Inmals:M

@D -6AiiL) 0or0.01 Page 10 of 16 Form 3014 1/01
®




0704541195 Page: 13 of 23

UNOFFICIAL COPY

16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be
govermned by fidleral faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable f.aw might explicitly or implicitly allow the parties to agree by contract or it
migiit be silent, but such silence shall not be construed as a prohibition against agreement by coniruct. In
the cveint that any provision or clause of this Security Instrument or the Note conflicts with Appiizable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given eitect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and () the word "may " gives soie discretion withiout any obligation to
take @y action.

17. Bocrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Lransfer of the Property or a Bencficial interest in Borrower. As used in this Section 18,
"Interest in‘the Troperty” means any legal or benelicial interest in the Property, including, but not limited
to. those beneritiarinterests transferred in a bond for deed, contract for deed, installment salcs contract or
escrow agreemens the intent of which is the transfer of titic by Borrower at a fuiure date 10 a purchaser.

It il or any past_et-the Property or any Interest in the Property is sold or transferred (or if Borrower
1S nol a nawural person aid’a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender-igay require immediate payment in full of all sums secured by this Security
Instrument. However, this opticn. chall not be exercised by Lender if such exercise is prohibited by
Applicabie Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Gays from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumis-secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this-peiiod, Lender may invoke any remedies permitted by this
Security iustrument without [urther notice or demand.on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain condiiions,
Borrower shall have the right to have enforcement ¢t this Security Instrument discontinued at any time
prior to the earliest of! (a) five days before sale of thic zrfpcrty pursuam to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law mighit.spezify for the termination of Borrower's right
to reinstaie; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then wouid be due nrider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred 1n enforcing 1h1s Security Instrument, including, bueaor limited to, reasonable attorneys’
fees, prope rly spection and valuation fees, and other fees incurred for i€ Turpose of prou,ctmg Lender's
interest in the Property and rights under this becumy Instrument; and. (d) takes/such action as Lender may
reasonabiy require 0 assure that Lender's interest in the Property and ‘ights under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Security Insirument, shall continue
unchanged unless as otherwise prowdcd under Applicable Law. Lender may require”that Borrowu pay
such reinsiatemient sums and expenses in one or more of the following forms, as selected Yy Lender: (a)
cash; (b) moncy order; (c) certified check, bank check, treasurer's check or cushier's check, provided any
such cheek is drawn upon an institution whose dcpos ts are insured by a federal agency, inst{uientality or
entity: or (d) Elecronic Funds Transter. Upon reinstatement by Borrower, this Security Instivingat and
obligations sccured hereby shall remain tully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20). Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pamal interest in
the -Note (iogether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in i entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Insuument, and Applicable Law. There also might be
one o more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nare and address of the
new Loan Servicer, the address to wihich puyments should be made and any other information RESPA
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requires in conneetion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
Lo Borroyer widl remain with the Loan Servicer or be transferred to a successor Loan Scivicer and are not
assumed by the Note purcliaser unless otherwise provided by the Note purchaser.

Necither Borrower nor Lender may conmunence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that aileges that the other party has breached any provision vt, or any duty owed by
reason of, this Sceurity Instrument, uniil such Borrower or Lender has notified the other party (with such
notice given i compliance with the requirements of Section 15) of such alleged breach and atforded the
other party hereto a reasonuble period after the giving of such notice to take corrective action. If
Applicabic Luaw provides a time period which must elapse before certain action can be taken, that time
period wili Oe_deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te.cuse given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursaant i Section 18 shall be deemed to satisfy the notice and opportunity to iake corrective
action provisions of s Section 20.

21. Hazardous Substences. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic ordiazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other {lammable or toxic petroleum products, toxic pesticides
and herbicides., volatile solvents, maierias containing asbesios or formaldehyde, and radioactive materials;
(b) "Environuicntal Law" means federal/layss and laws of the jurisdiction where the Property is located that
relate 1o healih. safety or environmental jroteetion; (¢) "Environmeutal Cleanup” includes any response
action, remedial action, or removal action, s Jefined in Environmental Law; and (d) an "Environental
Condition” means a condition that can cause, ‘contvibute 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use/disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, #n/or in the Property. Borrower shall not do,
nor aiivw anyone clse 1o do, anything affecting the Property (a)that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due t¢ the presence, use, or release of a
Hazardous Substaiice, creates a condition that adversely affects the viabzeef the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be apprepriate o nennal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in vonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cla’m, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Properly and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowicdygs;. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release-orireat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Huzardous Substance which adversely atfects the value of the Property. If Borrower leurns, or is nutilicd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance atfecting the Property is necessary, Borrower shall promptly take all necessary
remedial aciions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lenaer for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Scetion 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
thie default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
delault on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument. foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defensc of Borrower to acceleration
and forveineare, If the default is not cured on or before the date specified in the notice, Lender at its
option may” reauire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
hall be entitled to sellect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not ¥mited Lo, reasonable attorneys' fees and costs of title evidence.

23. Release. Uporipayment of all sums sccured by this Security Insirument, Lender shall release this
Security Instrument. Borrowcr snl pay any recordation costs. Lender may charge Borrower a fee lor
releasing this Sccurity Instrument, bucenly if the fee is paid to a third party for services rendered and the
charging of the fee is permitied unde: Apnlicable Law.,

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horiestead exemption laws.,

25. Placement of Collateral Protection Insuraace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeiiers with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance muy, but need
not, protect Borrower's interests. The coverage that Lendér jpurchases muy not pay any claim that
Borrower makes or any claim that is made against Borrower in conneetion with the collaicral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s agreement. I Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that imsurance, including incerest
and any other charges Lender may impose in connection with the placement of The insurance, until the
effective date of the cancellation or ‘expiration of the tnsurance. The costs of the ihsirance may be added to
Borrowcr s total outstanding balance or obligation. The costs of the insurance may be rore than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW. Borrower accepts aund agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

/ (Seal)
-Borrower

= (Seul) (Secal)
Doliower -Borrower
{Scal) 4 (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
0701120673
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" STATE OF ILLINOIS, Yo ﬁﬁ County ss:
[, J\\m o CL oo O a Nofafy Public in and for said county and
state do hercby certify that NEDDRA L REED

3

personaily known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivercd the said
instrumentas histher/their {ree and voluntary act, [or the uses and purposes therein set forth.

Givetrunder my hand and official seal, this Nlpse day of (&'Lm\(‘\f\j) VAWPR:

TN

. %//?2/ W77

Notary Public

My Comimission Exgires: €\ S “SO\O

——

“OFFICIAL SEAJ 5

ARIANA ZAMORA
Notary Public, State of Illinojs
Commission Expires Sept. 29, 201§
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th day of January , 2007 , and is incorporated into aud
shall be deemed 1o amend and supplement the Motgage, Deed of Trust, or Security Deed (the “Security
Instrument”) of the same date given by the undersigned (“Borrower”) 10 secure Borrower’s Adjustable Rate Note
(the “Note ) w Accredited Home Lenders, Inc., A California Corporation (“Lender”)ofthe
same date and covering the property described in the Security [nstrument and located at:

15116 WOODLAWN AVENUE
DULTON, IL 60419
[PProperty Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERESTRATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIVMEZM RATE BORROWER MUST PAY.

ADDITIONAL COVENAINTS. Tn addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coverlant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate Of 7 ..599%. The Note provides for changes in the interest rate and
the monthly payments, as follows:

4. INTLREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate T will pay may change on the 1st day of Februzity, 2010 and on the 15t day of every sixth
month thereafier. Each date on which my interest rate could change is called u"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The“‘Index” is the average of
interbank offered rates for six month U.S. dollar-denominated deposits in the London market{ "LIBOR”), as
published in (i Wall Street Journal. The most recent Index ficure available as of the first busixicss'day of the
month immediaicly preceding the month in which the Change Date occurs is called the “Current Jadax.”

1t the Index is no longer uvailable, the Note 1older will choose a new index that is based upon compaiuble
intormation. The Note Holder will give me notice of this choice.
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. (©)Calcutation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Five percentage points
(5.000%) to the Current Index. The Note Holder will then round the result of this addition to tie nearest
one-cighth of one percentage point (0.125%). Subject to the imits stated in Section 4(D) below, this rounded
amount witl be my new interest rate until the next Change Date.

The Note tiolder will then determine the amount of the monthly payment that would be sufficicn! to repay the
unpaid principal that I am expected to owe at the Change Date in full over the remainder of the Amortization Period
(deseribed beiow) at my new interest rate in subsiantiaily equal payments. The result of this calculation wiil be the
new amount o’ my monthly payment. The "Amortization Period” is the 40-year period beginning one month prior
to the due dato.of the first payment under this Nole.

(D) Linits‘opintercest Rate Changes

The interest rate Tant igquired to pay at the first Change Date will not be greater than 9. 099% or less than
7.599%. Thereafier, nrydniesest rate will never be increased or decreased on any single Change Date by more than
One And One-half peiceitage points (1.500%) from the rate of interest T have been paying for the
preceding six months. My mterestrate will never be greater than 14.599% or less thun 7. 599%.

(E) Litective Date of Changes

My new inierest rate will become effective amecach Change Date. T will pay the amount of my new monthly
payment beginning on the first monthly paymesnc date after the Change Daie untl the amount of my monthly
payment changes again.

(F) Notice of Changes

The Noie Holder will deliver or mail to me a notice of any chasugss in my interest rate and the amount ol my
monthly puyment before the effecuve date of any change. The nolict vill include infonmation required by law to be
given o we and also the title and telephone number of a person who willanswer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTLREST IN
BORROWER

Uniform Coverunt 18 of the Secruity Instrument is amended (o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propeety, or any
interest i it 1s sold or transferred (or if a beneficial interest in Borrower is sold or ransferred und Gapvwer is not a
natural person) without Lender’s prior written consent, Lender may, at its option. require immiediate payment in full
of all sunis sceured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise 1s prohibited by applicable law.

It Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice off
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all suns securcd by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Sccurity Instrument
without further notice or demand on Borrower.

Initia]s:A_/_.__LK__’
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BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in
this Adjustuble Rate Rider.

2257

Borfower Dide Borrower Dute
NEDDRA

Borrower Date 1_50170\’ o Date
Borrower Date Borrower ~/ Dalc
Borrower Date Borrower Ke Date
MIN # 100176107011206736 REED Loan # (0701120673

ARMRIGHS . UFF Paye 3 of 3 AHL modified FannieMae 3138 (1/01)
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 26th day of January, 2007 .
and is incarporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trusi,wer Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to  Accredited Home lLenders,

Inc.
{the
"Lenuer") of the samie date and covering the Property described in the Security Instrument
and located at: 151145 WOODLAWN AVENUE
DOLTON, IL 60419
[Property Address]

1-4 FAMILY COVENANTS. In \addition to the covenants and agreements made in the
Security Instrument, Borrower arichLender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SURUETT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security'nstrument, the following items now or hereafter
attached to the Property to the extent they ara-fixtures are added to the Property description,
and shali also constitute the Property covercd by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hercafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for
the purpuses of supplying or distributing heating, cocling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security ana access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges/ sioves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm dcors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shali e deemed to be and remain
a part of the Property covered by the Security Instrument. All or-the fsregoing together with
the Property described in the Security Instrument (or the leasehci( estate if the Security
Instrument is on a leasehold] are referred t0 in this 1-4 Family Riden and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not ‘serk.~agree to or
make a change in the use of the Property or its zoning classification, unless. Lender has
agreed in writing to the change. Borrower shall comply with ali laws, ordinances, rzgulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

0701120673
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L. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section © concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lendersall leases of the Property and all security deposits made in connection with leases
of the frorerty. Upon the assignment, Lender shall have the right to modify. extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
in this parag'agh G, the word "lease" shali mean "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNVMEMNT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely”and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of fne Property, regardless of to whom the Rents of the Property are
payable. Borrower authiorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Prope(ty’ shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents until: (i) Lender has given Borrower notice of default
pursuant iu Section 22 of the Security Instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are to ba paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment'anrd not an assignment for additional security only.

If Lender gives notice of default to.3srrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the beneitof Lender only, to be applied to the sums secured
by the Sccurity Instrument; (i) Lender shall heentitled to collect and receive all of the Rents
of the Property; (i) Borrower agrees that each tenant of the Property shall pay ali Rents due
and unpaid to Lender or Lender's agents upon Linder's written demand to the tenant; (iv)
unless applicable law provides otherwise, all RKenis collected by Lender or Lender's agents
shaii be applied first to the costs of taking cowtroh of and managing the Property and
collecting the Rents, including, but not iimited to, attarrey's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sunis secured by the Security Instrument;
(v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall ve entitled to have a receiver
appointed to take possession of and manage the Property and c¢liect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured ‘hv. the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent tender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall nnt be required to enter
upon, take control of or maintain the Property before or after giving notice of defauit to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

0701120673
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at

BY SIGNING BELOW, Bourrower accepts and

in this 1-4 Family Rider.

\m&@%(&w)
NED RA\&EED -Borrower
N
N

~
N

%—57}% (0411)

agrees to the terms and covenants contained

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(oral) (Seal)
-Borrovver -Borrower
.. {Seai) / (Seal)
-Borrower -Borrower
0701120673
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