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DEFINITIONS

Words used in multiple sections of this ddcv-cent are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarciny, t'ie nsage of words used in this document are also provided
in Section 16.

{A) "Sceurity Instrument” means this document, witicl is dated Novembex 13, 2006
together with all Riders to this document.

(B) "Borrower" isMARCO A RIOS and MARY RIOS, ‘Husband and Wife, As Joint
Tenants with Right of Survivorship and not an ienants in comman

Borrawer is the mortgagor under this Security Instrument.
(C) "Lender" is 2MC Moxtgage Services, Inc.

Lender is a Corporation
organized and existing under the faws of Delaware
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Lender's address is 2600 Michelson Dr. Suite 400 Irvine, CA 02612

Lender is the mortgapgee under this Security Instrument,

(D) "Note' means the promissory note signed by Barrower and dated November 13, 2006

The Note states that Borrower owes Lender three hundred nineteen thousand eight

. hundred sixty and 00/100 Dollars
(US.3 315,860.00 ) plus interest. Barrower has promised to pay this debt in repular Periodic
Payments and to pay the debt in full not later than December 1, 2036 . .

{IL) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property."

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

Adjusta’iz Rate Rider [] condominium Rider Ij Second Home Rider
Balloon Kidar [ Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" ricuns all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative raies and orders (that have the effect of law) as well as all applicable final,
non-gppealable judicial opinionc.

() "Community Association Dues, Tcos, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrewer or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer'" means «ny wansfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is iwitiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instrict, or authorize a financial institution to debil or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, aulomated teller machine
transactions, transfers initiated by telephone, wire irazafris, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are describer ju Section 3,

(L) "Miscellaneous Proceeds” means any compensation, szt'ement, award of damages, or proceeds paid
by any third party (other then insurance proceeds paid undei the «overages described in Section 5) for: (i)

damage to, or destruction of, the Property; (ii) condemnatior o other taking of all or any part of the ’

Property; (ifi) conveyance in lien of condemnation; or (iv) missipresentations of, or omissions as te, the
value and/or condition of the Property.

(IM) "Mortgage Insurance” means insurance protecting Lender againct th¢ nonpayment of, or default on,
the Loan.

(N) "Periedic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectinq 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be ameaJed From time to time,
or any additional or successar legislation or regulation that governs the same subject ma'ter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed i regard to o
"federally related mortgage loan" even if the Loan does not qualify as a "federally related ‘mortzage loan"

under RESPA.
mmmsczzzgg_ﬁfikﬂt/
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender's successors and assigns, the following described property located in the
County ) [Tyje of Recording Jurisdiction]
of COOK [Name of Recording Jurisdietion]:

Legal Description Attached Heretc and Made z Part Hereof.

Parcel ID Nomber: 1329-230-006-0000 which currently has the address of |
2843 NORTH MAJOR AVE . (Street]
CHICAGO {City], Tllinois 60634 [Zip Code]

{("Property Address"):

TOGETHER WITH all the improvements now or hereaftei ererted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propeny. All rzplacements and additions shall also
Eg coverecll‘ by this Security Instrument. All of the foregoing is reterred to in this Security Instrument as the

roperty,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property<1s znencumbered, except for
encumbrances of record. Borrower warranis and will defend generally the title o tne Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use-and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrumen. eovering real
property. |

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

Inillats:
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1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escraw ltems
pursuant to Section 3. Paymenis dne under the Note and this Security Instrument shal] be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selec(ed
by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashisr's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any peyment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rigits to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If zach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unappl‘zd vunds. Lender may hold such unapplied funds until Borrower makes payment ta bring the Loan
current. If Bar-ower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them ‘o Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under i:¢ Note immediately prior to foreclosure, No offset or claim which Borrower might have
now or in the firture azainst Lender shall relieve Borrower from making payments due under the Note and
this Security Instrumens o performing the covenants and agreements secured by this Security Instrument.

2. Application el P.uyments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and appl e by Lender shall be applied in the following order of priority: (2) interest due
under the Note; (b} principal due-under the Note; (c} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment i the order in which it became due. Any remaining amounts shall be
applied first to late charges, secord to oy other amounts due under this Security Instrument, and then to
reduce the principal balance of the Nole.

If Lender receives a payment frosa Borrower for a delinquent Periodic Payment which includes
sufficient amount to pay any late charge du<, $ic payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment i3 jutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payincnts if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the paymsnt is applied to the Full payment of one or more
Periodic Payments, such excess may be applied to any Jate charges due. Voluntary prepayments shail be
applied first to any prepayment charges and then as desc/ibrd.in the Note.

Any application of payments, insurance proceeds, or Miszellaneous Proceeds to principal due under the
Note shall not extend or postpone the due dale, or change the e:n0'nt, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender ox tie day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priorily over tius Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Yroperty, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgrze Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Murtpige Insurance premiums in
accordance with the provisions of Section 10. These items are called "Eserow Vemz!! Al origination or at
any time during the term of (he Loan, Lender may require that Community Associriion Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly fumish to Lender all notices of amounts to be paid vader this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Bomrower's okiisaiion lo pay
the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lefid<r Funds for
any or all Escrow Ttems at any time. Any such waiver may only be in writing. In the event of sarii waiver,

inltials:
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Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall [umnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation lo make
such payments and to provide receipts shall for all purposes be deemed to bé a covenant and agreement

contained in this Security Instrument, as the pluase "covenant and apreement" is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the

amount due for a Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in aceordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, &t any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasopable estimates of expenditures of fitture Escrow Items or otherwise in accordance with Apnplicable
Law,

TheFunds shall be held in an instiion whose deposits are insured by a federal agency,
instrumentality, or enlity (including Lender, if Lender is an inslilution whose deposits are so {nsured) or in
any Federal Hume Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under ®IPA. Lender shall not charge Borrower for halding and applying the Funds, annually
analyzing the escizw agcount, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable.Law nermits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires Zitzrest to be paid on the Funds, Lender shall not be required io pay Borrower any
inierest or earings on the ““unds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shell pive to Borrower, witlhout charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds liell in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accerdance with RESPA. If there is a shortage of Funds leld in escrow, as
defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shostage in accordance with RESPA, but in no more than 12
monthly payments, IF there is a deficiency of Fuads leld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borraws: shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Secarity Instrument, Tender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes,” rosessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Seurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Cdes, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them ir the manner pravided in Section 3.

Borrower shall promptly discharge any lien which has priority over ‘is Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by (i lien int a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) cuntzsis the lien in good [aith by,
or defends against enforeement of the lien in, legal proceedings which in Lender's Jpiznion operale to prevent
the enforcement of the lien while those proceedings are pending, but only until(such proceedings are
corcluded; or (e) secures from the halder of the lien an agreement satisfactory to Leznder subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subect ‘o a lien whicl:
can attain priority over this Security Instrument, Lender may give Borrawer a notice idenofying the lien,
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or tak< pie or more
of the actions set forth above in this Section 4.

Iniltals:
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This |

insurance shall be maintained in the amounts (including deductible levels) and For the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) 2 one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination ar certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Bowower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, oi Lenders option and Borower’s expense. Lender is under no obligation ta purchase any
particular tyze or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrovver, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or linbility and{m‘zht provide greater or lesser coverage than was previously in effect. Borrower
acknowledges thal fie cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrowe: cuald have obtained. Any amounts disbursed by Lender under this Section 5 shall
‘become ndditional debt Cf Bnrrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon natice from
Lender to Borrower requesting nayricat.

All insurance policies requiied by Tender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, s1ll include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the pelicies and renewal
certificates. If Lender requires, Borrower staliypromptly give to Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any foruis =7 insurance coverage, 1ot otherwise required by Lender, for
damage to, or destruction of, the Property, sucl polizy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional Iiss payee.

In the event of loss, Borrower shall give prompt niviics to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower: %inless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underiyiry insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restorutiun or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration perod, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to/inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in'e 21t gle payment or in a series of
progress payments as the work is completed. Unless an agreement is made in wiiting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be vequires to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties; rztained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligalion of Boniower,If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance praceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the &xvess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section'2

Initials;
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the elaim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Properly under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Naote ar this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all irisurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay dmounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, dewage or impair the Praperty, allow the Property to deteriorate ar commit waste on the Property.
Whether oz vot Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Pioperty from deteriorating or decreasing in value due to its condition. Unless it 15 determined
pursuant to Sesticn 5 that repair or restaration is not economically feasible, Borrower shall promptly repair
the Property if agaaized to avoid further deterioration or damage. IF insurance or condemnation proceeds are
paid in connection wi damage to, or the (aking of, the Property, Borrower shall be responsible for repairing
or restoring the Propzrty-only if Lender has released praceeds for such purposes. Lender may disburse
proceeds for the repairs ard ‘estoration in a single payment or in a series of progress payments as the work is
completed. If the fnsurancr-ur condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borower's obligation for the completion of such repair or restoration.

Lender or its agenl may waie reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect-iie interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prio. to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Forsower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at ihe direction of Borrower or with Borrower's knowledge or
consent gave maierially false, misieading, or imarcurate information or statements to Lender (or failed to
provide Lender with material information) in cornectinn with the Loan. Material representations include, but
are_got limited to, representations concerning Borrcwer't occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Propeity 2ad Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreemeri‘s <ontained in this Security Instrument, (b) there
is 2 legal proceeding that might significantly affect Lender's intecest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, privree, for condenmation or forfeiture, for
enforcement of a lien which may attain priority over this Secarity Tnstrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lencer may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Propesty and rights under this Securily
Instrument, including protecting and/or assessing the value of the Property, td securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sume secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) peying (easciable attorneys' fees 1o
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the Property includes, but is not limited to, exeripz. the Property to
make repairs, change locks, replace or board up doors and windows, drain water fremn pi pes, eliminate
building or other code violations or dangercus conditions, and have utilities tumed on ot ¢, Although
Lender may take action under this Section 9, Lender does not hiave to do so and is not unde: aay duty or
obligation to do so. It is agreed thet Lender incurs no liability for not taking any or all actions audiorized
under this Section 9.

Inilials:
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymenl,
P ymlf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. _

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mainfain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantiaily equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance Coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refuliack.e loss reserve in lien of Mortgage Insurance, Such loss reserve shall be non-refundabie,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any (ntr.rest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance soverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender apain becomes available, is obtained, and Lender requires separately designated
payments toward the riemiums for Morigage Insurance. If Lender required Mortgage Insurance as a
condition of maling the Zoan and Borrower was required lo make separately designated payments toward
the premiums for Mortgag< Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insuranee ends in accordance Wi duy written agreement between Borrower and Lender providing for such
termination or until termination is reqrired by Applicable Law, Nothing in this Section 10 affects Borrower's
abligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimbuyses Lerder (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as ag-erd. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total 1iskon all such insurance in force from time to time, and may
enter into ngreements with other parties that shere or-modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory lo the ‘nortgage insurer and the other party {or parties) to
these agreements. These agreements may require the irorigage insurer {0 make payments using any source
of funds thal the mortgage insurer may have available {'which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of tnoNote, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (firectly ar indirectly) amounts that derive
from (or might be characterized s) a portion of Borrower's paymients for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for &-share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(2} Anry such agreements will not affect the amounts that Borrorwer-fas agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wiit not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrewer to'any refund.

(b) Any such agreements will not affect the rights Borrower has - if any- wi: respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law These rights
may include the right to receive certain disclosures, to request and obtain cancellation-of <zs Mortgage
Insurance, to have the Mortgage Insurance terminated autematically, and/or to receivz # refund of
any Mortgage Inswrance preminms that were unearned at the time of such cancdilniion or

termination. @W
Indlials:

AMBGIL (0311} Paga B of 15 . Form 3014 1/01

0153589569 - 2462

o e R

00C001535895690301261




0705112004 Page: 8 of 18

UNOFFICIAL COPY

11. Assignment of Misccllancous Proceeds; Forfeiture. All Miscellancons Procceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2,

In the event of a tota] taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Preperty immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amovut of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or iussin value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Incavz)sit shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {n) *he total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, o/ luss in value. Any balance shall be paid to Borrower.

In the event of a partial toling, destruction, or loss in value of the Property in which the fair market
value of the Property immediate!y Lefore the partial taking, destruction, or loss in value is less than the
amount of the sums secured imniedistcly before the partial toking, destraction, or loss in value, unless
Borrower and Lender otherwise agre( in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument wheib<r or not the sums are then due,

If the Property is abandoned by Boncwar, or if, after notice by Lender (o Borrower (hat the Opposing
Party (as defined in the next sentence) offers +o riake an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the d:.te the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration cr repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opnosing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against w'.om Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, y/hather civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or otl:er material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower r:1 cure such a default and, if aceeleration
has occurred, reinstate as provided in Section 19, by causing the action or pioceeding to be dismissed with a
tuling (hat, in Lender's judgment, precludes forfeiture of the Property. or’ other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in lic Pioperty are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds thiat are not applied to restoration or repair of the Prisparty shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Bxtension ol the time for
payment or modification of amortization of the sums secured by this Security Instrument grzatia hy Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Brrrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings szainst any

Inilials: W
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Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remec%y
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liabiliey; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear ar make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations »nder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obYgations and liability under this Security Instrument unless Lender agrees lo such release in
writing. The coverants and agreemenls of this Security Instrument shall bind (except as provided in Seclion
20) and benefil e suncessors and assigns of Lender.

14. Loan Clinrzes. Lender may charge Borrower fees for services performed in connection wilh
Borrower's default, for thic nurpose of protecting Lender's inlerest in the Property and rights under this
Security Instrument, inclucing, bul not limited to, attorneys' fees, property inspection and valuation fees. In
regard Lo any other fees, the zusence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constrvéd)as a prohibition on the charging of such fee. Lender may not charge fees
that are expressty prohibited by Us Security Instrument or by Applicable Law.

If the Loan is subject to a law whici sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pernnitted limits, then: (a) any such loan charee shall be reduced by the amount necessary to reduce the
charge to the permitted [imil; and (b} any suias alrzady collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may sioose to make this refund by reducing the principal owed
under the Note or by making a direct payment to' Barrower. If a refund reduces principal, the reduction will
be treated as a parlial prepayment without any prepiyment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Burrdwser might have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender 1x connection with this Security Instrument must
be in writing, Any potice to Borrower in connection with this Serasity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when =siually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constiinie notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall bethe Property Address unless
Borrower has designated a substitute notice address by notice to Lender/Purower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for raprrting Borrower's change of
address, then Borrower shall only report a change of address through that specirie< procedure, There may be
only one designated notice address under this Security Instrument at any one tirle, Any notice to Lender
shall be given by delivering it or by mailing it by first elass mail to Lender's addrese stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection witl) this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lendzr. It any nolice
required by this Security Instrument is also required under Applicable Law, the Applicable Law fequirement

will satisfy the corresponding requirement under this Security Instrument.
. 4

Inltlats:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights and obligations
contained in this Security Instrument are subject to any requirements and limitalions of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nat affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action. :

17. Borrower's Copy, Borrower shall be given one capy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but net limited to,
those bepztic’al interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemant, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or auy nart of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural peson and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lorder may require immediate payment in full of all sums secured by this Seeurity
Instrument. However; iz option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises-tLis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thin 0 days from the date the notice is given in accordance with Section 15
within which Borrower must pay 2l sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this jericd, Lender may invake any remedies permitted by this Security
Instroment without further notice or detiarid nn Borrower, :

19. Borrower's Right to Reinstaic Alter Acceleration. IT Bomower meets certain conditions,
Borrower shall have the right to have enforceziert of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the ’roperty pursuant lo Section 22 of tis Security Instrument;
(b} such other period as Applicable Law might specity for the termination of Borrower's right to reinstate; or
{c) entry of a judgment enforcing this Security Instririent. Those conditions are that Borrower: {a} pays
Lender all sums which then would be due under this Seciirity Instrument and the Note as if no acceleration
had occurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited tn, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incusred for the purrase of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes suca action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, uha!l continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrgwe! pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: | a) cash; (b) money order;
(c) certified check, bank check, treasurer's check or cashier’s check, provided ony such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations cerured hereby
shall remain fully effective as if no acceleration hiad occurred. However, this right to reinstateshalinot apply
in the case of acceleration mnder Section 18.

Inlitals:
AMBIL o311y . Page 11 of 15 Form 3074 1/01

0153589569 - 2482

11/13/2006 12:12:10 I’"%Wiﬁfﬁ%ﬁ#ﬂ% I”N

000001535895600301 261611



0705112004 Page: 12 of 18

UNOFFICIAL COPY

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partia) interest in the
Note (together with this Security Instrument) can be sold cne or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicar") that collects Periodic
Payments due under the Note and this' Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of (he new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage laan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice givaa in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party her=to a reasonable period after the giving of such notice lo take comective action. If Applicable
Law provides 7 iime period which must elapse before certain aclion can be taken, that time period will be
deemed to be rezsriable for purposes of this paragraph. The notice of acceleration and opporiunity to cure
given to Borrowergnicuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be a=eio~d 1o satisfy the notice and opportunity to take corrective action provisions of this
Section 20, ‘

21. Hazardous Suwsirzees. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as loxic or burardous substances, pollutants, or wastes by Environmentsl Law and the
following substances: gasoline, keicsene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials centaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pratection; (o) "Environmental Cleanup” includes any response
action, remedial action, or removal action, s ilefined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ciririhute to, or otherwise trigger an Environmental Cleanup.

Borrower shali not cause or permit the presence;-use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous St bstaces, on or in (he Property. Borrower shall not do,
nor allow anyone else to do, anything effecting the Freperty (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Conditien, or {¢}which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affesis i value of the Property. The preceding two
sentences shall nat apply to the presence, use, or storage on thz Pinperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to noimy) rasidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in conspar products),

Berrower shall promptly give Lender writien notice of (a) any inv-stigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private pasly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower ha: ueinal Imowledge, {b) any
Environmental Condition, including but not limited to, any spilling, leaking, disrharge, release ar threat of
release of any Hazardous Substance, and (c) any condition caused by the pres:ncr, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory-authority, or any private party, that any removal or other remeiation of any
Hazardous Substance affecting the Property is necessary, Bomrower shall promptly tal=e’ 2% necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any oulization on

Lender for an Environmental Cleanup.
lnlﬂ@:@w
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NON-UNIFORM COVENANTS. Barrawer and Lender further covenant and apree as follows:

22. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior te
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be eured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument vithout
further derrand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled {0 azidect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited-to, reasonable attorneys' fees and costs of title evidence.

23. Release. Tipor payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Secrawer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instriment, but only if the fee is paid to a third parly for services rendered and the
charging of the fee is periaited under Applicable Law.

24. Waiver of Homestead. in acserdance with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the liinois homestead exemption laws.

25, Placement of Collateral Protectitn lnsarance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Jsorrower's collateral, This insurance may, but need not,
protect Borrower's interests. The coverage that Lende: purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in ¢ormnection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providisg Lender with evidence thal Borrower has
obtained insurance as required by Borrower's and Lender's agreenieat. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance. including interast and any other
charges Lender may impose in connection with the placement of the in/uranse, until the effective date of the
cancellation or expiration of the insurance, The costs of the insurance 1rav-be added to Borrower's lolal
cutstanding balance or obligation. The costs of the insurance may be mare 4hpn the cost of insurance
Borrower may be able to obtain on its own.

L\
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses: %
% Al /4‘%7_‘__.(5%1)
MARCO AR S -Borrower
M/QNA /;P/‘W) {Seal)
MARY RIOS -Barrower
{Seal) (Seal)
-Borower -Borrower
{Senl) ) (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Bormawer -Bormower
AMBIL (p11) Page 14 of 1§ Form 3014 1/01
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STATE OF I.LINOIS, County ss: CagK

L Vinedt v Davis

— _aNotary
Public in and for said county and in said state, hereby certify that

Morto A, & N\N\\{ Riag

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
Instrument, appeared before me this day in person, and acknowledged that he/she/they signed
and del’v=red the said Instrument as his/her/their free and voliintary act, for the uses and
purposes therein set forth.

Given undeimy hand and official seal of this Nov. l3+h\900ta

My Commission Expirza. (g\ll?\of\

Natdry Public

HATWRRRRANIL
Wi espten

0000D1535895690301261615
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EXHIBIT “A"

THE FOLLOWING DESCRIEED REAL ESTATE SITUATED IN THE COUNTY OF
COOK, IN THE STATE OF ILLINOIS, TO WIT:

LOT 35 IN SUBDIVISION OF LOTS 15 AND 16 IN KING PATTERSONS
SURDIVISION OF THE NORTHEAST QUARTER OF SECTION 28, TOWNSHIP 40
M¥JRTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COU¥IiY, ILLINOIS.

FOR INTORMATIONAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR (8 1329-230-006-0000; SOURCE OF TITLE IS BOOK 3162, PAGE
0248 (RECURLER 11/14/02)
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ADJUSTABLE RATE RIDER
(LIBOR Index- Rate Caps) :

THIS ADJUSTABLE RATE RIDER Is made this 13th day of November , 2008 and is |
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or |
Securlty Deed {the "Security Instrument") of the same date given by the undersigned ("Borrowar") |
to secure Borrower's Adjustable Rate Note (the "Note") to AMC Morigage Services, Inc. |
l(“Le?déer") of the same date and covering the property described in the Security Instrument and :
ocated at: :

2843 NORTH MAJOR AVE, CHICAGO, il 60634
[Properly Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATL AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRO'WER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Ir addition to the covenants and agreements made in the
Securlty Instrument, Borrower and Lencer further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYN.ENT CHANGES
The Note provides for an initial interest rate of 8,750 %. The Note provides for changes In the
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may change on the first day of Decenber, 2008 , and on that day

every sixth month thereafter. Each date on which my interest.rzie could change is called a
"Change Date."

{B) The Index ' ‘
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is
lhe average of interbank offered rates for six-month U.S. dollar-denomiriatzd deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure
available as of the as of the first business day of the month immediately precedincthe month in
which the Change Date oceurs is called the "Current Index."

If at any paint In time the Index is no longer available, the Note Holder will choose a-izw index
that is based upon comparable information. The Note Holder will give me notice of this chelce.

|
i
If at any point in time the Index is no longer available, the Note Holder will choose a new index |
1

i

which is based upon comparable information. The Note Holder will give me notice of this choice.

Loan Number:. 0153589560 - 2462 | — @ W/
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Before each Change Date, the Nate Holder will calculate my new interest rate by adding
four and one-guarter percentage points { 4,250 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest one-gighth of one percentage polint {0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date. ' )

(1) interest-Only Period. The "interest-only period” is the periad from the date of this Note
through 12/01/2011. For the interest-only perfod, after calculating my new interest rate as
provided above, the Note Holder will then determine the amount of the monthly payment that
would be sufficlent to pay only the interest which accrues on the unpaid principal of my loan. The
result of this calculation will be the new amount of my monthly payment.

() Amortization Period. The "amortization period” is the period after the Interest-only
period. For the amoartization period, after calculating my new interest rate as provided above, the
Note Haolder will then determine the amount of the monthly payment that weuld be sufficient to
repay the ‘Gnpaid principal balance that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate In substantially equal payments. The result of this
calcuiation will ne the new amount of my monthly payment.

{D) Limits on Iiiterest Rate Changes
My interest Rate will never Fe greater than 14.750%

(E) Effective Date of Chanjes
My new interest rate will becoins effective ont each Change Date. | will pay the amount of my
new monthly payment beginning on we first monthly payment date after the Change Date untll
the amount of my monthly payment changes again.

{F} Notice of Changes :
The Note Holder will deliver or mall to me 2 ~ctice of any changes in my interest rate and the
amount of my monthly payment before the efiactivc. date of any change. The notice will Include
Information required by law to be given me and aiso the fitle and telephone number of a person
who will answer any question | may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and agrees to the tesms and covenants contained in
this Adjustabie Rate Rider.

4 ‘
Seal) Pes {Seal)
Bofrowef MARCO A RIOS ~Borrower MARY L
(Seal) (Seal)
Bormower ) Borrawer
inltials
Loan Number: 0153589569 - 2462
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