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DUPINITIONS

Words used in multiple sections of th this document are defined below and other words are defined
‘s Sections 3, 11, 13,18, 20 and 4. Certail rules regarding the usage of words used in this
document are aiso provided in Section 16.

(4) "Security Instrument” means this document, which is dated FEBRUARY 12, 2007 ,

wgsther with all Riders 10 this document. 1 v

(R} "Borrower" is STEVEN § BARSCH AND, LISA f §bbstinaned consh BIX#
BARSCH

Borrower is the mortgagor under this Security Instrument.
{(C) "Tender” is waASHINGTON MUTUAL BANK, FA

Lenderisa FEDERAL SAVINGS BAMNK
organized and existing under the laws of THE UNITED STATES OF AMERICA

LLINOIS — Single Family — Fannie Mae/Freddie Mas UNIFORM INSTRUMENT Form 3014 1/01

2 s R

VME MORTGAGE FORMS - {800)521-7291




I

0705136005 Page: 2 of 20

UNOFFICIAL COPY

Lender’s address is 2273 N. GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV

84014
Lender is the mortgages under this Security Instrument,

(D) "Note"” means the promissory note signed by Borrower and dated  rgpRUARY 12, 2007 .
The Note states that Borrower owes Lender oNE HUNDRED TWENTY THOUSAND FiVE HUNDRED
SEVENTY EIGHT AND 00/100 Dollars
(US. $ 120 578 .00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Pau,mqu and to pay the dabt in full not later than  MARCH 01 2037

{E}) "Property” means the property that is described below under the headmg Transfer of Rxghts
m the Property.”

{F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.

(G) "Kiders”" means all Riders to this Security Ingtrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

"""" ! Adjustable-Rage Rider D Condominium Rider [_]Second Home Rider
{_ Ralloon Rider /e [ Planned Unit Developmeni Rider [ ] 174 Family Rider
VA Rider || Biweekly Payment Rider ] Other(s) [specify]

[H} "Applicable Law"” meant all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judizial upinions,

(1) "Comrmunity Association Ducs Fees and Assessments” means all dues, fees,
assessinents and other charges that are 1mp{x sdon Borrower or the Property by a condominium
association, homeowners association or similor organization.

() "Electronic Funds Transfer” means aby transfer of funds, other than a {ransaction
ariginated by check, draft, or similar paper instrimcet. which is initiated through an electronic
terminal, telephonic instrument, computer, or magnetiz fipe so as to order, instruct, or authorize
a financial institution to debit or credit an account. Such~term includes, but is not limited to,
point-of-sale transfers, autaomated teller machine transactions, cransfers initiated by telephone, wire
transfers, and automated clearinghouge transfers.

{K} "Escrow ltems” means those items that are described in Section 3.

{L} "Misceilaneous Proceeds” means any compensation, settlement; award of damages, or
proceeds paid by any third party (other than insurance proceeds paid \under the coverages
described in Section 3) for: (i) damage to, or destruction of, the Property, {ii}-condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condennation; or {iv)
misrepresentations of, or omissicons as to, the value andlor condition of the Prope/ty.

(M) “Morigage Insurance” means insurance protecting Lender against the nonparment of, or
default on, the Loan,

{N} "Periodic Payment” means the regularly scheduled smount due for {i} principal and
interest under the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA"™ means the Real Fstate btttiemem Procedures Act (12 US.C. Section 2601 et seq.)
and its iﬂiplﬁm“ﬂf‘mé regulation, Regulation X (24 CFR. Part 3500), as they might be amended
from time 10 fime, or any additional or successor 1eglsia?1m or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers fo all requirements and
restrictions that are imposed in regard 10 a "federally related mortgage loan" even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA.

im‘tiaés.vijzg
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{P} "Successor in Interest of Borrower”™ means any party that has taken title to the Property,
whether or nol that party has assumed Borrower’s obligations under the Note andlor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instcument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (ii) the performance of Borrower's covenants and agreements under
ihis Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 10 Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK INarme of Recording Jurisdictionl:

THZ LCGAL DESCRIPTION IS ATTACHED HERETO AS A SEPARATE EXHIBIT
AMD G waDE A PART HEREOGF.

Parcel 1D Number: 24134040580000 which currently has the address of
13737 & ROCKWELL ST ' [Streetl
CHITAGD iyl Hlinois 60655~-1214 [Zip Code]

{"Property Address"):

FOGETHER WITH all the imoprovements now or hereafter erccted on the property, and all
gasements, appurtenances, and fixtures now or hereafter 2 part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of theforeeaning is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herény conveyed
and has the right to mortgags, grant and convey the Property and that the Troperty is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non~uniform covenants with limited variations by jurisdiction io constitute a uniform security
ingtrurent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shali also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security

Initia!s:i% 5
@D,-siL eoo Page 3 of 15 - Form 3014 1/01
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a} cash; (b)
money order; (¢} certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d} Electronic Funds Transfer,

Payments are deemed received by Lender when received af the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or
pariial payments are insufficient to bring the Loan current. Lender may accept any payment or
pariial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudiCe.dn iis rights to refuse such payment or partial payments in the future, but Lender is not
obligated Ao apply such payments at the time such payments are accepted. 1f each Periodic
Payment is epplied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendel wiax-hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrowerdoss not do so within a reasonable period of time, Lender shall either apply
such funds or returndthem to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have 0w or in the future against Lender shall relieve Borrower from
making payments due under the Nute and this Security Instrument or performing the covenants
and agreements secured by this Sesysity Instrument,

2. Application of Payments of Proceeds. Fxcept as otherwise described in this Section 7,
all payments accepted and applied by Eender shall be applied in the following order of priority:
a) interest due under the Note; {b) principal des under the Note; (¢) amounts due under Section
3. Such payments shall bes applied to each Periodic Payment in the order in which 1t became due.
Any remaining amounts shall be applied first {0 late charges, second to any other amounts due
under this Security Instrument, and then to reduce the'principal balance of the Note,

if Lender receives a payment from Borrower” fora delinguent Periodic Payment which
includes a sufficient amount to pay any late charge aue. <the payment may be applied to the
delinquent payment and the late charge. If more than one Perinai¢, Payment is outstanding, Lender
may apply any paymént received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each pavment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluniary prepayments shall be applied Fist to any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellanesus Proceeds to-principal due
under the Note shalfl not extend or postpone the due date, or change the amount; o1 the Periodic
‘ayments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic/ Péyments
are due under the Note, untii the Note is paid in full, & sum (the "Funds"} to provide for payment
of amounts due for; {a) taxes and assessments and other items which can attain priority over thig
Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments or ground
rents on the Property, if any; {¢) premiums for any and all insurance required by Lender under
Section 5; and (d)} Mortgage Insurance premiums, if any, or any sumg payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items," At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowsd by Borrower, and such dues, fees and assessments shall be an Hscrow Item,

Initiats: o
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Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for BEscrow liems unless Lender waives Borrower's
abligation to pey the Funds for any or all Lscrow Items. Lender may waive Barrower’s obligation
to pay 1 Lender Funds for any or all Hscrow liems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Hscrow Items for which pavment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed 1o be a LO”»@I]&I‘[I and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Fscrow ltems directly, pursuant to a waiver, and Borrower fals to pay the
amournt due for an Tscrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Beorrower shall then be obligated under Section § to repay to Lender any such
arnount. Lepder may revoke the waiver as 10 any or all Hscrow [tems at any time by a notice
Gven in accerdance with Section 13 and, upon such revocation, Berrower shall pay 1o Lender ali
Funds, and 11 suci emounts, that are then required under this Section 3.

Lender may,~af any time, collect and hold Funds in an amount (a} sufficient fo permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
meaximum amount a lenderan require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current-dsia and reasonable estimates of expenditures of future Escrow ftems
or otherwise in accordance with Applicable Law.

The Funds shall be held inap-institution whose deposits are insured by a federal agency,
instrumentality, or entity {including tender, if Lender is an institution whose deposits are so
insured] or in any Peéderal Mome Loar fank, Lender shall apply the Funds 1o pay the Escrow
ftems no later than the time specified under~RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Hscrow
ftems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender fo
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required 19 sy Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, hovever, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annval accounting of the Funds as
required by RESPA,

If there is a surplus of Funds held in escrow, as defined undec KFSPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there i0-a shortage of Funds held
in zsorow, as defined under RESPA. Lender shall noetify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary te make up the shortage i accordance with
RESPA, but in no more than 12 monthly payments. [f there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required Oy KESPA, and
Borrower shall pay 16 Lender the amount necessary to make up the deficiency in actordlance with
RISPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal! promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if apny, and Community Association Dues, Pees, and
Assessments, if any. To the extent that these items are Hscrow [tems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly dISLn&i‘gt any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in

initialﬁ
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a manner accepiable to Lender, but only so long as Borrower is performing such agreement; {(b)
contests the ten in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the
Hen an agreement satisfacwory to Lender subnrdinating the lien to this Security Instrument. I
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the Hen. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a onetime charge for a real estate tax verification
andlor reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected’onthe Property insured against loss by fire, hazards included within the term “extended
coverage,and any other hazards including, but not limited to, earthquakes and fioods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including

eductible levelstand for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences cap- change during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall nGl be_sxercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, 4bin {a) a one-time charge for flood zone determination, certification
and tracking services; or {b} a ofvrtime charge for flood zone determination and certification
services and subsequent charges each-time remappings or similar changes occur which reasonably
might affect such determination e rcertification, Borrower shall also be responsible for the
payment of any fees imposed by the edelal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

if Borrower fails to maintain any of "he coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Boriower's expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower s couity in the Property, or the contents of
the Property, against any risk, hazard or liability and m/ght provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that tho cuest of the insurance coverage so
obtained might significantly exceed the cost of insurance that Rorrower could have obtained. Any
amounts disbursed by Lender under this Section 5 shall becom e additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intercst/at the Note rate from the
date of disbursement and shall be payable, with such interest, upoa notice from Lender to
Borrower requesting payment,

All insurance policies required by fender and renewals of such palicied shill be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage ciatse, and shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the »ight to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give/ia Lender
all receipts of paid premiums and renewsl notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mortgagee andior as an
additional loss payee. :

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
iender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
reguired by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and

initials: ] -
@D, -8lilwero Page B of 18 z Form 3014 1/01



(705136005 Page: 7 of 20

UNOFFICIAL COPY

restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procesds and shall be the sole obligation of
Borrower, If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

HoBorrower abandons the Property, Lender may fils, negotiate and settle any available
insurance <laim and related matters. If Borrower does not respond within 30 days to a notice
from Lenderaput the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claian, The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the voperty under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s righisto any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ar this Security Instrument, and {b) any other of Borrower’s rights (other than the
right 10 any refund of upsaried premiums paid by Borrower) under all insurance policies
covering the Property, insofar assuch rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither 1o repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instruirent, whether or not then due.

6. Occupancy. Borrower shallaciupy, establish, and use the Property as Borrower’s
principal residence within 60 days after the-execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise Ggrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circhrsStances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of ihe Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the “roperty to deteriorate or commit
waste on the Property. Whether or not Borrower is residing.in” the Property, Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that(epair or restoration is not
economically feasible, Borrower shall promptly repair the Property if ‘dariaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are pad in-connection with
damage to, or the taking of, the Property, Borrower shall be responsible for ripairipg or restoring
the Property only if Lender has released proceeds for such purposes. Lender inay disburse
proceeds for the repaire and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient 1¢” ctpair or
resiore the Property, Borrower is not relieved of Borrower’s obligation for the completion of such
repair or restoration,

I.ender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the intertor of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause,

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

Initiats:
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender {or failed 1o provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If {3} Borrower fails 1o perform the covenants and agreements contained in this
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security Instrument {such &s a proceeding in bankrupicy,
probate, for condemnation or forfeiture, for enforcement of a Hen which may attain priority over
this Security Instrumesnt or to enforce laws or regulations), or {¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
andlor ‘asssssing the value of the Property, and securing andfor repairing the Property. Lender’s
actions can saclude, but are not limited to: (a) paying any sums secured by a lien which has
priority over-ipis Security Instrument: {b) appearing in court; and (¢} paying reasonable attorneys’
fees 1o protedt nednterest in the Property andlor rights under this Security Instrument, including
its secured positionin a bankrupicy proceeding. Securing the Property includes, but is not himited
to, entering the Property.to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliaiinate building or other code vielations or dangerous conditions, and
have utilities turned on or it although Lender may take action under this Section 9, Lender does
not have 1o do so and is not under any duty or obligation to do so. 1t is agreed that Lender incurs
o liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender) under this Section 9 shall become additional debt of
Borrower secured by this Security Instriscent. These amounts shall bear interest at the Note rate
from the date of disbursement and shali be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title 1o the Piogesty, the leaschold and the fee title shall not
merge Unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as & condition of making
the Loan, Borrower shall pay the premiums required io maintamn the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Tender ceases to be available from
the mortgage insurer that previously provided such insurance and Boreower was required to make
separately designated payments toward the premiums for Mortgage insorance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
orevicusly in effect, at a cost substantially equivalent to the cost to Borrowsiof the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower ahzil continue 10
pay to Lender the amount of the separately designated payments that were due when fié insurance
coveragé cessed to be in effect. Lender will accept, use and retain these paymenls as a
nonrrefundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be
non'refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require toss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for

Initials: ;
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Mortgage Insurance, Borrower shail pay the premiums required to maintain Mortgage Insurance
in effect, or 1o provide a non“refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
josses it may incur if Borrower does not repay the Loan as agreed. Berrower is not a party to the
Mortgage Insurance. ' :

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enier into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or pariies) 1o these asgreements, These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As/q pesult of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, 24y other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) smpunts that derive from {or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing fosses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchapge for a share of the premiums paid to the insurer, the arrangement is
often termed "captivereinsurance.” Further:

{a} Anv such agiements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurince or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

{b) Any such agreements—wiil not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance/vader the Homeowners Protection Act of 1998 or any
other law. These rights may includs the right to receive certain disclosures, to request
and obtain cancellation of the Moftzage Insurance, to have the Mortgage Insurance
terminated automatically, andlor to riceive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceedsy Forfeiture. All Miscellancous Proceeds are
hereby assigned to and shall be paid to Lender.

I the Property is damaged; such Miscellaneous” Protzeds shall be applied to restoration or
repair of the Property, if the restoration or repair is ecotornizally feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender-chall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided-that such inspection shall be
undértaken promptiy. Lender may pay for the repairs and restoraiinnin a single disbursement or
in a series of progress paymenis as the work 15 completed. Unlessan agreement is made in
writing or Applicable Law requires interest to be paid on such Miscelancous Proceeds, lender
shall not be required to pay Borrower any interest or earnings on such Mistellaneous Proceeds. It
the restoration or repair is not economically feasible or Lender’s security wauld be lessened, the
Miscetlaneous Proceeds shall be applied to the sums secured by this Security Insipiment, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Procseds shall be
applied in the order provided for in Section 2.

[n the event of a total taking, destruction, or loss in value of the Property, the MicCellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid o Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
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market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shali be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial 1aking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Security Instrument whether or not the sums are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opnosing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
party ageinst whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material
impairment ©f T.ender’s inferest in the Property or righis under this Security Instrument.
Borrower can cuncsuch a default and, if acceleration has occurred, reinstate ag provided in Section
19, by causing the-asuen or proceeding to be dismissed with a ruling that, in Lender’s judgment,
preciudes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights uader ihis Security Instrument. The proceeds of any award or claim for
damages that are attributable 1o the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds thai are not applied to restoration or repair of the Property shali
be applied in the order provided forin Section 2,

12. Borrower Not Released, Tavhearance By Lender Not a Waiver. Extension of the
time for payment or modification ‘¢f amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate 10 release the Hability of Borrower of any Successors in Interest of Borrower. Lender shall
not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise wiodify amortization of the sums secured by this
Security Instrument by reason of any demand made Yvthe original Borrower or any Stccessors in
Interest of Borrower. Any forbearance by Lender in sieicising any right or remedy including,
without Himitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount thesedue, shall not be a waiver of or
preclude the sxercise of any right or remedy.,

13. Joint and Several Liability; Co-signers; Successorsand Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shali tedoint and several. However,
any Borrower who cosigns this Security Instrument but does not exécuiathe Note {a "cosigner”):
{a} is cosigning this Security Instrument only to morigage, grant and wonvey the cosigner’s
interest in the Property under the terms of this Security Instrumenu(b) is not personally
obiigated to pay the sums secured by this Security Instrument; and (c) agrees that/ Lender and any
other Borrower can agree 1o extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the cosigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lendir, shall
obiain all of Borrower’s rights and benefiis under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees 1o such release in writing, The covenants and agreements of this Security Instrument shall
bind {except as provided in Section 20) and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and righis
under this Security Instrument, inciuding, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard 16 any other fees, the absence of express authority in this Security
[nstrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to & law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted Himits, then: (a% any such loan charge shall be reduced by the
amount necessary fo reduce the charge to the permitted Hmit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose 10 make this refund by reducing the principal ewed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment withoul any prepayment charge F\\'h&thsr or not a prepayment charge is provided for
under the Note), Borrower’s accentance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of aclion Borrower might have arising out of such
overcharge, o

15, Notices, All notices given by Borrower or Lender (n connection with this Security
instrumont must be in writing. Any notice to Borrower in connection with this Security
Instrumentshall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered 1o Borrower's notice address if sent by other means. Notice to any one
Borrower shall donstitute notice o all Borrowers unless Applicable Law expressly requires
otherwise, The nitive address shall be the Property Address unless Borrower has designated &
substitute notice addisss by notice to Lender. Borrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a chasge of sddress through that specified procedure.
There may be only one deisusted notice address under this Security Instrument at any one time.
Any notice to Lender shall ‘be siven by delivering it or by rmailing it by first class mail to
Lender's address stated herein| umiess Lender has designated ancther address by notice to
Borrower, Any notice in connection with this Security Instrument shall not be deemed 10 have
been given to Lender until actually taceived by Lender. If any notice required by this Security
Instrument is also required under Applica’sle Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Sectrity fastrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall

e governed by federal law and the law of the ‘Grisdiction in which the Property is located. All
rights and obligations contained in this Security-Jostrument are subject to any requirements and
limitations of Applicable Law, Applicable Law might Cuplicitly-or implicitly allow the parties 1o
agree by contract or it might be silent, but such silense shall not be construed as a prohibition
against agreement by contract. In the event that any rrovision or clause of this Security
instrument or the Note conflicts with Applicable Law, sucin conflict shall not affect other
provisions of this Security Instrument or the Note whict _cansbe given effect without the
conflicting provision,

As used in this Security Instrument: {a) words of the masculine <§ender shall mean and
include correspending neuter words or words of the feminine geader, (b} words in the singular
shall mean and include the plural and vice versa; and {¢) the word "may " gives sole discretion
without any obligation to tske any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As/used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in tne Property,
inctuding, but not limited to, those beneficial interests transferred in a bond for deed, confract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

It alt or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower 15 not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior writien consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower aotice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinue d at any time prior to the earliest of: {a} five days before sale of the Propart pursuant
10 Section 22 of this Security Instrument; {b) such other period as Applicable Law might specify
for the termination of Borrower’s right to reinstate; or {c} entry of a jdgment enforcing this
Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then
would be due under this Security Instrument and the “(016 as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements: () peys all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property
inspection and veluation fees, and other fees incurred for the purpose of '">r0'tﬁc?,ing Lended’s
interest in the Property and rights under this Security Instrument; and {d) takes sueh action as
Lender may reasonably require To assure that Lender’s interest in the Properiy and rights under
this Sesuri'y Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrumenty shall continue unchanged unless as otherwise provided under Applicable Law. Lender
may requirg that Borro\\'er pav such reinstatement sums and expenses in one or more of the
following forms, iis selected by Lender: (2) cash; (b} money order; (¢} certified check, bank check,
treasurer's check Gt cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured py a federal agency, instrumentality or entity; or {d) Electronic Funds
Transfer. Upon reindtaiement by Borrower, this Security Instrument and obligations secured
hereby shall remain Tully effective as it no acceleration had occurred. However, this right to
reinstate shall not apply in(the sase of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nete or 2 partial
interest in the Note (together w;m this Security In%mmezm can be sold one or more times
without prior notice to Borrower: /4 sale might resull in a change in the enlity (known as the
"T,(}cm Servicer") that collects Periodic Payments due under the Note and this Security Instrument

and performs other mortgage loan serviciig obligations under the Note, this Security Instrument,
cmd Applicable Law. There alse mghr bé gne gz mare changes of the Loan Servicer unrelated 10 a
sale of the Note, If there is a change of the Lan Yervicer, Borrower will be given written notice of
the change which will state the name and adaress ol the new Loan Servicer, the address to which
paymenis should be made and any other information RESPA reguires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage leap servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a sucterser Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note puichaser,

Neither Borfower nor Lender mey commence, join, or be | ]o ned to any judicial acticn {as
either an individual litigant or the member of a class) that arisssdrom the other pArTY's actions
pursuant to this Security Instrument or that alleges that the wtode party has breached any

srovision of, or any duty owed by reason of, this Security Instrumedsvati] such Borrower or

1 ender has notified the other party {with such notice given in u:}mp;;a ncery: 11"1 the requirements
of Section 15} of such alleged breach and afforded the other party hereto a-easenable period after
the giving of such notice to take corrective action. If Applicable Law pro‘ des & time period
which must elapse before certain action can be taken, that time period will-Ue'desmed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opportyaity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given (0 Borrower
pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to takelcorective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
pmdtms, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radinactive materials; (b} 'hmironmenml Law" means Tederal laws and laws
of the jurisdiction where the Property is located that relate 10 health, safety or environmenial
protection; {c} "Bavironmental Cleanup” includes any respomnse action, remedial action, or
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removal action, as defined in Environmental Law; and {d) an "Environmentasl Condition” means
a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazargous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property {(a) that is in
violation of any Environmental Law, {(b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates s condition that
adversely affects the value of the Property. The preceding two senfences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized 10 be appropriate to normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Properiv/and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge; {b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge,celoase or threat of release of any Hazardous Substance, and (¢} any condition caused by
the presence, ez or release of s Hazardous Substance which adversely affects the value of the
Property, If Borsower learns, or is notified by any governmental or regulatory authority, or any
orivate party, that wpy removal or other remediation of any Hazardous Substance affecting the
Property is necessat’y, 3orrower shall promptly take all necessary remedial actions in accordance
with Dnvironmental Taw. Nothing herein shall create any obligation on Lender for an
Frvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower s preach of any covenant or agreement in this Security
Instrument {but not prior to acceledation under Section 18 unless Applicable Law
provides otherwise). The notice shali specify: (a) the default; (b) the action required to
cure the default: {c) a date, not less thai 30 days from the date the notice is given to
Borrower, by which the defauit must be cored: and (d) that failure to cure the default on
or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judiCial proceeding and sale of the Property.
The notice shajl further inform Borrower of the righit to reinstate after acceleration and
the right to assert in the foreclosure proceeding the nonexistence of a default or any
other defense of Borrawer to acceleration and foreciosurcIf the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instruinent without further demand
and may foreclose this Security Instrument by judicial proceeding. Lender shall be
eatitled to collect 2l expenses incurred in pursuing the remedies srovided in'this Section
22, including, but not limited to, reasonable attorneys fees (and costs of title
evidence,

23. Release. Upon payment of all sums secured by this Security Instrument:dender shall
release this Security Instrument. Borrower shall pay any recordation costs, Lendes may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a.trind party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. [n accordance with Illinois law, the Borrower hereby releases
and waives all rights under and by virte of the [Hlinois homestead exemption laws,

25. Placerment of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender
may purchase insurance at Borrower’s expense to protect Lender’s interests in Borrower’s
collateral. This insurance may not pay,but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that 15 made against
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againsi Horrower in connection with the collateral, Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence thar Borrower has obtained
msurance as required by Borrower’s and lender’s agreement. If Lender purchases insurance for
the eoliateral, Borrower will be responsible for the cosis of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation er expiration of the insurance. The costs of the insurance may be
added 10 Borrower's total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with 1t

Witnesses:

 {Seal)

-Borrower

STEVEN S BARSCH

S I YA (Seal)

[

-Borrower
.i5A BARSCH
{Seat) {Seal)
-Borrower ~Borrower
:‘ 1.@,’:;;/,?;-5.;,;‘.,;;
MLIAL SHALY
Lisabathe Caise

Notary Public, §tate of fHhinois

My Comméssion Exp, 671222007
IRVt (Seal)
-Borrower ~RBorrower
{Seal) {Seal)
-Borrewer -Borrower

Page 14 of 1% Form 3014 1/01




(705136005 Page: 15 of 20

UNOFFICIAL COPY

§T ‘;H‘ OF ILLINOIS, . cook County ss:
i géﬂ Jﬂ% (Ji?% . & Notary Public in and for said county and
state df} hereby certify that g7even ¢ BARSCH. LISA H—-ch;g';@,‘_./bi R BRCIEE
BARSCH

3

perscnally known to me to be the same personfs) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that helshelthey signed and
delivered the said instrument as hisfher/their free and voluntary act, for the uses and purposes

therein sof torth, ._;:;13_ /LMW D(/Z)(j?’

(ivenaunder my hand and official seal, this /OL M\;/ddj of -

My Commissiondipires: ﬂ/ %4& /1

7‘"#&”&*@@ /j /;1 ry Public

[P RICIAL SEAL" §
1isabathe Caise
Hot @rj Bublic, State of lllmm

My Camais ission ?%p {!7 _,,_, rig

ety
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Exhibit "A"
Legal Description

All that certain parcel of land situate in the County of Cook, State of Illincis being known and
designated as Lot 21 (except the South 5 feet thereof) and Lot 22 (except the North 4 feet
thereof) and (except the West 25 feet of said tract) in Block 1 of Premier addition to Morgan
Park, being a subdivision of the Northeast 1/4 of the Southeast 1/4 (except the Northwest
2-1/2 acres thereof) in Section 13, Township 37 North, Range 13, East of the Third Principal
Meridian, in Cook County, liiinois.

Tax 1D 24-13-404-059-0000

1327399 -1
Paged of &
Issued At: Registered Title Insurance Agent:
ServiceLink
4000 Industrial Blvd.
Aliquippa, PA 15001
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R2US 3012765990089

” FIXED/ADJUSTABLE RATE RIDER

{LIBOR One-Year Index {As Published In7he Wal/ Street Journal] - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is mads this 12TH day of
FEBRUARY , 2007 ., and is incorporated into and shall be deemed fo amend and
supplement the Mortgage, Deed of Trust, or Security Deed {the "Security Instrument’} of
the same date given by the undersigned {Borrewer'} to secure Borrower's
Fixed/Adiustable Rate Note {the "Note'} to
WASHINGTUN MUTUAL BANK, FA

("Lender”} of the same date and covering the property described in the Security
Instrument anc incated at
107437 = ROCKWELL ST
CHICAGD -1l B08BE-1214
{Property Address)

THE NOTE PROVIDES #OR & CHANGE N BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTASLE INTEREST RATE. THE NOTE LIMITS THE
ARMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND The MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addivicn _to the covenants and agreements made in
the Security Instrument, Borrower and Lender curther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMEN THANGES

The Note provides for an initial fixed inferest rateof 6.5725 % The
Note also provides for a change in the initial fixed rate (o an adjustable interest rate, as
follows: ' '
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on
the first day of MARCH 01, 2012 , and the adjustaue interest rate | will
pay may change on that day every 12th month thereafter. The date cn which my initial
fixed interest rate changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change, is called a "Change Date”

T

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One~-Year LIBOR - Single Family -

Fannie Mae Uniform Instrument Form 3187 €/01
@2, ~168R (040 1) o
Page 1 of 4 Initials:

i o DI




(705136005 Page: 18 of 20

" UNOFFICIAL COPY

{B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The ‘index" is the average of interbank offered rates for one-year US.
doliar—denominated deposits in the London market ('LIBOR"), as published in The Wa//
Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the "Current index.”

if the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice

{C} Calculation of Changes

Berorz each Change Date, the Note Holder will calculate my new interest rate by
adding  /Two parcentage points | 2.000 %) 1o
the Currentiirdax. The Note Holder will then round the result of this addition to the
nearest ong-cigith of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) beiow, .this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will-then determine the amount of the monthly payment that would
be sufficient to repay tho unpaid principal that | am expected to owe at the Change Date
in full on the Maturity Date 3t my new interest rate in substantially equal payments. The
result of this calculation will be-the new amount of my monthly payment,

D} Limits on Interest Rate Changes

The interest rate | am required-tn nay at the first Change Date will not be greater
than 11 825 % or [gss-than 2.000 %. Thereafter,
my adjustable interest rate will never be increased or decreased on any single Change
Date by more than two percentege points frem the rate of interest | have been paying
for the preceding 12 months. My interest. rate will never be greater than

11.625 %.

{E} Effective Date of Changes

My new interest rate will become effective on eaich Change Date. | will pay the
amount of my new monthly payment beginning on the first'monthly payment date after
the Change Date until the amount of my monthly payment changes again.

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any clangas in my initial fixed
interest rate to an adjustable interest rate and of any changes in iny sdiustable interest
rate before the effective date of any change. The notice will include the amount of my
monthiy payment, any information required by law to be given to me ard 4iso the title
and telephone number of a person who will answer any question | may havz regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes tc an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security
instrument shall read as foliows:

lnitials:ggj
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Transfer of the Property or a Beneficial interest in Borrower. As
used in this Section 18, "Interest in the Property” means any legal or beneficial
interest in the Property, including, but not imited to, those beneficial interests
fransferred in a hond for deed, contract for deed, installment sales contract or
gscrow agreement, the intent of which is the transfer of titie by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interast in the Froperty is sold
or transferred (or if Borrower is not a natural person and a beneficial interest
in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this
Secur'ty Instrument. However, this option shall not be exercised by Lender if
such cxercise is prohibited by Appilicable Law.

I£ Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from
the date the nofice is given in accordance with Section 15 within which
Borrower must_gay all sums secured by this Security Instrument. If Borrower
fails to pay these-sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further
notice or demand ot.Lorrower.

2. When Borrower’s initie! {ixed interest rate changes to an adjustable interest rate
under the terms stated in Jeclion A above, Uniform Covenant 18 of the Security
nstrument described in Sectior. 1 above shall then cease to be in effect and the
provisions of Uniform Covenant 16 ¢f the Security instrument shall be amended to read
as follows:

Transfer of the Property o o Beneficial Interest in Borrower. As
used in this Section 18, "Interest in the Property” means any legal or bensficial
interest i the Property, including, hut no limited to, those beneficial interests
transferred in a2 bond for deed, contract Jor resd, installment sales contract or
gscrow agreement, the intent of which is the transfer of title by Borrower at 2
future date to a purchaser.

If all or any part of the Property or ary interast in the Property is sold
or transferred {or if Borrower is not a natural perion'and 2 beneficial interest
in Borrower is sold or fransferred) without Lendei’s prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exeicisad by Lender if
such exercise is prohibited by Applicable Law. Lender alsc shall not exercise
this option if. {a} Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as if a néw 'oan were
being made to the transferes; and ) Lender reasonably determmnus that
Lender's security will not be impaired by the loan assumption and thai ine risk
of a breach of any covenant or agreempnt in this Security instrurient. is
acceptable to Lender. -

Te the extent permitted by Applicable Law, Lender may charge 2
reasonable fee as & condition to Lender's consent to the loan assumption.
t.ender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obiigates the transferee to keep all the promises
and agreements mads in the Note and in this Security instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless

Lender releases Borrowser in writing,
Initials: ég
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If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. it Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security
instrument without further notice or demand on Borrower.

BY SIiCNING BELOW, Borrower accepts and agrees to the terms and covenants
contained I nis Fixed/Ad|ustabie Rate Rider.

7.
(Seal) A? ,@ M {Seal)
rd ES

-Borrower -Borrower
STEVEN S BARECH

(Seal fﬂl{&é}( %%@k (Seal

~Rorrower ~Borrower
LisA BARSCH

{Sealt ( {Seal)

~Borrower ~Borrower

{Seal) / {Seal)

-Borrower ~Borrowsr
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