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DEFINITIONS

Words used in multiple scctions of this document are defined beldw andothier words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerlain rulc- egarding the usage of vords used in this document are
also provided in Section 186.

(A) "Security Instrument"” means this document, which is dated MARCH 314 2008
togethes with all Riders to this document.

(B) "Borrower" is
LOVETTA HOBBS, A SINGLE FERSON

Borrower is the mortgager under this Security Instrument.

(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and essigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under “he laws of Delaware, and has an

address and (elephone of P.O. Box 2026, Flint, M1 48501-2026, tel. (885 679-MERS.
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EDF? "Lender" is ‘
IRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

Lender is a CORPORATION
organized and existing under (he laws of ARIZONA

Lender's address is
603 North Wilmot Road, Tucson, AZ 85711

(E) "Note" means the promissory note signed by Borrower and dated MARCH 31, 2006
The Nute states that Borrower owes Lender :
THREE HUNDRED TWENTY FOUR THOUSAND AND NOMOD X X X X X X X X ' X XKXXXXXXXXX

Dollars
(U.S. $324 zov.00 ) plus interest. Borrower has promised « pay this debt in regular Periodic
Payments and te-nay the debt in full not later than APRIL 01, 2036 .
(F) "Property" senns the property that is described below under the Leading "Transfer of Rights in (he
Property." ‘
(G) "Loan" means e deht evidenced by the Nate, plus inferest, any prepayment charges and late charges
due under the Note, anda%i sems due under this securily Instrument, plus interest.

(H) "Riders" means all Rider, to this Security Instrument that are execticd by Borrower. The following
Riders are to be executed by Zotrower [check box as applicable]:

[XX] Adjustable Rale Rider ___l-Condominium Rider [-4 Family Rider
[} Graduated Payment Rider Plazned Unit Development Rider [ Biweekly Payment Rider
[ Balloon Rider [ Rate lmprovement Rider Second Home Rider

[XX] Other(s) [specify] ADDENDUM TO AL JUSTABLE RATE RIDER

(I) "Applicable Law" means all coutrolling applicabie dederal, state and local Slatutes,
ordinances and administrative rules and orders (that have v rifect of Law)
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” meass.ail ducs, [ees, assessmenis, and other
charges thal are imposed on Borrower or the Property by a clndominium association, homeowners
dssociation or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds, other ‘ian 4 aransaction originated ly
check, draft, or similar paper instrument, which is initiated through ai: elect-onic terminal, (clephonic
instrument, coinputer, or magnelic tape so as (o order, instruct, or authorize a vininzial institution to dehit
or credit an account. Such lerm includes, but is not limited to, poini-of-sale trang‘ore, awomated (eller

machine transactions, (ransfers initiated by telephone, wire trausfers, and auto nated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

{M) "Miscellaneous Proceeds” means Aty compensation, settlement, award of damages, or prozesds paitl
by auy third party (other than insurance proceeds paid under the coverages described in Section D) durt (i)
dainage to, or destruction of, the Property; (i} condernation or other wking ol all or any part-o™ e
Property; (iii) conveyance in lien of condemnation: or (iv) misrepresentations of, or omjssions as 46, ('
value and/or condition of (he Property.

(N) "Mortgage Insurance" means insurance protecting Lender against (se nonpayment of, or def
the Loan.

(O) "Periodic Payment" means {lie regularly scheduled amount due for (5 principal and inderest under {he
Note, plus (ii) any amounts under Section 3 of this Securily Instrument.

(P) "RESPA" means the Real Listate Settlement Procedures Act (£2 U.5.C. Section 2601 of seq.) and ils

regulations,
as well as afl applicable final,

ault on,

implementing regulation, Regulation X (24 C.T.R. Pari 3500), as they might be amended [rom time (o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictiors that are imposed in regaci

to a "federally refated mortgage loan" evon if the Loan does not qualily as « "federally related mortgage
loan" under RESPA ' :

-7

- e
. . -~ P
Hinm&. 4 j"J
VMP-8A(IL) o010

Page Z of 15 Form 3014 1/01




0705355046 Page: 3 of 26

UNOFFICIAL COPY

(Q) "Successar in Interest of Borrower™ means any party that has taken title {0 the Property, whether or

not {hat party has assumed Borrower's obligations under the Note and/or this Sectrity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all rencwals, exiensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrecments usider
this Security Iustrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns  of MERS, with power of sale. the following  described  property  located
in the COUNTY [Type of Recording Jurisdiciion)
ol COOK [Name of Recording Jurisdiction]:

LEGAL DESCRIFTIZN A TTACHED HERETO AND MADE PART HEREOF ..., AND LEING MORE
PARTICULARLY DESLRBED IN EXHIBIT "A" ATTACHED HERETO AND MADE A ART HEREQF.

Parcel I Number:  18-11-302-014-0000 vhich currently has the address of
356 NORTH AVERS AVENUE [Street]
CHICAGO 1CiT, Hlinais 60624 [Zip Code)

("Property Address”):

TOGETHER WITH all the improvements now or hereafter ervcted On) (he properly, and all
easements, appuitenances, and fixiures now or herealter a part of the propettys” AL replacements and
additions shall also be covered by this Security Instrument, All of the foregoing 15 rederced to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS nolcs only legal title
to the interests granted by Borrower in this Sccurity Instrument, but, if necessary to cormplywvith law or
custom, MERS (as nominee for Lender and Lender's successars and assigns) las the right: te exe cise any
or all of those interests, including, but not limited to, the right to foreciose and sell (he Property, oud (0
take any action required of Leuder including, but not limited to, releasing and canceling this Seetrity
Instrument.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hercby conveyed and Jas
the right to mortgage, grant and convey the Property and (hat the Property 15 uneucumbered, excepl for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for naticial use and non-uniform
covenants with limited variations by jurisdiction (o constitute a uniform securfty instrument covering real

roperty.
prop UKHFORM COVENANTS. Borrower and Lender covenant and agree  as  follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inlerest on, the debi cvidenced by the Note and any
prepayment charges and late charges due ynder the Note. Borrower shali also pay funds for Escrow Iems

P ~
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pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, il any check or other instrument received by Lender &5 payment under the Note or this
Security lustrument is returned to Lender uupaid, Lender may require that any or all subsequent payinents
due under the Note and this Security Instrument be made in one or .nore of the following forms, as
selected by Lender: (a} cash; {b) money order; (¢) ceriified check, Lank check, treasurer’s check or
cashier's check, provided any such check is dvawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or a(
such other location as may be designated by Lender in accordance with the notice provistons in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witLow waiver of any rights hereunder or prejudice to its rights (o refuse such paymen{ or partial
payments in the Tuture, but Lender is not obligated to apply such paymexts al the time such payments are
accepled. If eac’t Periodic Payment is applied as of its scheduled due Jafe, then Lender need nof pay
interest on unapplied funds. Lender may hold such unapplied funds aniil Borrower makes payment {o bring
the Loan current. If Beczower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return themo Sorrower. Tf not applied earlier, such funds will e applied to the outstanding
principal balance under the Nots immediately prior 1o loreclosure. No offset o claim which Bosrower
might have now or in the luture ageinst Lender shall relieve Borrower from making payuents due under
the Note and this Security Instrunend of performing the covenanis and agreenients secured by this Security
Instrument.

2. Application of Payments or 2roceeds. Except as otheswise described in this Section 2, all
payments accepted and applied by Lender suall he applied in (he following order of priority: (a) interest
due under the Note; (b) principal due under the Mote; (c) amounts due ander Scction 3. Such payments
shall be applied to each Periodic Payment in the o der in which it became due. Any remaining amounts
shall be applied first to late charges, second to any otlir atiounts duc under this Securily Instrument, and
then to reduce the principal balance of the Noie.

II' Lender receives a payment from Borrower for a Getinguent Periodic Payment which jncludes a
sufficient amount to pay any late charge due, the payment may b applied (o the delinguent payment and
the late charge. 1f more than oue Periodic Payment is outstanding, Leader may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 0 f2¢ 2xtent that, cach payment can he
paid in [ull. To the extent that any excess cxists after the payment is appiitd tothe [ull payment of one or
more Periodic Payments, such excess may be applied to any late charges Jues Voluntary prepayments shall
he applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds i nrincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sumn (the "Funds") o provide for payment of amcunts due
[or: (a) taxes and assessments and other items which can altain priority cver (his Securily Institumiersas a
lien or encumbrance on the Property; (b) leasehold payments or ground ients on the Property, ifany:~(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insucence
premiums, if any, or any sums payable by Borsower to Lender in lieu of the paywent of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or ai any time during the term of the Loan, Lender ay require that Communily
Association Dues, Fees and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessmients shall be an Fscrow Item. Borrower shalj promptly lurnish tv Lender ali notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligatiun (o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived iy Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such paymeid within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phirase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, aud
Borrower [ails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (0 repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow fiems af any fime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender iy, at any time, collect and hold Funds in an amouni {8) suflicient to permit Lender to apply
the Funds al . time specified under RESPA, and (b) not to exceed the maximum amount a lender cait
require under RESPA. Lender shall estimate the amouut of Funds duc on the basis of currend data and
reasonable estimaies of expenditures of future Escrow Ttems or otherwise in accordance with Appticable
Law.

The Funds shall B¢ beld in an institution whose deposits are insared by a federal agency,
instramentality, or entity (iacluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lerder shall apply the Funds {0 pay the Escrow Items no later thas (he time
specified under RESPA. Lender =hzil ao( charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or velrifyingthe Escrow Items, unless Lender pays Borrower inferest on the
Funds and Applicable Law permits Lender to make such a charge. Usless an agreement is made in wriling
or Applicable Law requires interest to be pdid on the Funds, Lender shall nol he required to pay Borrower
aiy interest or earnings on the Funds. Borrov'er ard Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shail give " borrower, withoul chacge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds leld in escrow, as-defined under RESFA, Tender shall account to
Borrower for (he excess funds in accordance with RESPA ¥ 4iere is a shortage of Vunds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required-hy RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordewe with RESPA, but in no more (han
twekve monthly payments. I {here is a deficiency of Funds held i’ «Scrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrawer stall pay (o Lender the amount
necessary (o make up the deficiency in accordance with RESPA, bul in a0 o than twelve nonthly
payments,

Upon payment in full of all sums secured by this Security Instrument, Lendér il prompily veflund
to Borrower any Funds held by Leader, &

4. Charges; Liens. Borrower shali pay all taxes, assessmients, charges, fines,and inpositions
attributable to the Property which can attain priority over this Secutily Listrument, leasehol( pavments or
ground rents on the Property, if any, and Community Assaciation Dues, Hees, and Assessments, i gvy. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Séction3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument (nless
Botrower: {a) agrees in writing {o the payment of the obligation secured by the lien in 2 manner acceptasls
to Lender, but only so long as Borrower is performing such agreement; .b) contests the lien in good faith
by, or defends against eoforcement of the lien in, legal proceedings which in Lender's opinion operate io
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of (he lien an agreement satisfactory fo Lender subordinating
the lien (o this Security Instrument. If Lender determines that any part o the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

!nitigb;:kj
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
niore of the actions set forth above in (his Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate ax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements jiow existing or herealter erected on
the Property insured against loss by fire, hazards included within the te-m "cxtended coverage,” amd any
other hazards including, but not limited (o, earthquakes and {loods, for vhich Lender requires jnsurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The inswrance carrier providing the insurance shall be chosen vy Bortower subject tu Lender's
right to diszpprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower lo pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination certification and tracking services: or (b) a vne-time cherge for flood zone defermination
and certification surviees and subsequent charges cach time remappings or similar changes vccur which
reasonably might “aiféel such delermination or certification. Borrower shall also be responsible for the
payment of any fees fwpssed by the Federal Emergency Management Agency in connection with the
review of any flood zone deter nination resulting from an objection by Bor-owrr.

It Borrower fails {o tiamtain.any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option anil_Portower's expense. Lender is under ne obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents o the Properly, agaiust any risk,
hazard or liability and might provide great’r rr lesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurance civerase so oblained mighe significanily exceed the cost of
insurance that Borrower could have oblained. Any imounts disbursed by Lender under this Section 5 shall
become additional debt ol Borrower secured by this Secwrity Instrument. ‘These amounts shall bear inieres
at the Nole rate [rom the date of dishursement and shait-be pityable, witt: such interest, wpon notice from
Lender to Borrower requesting payment.

Alf insurance policics required by Lender and renewals o5 sich policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage ciause, and shall aame Lender as
mortgagee and/or as an additional loss payec. Lender shall have (he tiuli to lold the policies and rencwal
certilicates. If Lender requires, Borrower shall prompily give fo Lender 1 receipts of paid premiums and
renewal notices. If Borrower obfains any form of insurance coverage, noiefleiwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insufance carrics and-Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or ot the underlying insuraice was required by Lender, shall
be appiied to restoration or repair of the Property, if ihe restoration or redir is economically féasala and
Lender's security is not lessened. During such repair and restoration pericd, Lender shall have tie tigt to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensule {nn
work has becn completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration i a single payment or in a series
of progress payments as the work is completed. Unless an agreemend is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inerest or earnings on such proceeds. Fees for public adjusters, or other third partics, refained by
Borrower shall not be paid out of the insurance proceeds and shali be the: sole obligation of Borrower. If
the restoration or repair is not econoinically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumen:, whethes or not (hen due, with
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the excess, il any, paid (o Borrower. Such insurance proceeds shall he ap lied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate zud setile any available ifusurance
claim and related matters. If Borrower does not respond within 30 days io a notice from Lender that the
insurance carrier has olfered (o settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lesder acquires the Property under
Section 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights {o any insurance
proceeds in an amount not lu exceed the amounts unpaid under the Nofc or this Securily Instrument, and
{b) any other of Borrower's rights (other than the right to any refunt of ~nearncd premivins paid hy
Borrower) upder all insurance policics covering the Property, insofar a sucl rights ure applicable to he
coverage of the Property. Lender may use the insurance proceeds cither ic repair or restore the Property or
to pay amounts ayvaid ander the Note or this Security Instrument, wheiher or not then due,

6. Oceupene; .. Borrower shall occupy, establish, and wse the ¥ operly as Borrower's principal
residence within sisty Aays afler the execution of this Security Instrumert and shall continge to occupy the
Froperty as Borrower's principal residence for at least one year after the date of occupancy, unitess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
clicumstances exist which are beyond Borrower's control. ‘

7. Preservation, Maintenasice and Protection of the Property; inspections. Borrower shall not
destroy, damage or impair the Freperty, allow the Property (o deteriorate or conunit waste on the
Property. Whether or nat Borrower s residing in the Property, Borrower shall maintain the Property in
order (o prevent the Property from deteiioraiing or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repais“or-sesioration is not economically [easible, Borrower shall
promptly repair the Property if damaged to-svaid further deterioration or damage. I insurance or
condemnation proceeds are paid in connection witl darage to, or the aking of, the Property, Borrower
shall be responsible-for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and resloration in a single payment oz in a series of
progress payments as the work is completed. 1f the insurance or condemuation procecds are not sufficient
fo repair or restore the Property, Borrower is not relieved of Tedrower's obligation Jor the completion of
such repair or restoration.

Lender ot its ageat may make reasonable cntries upon and spections of the Property. H it has
reasonable cause, Lender may inspect the interior of the inprovements cif the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specdying sueh reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, Geetngethe Loan application
process, Borrower or any persons or entities acting at the direction of Borrowes o with Borrower's
knowledge or consent gave maierially Falsc, misleading, or inaccucate information o stattients to Lender
(or [ailed (o provide Lender with material information) in connection with the” Losze. Matcrial
representations include, but are not limited to, representations concerniay Borrower’s occapancy-of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Urder this Security Instrumeni: If
(a) Borrower fails to perform the covenants and agreements contained in this Securily Lostrment, (b) thede
s a legal proceeding that might significantly affect Lender's intercst in the Property and/or rights under
this Security Insteument (such as a proceeding jn Lankiuptcy. probate, for condemnation or forfeiture, for
enforcement of a lien which may attain privrity over this Security Instrament or to enforce laws or
regulations}, or (¢c) Borrower has abandoned the Praperly, then Lender may do and pay for whalever is
reasonable or appropriate to protect Lender's inferest in the Property and rights under this Securily
Instrument, including protecting and/or assessing the value of the Properiy, and securing and/or repairing
the Property. Lender's actions can include, but are not Hmited to: (a) paying any sums secured by a lien
which lias priority over this Security Instrument; (b) appearing in cowrt; and {c) paying reasonable
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attorneys’ fees (o protect its interest in the Property and/or rights under th's Securily Instrument, including
its secured position in a bankruptcy procecding. Securing (e Property includes, but is not Lmited (o,
entering the Property to make repairs, change locks, replace or hoard up Joors and windows, drain water
{rom pipes, eliminate building or other cnde violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does nof have o (o so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no tiability Lor not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shali bear interest at the Note rafe from the date of
disbursemient and shafl be payable, with such interest, upon notice from Lender 10 Borrower requesling
payment,

If this_Security Instruiment is on a leaschold, Borrower shall comply with all the provisions of the
lease. IT Borrewer acquires fee (tle to the Property, the leasehold and the fee title shalf not merge unless
Lender agrees o the merger in writing.

10. Mortgage [=surance. I[ Lender required Mortgage Insurance ax a condition of making the Loan,
Borrower shall pay-he premiums required to maintain the Mortgage Inswence in effect. I, for any reason,
the Mortgage Insuranc’ eeverage required by Lender ceases (o be available from fhe marigage insurer (haf
previously provided such/mnsirance and Borrower was required 1o make separalely designated payments
toward the premiums for ‘Morigage Insurance, Barsower shall pay the premiums required to obtain
coverage substantially equivalent t=. the Mortgage Insutance previously in effect, al a cost substantially
equivalent to the cosi to Borrovier 0% ihe Mortgage Insurance previously in effect, from an alicrnaie
mortgage insurer selecled by Lender. 1f-substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue (o pa7 to Lender the amount of the separately designated payments (hat
were due when the insurance coverage ccased to be in cffect. Lender will accepl, use and retain these
payments as a non-retundable loss reserve idieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the-izan is ultimately paid in full, and Lender shall not be
required to pay Bortower any inlerest or earnings n such loss reserve, Lender can no longer require foss
reserve payments if Mortgage Insurance coverage (in e atount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes-availabic, is obvained, and Lender requires
separately designated payments toward the premiums for Maetprige nsurance. {f Lender regaired Morigage
Insurance as a condition of making the Loan and Borsower s cequired fo make separately designated
payments toward the premiums for Mortgage Insuraunce, Borrowe: =hall pay the premiums required o
maintain Mortgage Insurance in effect, or to provide a non-refmialile loss reserve, until Lender's
requirement for Morlgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Spplicable Law. Nothing in this
Section 10 affects Borrower's obligation o pay interest at the rate provided 1 the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Nete) for certain losses if
may incur il’ Borrower does not repay the Loun as agreed. Borrower is nol a paity to the Mor(page
Insurance.

Mortgage insurers cvaluate (heir total risk on all such insurance in Lorce from time 1o time, and may
enter into agreements with other parties that share or modify their risk, ar reduce losses, 1less dgreements
are on terms and conditions (hat are satisfactory to the mortgage insurer and the other party \or rarties) (o
these agreements. "These agreements may require (he marigage insurer {c-make payments using auy source
of funds that the morlgage insurer may have available (which may inclule funds obtained from Niedizage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Notz, another insurer, any reinsurar,
~any other entity, or any alfiliate of any of the foregoing, jmay receive {divectly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pay:uents for Morlgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. I such agreemen
provides that an afliliate of Lender (akes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the antount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{6) Any such agreements will not affect the rights Borrower hus - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request und obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated auwomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

I the Property is damaged, such Miscellancous Proceeds shall be spplied to restoration or repair of
the Property, if the restoration or repair is cconowically feasible and "ender's securily is not fessened.
During such repair and restoration period, Lender shall lve the right to hold such Miscellancous Proceds
until Lender"i:as had an opportunity to inspect such Propesty to cnsure the work has been completed to
Lender's safisfaction, provided that such inspection shall be undertaken promptly. Lender may pay lor the
repairs and resteration in a single disbursement or in a series of progress paymenis as (he work js
completed. Unlessan agreement is made in writing or Applicable Law requires interest (o be paid on such
Miscellaneous Predeeas, Lender shall not be tequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds:If the restoration or repair is not econumically (zasible or Lender's Security would
be lessened, the Miscelledecus Proceeds shall be applied to the sums secured by this Security Instrwment,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for ir-Section 2. '

In the event of a total (aking, \destruction, or loss in valte of the Property, the Miscellancous
Proceeds shall be applied to the sunis secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (0 Borrower.

I the event of a parlial taking, desiuction, or loss in value of {he Froperty in which the fair market
value of the Property immediately before (b sartial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured by iXis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borfcwer and Lender othcwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
wltiplied by the following fraction: (a) the tofal amouns Al the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} taeair market value of the Property immedialely
before (he partial taking, destruction, or loss in value. Any batanleshall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vali: of the Property in which the fair markel
vatue of the Property immediately before the partia taking, destruction_or loss in value is less than {he
amount of the sums secered immediately befure the partial taking, <icst-uetion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall be applicd to the sums
secured by this Security Insirument whether or not the surs are then due.

Il the Property is abandoned hy Borrower, or if, after notice by Leade: o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settfe 2 claim [or damagges,
Borrower fails to respond to Lender within 30 days afler the date the now.e is given, Lender is authorized
w collect and apply the Miscellancous Proceeds eitker to restoration o1 repair of the Pioperty or (o ihe
sums secured by this Security Instrument, whether or not then due, "Opposing Party" means (4@ third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower bas a riglht of acdon i
regard to Miscellancous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil ot eriminal, is begul thatsin
Lender's judgment, could resalt in [orfeiture of the Properly or other material impairment of Leder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, it
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be
dismissed with a ruling (hat, in Lender's judgment, prectudes lorfeiture 61 (he Propeity or otler materia)
impairment of Lender's interest in the Property or rights under this Secuiily Instrument. The proceeds of
any award or claim for damages that are attributahle {0 {he tmpairment of Lender's interest in iie Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wuiver. Extension of the time for
payment or modiflication of amortization of the sums socured by this Secuv’ty Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall nol eperate to refease the lability of Borrower
or aity Successors in Interest of Borrower. Lender shall not be required {o commence proceedings againsi
any Successor in Inlerest of Borrower or to refuse (o extend Gme for payment or oflerwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any torbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persoils, entities or
Successors in Interest of Borrower or in amounis less than the amwoant fhen due, shali not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees (hat Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this_Security Instrument but does not execute the Note (a "co-sigrer"): (a) is co-signing this
Security Ins’suinent only to mortgage, grant and convey (he co-signer's inlerest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aud {0, aprees that Lender and any other Borrower can agree {o extend, modily, forbear or
make any accomeiotations with regard (o the lerms of this Security Insirumsent or the Note withoat the
CO-Signer’s consert.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations wide: ihis Security Instrument in writing, and is approved hy Lender, shall obtain
all of Borrower's rights and Lezefits under this Securify lustrument. Borcawer shall not be released from
Borrower's obligations and Habilitywunder this Security Instrument unless Lender agrees (o such refcase in
writing. The covenants and agreenieds of this Security Instrument shafl Dind (except as provided in
Section 20) and benefit the successors and-assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conuection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under his
Securily Instrument, including, but not limited to) aitorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expresséuthorily in this Security Instrument to charge a specilic
fec to Borrower shall not be construed as a prohibit.on pa-the charging of such fee. Lender may not charge
fees that are expressly probihited by this Security Instr( men or by Applicable Law.

If the Loan is subject to a law which sets maximuniioan charges, and that law is finally inderprefed so
that the interest or other loan charges collected or to be culiesied in conrection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced™hy the amount necessary o reduce the
charge (o the permitied limit; and {b) any sums already collected fropi Boirower which excoeded permitted
limits will be refunded to Borrower. Lender may choose to make: t1srefund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If »vofund reduces principal, the
reduction will be weated as a partial prepayment without any prepayinent cliarge (whethier or not a
prepayment charge is provided for under the Note). Borrower's acceptance s any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrewer mizht have arising ouf
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conuection with thi, Securily Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirument shall he deemed (o
have been given to Borrower when mailed by first class mail or when aclually delivered (o Bhrrower's
notice address if sen( by other means. Notice to any one Borrower shall constltute notice to sl 8iinwers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properly sddress
unless Borrower has designated a substilute notice address by notice to Lender. Borrower shall prodpily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowei's
change of address, then Borrower shall only teport a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc lime. Any
notice to Lender shali be given by delivering it or hy mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Auy notice in
connection with this Security Insirument shafl not be deemed to have been given to Lender unil actually
received by Lender. If any notice required by this Secuity Instrument it also required under Applicable

Law, the Applicable Law requirement will satisly the corresponding requirement under this Securily
Instrument.

TN
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16. Governing Law, Severability; Rules of Construction. Ttis Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any -equirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shali not be construed as a prohibition :gainst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Nofe conflicts with Applicable
Law, such canflict shall not affect other provisions of this Security Instrament or (he Note which can be
given cffect without the conflicting provision.
~As used in this Security Instrument: {&) words of the masculine gender shall mean and include
corresponding neater words or words of the feminine gender; (b) worcCs in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole diicretion without any obfigation to
take any action:

17. Borruwer's Copy. Borrower shall be given one copy of the Notz and of this Security Instrument.

18. Transfic of the Property or a Beneficial Interest in Borrovier. As used in this Section 18,
"Interest in the Proplity” means any legal or beneficial interest in the Preperty, including, but not Limited
to, those beneficizi interests transferred in 4 bond lor deed, contract for J[eed, installment sales contract or
escrow agreement, the iniest of which is the transfer of title by Borrower ut a future date (o a purchaser.

If all or any part of the Froperty or any Intercst in the Property is suld or transferred {or if Bortower
is not a natural person and a oeneficial interest in Borrower is sold or transferred) without Lender's prior
wrillen consent, Lender may regae immediate payment in full of ali sums secured by this Security
Instrument. However, this optionshall not be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender exercises this option, Londes shall give Borrower notice of acceleraiion. The notice shail
provide a period of not less than 30 days Tron the date the notice is given in accordance witle Section 15
within which Borrower must pay all sums séedred by this Securily Instrument. If Borrowér fails to pay
these sums prior to the cxpiration of this periot” TLender may invoke any remedies perniitted by (his
Sccurily Instrument without {urther notice or demard on Rorrower,

19. Borrower's Right to Reinstate After Ac:eleration. II' Borrower meets certain conditions,
Borrower shall have the right to have enforcement of is” Security Instrument discontinued at any lime
prior (o the earliest of: (a) five days before sale of the Frupdrty pursuant to Section 22 of this Securily
Instrument; (b} such other period as Applicable Law might spedifyfor the termination of Borrower's right
to reinstate; or (¢} entry of a judgment enforcing this Security/Irustrient. Thase conditions are (hat
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceferation had occurred; (b) cures any default of any olhet coveraiis or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable atlormeys'
fees, property inspection and valuation fecs, and other fees incusred for the pukrose of protecting Lender's
interest in the Property and rights under this Securiy Instrument; and (d° takes-sticft-astion as Lender may
reasonably require o assure that Lender's interest in the Preperly and rights”uader this Security
Tnstrument, and Borrower's obligation to pay the sums sccured by this Sccurity Insttumet, shall continue
unichanged unless as otherwise provided under Applicable Law. Lender may require'tbat Borrower Jrey
stch reinstatement sums and expenses in one or more of the following forms, as selected Ly Linder: (a}
cash; {b) money order; (c) certified check, bank check, (reasurer's check or cashier's clieck, provided any
such check is drawn upon an institution whose depasits are insured by a federal agency, instrumeriaiily or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrunicrt and
obligations secured hereby shall remain fully effective as il no accelerei'on had occurred. However: fiis
right to reinstale shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice (v
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sccurity Instrument aid performs other mortgage loan
servicing obligations under the Note, {lis Security lustrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower witl be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of (ransfer of servicing. If the Note & sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morlgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to & successor Loan Servicer and ase not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comumence, join, or be juined o any juldicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant (o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given it compliance with the requirements of Section [5) of sucl: alleged breach and afforded the
other party lie'eto a reasonable period after the giving of such notice (o take corrective action. If
Applicable Law nrovides a time period which niust elapse before cerfain action can be taken, that time
period will be desiped do be reasonable for purposes of this paragrapt: The notice of acceleration and
opportunity 1o cere-giren o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nolice cud opportunity 1o fake corrective
action provisions of this Sedtign 20.

21. Hazardous Subsiances-As used in this Section 21 (a) "Hazardous Substances" are (hose
substances defined as toxic or hazard<as substances, pollutants, or wasies by Enviromnental Law and the
following substances: gasoline, keroser<, tther flammable or toxic petrolewn products, toxic pesticides
and herbicides, volatile solvenis, materia's certaining ashestos or formaldehyde, and radivactive materials;
(b} "Invironmental Law" means federal lawsrd-laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protestica: (c) "Environmenta! Clennup” includes any response
action, remedial action, or removal action, as delined im-Unvironmental Law; and (d} an "Environmental
Condition" means 2 condition that can cause, convibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, aisrazal, storage, or release of any Hazardous
Substances, or threaten to refease any Hazardous Substances, on ov/1ethe Property. Borrower shall not do,
nor allow anyone else {o do, anything affecting the Property (a) that sen violation of any Tovironmental
Law, (b) which creates.an Environmenial Condition, or {¢) which, due to/ve presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value af fie Praperty. The preceding
two sentences shall not apply to the presence, use, or siorage on the Property.of small quantitics of
Hazardous Substances that are generally recognized to be appropriate 10 normal s“sidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consulgr products).

Borrower shall promptly give Lender wrillen notice of (a) any investigation, clainy, deswad, [awsuil
or other action by any governmental or regulatory ageney or private parly involving the Propes’y and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, i) any
Environmental Condition, including but not limited to, any spilling, leakiag, discharge, release or {n/ear of
release of any Hazardous Substance, and (c) any condition caused hy the presence, use or release o1
Hazardous Substance which adversely alfects the value of the Property. *F Borrower learns, or is notilicd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance alfecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Taw. Nothing lieevin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender Furier covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afler acceleratior and the right to assert in the
foreclosur< proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, [f the default is not cured on or before the date specified in the notice, Lender at its
option may reguice immediate payment in full of all sums secured by this Security Instrument
without further démand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to calie-t.all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited +0, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon paymentof all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower siwtl'pay any recordaiion costs. Lender wmay charge Borrower a fee for
releasing this Security Instramen(, but ealy i the fee is paid to a third parly for services rendered and the
charging of the fee is permitted under Applicahie Law.

24. Waiver of Homestead. In accordancewitn llinojs law, the Borcower hereby releases and waives
all rights under and by virtue of the Hiinois homesicad cremption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrowes's agreement #ith Lender, Lender may purchase lnsurance
at Borrower's expense o protect Lender's interests in Borrowér!s callatecal. This igsurance may, but need
not, protect Borrower's Interests. The coverage that Lender peichasas may not pay any claim that
Borrower makes or any claim that is made against Borrower in comciionwith the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pro: iding Lender with evidence that
Borsower lias obtained insurance as required by Borrower's and Lender's apressnent. I Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that nsarance, including interest
and any other charges Lender may impose in connection with the placement ol #i>-insurance, umil the
effective date of the cancellation or expiration of the insurance. The costs of the insurancs may be added io
Borrower's total outstanding balance or obligation, The costs of the insurance 1ay be mune thawthe cost of
insurance Borrower may be able (o obtain on its own. '

Lo
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BY SIGNING BELOW, Borrower accepts and agrees to the terme and covenants conlained in {his
Securily Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses:

4 A
!

S ')W;\;'Z/%./L}/ ' {
( i i

g

s
LA Y s
v

-

Wi(n?ﬁ{
4

-Witness
- (T g/ )/"//7
3 a o \_

/ N e ) —_—
nu/ 7( — {Seal) v _[Seal)
!-OVEIEA'HOBBS -Besrower Borrower
- . {Seai) (Seal)
-Botrrower -Borrower
{Seal) S (Seal)
Botrower -Borrower
{Scal) . e (Seal)
-lorrower -Borrower
VMP-BA(IL) o10) Page 14 of 15 Form 3014 1/01




(705353046 Page: 15 of 26

UNOFFICIAL COPY

£
{.\.,--"‘"\'“; }.‘L .
STATE OF ILLINOIS - i County ss:
L Thacgy Parlce

» @ Notary Public in and for said county and
state do hereby certify that

LOVETTA HOBBS

personally kinowsito me (o be the same person(s) wlhose name(s) subscrived to the foregoing instrumennt,
appeared before nie/this day in person, and acknowledged that he/she/tiey signed and delivered (he said
instrument as his/nes/iheir [ree and voiuntary act, for the uses and purposes therein set forth.

Given under my n:.nff and official seal, this 3 day o A1 e 2,(;"_‘(:;{_(-‘.

- . 17 - .
My Conunission Expires: “ _-f Tt
o 1

i Vi
\ A7 I \\l
\ / -~ H
; AL { /
A AL
setary Pul]lir,\' l

“OUEICIAL SEAL”
% TRACEY M. PARKER
2 Netary Publia; State of liinois
My Comemission Fxpires 12 1706
A e
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Ticor Title

Commitment Number: AAT2552T

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 14 IN S.W. ROTH'S SUBDIVISION OF 5 ACRES OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF
SECTION 11, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK
COUNTY, ILLINOIS

ALTA Commitment
Schedule C (AAT2552T PFD/AAT2552T/69)
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In 7he Walf Strect Journal) - Rate Caps)
SEE "ADDENDUM TO ARM RIDER" ATTACHED HERETO AND MADE A PART HEREOF.

LOAN NO.: ~3167722735 M'N: 100039231677227351
MERS Phone: 1-888-679-6377

THIS ADUUSTABLE RATE RIDER is made this  31st  day of MARCH, 2006 ,
and is incorporaied inte and shall be deemed to amend and supplemient the Mortgage, Deed
of Trust, or Secuiity Deed {the "Security Instrument") of ihe same date given by the

undersigned ('Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to
FIRST MAGNUS FINANCIZAL CORPORATION, AN ARIZONA CORPORAION

{"Lender") of the same date ard covering the property described in the Security Instrument
and located at:
356 NORTH AVERS AVENUE, CHICAGO, IL 60624
[Property Address)

THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTELY FAYMENT. THE NOTE LIMITS THE

AMOUNT BORROWER'S INTEREST ~ATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE BORROWER muIST PAY.

ADDITIONAL COVENANTS. In addition toth¢ govenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 2375 9. The Note provides
for changes in the interest rate and the monthly payments, as{¢llows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of APRIL, 2011

and on that day every 6th month therealter. Each date nnwrich my interest rate
could change is called a "Change Datc.”

{B) The Index

Beginning with the first Change Date, my interest rate wil be based on @n Irdex. The
“Index" is the average of interbank offered rates for six menth U.S. dollar-densminated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal” T/ies most
recent Index figure avaifable as of the first busingss day of the month immediately preseding
the month in which the Change Date occurs is called the "Curre, t index.” TR I)’

r Fes”
n \ﬁ:\ﬁkzr \)
Form 3138 1/01
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED IN
THE WALL STREET JOURNAL) - Single Family - Fannie Mae Uniform Instrument
VMP-838R (0402) Page 1 of 4
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If the Index is no ionger available, the Note Holder will chocse a new index that is based
upon comparable information. The Note Holder will give me notir2 of this chaice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND THREE QUARTERS percentage points

( 2,750 %] to the Current Index. The Note Holder will then round the result of
this addition Ly the nearest one-eighth of one percentage point {0.125%). Subject’ to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder il then determine the amount of the menthly payment that would be
sufficient to repay the vipaid principal that | am expected to o'wve at the Change Date in full

on the Maturity Date at Iy new interest rate in substantially equal payments. The result of
this calculation will be the nevs amount of my monthly payment.

(D) Limits on Interest Rate-Clianges
The interest rate | am required 16 pay at ihe lirst Change Date will not be greater than

15.375 % or less thar) 2.375 %. Therealter, my interest rate will
never be increased or decreased on any.<ingle Change Date by more than
TWO AND Q0L/1)80THS percenlage poinls
{ 2000 %) from the rate of interest | have heen paying for the preceding 6
months. My interest rate will never be greater than 15.375 %, or less than 9.375 %,
(E) Effective Date of Changes
My new interest rate will become effective on ¢azh Change Daze. | will pay the amount
of my new monthly payment beginning on the first mentily pavment date after the Change
Date until the amotint of my maonthly payment changes agein
(rF) Notice of Changes
he Note Holder will deliver or mail to me a notice of ary cnanyas in my inlerest rate and
the amount of my monthly payment before the effective daie oflany change. The notice will
include information required by law to be given ta me and also tre (te and telephone number
of a person who will answer any question may have regarding the ndtics
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWFR
Uniform Covenant 18 of the Security Instrument is amended to read as follcws:

Transfer of the Property or a Beneficial Interest in Borrower. As uczed in this
Section 18, "Interest in the Property” means any legal or beneficial interes! in ‘the
Property, including, but not limited to, those beneficial interests transferred4ra
bond for deed, coniract for deed, installment sales contract or eSCrow agreerren,

the intent of which is the transfer of titie by Borrower at a future date to -a
purchaser. .

A
i;r 1ig,mI§¢J" | g

VMP-838R (0402) Page 2 of 4 Form 3138 1/01
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If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is nat a” natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior wriiten consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applizable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be suimitted to Lender information required by Lender to evaluate the intended
transferesz 2s if a new loan were being made to the transferee; and (b) Lender
reasonabiy” zetermines that Lender's security will not Le impaired by the foan
assumption =iin-that the risk of a breach of any covennt or agreement in this
Security Instrument is acceptable to Lender.

To the extent mermitted by Applicable Law, Lender Mmay charge a reasonable fee
as a condition to Lerdzr's consent to the loan assumption. Lender also may require
the transferee to sign an_assumption agreement that is acceptable to Lender and that
obligates the transferee'to k<ep all the promises and agreements made in the Note
and in this Security Instruinent. Borrower will continue to be obligated under the
Note and this Security Instrumment unless Lender releases Borrower in writing.

If Lender exercises the opiion-io require immediate payment in full, Lender shall
give Borrower notice of acceleratico-The notice shall provide a period of not less
than 30 days from the date the notize siven in accordance with Section 15 within
which Borrower must pay all sums sezuied by this Security Instrument. If Borrower
fails to pay these sums prior to the expiratisiiof this pertod, Lender may invoke any

remedies permitted by this Security Instrurient without further notice or demand on
Borrower.

TR
Inkllalt;x, [

VMP-838R (0402) Page 3 of 4 Form 3138 1/64...
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BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants contained
in this Adjustable Rate Rider,

X o 1

; Sea) — o {Seal)
LOVETTA HOBBS -Borrower -Borrower

_ e {Sea) - — __(Seal)
-Borrawer -Borrower

. (Stal . . . _(Seal)
-Ig(ll'j‘U\’\"(!l . 150]‘!‘(1\’\4’[!]‘

[Seal) s (Seal

-Borrower -Borrower

VMP-838R {0402) Page 4 of 4 _ Form 31,8 1/01
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1-4 FAMILY RIDER

(Assignment of Rents)

LOAN NO.« 167722735 MIN: 100039231677227351
MERS Phone: 1-888-679-6377

THIS 1-4 TAWILY RIDER is madc this 31st day of MARCH, 2006
and is incorporatedanto and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security’Reed (the "Security Instrument”) of .ne same date given by the
undersigned {the "Borrcwr") to secure Borrower's Note to

FIRST MAGNUS FINANCIAL COPRORATION, AN ARIZONA CORPORATON

{the "Lender") of the same ‘date~and covering the Properiy described in the Security
Instrument and located at:

356 NORTH AVENS AVENUE, CHICAGO, Il 60624
[Property Address)

14 FAMILY COVENANTS. [n addition to the covenants nd agreements made in the
Security Instrument, Borrower and Lender further covenant and :gree as foilows:

A. ADDITIONAL PROPERTY SUBJECT TO THE 3FCURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the folloving items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Secusity istrument: building materiats,
appliances and goods of every nature whatsoever now or hercaiter located in, on, or used, .or
intended to be used in connection with the Property, including, /Out not limited to, those for
the purposes of supplying or distributing heating, cooling, electr:zity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access cen'u! apparatus, plumbing,
hath tubs, water heaters, water closets, sinks, ranges, stoves, refrigzrators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm daors, scretns. blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached-floor coverings,
all of which, including replacements and additions thereto, shal' be deemed tn be and remain
a part of the Property covered by the Security Instrument. All of the foregoing ogether with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and th¢ Security
instrument as the "Property.”

; ’/ - .
Initiat o

Form 3170 1701 ™~
MULTISTATE 1- 4 FAMILY RIDER - Fannie vMae/Freddie Mac UNIFORM INSTRUMENT
V-57R (0411) Page 1 of 4 LEMDER SUPPORT SYSTEMS ING. 57K NEW (03/05)
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrow::: shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all ;aws, ordinances, regulations
and requirements of any governmental body applicable to the Prcoerty.

C. SURCRDINATE LIENS. Except as permitted by federal I:w, Borrower shall not allow
any lien infefiur to the Security Instrument to be perfected :jainst the Property without
Lender's prior written permission.

D. RENT LO2&E-INSURANCE Borrower shall maintain in urance against rent loss in
addition to the othe: hazards for which insurance is required by &.»ction b.

E "BORROWER'S XIGHT TO REINSTATE' DELETED. Sectic:i 19 is deleted.

F. BORROWER'S QCCUFAINICY. Unless Lender and Borrow.:r otherwise agree in writing,
Section 6 concerning Borrower's/occupancy of the Property is de.eted.

G. ASSIGNMENT OF LEASES. Upcun Lender's request after sefault, Borrower shall assign
to Lender all leases of the Property ard all security deposits mude in connection with leases
of the Property. Upon the assignment, tender shall have the right to modify, extend or
terminate the existing leases and to executesiew leases, in Ler z2r's svle discretion. As used
in this paragraph G, the word "lease" shall‘mean "sublease” if 12 Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOII AENTOF REGEIVE:?, LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and/transfers to Lender all the rents and
ravenues ("Rents") of the Properly, regardless of teow!iom U:» Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents te oolle: t the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender c¢: Lender’s agents. However,
Borrower shall receive the Rents until: (i) Lender has «iver. Borrower notice of default
pursuant to Section 22 of the Security Instrument, and {ii) Le/den has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's ag-af. Fhis assignment of Rents
constitutes an absolute assignment and not an assignment for acditiora) security only.

V-57R (0411} Page 2 of 4 Form 3170 1/01
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If Lender gives notice of default to Borrower: (i) all Rents -:ceived by Borrower shail be
held by Borrower as trustee for the benefi. of Lender only, to b+ applied to the sums secured
by the Security Instrument; (i} Lender shalt pe entitled to collec' and receive all of the Rents
of the Praperty; (iii} Borrower agrees that each tenant of the Pioerty shall pay all Rents due
and unpaid“to Lender or Lender's agents upon Lender's writte s demand to the tenant; {iv)
unless appiicable law provides otherwise, all Rents collected vy Lender or Lender's agents
shall be appled first to the costs of taking control of and maraging the Property and
collecting the eats, including, but not limited to, attorney's fews, receiver’s fees, premiums
on receiver's bonds, repair and maintenance costs, insurance Lremiums, laxes, assessments
and other chargez.unthe Property, and then to the sums secure:d by the Security Instrument;
(v) Lender, Lender': agants or any judicially appointed receiver shalt be liable t0 account for
only those Rents actualy received; and (vi) Lender shall bt entitied to have a receiver
appointed to take possession of and manage the Property and colloct the Rents and profits
derived from the Propeily without any showing as to the ir:dequacy of the Property as
security. -

If the Rents of the Property are-:ot sufficient to cover the tosts of taking control of and

managing the Property and of collecting the Rents any funds cxpended by Lender for such

urposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that“larrower has not « recuted any prior assignment
of the Rents and has not performed, and will nof-perform, any <l that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed.receiver shall not be required to enter
upon, take control of or maintain the Property beforesor aftas giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicizlly .opointed receiver, may do so
at any time when a default occurs, Any application of Rerits shall not cure or waive any
default or invalidate any other right or remedy of Lender. Thi» assignment of Rents of the
Property shall terminate when all the sums secured by the Secu:y-instrument are paid in full.

|. CROSS-DEFAULT PROVISION. Borrower's default or ‘arealh under any note or
agreement in which Lender has an interest shall be a breach :nder/the Security Instrument
and Lender may invoke any of the remedies permitted by the Sesurity ngiroment.

Initfals: /
. . ]
V-57R (0411) ' Page 3 of 4 Form 314 04
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BY SIGNING BELOW, Burrower accepts and agrees to the te:ms and covenants contained
in this 1-4 Family Rider.

ﬁ) é}
e

——(Seal) o _[Seal)
XWB s -Borrower -Burrower
(Seal) e (Seal)

-Borrower LBorrower

{>ea') . AScal)

-Borrower -Borrower

e (Seal) _ .= 4° —_ . AScal)

-Borrower ~Borrower

V-57R (0411) Page 4 of 4 Form 3170 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER

MIN: 100039231677227351 LOAN NO.: 3167722735
MERS Phone: 1-888-679-6377

This'add<ndum is made  MARCH 31, 2006 and is incorporate [ into and deemed to amnend and
supplement thz" Adiustable Rate Rider of the same date.

The property covered by this addendum is described in the Security .nstrument and located at:
356 NORTH AVERS AVEMUE, CHICAGO, 1L 60624

AMENDED PROVISIONS

In addition to the provisiors ad.agreements made in the Security instrument, [/we further covenant
and agree as follows:

ADJUSTABLE INTEREST RATE AN MONTHLY PAYMENT CHANGES
Limits on Interest Rate Changes _
The interest rate I am required to payv<at dlie first Change Dale will nol be greater than
15.375 % or less than 9.375 %. Thereafle:, my acjustable tnterest rale will
never be increased or decreased on any single Changd Date by more tha: - TWO AND 000/1000THS
percentage point(s) (2.000 %) from the rate of interest I'have been aaying for the preceding six (6)
months. My inlerest rate will never be greater than 15.375 . My interest rale will never be
fess than 9.375 %.

TRANSFER OF TIIE PROPERTY OR A BENEFICIAL INTERLST :N.BORROWER
Uniform Covenant 18 of the Securily Insirument is amended (o read as follews:

Transfer of the Property or a Beneficial Interest in Borrower. /v used in Uis-Section 18, "lnterest
in the Property” means any legal or beneficial interest in the Property, including, It navlimited to, those
beneficial mterests transferred in a hond for deec confract for deed, i -tallment sales-Conteeet or escrow
agreement, the intent of which is the transfer of title by Borrower at a [utare date 1o a purchiser.

If all or aoy part of the Property or any Interest in the Property is sold or transferred (or il Bareower
is not a natural person and a heneficial interest in Borrower is sold or cranslerred) without Lender wpador
written consent, Lender may require immediate payment in full of | sums sccured Dy this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

Applicable Law. ; &
!mt}ak : [/}
©1/08)
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the nofice is giren in accordance witk Seclion 15
within which Borrower must pay all sums secured by (his Security lustrament. 1f Borrower [ails (o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Ins‘runient without further notice or demand on Borrower.

In Witness (thereol, Trustor has exccuted this addendum. -

o~

Witnessr

e
(,C/f/’\’)’\.,fuif { [M”
./ )
7
e
’/ (Sear
-Borrower
_ (Scal)

-Borrawer

1202 LIBOR Addendum to Rider

_ e o (Seal

-Bosrower

Lo (Seal
-Batrowe:
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