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DEFINITIONS

Words used in multiple sections of this documeat sre defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardirg the usage of words used in this document are
also provided in Section 16, NOVEMBER 30, 2004

(A) "Security Instrument" means this document, which is dated
together with all Riders to this document,
(B) "Borrower" is

BERTHA LEDESMA, UNMARRIED

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separat: corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and 1elephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is AMERICAN MORTGAGE NETWORK, INC., DBA AMNET MORTGAGE

Lender is a CORFORATION
organized and existing under tie laws of THE STATE OF DELAWARE
Lender's addressis P. O. BOX 85463, SAN DIEGO, CA 92186

(B) "Note" means the promissory note signed by Borrower and dated NOVEMBER 30, 2004

The Note states that Borrower owes Lender TWO HUNDRED THOUSAND AND 00/100 Dol
ollars

(Us. § 200,000.00 ) plus interest. Bortower has promised 10 pay this debt in regular Periodic

Paymenis and to pay the debt in full not later than DECEMBER 01, 2034

(F) "Prapurty” means the property that is described below under the heading "Transter of Rights in the

Propeny.”

(G) "Loan® rieans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the'Ne.e. and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be executzd by Borrower [check box as applicable]:

Adjustable Rate Rider [ ] Condominium Rider [] Second Home Rider
Balloan Rider L] Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider |- Biweekly Payment Rider ] Other(s) [specity)

() "Applicable Law" means all contolling applicable federal, state and local siatutes, regulations,
ordinances and administrative rules and or<crs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Ducs, Fees, and Assecsments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Frepecty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transter" means any wransfer ‘of fiads, other than a wamsiction originated by
check, drafl, or similar paper instrument, which is initiatad through an electronic terminal, telephonic
instryment, computer, or magnetic tape so as o order, instruct, or-authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, ‘voinr-of-sale transfers, automated teller

machine transactions, transfers initialed by telephone, wire transfics, and autornated clearinghouse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds" means any compensation, settlement, award of (smages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desciiber-in Section 5) [for: ()]
damage [0, or destruction of, the Property; (ii) condemnation or other taking of all br any pan of the
Property; (iif) conveyance in lien of condemnation; or (iv) misrepresentations of, or ouyssions as 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecling Lender against the nonpayment of, or dafault on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Seclion 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to
Time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions thar are imposed in regard

1o a “federally related mortgage loan” even if the Loan does not qualify as a "federally related morngage
loan" under RESPA.
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. (Q) "Successor in Interest of Borrower" means any parry thal has taken title to the Property, whether or
not that parly has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower daes hereby morigage, grant and
convey 10 MERS (solely as nominee for Lender and Lender’s successors and agsigns) and
to the successors and assigns of MERS, the following described property located in  the

COUNTY [Type ot Recording Jurisdiction]
of COOK [Name aof Reeording Jurisdiction]):
SEE ATTACHED EVFIBIT "Av
Parcel ID Number: 15152090530000 which currently has the address of

5612 S. KILDARE AVENUE [Streen]
CHICRGO [Ciy], Ulinois 60529 (Zip Code)

("Property Address"):

TOGETHER WITH all the improvemems now or hereafier ‘erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, All replacements and
addirions shall also be covered by this Security Instrument. All of the foresoing is referred to in this
Securiry Instrument as the "Properry." Borrower understands and agrees thar MERS hiolds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's suceessors and assigns) has the rigat: 10 exercise any
or all of those imterests, including, but not limited ta, the right to foreclose and sei}.rh.e Froperty; and to
};ku any action required of Lender including, but not limited to, releasing and canceliuy. chis Security

strument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Praperty and that the Property is unencumbered,-except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject 10 any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real

roperty.
prop UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escraw Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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| pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in US
i currency. However, if any check or other instrument received by Lender as payment under the Note or this
| Security Instrument is returned 1o Lender unpaid, Lender may require that any or all sxsbseq?eut payments
\ due under the Note and this Security Instrument be made in one or more of the following forms, as
I selected by Lender: (a) cash; (b) money order; (c) cemtified check, bank check, ueasuref’s check or
| cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
l federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
! Payments are deemed received by Lender when received at the location designated in the Note or at
’ such other location as may be designated by Lender in accordance with the norice provisions in Section 15,
Lender may return any payment or partial payment if the payment or pattial payments are insufficient (o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
y current. without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
{ payméns'in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted ' Ii" each Periodic Payment is applied as of its scheduled due date, then Lunder need not pay
imterest on uranplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curiep:, 1f Borrower does not do so within a reasonable period of time, Lender shall either apply
| such funds or reiw them to Borrower. If not applied earlier, such funds will be applied to the ouistanding
principal balance under the Note immediately prior to foreclosure. No offser or claim which Borrower
might have now or in ‘ke fumre against Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Zasirument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Paymeiits ¢r Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by i<nder shal] be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uncer the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymen 'u the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender receives a paymeni from Borrower-in{ a delinquent Periodic Paymear which includes a
Sufficient amount to pay any late charge due, the payeieni may be applied to the delinquenr payment and
| the late charge. If more than one Periodic Payment is outstariing, Lender may apply any paymen received

from Borrower to the repayment of the Periodic Payments 1f/ and to the extent that, each payment can be
paid in full. To the exient that any excess exists after the paymen. is zpnlied to the full payment of one or
more Periodic Payments, such excess may be applied to any
be applied first to any prepayment Charges and then as described in te Nutr.,

Any application of paymenrs, insurance proceeds, or Miscellaneous Piscends to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the ®ariodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Feringie Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pavirzn: of amounts due
for: (a) taxes and assessments and other jtems which can attain priority over this Seeuqry Ystrument as a
! lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity, if any; (c)

premiums for any and all insutance required by Lender under Section 5; and (d) Mortgaje ‘nsurance
| premiums, if any, or any sums payable by Borrower to Lender in liey of the payment of Mortgage
. Insurance premiums in accordance Wwith the provisions of Section 10. Thest items are called "Escraw

Items.” At origination or at any time during the term of the Loan, Lender may tequire that Community
‘ Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
. ussessments shall be an Escrow ltem. Borrower shall prompily furnish to Lender all notices of amounis to
\ i i er the Funds for Escrow Items unless Lender waives
| Borrower’s obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Bormower's
. obligation (0 pay 10 Lender Funds for any or all Escrow Items at any time Any such waiver may only be
. in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requir_eS.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and 10 provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant {0 a waiver, and
Borrower fails to pay the amount due for an Escrow lem, Lender may exercise its rights under Section 9
and pay such amount and Boyrower shall then be obligated under Section 9 to repay w© Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, Uat are then required under this Section 3.

Lepdes may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require uride: RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esivains of expenditures of future Escrow Items or otherwise in accordarnce with Applicable
Law.

The Funds sieii “e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institurion whose deposits are 5o insured) or in
any Federal Home Loan Bank- Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lendzr hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veiifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest tc be paid on the Funds, Lender shall not be required 10 pay Borrower
any interest or earnings an the Funds. Lior.ower and Lender can agree in writing, however, that inierest
shall be paid on the Funds. Lender shall gine to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in esciav, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KS3TA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower-ac raquired by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in accosdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘o Lender the amourt necessary [0 make
up the deficiency in accordance with RESPA, but in no more than 12 ronthly payments.

Upon payment in full of all sums secured by this Security Instrumewr. Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Licns, Borrower shall pay all taxes, assessments, churges; fines, and impositions
atteibuable to the Property which can attain priority over this Security Instrunicat, 12asehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ass¢.sments, if any. To
the extenr that these items are Escrow Irems, Borrower shall pay them in the manner previsal in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security [rstmiment unless
Borrower; (a) agrees in writing to (he payment of the obligation secured by the lien i a mannes acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion opérate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures [rom the holder of the licn an agreement satisfactory to l.ender subordinaring
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrament, Lender may give Borrower a norice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrawer shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Propervy insured apainst loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender Tequires insurance.
This insurance shall be maintained in the amounis (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s
right 10 _disapprove Borrower's c¢hoice, which right shall not be exercised unreasonably. Lender may
requir<. Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinazion, certification and tracking services; or (b) a one-time charge for flood zone determinarion
and certifi‘ation services and subsequent charges each time remappings or similar changes oceur which
reasonably migh. affect such determinarion or certification, Borrower shall also be responsible for the
payment of any! fvis imposed by the Federal Emergency Management Agency in connection with the
review of any flood zeue derermination resulting from an objection by Borrower.

If Borrower fails * maintain any of the coverages described above, Lender may obtain insirance
Coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of zoverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provid: greater Or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranie coverage so obtained mighr significantly exceed the cogt of
insurance thar Borrower could have obtamnzi: Any amounts disbursed by Lender under this Section § shall
become additional debr of Borrower secured by this, Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement a=d zhall be payable, with such interest, upon norice from
Lender to Borrower requesting payment,

All Insurance policies required by Lender and renév als of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standa;d mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shal] hsve the right o hold the policies and renewal
certificates. If Lender tequires, Borrower shall promply give to Lendzr all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender,
for damage 10, or destruction of, the Propeny, such policy shall includc = standard mortgage clause and
shall name Lender as mortgagee and/or as an additional logs payee,

In the event of loss, Borrower shall give prompt notice to the insurance cairier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was reauir.d by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is econontirally feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall f7ve the Tight to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property 15.easure the
work has been completed to Lender's satisfaction, provided that such mspection shall be undertaken
prompily. Lender may disburse proceeds for (he Tep2irs and restoration in a single puyment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Iequires inferest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Insrrument, whether of not then due, with

-
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negoriaie and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has olfered (o sertle a ¢laim, then Lender may negoriate and settle the claim, The 30-day
period will begin when the notice is given. In either evenr, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights (0 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage 4 the Property. Lender may use the insurance proceeds either to repair or restore the Property ot
10 pay amoupts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocovpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witliin 0 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrewer's principal residence for at least one year after the date of occupency, unless Lender
otherwise agrees in-viidng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whith are beyond Borrower's contral.

7. Preservation, visintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair 't “ioperty, allow the Property to deteriorate or coramit waste on the
Property. Whether or not Borrower-iz residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron. deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repalr the Property if damagsd te avoid further deterioration or damage, If insurance or
condemnation proceeds are paid in connectiod with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring thé Property only if Lender has released proceeds for such
purposes. Lunder may disburse proceeds for the repaics and restoration in 2 single paymient or in & series of
progress payments as the work is completed. f the izsncance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not velieved i Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon /aud inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements.on the Property. Lender shall give
Borrower notice ar the time of or prior to such an imterior inspection spzeifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defau.t if- during the Loan application
process, BOrrower or any persons or entities acting at the direction of Eorrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informatica or stalements to Lender
(or failed io provide Lender with material information) in connection with the Loan. Matenal
representations include, but are not limited to, representations concerning Borrower's accupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securicy fnctrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrunari, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis under
this Security Inswument (such as a proceeding in bankruptcy, probate, for condemnanon or forfeiwre, for
enforcement of & lien which may ausin priority over this Security Instrument ot 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay [or whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any smus secured by a lien
which has priority over this Security Instrument; (b) appearing in court: and (c) paying reasonable
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aitomeys’ fees to protect ils interest in the Propenty and/or rights under this Security ln:st'rumcm,‘mlcluding
its secured position in 4 bankrupicy proceeding, Securing the Property includes, but is not limited o,
entering the Property to make repairs, change locks, replace or board up doors and wmdows,' drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turmned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is nor
under any duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9, L .

Any amounis disbursed by Lender under this Section 9 shall become additional dqbt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate [rom the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 10 the Property, the leasehold and the fec tde shal! not merge unless
Lende. aprees to the merger in wriling,

10. Miortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower tall pay the premiums required 1o maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage infurance coverage required by Lender ceases to be available from the mortgage insurer that
previously proviie¢ such insurance and Borrower was required to make scparately designated payments
toward the premiuras {for Mortgage Insurance, Borrower shall pay the premiums required to obtgin
coverage substantially eguivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cosi’ to Borrower of the Morigage Insurance previously in effect, from an alternare
mortgage insurer selected bv Yender. If substantially equivalent Mortgape Insurance coverage is not
available, Borrower shall continue P2y to Lender the amount of the separarely designated payments that
were due when the insurance ccveraze ceased 1o be in effect, Lender will accept, use and rerain these
payments as g non-refundable loss ieserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fz¢that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest op-cp: nings on such loss reserve. Lender can no longer require loss
Teserve payments if Mortgage Insurance con erage-(in the amount and for the period that Lender requires)
provided by an insurer selected by Lender ajain ‘becomes available, is obiained, and Lender requires
separately designated paymenis toward the premiurs for Morgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Beirower was required 10 make suparalely designated
payments toward the premiums for Mongage Insuranice; Rorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide ‘a aon-refundable loss veserve, until Lender's
requirement for Morigage Insurance ends in accordance with sny written agreement between Borrower and
Lender providing for such termination or yntil termination is requireg by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Morgage Insurance reimburses Lender (or any enrity that purchases the Note) for certain losses it
;nay incur if Borrower does not repay the Loan as agreed. Barrower. is siot 2 party 1o the Mongage
nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force foia tine 1o time, and may
enter inlo agreements with other parties that share or modify their risk, or reduce lorses. These agreements
are on 1erms and conditions thar are satisfactory to the mortgage insurer and the otler rarly (or parties) to
these agreements. These agreements Tnay require the mortgage insurer to make paymeo’s v.ang any source
of funds that the mortgage insurer may have available (which may include funds obtainéd j=om Morrgage
lnsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ceinsurer,
any other entity, or any affiliate of any of the foregaing, may receive (directly or ind irectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender rakes a share Of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jocrejase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrawer has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive cortain disclosures, to request and obtain cancellation of' the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
rehund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lender. oo

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendsr has had an opporiunity to inspect such Property to ensure the work has been completed [0
Lender’s zatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay tor the
Tepairs and -csioration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Plocseds, Lender shall not be required 1 pay Borrower any interest or earnings on such
Miscellaneous Proccads. If the restorarion or repair is not economically feasible or Lender’s security would
be lessened, the Miscriianeous Proceeds shall be applied to the sums secured by this Securiry Instrument,
whether or not then dus, vith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tora w¥ing, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to tiie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the evenr of a partial taking, desrruction, or loss in value of the Property in which the fair market
value of the Property immediately belor: the partial taking, destruction, or 10ss in value is equal 10 or
greater than the amount of the sums secared Dy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Sorrower and Leader otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the following fracdon: (a) the tctal amount of the sums secured immediately before the
panial taking, destruction, or loss in value divider by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ia value, An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or losc in value of the Property in which the fair market
value of the Property immediately before the partial taking, westruction, or loss in value is less than the
amount of the sums sccured immediately before the partial wking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneov; rraceeds shall be applied to the sums
secured by this Securily Instrument whether or not the sums are thex due:

If the Property is sbandoned by Borrower, or if, after notice v Lender to Borrower thar the
Opposing Party (as defined in the next sentence) offers 1o make an awar io-settle a claim for damages,
Borrower falls 10 respond to Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoraton or repair (©f the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Fasty" 1neans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower lias 2 right of action in
regard 10 Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,1e begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impalrmeat of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a drlerlt and, if
acceleralion has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thar, in Lender’s judgment, precludes forfejre of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are artriburable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscéllancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the sums secured by this Security Instrument granted by Lender
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10 Borrower or any Successor in Interest of Borrower shall not operate 1o release the libility 91' Borroyver
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedmgs against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise m'O(.ilfy
amortization of the sums secured by this Security Insirument by reason of any demand madg by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitarion, Lender's acceptance of paymeats from third persons, entities or
Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, )lorrower COVENANTs
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
Co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property undsr the
terms o this Security Instrument; (b) is nor personally obligated to pay the sums secured by this Security
Instrumer.: and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any” arcommodations with regard 10 the terms of this Security Instrument or the Note without the
co-sipner's craeent,

Subject 70 the provisions of Section 18, any Successor in Interest of Bormywer who assumes
Borrower’s aobligatiurs under this Security Instrument in writing, and is approved by Lender, shall obrain
all of Borrower's righ’s and benefis under this Security Instrument. Borrower shall not be released from
Borrower's obligations snd liability under this Security Instrument unless Lender agreus to such release in
writing. The covenanis an?-ugreements of this Security Instrument shall bind (except as provided in
Section 20) and benefir the vrc7isors and assigns of Lender.

14. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Borrower's default, for the purpese of protecting Lender’s interesy in the Property and rights under this
Security Instrument, including, but ot .imited to, arlorneys’ fees, property inspection and valuation fees.
In regard 1o any other fees, the absence >f 7.x71ess anthority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a rohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security mstrument or by Applicable Law,

If the Loan is subject to a law which sets naximmm loan charges, and that law is tinally interpreted so
thar the interest or other loan charges collected or to e collecred in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shal’ b~ reduced by the amount necessary to reduce the
charge t0 the permitted limit; and (b) any sums already collezted from Borrower which exceeded permitted
limits will be refunded 10 Borrower. Lender may choose *9 rnake this refund by reducing the principal
owed under the Note or by making a direct payment 1o Byfrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any  prepayment charge (whether or not a
prepayment charge is provided for under the Note). Bomrower’s accegrance of any such refund made by
direct payment 1o Borrower will constinute a waiver of any right of action Barrower might have arising out
of such avercharge.

13, Notices. All notices given by Borrower or Lender in connection with-this Security Instrument
must be in writing, Any notice to Borrowet in comnection with this Security Instrament shall be deemed to
have beea piven to Borrower when mailed by first class mail or when actually d:livered to Borrower's
notice address if sent by other means. Norice to any onc Borrower shall constitute nesice te-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Treperty Address
unless Borrower has designated a substiigte notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for 1eporting Rerrower’s
change of address, then Borrower shall only repor. a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument ar any one time. Any
totice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been piven to Lender until actually
received by Lender. If any notice required by this Security Instrument is also requited under Applicable

%aw, the Applicable Law requirement wili satisfy the corresponding requirement under this Security
nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument 'shal] be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limilations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, bui such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrament or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security lnstrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding mewter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 10
take any action,

17, Zor-ower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

)8. Treaafer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property" means any legal or beneficial interest in the Property, includiag, but not Jimited
10, Those benefictal interests transferred in a bond for deed, contract for deed, installmeat sales contracl Or
escrow agreeméni, t.:& intent of which is the transfer of title by Borrower ar a future date (o a purchaser.

1 all or any part oi'the Property or any Interest in the Property is sold or transferved (or if Borrower
is not a namral person rad a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender-sday fequire immediate payment in full of all sums secured by this Security
Instrument, However, this cptinn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Lender shall give Borrower notice of acceleration. The norice shall
provide a period of not less than 3L dayz from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay
these sums prior to the expiration of this peiiod, Lender may invoke any remedies, perminied by this
Security Instrument without further notice or cemand on Borrowes.

19. Borrower's Right to Reinstate Afte: Anccleration. If Borrower meels cerrain condivions,
Borrower shall have the right (o have enforcemenr of this Sceurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Tnstrument; (b) such ather period as Applicable Law mi.ght epecify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enfor¢ing this serarity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be dur vider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other cOVEnANIs or agrecments; (c) pays all
expenses incurred in enforcing this Security Instrument, including, “ut ot limited to, reascnable attorneys’
fees, property inspection and valuation fees, and orher fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (1yakes such action as Lender may
reasonably require to assure that Lender's interest in the Property and Tights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security instrument, shall continue
unchenged unless as otherwise provided under Applicable Law, Lender may cequire that Borrower pay
such reinsiatement sums and expenses in one or more of the following forms, as-sticuted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier s check, provided any
such cheek is drawn upon an institution whose deposits are insured by a federal agency, wiaumentality or
entity: or (d) Elecronic Punds Transfer. Upon reinstatement by Borrower, this Securiiy insrrument and
obligations secured hereby shall remain fully effective as if no acceleration had ocenrred. Howeaver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricevance. The Note oy a partial inierest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salc might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer untelated o a sale of the Note, If there is i change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereatter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred Lo a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly’s actions pursuant to this
Securily Instrument or thar alleges that e other parly has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the otber party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 10 take corrective action. If
Applicebie Law provides a time period which must elapse before certain action can be taken, that time
period will‘oe-deemed To be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t&-re given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuasi 0 Section 18 chall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions ot ibis J2ction 20.

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or-hazardous substances, pollurants, or wastes by Environmental Law and the
following substances: gasolin, herosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and rudioactive materials;
(b) "Environmental Law" means fedeie? izws and laws of the jurisdiction where the Property is located that
relate to health, safery or environmentai protection; (¢) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, 4> defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause,” contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permir the presence; rse. disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancss, on or in the Property. Borrower shall not do,
not allow anyone else to do, anything affecting the Propeny (e) that is in violation of any Environmental
Law, (b) which creates an Environmearal Condition, or (c) wlich, du= 1o the presence, use, or release of a
Hazardous Substance, creates a condirion that adversely affects thz vare of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on ‘th¢ Property of small quantities of
Hazardous Substances that are generally recognized to be appropriae to'neimal residential uses and to
maintenance of the Property (including, but not limired to, hazardous substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any investipation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involvin; the Property and any
Hazardous Substance or Environmental Law of which Borrower has sctual knnwicdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge:, relczic,or threar of
release of any Hazardous Substance, and (c) any condition caused by the presence, use oi iaivase of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower learns, or is natified
by any gavernmental or regnlatory authority, or any private party, that any temoval or other remediation
of any Hazardous Substance affecting the Propetty is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law, Nothing herein shall creace any obligation on
Lender for an Bnvironmental Cleanup.

L&
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree: as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrumeat (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mry require immediate payment in full of all sums secured by this Security Instrnment
without fyither demand and may foreclose this Security Instrument by judicial procceding. Lender
shall be entit’ed to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but no: )imited to, reasonable attorneys’ fecs and costs of title evidence,

23. Release. Upou zayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordarion costs. Lender may charge Borrower a fee for
releasing this Securiry Instrwiozat, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted urider Applicable Law.

24. Waiver of Homestead. In asiridance with Tlinois law, (he Borrower hereby releases and waives
al] rights under and by virtue of the Illinsis finmestesd exemption laws.

25. Placement of Collateral Protection \nsurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's Agroement with Lender, Lender may purchase insurance
ar Borrower’s expense to protect Lender’s interests in Batrower's collateral, This insurance may, bur need
not, prowct Bortower's interests. The coverage thar ‘Leuder purchases may not pay any claim thar
Borrower makes or any claim that is made against Barrower ir- connection with the collateral, Borcower
may later cance] any insurance purchased by Lender, but only afier providing Lender with evidence that
Borrower has obrained insurance as required by Borrower's and Lend«¢’s agreemenr. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ¢t that insurance, including interest
and any other charges Lender may impose in connection with the placcment of the Insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added 1o

Borrower's total outstanding balance or obligation. The costs of the insurance tasy be nore than the cost of
insurance Borrower may be able to obrain on its own.

B4
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenanis conlained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it,

Witnesses:

ERTHA LESMA -Borrower

(Seal)

Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) g £ (Seal)
-Bomower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
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| QCQK Counly ss:
) 018, o Ly ss:
STA'II‘EOO\I;\I—LP{({?& BQCQ,’\(( ) \ , a Notary Public in and [or said county and
state do hereby certify that

N AVS) Ledfsmd

i the foregoing instrument,
ersonally known to me to be the same person(s) whose name(s) subscribed 10 ' .
prearedybefore me this day in person, and acknowledged that he/¢i/they sxgqed anc} delivered the said
instrumen’ as hisA@Ytheir tree and voluniary act, for the uses and purposes therein set forth.

Giveir-under my hand and official seal, this ) U ‘fb day of J a 0 U LA } Z 7, 07
My Commission Efpires: H/ / /ﬂy

" z Notuary Public
OFFICIAL SEaL"

CINTHIA BECERR:(
NOTARY PUBLIC, STATE OF ILLNCS ¢
MY COMMISSION EXPIRES 4/1/2008

AN\
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CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 19-15-209-053-0000

LEGAL DESCRIPTION:

LOT 5 (EXCEPT THE NORTH 20 FEET THEREOF) AND ALL OF LOT 6 IN BLOCK 6 IN EDGERTON ADAMS
SUBDIVISION OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 15, TOWNSHIP 38 NORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COQOK COUNTY, ILLINOIS.

CLEGALD
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. LOAN NO. 204-784468
g 1001310-2040784468-5

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 30TH day of NOVEMBER 2004
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage; Daed of Trust, or Security Deed (the "Seeurity Instrument”) of the same date given
by the unaersigned ("Borrower") ta secure Borrower's Fixed/Adjustable Rats Note (the
"Note") t6  AMEWLNAN MORTGAGE NETWORK, INC., DBA AMNET MORTGAGE

{("Lender") of the san¢ date and covering the property described in the Security Instrument
and located at:
5612 S. KILDARE AVSMJI, CHICAGO, IL, 60623
[Property Address]

THE NOTE PROVIDES FCR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o %he covenants and agreements madae in the
Security Instrument, Borrower and Lender further 2evenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CH/.vGES
The Note provides for an initial fixed interest rate of 5.375 %. The Note also
provides for a change in the initial fixed rate 10 an adjustable-irierest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAMGES

[A) Change Dates

The initial fixed interest rate | will pay will change to an adjustacie iptarest rate on the
first day of DECEMBER 2007 , and the adjustable interest rate | will ay may change
on that day every 12th month thereafter. The date on which my initial rixar! interest rate
changes to an adjustable interest rate, and each date on which my adjustabls interest rate
cauld change, is called a "Change Date."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument ‘

Form 3187 6/01
Wolters Kluwer Financial Services
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denorninated deposits in the London market {"LIBOR"), as published In The Wall Street
Jourpal. -The most recent Index figure available as of the date 45 days before each Change
Date i ¢alied the "Current Index."

It the Trdex is no longer available, the Note Holder will choose a new index that is based
upon comparsble information. The Note Holder will give me notice of this choice.

{C}) Calculsiinn of Changes

Befare eact..Crange Date, the Note Holder will calculate my new interest rate by adding

TWO AND 260/1000 percentage points

( 2.2E80 %) to the Current Index. The Note Halder will then round the result
of this addition to the n:ar2st one-eighth of one percentage point (0.126%). Subject to the

limits stated In Section 4(D)oelow, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then-detarmine the amaunt of the monthly payment that would be
sufficient to repay the unpaid priacipal that | am expected to owe at the Change Date in full
on the Maturity Date et my new irterast rate in substantislly equal payments. The result of
this calculation will be the new amount oi my monthly payment.

{D) Limits on Interest Rate Changes

The interast rate | am required to pay.at.the first Change Date will not be greater than

11.375 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreasas =n any single Change Date by more than
two percentage points from the rate of interest |-nive been paying for the preceding 12
months. My Interest rate will never be greater than 11.375 9%,

{E) Effective Date of Changes

My new Interast rate will become effective on each Charge Date, | will pay the amount
of my new monthly payment beginning on the first monthly usayment date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjusiwable interest rate
before the effective date of any change. The notice will include the amaur. of my monthly
payment, any Information required by law 1o be given to me and also the titia and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

VMP @ -188R (0401).02 Page 2 of 4 Form 3187 6/01
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those heneficial interests transferred in a
bond for deed. contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purshaser,

'f all or any part of the Property or any Interest in the Property is sold or
transierred (or if Borrower is not a natural person and a beneficial interast in
Borrowe is sold or transferred) without Lender's prior written consent, Lender may
require Iinniediate payment in full of all sums secured by this Security Ingtrument.
However, 1iue option shall not be exercised by Lender if such exercise is prohibited
by Applicabie Lav.

It Lender. exercises this option, Lender shall give Borrower notice of
acceleration, Th<notice shall provide a periad of not less than 30 days from the date
the natice is given in 2ccordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument, If Borrower fails to pay these sums
prior 1o the expiration of «nis, period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

T-882  P.019/022
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2. When Borrower’s initial f.xed interest rate changes to an adjustable interest rate under

the terms stated in Section A akiove, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease 1o be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shail be amended o read as follows:

Transfer of the Property or a Buneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" riezns any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment siles contract or escrow agreement,
the intent of which is the transfer of tile ©; Borrower at a future date to a
purchaser,

If all or any part of the Property or any Intersst in the Property is sold or
transferred (or if Borrower is not a natural persor..ard a beneficlal interest in
Borrower is sold or transferred) without Laender’s prior wittean consent, Lender may
require Immediate payment in full of all sums secured by this Securlty Instrument.
However, this option shall not be exercised by Lender if sucli exarcise is prohibited
by Applicable Law. Lender also shall not exercise this option if: /a! Borrower causes
to be submitted to Lender information required by Lender to evaiuatz-the intended
transferee as if & new loan were being made to the transferee; ‘and’ (h) Lender
reasonably determines that Lender’s security will not be impairad by ;ive loan
assumption and that the risk of a breach of any covenant or agresmer:.in this
Security Instrument is acceptable to Lender.

. To the extent permitted by Applicable Law, Lender may charge a reasonalle fee
as a condition to Lender’'s consent ta the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument, Barrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Botrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a pericd of not less
than 30 days from the date the natice is given in accordance with Saction 15 within

Form 3187 6/01



- - T~ T T ~ 0705333133 Page: 20 of 20

Jan-08-07 03:1?5& Fron-Anerican Mortgage Network +858-0098-1259 T-882 P.020/022 F-541
-+ T UNOFFICIAL COPY

which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
gamedies permitted by this Security Instrument without further notice or demand on
orrower,
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Rider,

o (Seal) . LA - Gaercp  (Seal)
-Borrower BERTHA LEDESMA -Borrower

A (Seal) {Seal)

-Borrewer -Borrower

(Ses) {Seal)

-Berrower -Borrawar

(Seal) ) {Seal)

-Borrower -Barrower
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