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DEFINITIONS

Words used 1n muluple sectons ol s documen are dernned beiow and other words are defined 1n
Sections 3, 11, 13, 18, 20 aund 2’0 Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{AY "Secnrity Instrinment' means this focnment  which is dated Tanuarw 30 2007

together with all Riders to this document:
(MY "Rarrower' i ANFT TTN VARCAS ANTD WATAT TF M VARGAS  HIISRAND AN WIFF AS

TENANTS RY THFE FNTIRFTY

Rnarrasier ic the martoanar nnder this Secuiritr Tnctrnment

(C) "MIEERS" is Mortgage Electronic Registration Systems, Inc. NMERS. is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and 4szigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under thz laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (%88) 679-MERS.
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(D) "Lender" is PEOPLE'S CHOICE HOME LOAN. INC.

Lender is a CORPORATION
organized and existing under the laws of WYOMING
Lender's address is 7515 [RVINE CENTER DR., IRVINE, CA 92618

(E) "Note' means the promissory note signed by Borrower and dated January 30, 2007

The Note states that Borrower owes Lender THREE HUNDRED FORTY-TW0O THOUSAND AND 00/ 100
Dollars

(U.S. $342,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Pavments and to nav the debt in full not later than Februarv 1. 2037

(F) "Property” means the property that is described below under the heading "Tr ansfer of Rights in the

Property.”

(G) "Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all stms due under this Security Instrument, plus interest.

(H) ""Ridexs’ means all Riders to this Security Imstrument that are executed by Borrower. The following

Riders 7.2 t0) be executed by Borrower [check box as applicable]:

x] Adjustable Rate Rider (| Condominium Rider [_] Second Home Rider
Balloon Rilder [ Planned Unit Development Rider [ X | 1-4 Family Rider
VA Rider [ Biweekly Payment Rider [ Other(s) [specify]

(1) "Applicable Law' /mzans all controlling applicable federal, state and local statutes, regulations,
ordinances and administr;tive rules and orders {that have the effect of law) as well as zll applicable final,
non-appealable judicial opinics

(J) "Community Association."swes, Fees, and Assessments'' means all dues, fees, assessments and other
charges that are imposed on Borresver or the Property by a condominium association, homeowners
association or similar organtzation.

(K) "Electronic Funds Transfer'' mmenns any transfer of funds, other than a transaction originated by
rhecle  draft  ar cimilar naner instromen.  which is initiated throneh an electronic terminal  telenhonic
instrument, computer, or magnetic tape s as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, EBGs-is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by teleghone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Ttems' means those items that are dezorikad in Section 3.

(M) "Miscellaneous Proceeds’ means any compens:ticn. settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid inder the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condenmpaticn or other taking of all or any part of the
Pr opelty, (|||) conveyance in lieu of condemnation; or (iv)} misrepresentations of, or omissions as to, the

14 S MY
UVHEPRETIT AT . g

(N) "Mortgage lnsurance nieans insurance protecting Lenacr agairzt the nonpayment of, or default on.
the Loan.

(O) "Periodic Payment'' means the regularly scheduled amount due iur/(i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S8.€2. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they migrt bte amended from time to
time, or any additional or successor legislation or regulation that governs the sam subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federiily related mortgage
loan" under RESPA. f
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(Q) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSTCR COT RIGHITS I it phvodonTvy

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:
SEF 1RCAT NRSCRTIPTINN ATTACHEN HERFTN ANN MANKF & PART HFRFNRF A< RYHTIRTT
A

(A.P.N. #: 20143080280000)

Parcel 1D Number: 2014308028C00C which currently has the address of
6138 SOUTH INGLESIDE AVENUE [Street]
CHICAGO [City], Tlinois 60837 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvemeants.now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Inst=ument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instryment, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's suciessurs and assigns) has the right: to exercise any
Ar all Af thace interecte  includine kit nat limited tn the ridh(to foreclace and <ell the Pranertus and ta

take any action required of Lender including, but not limited to, releasing and canceling ‘this Security

Tio mdarascma et
LEasT ey

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Proprrty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally «bz title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECIIRITY INSTRUMENT combines uniform covenants for/national use and non-uniform
covenaits with limited variations by jurisdiction to constitute a uniform security Anstrument covering real

roperty.

prop U%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Iltems, Prepayment Charges, an! Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evid¢nced by fie Note and any

mranavment charoec and late charoes due ninder the Nate Rorrower <hall alen ~ s Reerona Tteme
nrenst b e h

10423539
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pursuant fo Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Tnstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Dayn-\pntc are Aesmed received 1—\_‘! I ender when received at the laratinn r'lpci?natpd tn the NaAta Ar at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonabie period of time, Lender shall either apply
such fundsor return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principz: ha ance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have swow or in the future against Lender shall relieve Borrower from making payments due under
the Note and ini Security Instrurnent or performing the covenants and agreements secured by this Security
Instrument.

2. Applicatisriof Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest
due under the Note; (b)/principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Feriodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balasic? of the Note.

If Lender receives a payment fram Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Pericd’C Payment is outstanding, Lender may apply any payment received
fram Rorrower to the renavment of the Pirindic Pavments it and tn the extent that each navment ran he
paid in full. To the extent that any excess exis*s after the payment is applied to the full payiment of one or
more Periodic Payments, such excess may be ¢pplied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and theil as described in the Note.

Any application of payments, insurance proceeds. or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or chinge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the? Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attzuyr priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments o eround rents on the Property, if any; {c)
premiums for any and all insurance required by Lender under Sertian 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender| in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10/ These items are called "Escrow
Items." At origination or at any time during the term of the Leoan, Lenac. may require that Community
Acenciatinn Thiee Fees  and Accesgmente  if anv  he peernwed hv Rorrciwe’  and such dues  feee and
assessments shall be an Escrow (tem. Borrower shall promptly furnish to Lencer all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itzras unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender mazwaive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any tim¢. Any sucl: wa ver may only be
in writina Tn the avent af aiich waiver Rarrower chall nav directlv whenland yvhere navalilesthe ammmite
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
chall furnich ta T.ender receints evidencing such pavment within snch fime neriad as T.ender may reanire
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amannt T ender mav revake the waiver as to anv or all Feerow Trems at anv time hv a natice given in
accordance with Section 15 and, upon such revecation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

fender may  at anv time callect and hald Funds in an amonnt (a) sufficient to permit Tender to annly
the Funds at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
r-r:-nlnirp wnder RFEQPA T enrder chall actimate the amonnt nf Frinde due nn the hacis nf rnrrent data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law. -
The ZTunds shall be held in an institution whose deposits are insured by a federal agency,
instrumaonial ty, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Ziome Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
enecified nndir RFSPA T ander chall nat charoe Rorrower for hnldine and annlvine the Fuinde  annually
analyzing the €sclo)v account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicae’e Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law reyuires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
chall he rmid an the Fundz o7 ander chall oive tno Rarrawer withant charese  an annuial arcoaimtine nf the
Funds as required by RESPA.

If there is a surplus of Fun<s held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds i acceordance with RESPA. 1f there is a shortage of Funds held in esecrow.
as defined under RESPA. Lender st all rotifv Borrower as reauired by RESPA. and Borrower shall nav to
1.ender the amount necessarv to make-urthe shortage in accordance with RESPA. but in no more than 12
monthly payments. If there is a deficienncy’ nf Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, end POrrower shall pay to Lender the amount necessary to make
up the deficiency in accordance witit KeSFA{ Lut in no more than 12 monthly payments.

Upon payment in full of all sums secured by thnis Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all {axss. assessments, charges, fines, and impositions
attributable to the Property which can attain priority ovir this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoeiat’on Dues, Fees, and Assessments, if any. To

tha avtent that theace itame are Ferraw Tteme Rarrnsver chall 2iav them in the manner nravided in Qactinn 3

Borrower shall promptly discharge any lien which has priority over this Secu‘rity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreen ent; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, ‘but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satis’actory to Lender subordinating
the lien to thic Seenvity Instrument T T ender determines that anv nart of the Proanerty ic cuhiect taoa lien
which can aftain nriovitvy over this Securitv Instrument. I.ender mav sive Barrawe: @ nntice identifving the

/
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender reguires pursuant to tile preceding sentences can change during the term ol
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination. certification and tracking services: or b) a one-time charge for flood 7one determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
navment o7 anv fees imnosed bv the Federal Emergencv Manasement Agencv in connection with the
review «f ars flood zone determination resulting from an obiection bv Borrower.

[f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
cnveraoe  at (Cender's ontion and Borrower’s exnense. |.ender is under no obligation to nurchase anv
particular type ol amnount of coverage. Therefore, such coverage shall cover Lender. but might or might
not protect Borrowe(, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and inight provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cist of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower ¢ »zid have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date.si Zisbursement and shall be payable, with such interest, upon notice from
T ender to Rarrower reauesting navment

All insurance policies requirec by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, siuall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss pzyzc. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower chall’promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any foin of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, sach nolicy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an addiiional loss payee.

In the event of loss, Borrower shall give prompt rotice to the insurance carrier and Lender. Lender
mav make nroof of loss if not made nromntlv bv Borrowern: Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undevlying insurance was required by Lender, shall
he annlied to restoratinn or renaie of the Pronertv i the resioraiion or renair is economically feasible and
I.ender's secnritv is not lessened. During such renair and restarztizn neriod. Tender shall have the right ro
hold such insurance mroceeds until T.ender has had an annortunitv f7insnect such Pronertv to ensure the
work has been completed to Lender's satisfaction, provided that sucnsinspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoratior iwa single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be reguired to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would; be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whegther or lft then due, with

10423539
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the excess. if anv. paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. Tf Borrower does not resnond within 30 davs to a notice from T.ender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(k\ antr Athar ~Af Rarrawer' o rlnhtc fnther than the r1r1|1t N amy refiind af nnearned r\rpn‘nnmc n-:nrl I“I
BOI‘I‘OWE:I) under all insurance polic:es covering the Plopelty, insofar as such rights are apphcable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the PFroperty as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise Larees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstarices exist which are beyond Borrower's control.

7. Pressvvation, Maintenance and Protectinn of the Pranertv: Tnspections. Rorrower shall not
Adectrav  dambaoe or imnair the Pronertv  allow the Pronertv o deterinrate or cormmit waste on the
Pronerty  Wheihir nr not Borrower is residing in the Pronertv. Borrower shall maintain the Property in
order to preveit tie Troperty from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant.io/Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly rtepair the Proparty if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds ar=.paid in connection with damage to, or the taking of, the Property, Borrower
shall be respensible for repairiap or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disbursa rreGeeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. 1f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Blorrovver is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intcrior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to sucii an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrow.r shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Boarrower's
knowledoe ar cansent gave materiallv false. misleadiie [or inaccurate information or statements ta T.ender
for failed to nrovide l.ender with material information) in connection with the Tl.oan. Material
representations include, but are not limited to, represeniations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

0 Pratectinn af [ ender's Inferect in the Pronertv ann Richts Tinder thic .Qm'llrify Toctrnmeant 11
(a) Rarrower fails to nerform the covenants and agreements contained - this Securitv Instrument. (h) there
is a legal nroceeding that might sienificantlv affect Lender's interest in the Propertv and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for.condemnation or forfeiture, for
enfarcement of a lien which mav attain prioritv aver this Securitv Insterment or to enforce laws or
regulations). or () Borrower has abandoned the Propertv. then Lender nav.do and pav for whatever is
reascnable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property. and,s=curing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sups secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () }éuying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sectred position in a hankruntev nroceedine. Securing the Pronertv includes. but is not limited to.
entering the Property to make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although LLender may take action under this Section 9, T.ender does not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

paymernt.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously.provided such insurance and Borrower was required to make separately desighated payments
toward *flie oremiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent <o _the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer.selected by Lender. If substantiaflly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the ameount of the separately designated payments that
were due when e nisurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-rcfiindable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithsianding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrowser/ary interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making uwe Loan and Borrower was reguired to make separatelv desienated
payments toward the premiums to: Mortgage Insurance, Borrower shall pay the premiums required to
nimtaie \Jlmq—g-mn Treirnnan im arle ~e ta mravrida n onas vafindable Tacs sncnesra il T oaededt s
requirement for Mortgage Insurance ends/in accordance with any written agreement between Borrower and
Lender providing for such termination or unt.llermination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pry iterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender \or 7nj entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Lozn as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
anter intn aoreemente with nther narties that chare ar madifir their rick or rednce lnccee Thece aoresmente
are on terms and conditions that are satisfactory to the morigege insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage .asurer to make payments using any source
of funds that the mortgage insurer may have available (whicll nmav include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receie (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payrients for Mortgage Insurance, in
exchange for sharing or madifving the mortzage insurer's risk. or reducine losses. Tf such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange tor a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurznee. " Further:

fa} Anv snch aoreements will not affect the amounts that Rorrower (ds aoreed to nav far
Mortoage Insnrance. or anv other terms of the i.oan. Such asreements will »at increase the amannt
Rarrawer will owe for Mortoage Insurance. and thev will not entitle Borrowey to /anv refund.

1MAmA SN
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Durine such repair and restoration neriod. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satistaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
camnieted  linless an apreement 1s made in wniting or Annlicabte |.Aw reanires interest ta he paid on such
Miscellanecus Praceeds. Tender shall not be reeniired o nav Rorrower anv interest or earnines on such
Miscellanecus Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether ar 1ot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in th2 order provided for in Section 2.

In thé gvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall Le applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, naid to Borrower. ] )
In the eveni ol a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property ‘rimediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount’¢f the sums secured by this Security Instrument immediately before the partial
taking, destruction, or lgss«in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraztian: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or doss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction. or loss in value of the Propertv in which the fair market
value of the Property immediately bcinie, the partial taking, destruction, or loss in value is less than the
amount of the sums secured ummediatzty’ =rore the partial laking., destruciion. or i0ss 11 value, unless
Borrower and Lender otherwise agree in ariling. the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether oi ot the sums are then due.

If the Pronertv is abandoned bv Borroweraor if. after notice hv T.ender to Rorrower that the
Opposing Party (as defined in the next sentence] offirs to make an award to settle a claim for damages,
Rorrower faile to resnand to T.ender within 30 dave.afer the dare the naotice is oiven. T.ender is autharized
to collect and aooly the Miscellaneous Proceeds eitaer 19 restoration or renair of the Property or to the
sums secured by this Securitv Instrument. whether or na. then due. “Onposing Partv” means the third party
that owes Borrower Miscelianeous Proceeds or the party zzainst whom Borrower has a right of action in
regard Lo iviisceiianeuds I"iucceds.

Borrower shall be in default if any action or proceeding, yhether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properg: or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Berrovrer can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by vausirig the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture 7 the Property or other material
impairment of Lender's interest in the Property or rights under this Securic“Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lepder's interest in the Property

are hereby assigned and shall be paid to Lender. |
All Miscellaneous Proceeds that are not applied to restoration or repair, {f\the Property shall be
glnr\]harl in tha Ardare reovided for in Sectinn 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extersion of the time for
nayment or modification of amortization of the sums secured bv this Securitv Jnstfument. £jated by Lender

10423539
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

[3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not persconally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommeodations with regard to the terms of this Security Instrument or the Note without the

O el ietd

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' = obligations under this Security Tnstrument in writing, and is approved by Lender, shall obtain
all of Beiro ver's rights and benefits under this Security Instrument. Borrower shall not be released from
Rarrower’ < ohligations and liahilitv under this Secnritv Tnetriment imless Tender asrees to cuch releace in
writing. Tlie sovenants and agreements of this Security [nstrument shail bind (except as provided in
Seetion 20 and henefit the sueccessors and assisns of T.ender

14. Loan_ Charges. Lender mav charge Borrower fees for services performed in connection with
Borrower's derauit/ for the purpose ot protecting Lender's interest in the Property and rights under this
Security Instrumem;.inZiuding, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fe<s. the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not Leconstrued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly piohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to/a I7w-which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan chairges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such ioon charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (1)) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Tierider may choose to make this refund by reducing the principal
owed under the Note or by making a.diroct payment to Borrower. If a refund reduces principal, the
reduction will bhe treated as a nartial prepavinent without anv nrepavment charge fwhether or not a
prepayment charge is provided for under th< iSote). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver-af any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower wi/Cender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first cléssanail or when actually delivered to Borrower's
notice address if sent by other means. Notice to anv one 2orrower shall constitute notice to all Borrowers
unfess Applicable Law expressly requires otherwise. The diolice address shall be the Property Address
unless Borrower has designated a substitute notice address by riofice to Lender. Borrower shall promptly
notify T.ender of Rorrower's change of address. If Lender snceifies ~arocedure for renorting Borrower' s
change of address. then Borrower shali onlv revort a change of ad/iress through that snecified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by ti/st zlass mail to Lender's address
stated herein unless Lender has designated another address by notice <o _Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirénm=nt under this Security
Insuument.

10423539
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
oblipations contained in this Securitv Instrument are subiect to anv reauirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 Transfer af the Pronerty or a Reneficial Interest in Boarrawer. A< nsed in this Section R
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
accrow agresment tha intant ~f whirh ic the trancfiar nf fIHP hv Rnrrnwer at a Fntnrp date tn a mrchacar

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a_satural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument” However, this option shall not be exercised by Lender if such exercise is prohibited by
Annlicahle 1.0w

If Lender sxe cises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period-sfiat less than 30 days from the date the notice is given in accordance with Section 15
within which Borroweremust pay all sums secured by this Security Instrument. Tf Borrower fails to pay
these sums prior to i{ne cxpiration of this period, Lender may invoke any remedies permitted by this
Qarnrity Tactrmimant withmt fiirther nafice nr demand an Rarrower

19. Borrower's Right fn Reinstate After Acceleration. If Borrower meets certain conditions,
Rarrower <hall have the riohr to bave enforcement of thic QPr‘nrlf\f Tnetriment rllﬁr‘nrlflnnﬁr'l at anw time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Securlty
Instrument; (b) such other period as/Aapplicable Law might specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judzment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums wiicli then woula be aue under this Security instrument and the Note
as if no acceleration had occurred; (b) culesany default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Securny ThgZrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, ard other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Securiiy Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inferes. in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sams zecured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicuble Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more Gf tiie following forms, as selected by Lender: (a)
cash: (b) monev order: (¢) certified check. bank check. tieusu-er's check or cashier's check. provided anv
such check is drawn upon an instituuon whose deposits are ‘asiared by a tederal agency, instrumentality or
entity: or (d) klectronic tunds Iransier. Upon relinstatemenc by Sorrower, s Security lnstrument and
obligations secured hereby shall remain fully ettective as il 110 accelz=ation had occurred. However, this
right to reinstate shail not apply in the case of acceleration under Seqdon 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievancs., The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or mure times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "iloan Servicer") that collects
Periodic Payments due under the Note and this Security Insirument and p7:farms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicabl: Law. There also might be
nne Ar more nhnnnpc nf the T aan Qervicer 1mrelated tn 2 sale nf the Nnte (f thelts iv a chanoe Af the T aan
Servicer. Bonowet will be given written notice of the change which will state the nan-c and address of the
new Loan Servicer, the address to wilch payments should be made and any othep intcrmation RESPA

10423539
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrurnent, until such Borrower or Lender has notified the other party (with such
natice aiven in ramnliance with the reanirements of Section 13Y of anch alleoed hreach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Armlicahle T aw nravides a time nerind which mnst alance hefare cartain action can he taken  that fime
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action prr.visions of this Section 20.

25. Tlazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances«defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following suhstarces: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides/ vo'atile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmenta Luvw/" means federal laws and laws of the jurisdiction where the Property is located that
refate to health, safely ¢« environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, ¢r.removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a conditici, that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or perinit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release ai'y Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything aff::cting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental (Condition, or (¢) which, due to the presence, use, or release of a
Hazardons Snhstance creates a candition 1n7adverselv affects the value of the Promerty The nreceding
two sentences shall not apply to the presence, mse, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized w be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender written noticé of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency «r private party invoiving the Property and any
Havardmite Qnhatanre Aar Fovirnnmental Taw »f whichs Barrower  hag  artial lcnn\var‘]gP [\ anwv
Environmental Condition, including but not limited to, any spilling, leaking, discharge. release or threat of
release of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propurty. if Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that/an'r removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower skall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein siuill Zreate any obligation on

Lender for an Environmental Cleanup.
i

|
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaul¢; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
antinn mav rveaunire immediate navment in full af all ecnmc cernred by thic Security Incérnment
without further demand and may foreclose this Security Instrument by judicial proeeeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including.-but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Rewease. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrurment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Serunity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the 122 ispermitted under Applicable Law.

24. Waiver of [{oruastead. In accordance with Illinois [aw, the Borrower hereby releases and waives
alt rights under and by vir.ws of the Tllinois homestead exemption laws.

25. Placement of Coll:tera' Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage requircd bv. Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender s interests in Borrower's collateral. This insurance mav. but need
nnt nratect Roreower' < interests Thescoveraoe that 1 ender norchases mav not nav anv elaim that
Borrower makes or any claim that is 1aade-against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Iiender, but only after providing Lender with evidence that
Borrower has obtained insurance as required ty Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in ccnnection with the placement of the insurance, until the
effective date of the cancellation or exniration of the “astirance. The costs of the insurance mav he added tao
Borrower's total outstanding balance or obligation. The sosts of the insurance may be more than the cost of
insurance Borrower may be abie to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in anv Rider executed bv Borrower and recorded with it.

Witnesses:
(Seal)
ANELITO VARGAS\\—._J—) -Borrower
/M //77 (Seal)
WLfE M. VARGAS ~ -Borrower
a {seal) {Seal)
-Borrower ~Borrower
(Seal) (Seal)
(Seal) 4 (Seal)
-Barrower -Borrower

10423539

@@-SA(IL) {0010).01 Page 14 of 16 Forn 3014 1101



0706112048 Page: 15 of 23

UNOFFICIAL COPY

,
STATE OF TILLINOIS, a)/ /i / County ss:
1, S’:j C/Z/4 &6@474/7 , a Notary Public in and for said county and

state do hereby certify that ANELITO VARGAS AND NATALIE M. VARGAS

E

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their firee and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 3(5 day of 7}5‘/?//9“7/ 2097 .

My Commission Expires: /g -/J'J'7 W

/Nolary Public

: e s A g ¢
Or-EIAL SEAL
SANDR/: "F.EEMAN
NOTARY PUBLIC - 57 1E OF ILLINGS

MY COMMISSION EXFiRS:10/1010
~ P S

NANA
VAAAAS

/

ludzsody

butias:
2 -6 A{IL) (0010201 Pane 15 af 15 Fortw'214  1/01
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SCHEDULE "AM

THE FCOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COCK IN THE STATE CF IL, TO WIT:

THE SOUTH 25 FEET OF THE NORTH HALF OF LOT 17 IN SNOQOW AND
DICKINSON'S SUBDIVISION CF BLOCKS 4, 5 AND 6 {EXCEPT THE NORTH 50
FEET THEREOF) IN CHARLES BUSBY' SUBDIVISION OF THE SQUTH HALF OF
THE SOUTHWEST QUARTER (EXCEPT 2 1/2 ACRES}) OF SECTION 14,
TOWNSHIP 38 NORTH, RANGE 14, EAST CF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

FOR INFORMATIONAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR AS 20-14-308-028-0000; SOURCE OF TITLE IS DOCUMENT NO.
0430320065 (RECORDED 10/29/04)
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Loan Number 10423539
ADJUSTABLE RATE RIDER
{LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th day of January, 2007 , and is incorporated into
and shall be deamed tc amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrumant") of the same date given by the undersigned ("Borrower”) to secure Borrower's
Adjustable Rai={J<te (the "Note”) to PECPLE'S CHOICE HOME LOAN, INC. a WYOMING
CORPORATION ("l 2nder") of the same date and covering the property described in the Security
Instrument and loca’co at:

6138 SOUTr! INGLESIDE AVENUE, CHICAGO, ILLINOIS 80637
[Property Address]

THE NOTE CONTTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTERES T RPATE AND THE MONTHLY PAYMENT. THE
NOTE LIMITS THE AMOUNT BORROWER’S INTEREST RATE
CAN CHANGE AT AN' CNZ TIME AND THE MAXIMUM RATE
BORROWER MUST PA'

ADDITIONAL COVENANTS. In additior 'tc the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note nrovides for an initial interest rate of 7.090%. The Note provides for chanages in
the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change on the 1st day of Febiivary, 2009 and on that day

avary AR mnnthi<) thareaftar Farh date on which mv intaraat rate cnilA rhanne i’ called a "Cthanna
Date.” ) )

(B} The Index
Beginning with the first Change Date, my interest rate will be based cn an Index. The “Index”
is the average of interbank offered rates for six month U.S. dollar-denominated <enosits in the

London market (“LIBOR"), as published in The Wall Street Journal. The most r2cer t Index figure,
availahla as of the date 45 davs hefore each Chanae Nate is called tha "Currert icax”

If the Index is no longer available, the Note Holder will choose a new index thzai is haged jipon
comparable information. The Note Holder will give me notice of this choice. |
Q\’
msar1 09/26/01 Page 1 0of 3 Initialsu? /\/
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{C) Calculation of Changes

Befare each Change Date, the Note Holder will calculate my new interest rate by adding five
and eighty-five hundredth(s) percentage points { 5.850%)to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10.990 %
or less than 7.990 %. Thereafter. mv interest rate will never be increased or decreased on any single
Change Date bv more than one percentace points ( 1,000% ) from the rate of interest | have been
paying for the preceding 6 months. My interest rate will never be greater than 13.990%. My interest
rate will never be less than 7.980%.

{E) =i¥e:tive Date of Changes

My new.inierest rate will become effective on each Change Date. | will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until
the amount of =y /ronthly payment changes again.

{F) Notice c¢i Z.nanges

Thea Nnte Holderwil deliver or mail tno me a notice of anv channes in mv interest rate and the
amount of my monthly psyment before the effective date of any change. The notice will include
information required by iavs to be given to me and also the title and telephone number of a person
who will answer any quesaon | may have regarding the notice.

B. TRANSFER OF THE PROFEXTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Gecurity Instrument is amended to read as follows:

Transfer of the Property or a Ceueficial Interest Borrower. As used in this Section 18,
"Interest in the Property” means any leg=. ~r beneficial interest in the Property, including, but not
limited to, those beneficial interests trans errze in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the inet.of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Inter=st in the Property is soid or transferred (or if
Borrower is not a natural person and a beneficial mfzrest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require ivimediate payment in full of all sums secured
by this Security Instrument. However, this option shall nai he exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not eyarcise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender 1o 2valuate the intended transferee as if
a new loan were being made to the transferee; and (b) Lenue! reasonably determines that Lender’s
secirity will not he imnaired by the loan assumntion and thatthe risl of a breach of anv covenant
or agreement in this Security instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge = reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also rnay -equire the transferee to
sign an assumption agreement that is acceptable to Lender and that ohligeatns the transferee to
keep all the promises and agreements made in the Note and in this Securi:~!nstrument. Borrower
will continue to be obligated under the Note and this Security Instrument ur less Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shail.give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days f om e date the
notice is given in accordance with Section 15 within which Borrower must pay all sivis secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration ofnis pgriod,
Lender may invoke any remedies permitted by this Security Instrument without further'natice or

demand on Borrower. [‘,, . /
!
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5. BORROWER'S RIGHT TO PREPAY

| have the right to make payments of Principal at any time before they are due. A payment of
Principal only is known as a "Prepayment." When | make a Prepayment, | will tell the Note Holder
in writing that | am doing so. | may not designate a payment as a Prepayment if | have not made all
the monthly payments due under this Note.

The Note Holder will use my Prepayments to reduce the amount of Principal that | owe under
this Note. However, the Note Holder may apply my Prepayment to the accrued and unpaid interest
on the Prepayment amount before applying my Prepayment to reduce the Principal amount of this
Note. If | make a partial Prepayment, there will be no changes in the due dates of my monthly
payments unless the Note Holder agrees in writing to those changes. My partial Prepayment may
reduce the amount of my monthly payments after the first Change Date following my partial
Prepayment. However, any reduction due to my partial prepayment may be offset by an increase in
the interest rate.

If within Twenty-four (24) months from the date of execution of the Security Instrument and, if
the then current interest rate | am required to pay is eight percent (8%) or less, | may make full
Prepayment or partial Prepayment, and the total of such Prepayment(s) in any 12-month period
exceeds twenty percent (20%) of the original Principal amount of the loan, | will pay a Prepayment
charge ir‘an amount equal to 6 months' advance interest on the amount by which the total of my
Prepay/ner.(s) within that 12-month period exceeds twenty percent (20%) of the original Principal
amount of thie loan.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Adjustable Rate Rider.
7
B /
\ATAZE M_3ARGAS

(Seal)

ANELITO '\“/A'F\’_@A?/ A " -Borrower _Borrower

: e (Seal) e A (Seal)
-Borrower -Borrower
- (Seal) o : ~. . (Seal)

-RnArrmuaar [ P,
L OITOwWTH
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-4 FAMILY RIDER

{Assignment of Rents)

TLITC 1 4 WARAT WV DITER ir mmada thic 2Nth Aanr Af Tarmsine=r 20N7

and is incorporated into and shall be deemed to amend and supEpIement the I(/lortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Note to PEOPLE'S CHOICE HOME LOAN, INC.

(the
"Lender™) af the same date and covering the Property described in the Security Instrument and located at:
6138 SOUTH INGLESIDE AVENUE, CHICAGO, ILLINOIS B0OB837

IProneriv Address]

1-4 FAMILY <COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrowear a7:d Lender further covenant and agree as follows:

A. ADDITIONAL FROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Szcurity Instrument, the following items now or hereafter attached to the
Property to the extent they ara fixlures are added to the Property description, and shall also constitute the
Property covered by the Securicy Tiztzument: building materials, appliances and goods of every nature
whatsoever now or hereafter locat:d 1., on, or used, or intended to be used in connection with the
Property, including, but not limited #5, those for the purpcses of supplying or distributing heating,
cooling, electricity, gas, water, air and-iight, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, baih /0:bs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached inir:ors, cabinets, paneling and attached floor coverings,
all of which, including replacements and addition: _thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of (he foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the “Froperty. ™
10423539
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the othe: nazards for which insurance is required by Section 3.

E. "BOKROWER'S RIGHT TO REINSTATE" DELETED. Section 18 is deieted.

F. BORKOQ'WER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning. Brsrower's occupancy of the Property is deleted.

G. ASSIGNMENT /©7 LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shal'‘nave the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender's<sole discretion. As used in this paragraph G, the word "lease" shall mean
"sublease” if the Security Instrumen’ is c¢n a leasehold.

H. ASSIGNMENT OF RENTS; ATPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally 2is‘gns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of t& whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the'Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However. Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 12 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paisl to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assigrin<ni for additional security only.

If Lender gives notice of default to Borrower: (i) all Mweiits received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be appiied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all-cf the Rents of the Property; (iii)

10423539
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not [imited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequac;; of the Property as security.

IfaheT.ents of the Property are not sufficient to cover the costs of taking control of and managing the
Property ard of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of 3orrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower repiesents and warrants that Borrower has not executed any prior assignment of the Rents
and has not perfciried, and will not perform, any act that would prevent Lender from exercising its rights
under this paragrapi.

Lender, or Lender's ‘agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintz:» the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents orajudicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall“n.: cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Renis of iz Property shall terminate when all the sums secured by the Security
Instrument are paid in full,

L. CROSS-DEFAULT PROVISICW. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breasliinder the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

10423539
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.
(Seal)m / M

ANELITO"VARG@ Borrower A MATALTE M. VARGAS™ -Borrdwer

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
={Seal) {Seal)
~Belrower ~Borrower

10423539
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