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MORTGAGE
WORDS USED OF7SN IN THIS DOCUMENT

(A) "Security Instrument' sieans this document, which is dated FEBRUARY 23, 2007, together with all
Riders to this document. : , :

(B) "Borrower" is ALAN H. LAT A MARRIED MAN , . Borrower’s

address is 413 EAST NORTH WATER STREET, CHICAGd, ILLINOIS 60605. The Borrower is
sometimes simply "I" or "me." : '

(C) "MERS" is Mortgage Electronic Regisration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Londer’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Friat. MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is PERL MORTGAGE INC. Lender is 4 MORTGAGE BROKER/BANKER organized
and existing under the laws of ILLINOIS, Lender’s address j+2336 W. BELMONT AVE, CHICAGO,
ILLINOIS 60618. B L '

(E) "Note" means the promissory note signed by Borrower and dater. FEBRUARY 23, 2007, The Note
states that [ owe Lender ONE HUNDRED THIRTY-FOUR THOUSAND EIGHT HUNDRED AND
00/100ths Dollars (U.S.$134,800.00) plus interest. I havé promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MARCH 1, 2012.

(F) "Property" means the property that is described below under the heading "Borrower's Transfer to
Lender of Rights in the Property." :

(G) "Loan" means the debt evidenced by the Note, plus inte‘»rest, any prepayment charges a7 iate charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Sums Secured" means the amounts described -below under the heading "Borrower’s Transfer to
Lender of Rights in the Property." »

() "Incidental Amounts" include disbursements made to protect the security of this Security Instrument
and the value of the Property, with interest on such disbursements at the periodic rate stated in the Note,

including for example, where the payments represent:
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(i) expenses incurred by Lender on behalf of Borrower in the event of Borrower’s failure to perform
a covenant or obligation relating to maintaining the Property or preserving its value and
protecting Lender’s lien under this Security Instrument that would result in an event of default
under the terms of this Security Instrument;

(if) expenses incurred by Lender in the event of a foreclosure, and
(iii) interest and late payment charges.

(J) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

U] Adjustable Rate Rider Condominium Rider [JSecond Home Rider
Ballozn. R.der [JPlanned Unit Development Rider ~ []Other(s) [specify]
1-4 Family Rider ()Biweekly Payment Rider

(K) "Applicable ‘Lav’ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administzaiive rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opiniuns.

(L) "Community Association [turs.-Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrowsr or the Property by a condominium association, homeowners
association or similar organization,

(M) "Electronic Funds Transfer" means any- transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, hich is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to or/er, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is o< 1imited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone ~ wire transfers, and automated clearinghouse
transfers.

(N) "Escrow Items" means those items that are described in Sect'si 3.

(0) "Miscellaneous Proceeds" means any compensation, settlement, awz:d of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages Jescribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of. or omissions as to, the
value and/or condition of the Property. As used in Sections 6 and 7 below, "Condemraiion" refers to any
event referred to in (ii) or (iii) of the preceding sentence.

(P) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of.-or-default on,
the Loan.

(Q) "Periodic Payment" means the regularly scheduled amount due for principal and interest under the
Note, plus any amounts under Section 3 of this Security Instrument.

(R) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(S) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

BORROWER’S TRANSFER TO LENDER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For these purposes, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the
successors and  assigns of MERS the following described property located in the
County of COOK :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE EXH’s'T "A" ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED
HEREIN

which currently has the address of 420 EAST WATERSIDE DTIVE, #3001
[Street]
CHICAGO , Ilinois 60601 (“Property Address").
[City] [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS nulds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary «.507 iply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right. 1o exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Pioperty; and to
take any action required of Lender including, but not limited to, releasing and canceling ‘his Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. I will pay when due the principal of, and
interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the
Note. I will also pay funds for Escrow Items pursuant to Section 3.

Borrower Initials ‘Y\/ g\/& \W
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Payments due under the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other instrument received by Lender as payment under the Note or this Security Instrument
is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality,
or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
12. Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the
Loan curreps, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments-in the future, but Lender is not obligated to apply such payments at the time such
payments are accerted. If each Periodic Payment is applied as of its scheduled due date, then Lender need
not pay interest or urapplied funds. Lender may hold such unapplied funds until I make payment to bring
the Loan current. If I'ae not do so within a reasonable period of time, Lender will either apply such funds
or return them to me. If‘not epplied earlier, such funds will be applied to the outstanding principal balance
under the Note immediate);prior to foreclosure., No offset or claim which I might have now or in the
future against Lender will relieve me from making payments due under the Note and this Security
Instrument or performing the coverants and agreements secured by this Security Instrument.

2. Application of Payments. (nless Applicable Law provides otherwise, all payments received by
Lender under the Note and Section 1 will he 2polied by Lender as permitted under the Note.

3. Monthly Payments For Taxes and Incuiance.

(a) Borrower’s Obligations. I will pay to Lencer a.l amounts necessary to pay for taxes, assessments,
water charges, sewer rents and other similar charges, grcund leasehold payments or rents (if any), hazard
or property insurance covering the Property, flood insvrance (if any), and any required Mortgage
Insurance. Each Periodic Payment will include an amount‘io.be-applied toward payment of the following
items which are called "Escrow Items:"

(1) The taxes, assessments, water charges, sewer rents and other similar charges, on the Property
which under Applicable Law may be superior to this Security Instrument as a Lien on the
Property. Any claim, demand or charge that is made against p:opesty. because an obligation has
not been fulfilled is known as a "Lien;"

(2) The leasehold payments or ground rents on the Property (if any),

(3) The premium for any and all insurance required by Lender under SecticiiS of this Security
Instrument;

(4) The premium for Mortgage Insurance (if any); and

(5) If required by Lender, the amount for any Community Association Dues, Yees, and
Assessments.

After signing the Note, or at any time during its term, Lender may include these amounts as Escrow
Items. The monthly payment I will make for Escrow Items will be based on Lender’s estimate of the
annual amount required.

I will pay all of these amounts to Lender unless Lender tells me, in writing, that I do not have to do
so, or unless Applicable Law requires otherwise. I will make these payments on the same day that my
Periodic Payments of principal and interest are due under the Note. However, I shall not be obligated to
make these payments to Lender to the extent that I make these payments to the holder of a prior mortgage
or deed of trust on the Property if such holder is an institutional lender.

Borrower Initials \k\/ g\A \W/
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The amounts that 1 pay to Lender for Escrow Items under this Section 3 will be called "Escrow
Funds." 1 will pay Lender the Escrow Funds for Escrow Items unless Lender waives my obligation to pay
the Escrow Funds for any or all Escrow Items. Lender may waive my obligation to pay to Lender Escrow
Funds for any or all Escrow Items at any time. Any such waiver must be in writing. In the event of such
waiver, I will pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Escrow Funds has been waived by Lender and, if Lender requires, will promptly send to
Lender receipts showing such payment within such time period as Lender may require. My obligation to
make such payments and to provide receipts will be considered to be a promise and agreement contained
in this Security Instrument, as the phrase "promises and agreements" is used in Section 7 of this Security
Instrument. If 1 am obligated to pay Escrow Items directly, pursuant to a waiver, and I fail to pay the
amount due for an Escrow Item, Lender may pay that amount and I will then be obligated under Section 7
of this Security Instrument to repay to Lender. Lender may revoke the waiver as to any or all Escrow
Items at any-{tme by a notice given in accordance with Section 12 of this Security Instrument and, upon

the revocatior;, T will pay to Lender all Escrow Funds, and in amounts, that are then required under this
Section 3.

I promise to promupsly send to Lender any notices that I receive of Escrow Item amounts to be paid.
Lender will estimate fror: ‘ime to time the amount of Escrow Funds I will have to pay by using existing
assessments and bills and-‘ieasonable estimates of the amount I will have to pay for Escrow Items in the
future, unless Applicable Law(requizes Lender to use another method for determining the amount I am to

pay.

Lender may, at any time, collect-anz hold Escrow Funds in an amount sufficient to permit Lender to
apply the Escrow Funds at the time spénified under RESPA. Applicable Law puts limits on the total
amount of Escrow Funds Lender can at any u72.collect and hold. This total amount cannot be more than
the maximum amount a lender could require urdcz RESPA. If there is another Applicable Law that
imposes a lower limit on the total amount of Escrow Funds Lender can collect and hold, Lender will be
limited to the lower amount.

(b) Lender’s Obligations. Lender will keep the Escrow Funds in a savings or banking institution
which has its deposits insured by a federal agency, instrurieriality, or entity, or in any Federal Home
Loan Bank. If Lender is such a savings or banking institiion, Tender may hold the Escrow Funds.
Lender will use the Escrow Funds to pay the Escrow Items no later than the time allowed under RESPA or
other Applicable Law. Lender will give to me, without charge, an annue: ~ceounting of the Escrow Funds.
That accounting will show all additions to and deductions from the Escrow Turds and the reason for each
deduction.

Lender may not charge me for holding or keeping the Escrow Funds, for usiag the Escrow Funds to
pay Escrow ltems, for making a yearly analysis of my payment of Escrow Funds or for receiving, or for
verifying and totaling assessments and bills, However, Lender may charge me for these scrvices if Lender
pays me interest on the Escrow Funds and if Applicable Law permits Lender to makesich a charge.
Lender will not be required to pay me any interest or earnings on the Escrow Funds unicss €ither (1)
Lender and I agree in writing that Lender will pay interest on the Escrow Funds, or (2) Applicable Law
requires Lender to pay interest on the Escrow Funds.

(¢) Adjustments to the Escrow Funds. Under Applicable Law, there is a limit on the amount of
Escrow Funds Lender may hold. If the amount of Escrow Funds held by Lender exceeds this limit, then
there will be an excess amount and RESPA requires Lender to account to me in a special manner for the
excess amount of Escrow Funds.

If, at any time, Lender has not received enough Escrow Funds to make the payments of Escrow
Items when the payments are due, Lender may tell me in writing that an additional amount is necessary. I
will pay to Lender whatever additional amount is necessary to pay the Escrow Items when the payments

are due, but the number of payments will not be more than 12.
Borrowet Initials % %’\/3 \W
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When [ have paid all of the Sums Secured, Lender will promptly refund to me any Escrow Funds
that are then being held by Lender.

(d) Ilinois Mortgage Escrow Account Act. I will have all rights afforded to me under the Illinois
Mortgage Escrow Account Act, 765 ILCS 910/1 et seq., as the same might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, that
may apply to my Loan. This Section 3 is subject to any such rights. If the Illinois Mortgage Escrow
Account Act applies to this Loan, I have been separately advised of my rights under this law.

4. Prior Security Instruments; Borrower’s Obligation to Pay Charges, Assessments And Claims.
I will perform all of my obligations under any mortgage, deed of trust, or other security instruments with
a lien which has priority over this Security Instrument, including my promises to make payments when
due. T will pay all taxes, assessments, water charges, sewer rents and other similar charges, and any other
charges andfines that may be imposed on the Property and that may be superior to this Security
Instrument. I wii! also make ground rents or payments due under my lease if I am a tenant on the Property
and Community Association Dues, Fees, and Assessments (if any) due on the Property. If these items are
Escrow Items, I wiii ¢o this by making the payments as described in Section 3 of this Security Instrument.
In this Security Insavment, the word "Person" means any individual, organization, governmental
authority or other party.

1 will promptly pay-ur satisfy all Liens against the Property that may be superior to this Security
Instrument. However, this Security~Instrument does not require me to satisfy a superior Lien if: (a) I
agree, in writing, to pay the obligation-which gave rise to the superior Lien and Lender approves the way
in which I agree to pay that obligation, Lut only so long as I am performing such agreement; (b) in good
faith, I argue or defend against the saperior Lien in a lawsuit so that in Lender’s opinion, during the
lawsuit, the superior Lien may not be en‘orced, but only until the lawsuit ends; or (c) I secure from the
holder of that other Lien an agreement, apjpivved in writing by Lender, that the Lien of this Security
Instrument is superior to the Lien held by that Person, If Lender determines that any part of the Property
is subject to a superior Lien, Lender may give me-2 potice identifying the superior Lien. Within 10 days
of the date on which the notice is given, I must pay or-sarisfy the superior Lien or take one or more of the
actions mentioned in this Section 4.

Lender also may require me to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with the Loan, unless-Applic2ble Law does not permit Lender to
make such a charge.

5. Property Insurance. I will keep the Property insured against. loss by fire, hazards included
within the term "extended coverage" and any other hazards, including earthqu-kes and floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts, including
deductible levels, and for the periods that Lender requires. I may choose . ny insurer reasonably
acceptable to Lender. Lender may require me to pay, in connection with this Loan, zither: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-tune <iarge for flood
zone determination and certification services and subsequent charges each time remappiigs or similar
changes occur which reasonably might affect such determination or certification. If I diswgres-with the
flood zone determination, I may request the Federal Emergency Management Agency to reviev.ine flood
zone determination and I promise to pay any fees imposed by the Federal Emergency Management
Agency for its review. Insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgagee clause. If Lender requires, I will promptly give Lender all receipts of paid premiums
and renewal notices.

Unless I provide Lender with evidence of the insurance coverage required by my agreement with
Lender, Lender may purchase insurance at my expense to protect Lender’s interests in my collateral. This
insurance may, but need not, protect my interests. The coverage that Lender purchases may not pay any
claim that 1 make or any claim that is made against me in connection with the collateral. [ may later cancel
any insurance purchased by Lender, but only after providing Lender with evidence that 1 have obtained
insurance as required by Lender’s agreement. If Lender purchases insurance for the collateral, I will be

Borrower Initials k\/ S\A ‘ \0(\/
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responsible for the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the cancellation or expiration of
the insurance. The costs of the insurance may be added to my total outstanding balance or obligation.
The costs of the insurance may be more than the cost of insurance I may be able to obtain on my own.

In the event of loss, I will notify the insurance carrier and Lender promptly. Lender may make proof
of loss to the insurance company if I fail to do so promptly.

The amount paid by the insurance company for loss or damage to the Property is called "Insurance
Proceeds.” Unless Lender and I otherwise agree in writing, and subject to the rights of any Person with a
superior Lien on the Property, any Insurance Proceeds, whether or not the underlying insurance was
required by Lender, will be used to repair or to restore the damaged Property unless: (a) it is not
economically -feasible to make the repairs or restoration; (b) the use of the Insurance Proceeds for that
purpose would lessen the protection given to Lender by this Security Instrument; or (c) Lender and I have
agreed in writing-not to use the Insurance Proceeds for that purpose. During the period that any repairs or
restorations are ‘b¢ing made, Lender may hold any Insurance Proceeds until it has had an opportunity to
inspect the Properiy to verify that the repair work has been completed to Lender’s satisfaction. However,
this inspection will be Zone promptly. Lender may make payments for the repairs and restorations in a
single payment or in a ceries of progress payments as the work is completed. Unless Lender and I agree
otherwise in writing or unless_ Applicable Law requires otherwise, Lender is not required to pay me any
interest or earnings on the Insuiaice Proceeds. I will pay for any public adjusters or other third parties
that 1 hire, and their fees will not-ue, paid out of the Insurance Proceeds. Subject to the rights of any
Person with a superior Lien on the Prcperty, if the repair or restoration is not economically feasible or if it
would lessen Lender’s protection under this Security Instrument, then the Insurance Proceeds will be used
to reduce the amount that I owe to Lender undir this Security Instrument. Such Insurance Proceeds will be
applied in the order provided for in Section 2. If any of the Insurance Proceeds remain after the amount
that I owe to Lender has been paid in full, the remaining Insurance Proceeds will be paid to me.

If I abandon the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If I do not answer, within 30 days, - «iotice from Lender stating that the insurance
company has offered to settle a claim, Lender may negotiatz 2 settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acariies the Property under Section 18 of this
Security Instrument or otherwise, 1 give Lender my rights to any Insurance Proceeds in an amount not
greater than the amounts unpaid under the Note and this Security Instrurient. I also give Lender any other
of my rights (other than the right to any refund of unearned premiuras that 1 paid) under all insurance
policies covering the Property, if the rights are applicable to the coverage oI the-Property. Lender may use
the Insurance Proceeds either to repair or restore the Property or to pay amounts vnpaid under the Note or
this Security Instrument, whether or not then due.

6. Borrower’s Obligations to Maintain And Protect The Property And tv t'uitill Any Lease
Obligations.

(a) Maintenance and Protection of the Property. [ will not destroy, damage or harm tn: Poperty,
and 1 will not allow the Property to deteriorate. Whether or not I am residing in the Property, I will keep
the Property in good repair so that it will not deteriorate or decrease in value due to its condition. Unless it
is determined under Section 5 of this Security Instrument that repair is not economically feasible, I will
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
Condemnation (as defined in the definition of Miscellaneous Proceeds) proceeds are paid because of loss
or damage to, or Condemnation of, the Property, I will repair or restore the Property only if Lender has
released those proceeds for such purposes. Lender may pay for the repairs and restoration out of proceeds
in a single payment or in a series of progress payments as the work is completed. If the insurance or
Condemnation proceeds are not sufficient to repair or restore the Property, I promise to pay for the
completion of such repair or restoration.

v o \W
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If I do not own, but am a tenant on the Property, I will fulfill all my obligations under my lease. I
also agree that, if I acquire the full title (sometimes called "Fee Title") to the Property, my lease interest
and the Fee Title will not merge unless Lender agrees to the merger in writing.

(b) Lender’s Inspection of Property. Lender, and others authorized by Lender, may enter on and
inspect the Property. They will do so in a reasonable manner and at reasonable times. If it hasa
reasonable purpose, Lender may inspect the inside of the home or other improvements on the Property.
Before or at the time an inspection is made, Lender will give me notice stating a reasonable purpose for
such interior inspection.

7. Lender’s Right to Protect Its Rights in The Property. If: (a) I do not keep my promises and
agreements made in this Security Instrument; (b) someone, including me, begins a legal proceeding that
may significantly affect Lender’s interest in the Property or rights under this Security Instrument (such as
a legal preceecing in bankruptcy, in probate, for Condemnation or Forfeiture (as defined in Section 8),
proceedings wiich. could give a Person rights which could equal or exceed Lender’s interest in the
Property or uncer this Security Instrument, proceedings for enforcement of a Lien which may become
superior to this Gecuricy Instrument, or to enforce laws or regulations); or (c) I have abandoned the
Property, then Lender mav. do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property anc’ L 2nder’s rights under this Security Instrument.

Lender’s actions can include, but are not limited to the following. Lender can protect and/or assess
the value of the Property. Lendzr can secure and/or repair the Property. Lender can pay sums to
eliminate any Lien against the Propeity th.at may be equal or superior to this Security Instrument. Lender
can appear in court and pay reasonabie attorneys’ fees to protect its interest in the Property and/or rights
under this Security Instrument, including its sezvred position in a bankruptcy proceeding. Lender can also
enter the Property to make repairs, changeiscks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violatisns or dangerous conditions, have utilities turned on or
off, and take any other action to repair or secure-the-Property. Although Lender may take action under
this Section 7, Lender does not have to do so and is undér no duty to do so. I agree that Lender will not
be liable for not taking any or all actions under this Sectiow/

I will pay to Lender any amounts, with interest, whicki L2nder spends under this Section 7. I will
pay those amounts to Lender when Lender sends me a notice requestizng-that I do so. I will pay interest on
those amounts at the interest rate set forth in the Note. Interest on exch aniount will begin on the date that
the amount is spent by Lender. This Security Instrument will protect .ender in case I do not keep this
promise to pay those amounts with interest. Those amounts will become additional debt secured by this
Security Instrument until they are paid in full, with interest.

8. Agreements About Miscellaneous Proceeds; Forfeiture. All Miscellarcous Proceeds are
assigned to and will be paid to Lender.

If the Property is damaged, and subject to the rights of any Person with a superisr.lien on the
Property, the Lender will apply any Miscellaneous Proceeds to restore or repair the Propesiy, if the
restoration or repair is economically feasible and Lender’s security given in this Security Instrurzent is not
lessened. During such repair and restoration period, Lender will have the right to hold the Miscellaneous
Proceeds until Lender has had an opportunity to inspect the Property to verify that the work has been
completed to Lender’s satisfaction. However, the inspection will be undertaken promptly. Lender may pay
for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless Lender and I agree otherwise in writing or unless Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender will not be required to pay me any interest or earnings on
the Miscellaneous Proceeds. Subject to the rights of any Person with a superior Lien on the Property, if
the restoration or repair is not economically feasible or Lender’s security given in this Security Instrument
would be lessened, the Miscellaneous Proceeds will be applied to the Sums Secured, whether or not then
due. The excess, if any, will be paid to me. Such Miscellaneous Proceeds will be applied in the order

provided for in Section 2. \ ‘
Borrower Initials Pﬂ/ QVJ W

GMD ILLINOIS Closed End Junior Lien Mortgage - HC Form 33581V4 10/18/04 (page 8 of 14 pages)




0706526064 Page: 9 of 20

UNOFFICIAL COPY

In the event of a total or partial taking, destruction, or loss in value of the Property, and subject to
the rights of any Person with a superior Lien on the Property, the Miscellaneous Proceeds will be applied
to the Sums Secured, whether or not then due. The excess, if any, will be paid to me.

If 1 abandon the Property, or if, after Lender sends me notice that the Opposing Party (as defined in
the next sentence) offered to make an award to settle a claim for damages, I fail to respond to Lender
within 30 days after the date Lender gives notice, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restore or repair the Property or to the Sums Secured, whether or not
then due. "Opposing Party" means the third party that owes me Miscellaneous Proceeds or the party
against whom [ have a right of action in regard to Miscellaneous Proceeds.

[ will be in default under this Security Instrument if any Person brings a civil or criminal action or
proceeding that Lender determines could result in a court ruling that would require Forfeiture of the
Property, or-that could damage Lender’s interest in the Property or rights under this Security Instrument.
"Forfeiture" io” a-court action to require the Property, or any part of the Property, to be given up. I may
correct the defau!l by obtaining a court ruling that dismisses the court action, if Lender determines that
this court ruling ‘prevents Forfeiture of the Property and also prevents any damage to Lender’s interest in
the Property or rights-urder this Security Instrument. If I correct the default, I will have the right to have
enforcement of this Secudity Instrument discontinued, even if Lender has required Immediate Payment in
Full (as defined in Sectivn 18). The proceeds of any award or claim for damages that are attributable to
the damage or reduction of Lencer’siniterest in the Property are assigned, and will be paid, to Lender.

All Miscellaneous Proceeds thz( arz not applied to restoration or repair of the Property will be
applied in the order provided for in Sectica 2.

9. Continuation of Borrower’s Obligatiors And of Lender’s Rights.

(a) Borrower’s Obligations. Lender may a'iow. me, or a Person who takes over my rights and
obligations, to delay or to change the amount of the Periodic Payments. Even if Lender does this,
however, 1 will still be fully obligated under the Not'2id under this Security Instrument unless Lender
agrees to release me, in writing, from my obligations. Lzn<cr may allow those delays or changes for me
or a Person who takes over my rights and obligations, eve:: i{ Tender is requested not to do so. Even if
Lender is requested to do so, Lender will not be required t>-(1) bring a lawsuit against me or such a
Person for not fulfilling obligations under the Note or under thi; Security Instrument, or (2) refuse to
extend time for payment or otherwise modify amortization of the Sums S<eured.

(b) Lender’s Rights. Even if Lender does not exercise or enforce-any'right of Lender under this
Security Instrument or under Applicable Law, Lender will still have all of those rights and may exercise
and enforce them in the future. Even if: (1) Lender obtains insurance, pays tase;, or pays other claims,
charges or Liens against the Property; (2) Lender accepts payments from third Pcrsors; or (3) Lender
accepts payments in amounts less than the amount then due, Lender will have the rigin nuder Section 18
below to demand that I make Immediate Payment in Full of any amounts remaining du¢ 2nd. payable to
Lender under the Note and under this Security Instrument.

10. Obligations of Borrower And of Persons Taking Over Borrower’s Rights or Obligations. If
more than one Person signs this Security Instrument as Borrower, each of us is fully obligated to keep all
of Borrower’s promises and obligations contained in this Security Instrument. Lender may enforce
Lender’s rights under this Security Instrument against each of us individually or against all of us together.
This means that any one of us may be required to pay all of the Sums Secured.

However, if one of us does not sign the Note: (a) that Person is signing this Security Instrument only
to give that Person’s rights in the Property to Lender under the terms of this Security Instrument; (b) that
Person is not personally obligated to pay the Sums Secured; and (c) that Person agrees that Lender may
agree with the other Borrowers to delay enforcing any of Lender’s rights, to modify, or make any
accommodations with regard to the terms of this Security Instrument or the Note without that Person’s

consent.
Borrower Initials k\/ QV‘) \W
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Subject to the provisions of Section 14 of this Security Instrument, any Person who takes over my
rights or obligations under this Security Instrument in writing, and is approved by Lender in writing, will
have all of my rights and will be obligated to keep all of my promises and agreements made in this
Security Instrument. Borrower will not be released from Borrower’s obligations and liabilities under this
Security Instrument unless Lender agrees to such release in writing. Any Person who takes over Lender’s
rights or obligations under this Security Instrument will have all of Lender’s rights and will be obligated to
keep all of Lender’s promises and agreements made in this Security Instrument except as provided under
Section 15.

11. Loan Charges. Lender may charge me fees for services performed in connection with my
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Lender
may not cliavg: fees that are expressly prohibited by this Security Instrument or by Applicable Law. In
regard to any orher fees, the fact that this Security Instrument does not anticipate and expressly authorize
the Lender to chargea specific fee will not be construed to prohibit Lender from charging me such a fee.

If the Loan is Subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or otiler-ivan charges collected or to be collected in connection with the loan exceed the
permitted limits, then any <uch loan charge will be reduced by the amount necessary to reduce the charge
to the permitted limit. Lende: st refund any sums already collected from me that exceed permitted
limits. Lender may choose to miake this refund by reducing the principal owed under the Note or by
making a direct payment to me. I. a1efund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment chirg: under the Note and will not affect the amount of the Periodic
Payment.

12. Notices. All notices given by me or Len<ciin connection with this Security Instrument must be
in writing, If any notice required by this Security.Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding vequirement under this Security Instrument.

Subject to Applicable Law, any notice to me in connectior with this Security Instrument is considered
given to me when mailed by first class mail or when actuaily delivered to my notice address if sent by
other means. My notice address is the Property Address unless i give notice to Lender of a different
address. 1 will promptly notify Lender of my change of address. It Lender specifies a procedure for
reporting my change of address, then I will only report a change (of address through that specified
procedure. There may be only one designated notice address under this<sezurity Instrument at any one
time. Notice to any one Borrower will constitute notice to all Borrowers unlecs Agnlicable Law expressly
requires otherwise.

Subject to Applicable Law, any notice to Lender will be given by delivering it-ct Uy mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another add:ess by notice to
Borrower. Any notice in connection with this Security Instrument is given to Lender ‘when actually
received by Lender.

13. Law That Governs this Security Instrument; Word Usage. Federal law and the law of Illinois
govern this Security Instrument. All rights and obligations contained in this Security Instrument are
subject to any requirements and limitations of Applicable Law. Applicable Law might allow the parties to
agree by contract or it might be silent, but such silence does not mean that Lender and I cannot agree by
contract. If any term of this Security Instrument or of the Note conflicts with Applicable Law, the conflict
will not affect other provisions of this Security Instrument or the Note which can operate, or be given
effect, without the conflicting provision. This means that the Security Instrument or the Note will remain
as if the conflicting provision did not exist.

Borrower Initials K\/ 5\!3\ W

GMD ILLINOIS Closed End Junior Lien Mortgage - HC Form 33581V4 10/18/04 x (page 10 of 14 pages)




0706526064 Page: 11 of 20

UNOFFICIAL COPY

As used in this Security Instrument: (a) words of the masculine gender mean and include
corresponding words of the feminine and neuter genders; (b) words in the singular mean and include the
plural, and words in the plural mean and include the singular; and (c) the word "may" gives sole
discretion without any obligation to take any action.

14. Agreements about Lender’s Rights If the Property Is Sold or Transferred. Lender may
require Immediate Payment in Full of all Sums Secured by this Security Instrument if all or any part of the
Property, or if any right in the Property, is sold or transferred without Lender’s prior written permission.
If Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred without
Lender’s prior written permission, Lender also may require Immediate Payment in Full. However, Lender
shall not exercise this option if Applicable Law prohibits Lender from doing so.

If Lende: requires Immediate Payment in Full under this Section 14, Lender will give me a notice
that states ‘this’ requirement. The notice will give me at least 30 days to make the required payment. The
30-day period‘wiii begin on the date the notice is given to me in the manner required by Section 12 of this
Security Instrumeiits 'f I do not make the required payment during that period, Lender may act to enforce
its rights under this Sezunity Instrument without giving me any further notice or demand for payment.

15. Note Holder’s Xight to Sell the Note or an Interest in the Note; Borrower’s Right to Notice
of Change of Loan Servicer. The Note, or an interest in the Note, together with this Security
Instrument, may be sold one or ‘nc.e+imes. I might not receive any prior notice of these sales.

The entity that collects the Perio¢ic Fayments and performs other mortgage loan servicing obligations
under the Note, this Security Instrumens, aind Applicable Law is called the "Loan Servicer.” There may be
a change of the Loan Servicer as a result oiiiie sale of the Note. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Mote, If the Note is sold and thereafter the Loan is serviced
by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to me
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note rurchaser. Applicable law may require that I be
notified in the event my Loan Servicer is changed and Leprovided with certain additional information in
connection with such a change.

16. Notice of Grievance. Neither I nor Lender may comiiience.join or be joined to any court action
(as either an individual party or the member of a class) that arises fiom the other party’s actions pursuant
to this Security Instrument or that alleges that the other has not fulfillec any of its obligations under this
Security Instrument, unless the other is notified (in the manner required urder-Section 12 of this Security
Instrument) of the unfulfilled obligation and given a reasonable time period to take corrective action. If
Applicable Law provides a time period which will elapse before certain action can be taken, that time
period will be deemed to be reasonmable for purposes of this Section. The notice of acceleration and
opportunity to cure given to me under Section 18 and the notice of the demand for paymeptin full given
to me under Section 18 will be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 16. All rights under this Section are subject to Applicable Law.

17. Hazardous Substances. The Applicable Laws that relate to health, safety or environmental
protection are called "Environmental Law." Environmental Law classifies certain substances as toxic or
hazardous. There are other substances that are considered hazardous for purposes of this Section 17.
These substances are gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.
The substances defined as toxic or hazardous by Environmental Law and the substances considered
hazardous for purposes of this Section 17 are called "Hazardous Substances.” "Environmental Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law. An
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

,
Borrower Initials \\<\/ l—;\/) \W
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I will not do anything affecting the Property that violates Environmental Law, and I will not allow
anyone else to do so. I will not cause or permit Hazardous Substances to be present on the Property. I will
not use or store Hazardous Substances on the Property. I also will not dispose of Hazardous Substances on
the Property, or release any Hazardous Substance on the Property, and I will not allow anyone else to do
so. I also will not do, nor allow anyone else to do, anything affecting the Property that: (a) is in violation
of any Environmental Law; (b) creates an Environmental Condition; or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The promises in this Section do not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized as appropriate for normal
residential use and maintenance of the Property (including, but not limited to, Hazardous Substances in
consumer products). I may use or store these small quantities on the Property. In addition, unless
Environmental. Law requires removal or other action, the buildings, the improvements and the fixtures on
the Property ‘ar: permitted to contain asbestos and asbestos-containing materials if the asbestos and
asbestos-containing. materials are undisturbed and "non-friable" (that is, not easily crumbled by hand
pressure).

I will promptly 2iv2 Lender written notice of: (a) any investigation, claim, demand, lawsuit or other
action by any governmentzir, or regulatory agency or private party involving the Property and any
Hazardous Substance or Erviionmental Law of which I have actual knowledge; (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance; and (c¢) apy condition caused by the presence, use or release of a Hazardous
Substance which adversely affects the value of the Property. If I learn, or any governmental or regulatory
authority, or any private party, notifics 17e that any removal or other remediation of any Hazardous
Substance affecting the Property is neceseary, I will promptly take all necessary remedial actions in
accordance with Environmental Law.

Nothing in this Security Instrument creates an Obligation on Lender for an Environmental Cleanup.

18. Lender’s Rights If Borrower Fails to Keep Proraises and Agreements. Except as provided in
Section 14 of this Security Instrument, if all of the condi¢isns stated in subsections (a), (b) and (c) of
this Section 18 are met, Lender may require that I pav immediately the entire amount then
remaining unpaid under the Note and under this Security I:sirument. Lender may do this without
making any further demand for payment. This requirement is called "acceleration" or "Immediate
Payment in Full."

If Lender requires Immediate Payment in Full, Lender may bring a 1=wsuit to take away all of
my remaining rights in the Property, foreclose on this Security Instrument and/or have the Property
sold. At this sale Lender or another Person may acquire the Property. This is known as "Foreclosure
and Sale." In any lawsuit for Foreclosure and Sale, and in any other action to toreclose on this
Security Instrument, Lender will have the right to collect all costs and disbursemeiis ar3 additional
allowances allowed by Applicable Law and will have the right to add all reasonable attoraeys’ fees to
the amount I owe Lender, which fees shall become part of the Sums Secured.

Lender may require Immediate Payment in Full under this Section 18 only if all of the following
conditions are met:

(a) I fail to keep any promise or agreement made in this Security Instrument or the Note,
including, but not limited to, the promises to pay the Sums Secured when due, or if another
default occurs under this Security Instrument;

(b) Lender sends to me, in the manner described in Section 12 of this Security Instrument, a
notice that states:

(1) The promise or agreement that I failed to keep or the default that has occurred;
(2) The action that I must take to correct that default;

Borrower Initials ‘K\/ Q\A \K\/
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(3) A date by which I must correct the default. That date will be at least 30 days from the
date on which the notice is given;

(4) That if I do not correct the default by the date stated in the notice, Lender may require
Immediate Payment in Full, Lender may foreclose on this Security Instrument and
Lender or another Person may acquire the Property by means of Foreclosure and Sale;

(5) The circumstances, if any, under which I may have the right to have Lender’s
enforcement of this Security Instrument stopped and to have the Note and this Security
Instrument remain fully effective as if Immediate Payment in Full had never been
required; and

(6) That I have the right in any lawsuit for Foreclosure and Sale and in any other action to
foreclose on this Security Instrument to argue that I did keep my promises and
agreements under the Note and under this Security Instrument, and to present any
other defenses that I may have; and

(¢) I do/net correct the default stated in the notice from Lender by the date stated in that
notice.

19. Lender’s Oblization to Discharge this Security Instrument. When Lender has been paid all
amounts due under the N4te and under this Security Instrument, Lender will discharge this Security
Instrument by delivering a c2rtificate stating that this Security Instrument has been satisfied. I will pay all
costs of recording the discharge :ii the proper official records. [ agree to pay a fee for the discharge of this
Security Instrument, if Lender so requires. Lender may require that I pay such a fee, but only if the fee is
paid to a third party for services rendeied and the charging of the fee is permitted by Applicable Law.

20. Discontinuance of Enforcem¢nt’ Notwithstanding acceleration of the Sums Secured by this
Security Instrument under the provisions (of Section 14 or Section 18, Lender may, in Lender's sole
discretion and upon such conditions as Lender 1.1 Lender’s sole discretion may determine, discontinue any
proceedings begun to enforce the terms of this Secutity 'nstrument.

21. No Waiver. No waiver by Lender at any time of any term, provision or covenant contained in
this Security Instrument or in the Note secured hereby snali be deemed to be or construed as a waiver of
any other term, provision or covenant or of the same term, provision or covenant at any other time.

22. Additional Charges. Borrower agrees to pay rea:ciiable charges as allowed by law in
connection with the servicing of the Loan including, without limitation, the costs of obtaining tax searches
and subordinations. Provided, however, that nothing contained in-this Section is intended to create and
shall not be construed to create any duty or obligation by Lender to perfcria any such act, or to execute or
consent to any such transaction or matter, except a release of the Security Instzument upon full repayment
of all Sums Secured.

23. Occupancy. I will occupy, establish, and use the Property as my principa! rezidence within 60
days after the execution of this Security Instrument and shall continue to occupy.the "*operty as my
principal residence for at least ome year after the date of occupancy, unless Lender otne:wise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circunistances exist
which are beyond my control.

24. My Loan Application. I will be in default if, during the Loan application process, I or any
Persons acting at my direction or with my knowledge or consent gave materially false, misleading, or
inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations
concerning my occupancy of the Property as my principal residence.

25, Riders to this Security Instrument. If one or more Riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such Rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the Rider(s) were a part of this Security Instrument.

26. Waiver of Homestead. I hereby release and waive all rights under and by virtue of the

homestead exemption laws of this State. - ]K\/ SV\\ \ \W
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Security Instrument to give Notice to Lender’s address set forth on page one
of this Security Instrument, of any default under the superior encumbrance and of any sale or other
foreclosure action. :

IN WITNESS WHEREOF, Borrower has executed this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

/A/{IJNM/L/ (Seal)

Signed, sealed and delivered in the presence of:

ALAN H. LAU -Borrower
Print Name V.
WWJ MI)
‘ SHIRLEY S. WONG - Borrower
Print Name _ IS- SIGNING FOR THE PURPOSE OF WAIVING

-Berrower -Borrower
STATE OF ILLINOIS, )
N ! . ) SS. .
County of COOK )

I Kﬁ§\b\!g g‘[\_.w\ZGNQ a Notary Public in and ‘fsf said county and state, do hereby certify that

ALAN H. LAU and SHIRLEY S. WONG, HUSBAND Auc¢ WIFE, [is/are] personally known to me
to be the same persopi(s) whose name(s) [is/are] subscribed to-ie foregoing instrument, appeared before
me this day in persqn, and acknowledged that [he/she/they] signcd ard delivered the said instrument as
[his/her/their] free voluntary act, for the uses and purposes therejn set forth, .

Given under my hv} and official seal this 2% day of E b oed _qF,.Z oo0'/

Lo 4. LOU -
By flas KRIsToe BN VWIZEonD

_‘,
PYOL DEY N e Print Name ’ w
Notary Public, %-/ / A

County, Illinois. W
My Comipjssion expires: kS //:t‘ / o8
V4 K4
(SEAL)
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Loan Number 20070393146690

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 23RD day of FEBRUARY , 2007,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to PERL MORTGAGE INC (the "Lender") of the same date and covering the
Property described in the Security Instrument and located at;

420 EAST WATERSIDE DRIVE, #3001, CHICAGO, ILLINOIS 60601
[Property Address]
The Property <includes a unit in, together with an undivided interest in the common elements of, a
condominiuin project known as:
THE REGATTA CGNDOMINIUM

[Name of Condominium Project]
(the "Condominium P:0ject”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.
CONDOMINIUM COVENANTS. -ip~ addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furtbér covenant and agree as follows:

A. Condominium Obligations. Soricwer shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent “L>ocuments. The "Constituent Documents” are the: (i)
Declaration or any other document which crz2tes the Condominium Project; (ii) by-laws; (ii1) code
of regulations; and (iv) other equivalent docum<inz, Borrower shall promptly pay, when due, all
dues and assessments imposed pursuant to the Constitient Documents.

B. Property Insurance. So long as the Owrers ‘Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" paizy, on the Condominium Project which is
satisfactory to Lender and which provides insurance coversgz in the amounts (including deductible
levels), for the periods, and against loss by fire, hazard:-included within the term "extended
coverage,” and any other hazards, including, but not limited ‘0, carthquakes and floods, from
which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for pioperty insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain propc iy insurance coverage
on the Property is deemed satisfied to the extent that the required coverage 1s provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of £ieoan.

Borrower shall give Lender prompt notice of any lapse in required property insuranc< coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender.

Borrower Initials m/ év\) ‘ ‘6\/
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D. Condemnation, The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any "condemnation or other taking of all or any part of the
Property, whether of the unit or of the common elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 8.

'E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandoniment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or (iv)
any action which would have the effect of rendering the public liability insurance coverage
maintaircd by the Owners Association unacceptable to Lender.

F. Rem-dies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pav them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt ol Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terins-of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shal! ve payable, with interest, upon notice from Lender to Borrower requesting
payment.

BY SIGNING BELOW, Borrowe: accents and agrees to the terms and covenants contained in this
Condominium Rider. :

/ /U{MM L (sea N ON | (Seal)

ALANH, LAU / . -Borrower © -Borrower

“FLLINGIS CONDOMINIUM RIDER--Single Family--Fannie Mae/Freddie Mac MODIFIED INSTRUMENT =~ """ Form 3140 1/01 ° -
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1-4 FAMILY RIDER

(Assignment of Rents)

Loan Number 20070393146690

THIS 1-4 FAMILY RIDER is made this 23RD day of FEBRUARY, 2007, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to
PERL MORTGAGE INC (the "Lender") of the same date and covering the Property described in the
Security Instrument and located at:

420 EAST WATERSIDE DRIVE, #3001, CHICAGO, ILLINOIS 60601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITiCWAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property descriced in the Security Instrument, the following items now or hereafter attached to
the Property to theex:ent they are fixtures are added to the Property description, and shall also
constitute the Property ‘covered by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or hereafter located in, on, or used, or intended to be used
in connection with the Property, including, but not limited to, those for the purposes of supplying
or distributing heating, cooling, elzctricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security andaccess control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, (refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, scre:ns, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and reniaizia part of the Property covered by the Security
Instrument. All of the foregoing together with the Froperty described in the Security Instrument
(or the leasehold estate if the Security Instrument 15 0% a leasehold) are referred to in this 1-4
Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classific.tion. unless Lender has agreed in
writing to the change. Borrower shall comply with all laws,” orGinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrcwer-shall not allow any
lien inferior to the Security Instrument to be perfected against the Property witaout Lender’s prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent 105s ‘i addition
to the other hazards for which insurance is required by Section 3.

E. BORROWER’S RIGHT TO REINSTATE DELETED.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 23 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph
G, the word "lease" shall mean "sublease” if the Security Instrument is on a leasehold.
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the
Rents until (i) Lender has given Borrower notice of default pursuant to Section 18 of the Security
Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security lnstrument; (i) Lender shall be entitled to collect and receive all of the Rents of the
Property; (ii’y Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or “enier’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking coutrol of and managing the Property and collecting the Rents, including, but
not limited to, attorncy’s fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance preraums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Sesurity Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable.toaccount for only those Rents actually received; and (vi)
Lender shall be entitled to have a recerver-appointed to take possession of and manage the Property
and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufricient to cover the costs of taking control of and
managing the Property and of collecting the Reiis“any funds expended by Lender for such
purposes shall become indebtedness of Borrower toliender secured by the Security Instrument
pursuant to Section 7.

Borrower represents and warrants that Borrower has not exec:ted any prior assignment of the
Rents and has not performed, and will not perform, any ac.that-would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shatl =it be required to enter
uporn, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may de-so at any time
when a default occurs. Any application of Rents shall not cure or waive any default.or-invalidate
any other right or remedy of Lender. This assignment of Rents of the Property sha'! terminate
when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreznient
in which Lender has an interest shall be a breach under the Security Instrument and Lender may
invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rider,” =~ =~ = v e _

A/{ M/LMVA/ (Seal)

ALAN H. KAU Borrower

(Seal)

Borrower
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Exhibit A

Parcel 1:

* Unit 3001 and Parking Space Unit P-1064, -together with the exclusive right to use Storage Space S-92, a limited common
element, in The Regatta Condominium, as delineated and defined on the plat of survey of the following described parcels of
real estate:

Lot 6. and the East 20 feet of Lot 5 in Lakeshore East subdivision of part of the unsubdivided lands lying East of and
adjoining Fort Dep:porn Addition to Chicago, said addition being in the Southwest Fractional Quarter of Section 10,
Township 39 North, Ravge 14, East of the Third Principal Meridian, according to the plat thereof recorded March 4, 2003 as

. document 0030301045, ir. Chok County, Illinois. ' '

Which Survey is attached as Tuckibit A to the Declaration of Condominium recorded August 15, 2006 as document number
0622717054, as amended from tirie *C time, together with their undivided percentage interest in the common elements.

Parcel 2; ‘ ' oy

Non-exclusive easements appurtenant to and foi* the benefit of Parcel 1, including easements for.access to imprevements being
constructed over temporary construction easerisnt areas, for pedestrian and vehicular ingress and egress on, over, through
and across -the streets, and to utilize the utilities-and Utility Easements, all as more particularly defined, described and
created by Déclaration of Covenants, Conditions, Restictions and Easements for Lakeshore Edst made by and between
Lakeshore East LLC, Lakeshore East Parcel P LLC, and AS™ Lakeshore East LLC dated as of June 26, 2002 and recorded
July 2, 2002 as document 0020732020, as amended from tim« to time, ' L A .

Parcel 3:
Non-exclusive easements appurtenant to and for the benefit of Parcel 1 _as created by. the Declaration of Easenient_s,
Reservations, Covenants and Restrictions recorded August 15, 2006 as documezt number 0622717053 for support, common

walls, ceilings and floors, equipment and utilities, ingress and egress, ma'nteneace and encroachments, over the land
described therein, (Said burdened Jand commonly referred to in the aforementiorer Declaration as the "Retail Parcel.")

SN il

'
-

“The amrtgagof also hereby grants o the martgages, it suscessors and assigns, es ripht and susements appﬁrtenunt to the subjeot
it described herein, the rig.hts &nd engements for the bmmﬂt of said urilt set forth in the declaration of condominium, i

: . . . e . }. - . .
| This morigage iy 'wiibject to-allnights, easements and covenanty, provisions, and reservation contained in suid deolarationthe
same as though the provisions of said declaration wore recited and stipulated atlength herefy, =7 ST TR AR G
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