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DEFINITIONS

Words used 1n muluple sections of thus docunient are defined below and other words are defined in
Secuons 3, 11, 13, 18, 20 and 21. Centain rules rejarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means tlus document, which is zie4 February 26, 2007
together with all Riders to this document.

(B} "Borrower" 1s MARK FRICK

AND KRISTA FRICK, HUSBAND AND WIFE

Borrower 1s the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatioatbaias 9_‘
acting solely as a nomunee for Lender and Lender's successors and assigns. MERS is the mortgagee

under this Security Instrument. MERS is organized and existing under the [aws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. ‘[\C/ ‘
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(D) "Lender” 1s PERL MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
Lender's address 1s 2936 WEST BELMONT AVENUE
CHICAGO, ILLINOIS 60618
(E) "Note" means the promissory note stgned by Borrower and dated February 26, 2007
The Note states that Borrower owes Lender Six Hundred Thousand and 00/100
Dollars
(U.S. $600,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymep’s and to pay the debt in full not later than March 1, 2037
(F) "Property" means the property that is described befow under the heading "Transfer of Rights in the
Property.’
(G) "Loan" imeans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Nut, and all sums due under this Sccurity Instrument, plus interest.
(H) "Riders" means 2i Riders to this Security Instrument that arc executed by Borrower. The following
Riders arc to be executzd by Borrower [check box as applicable]:

(x] Adjustable Rate Rider [—] Condomunium Rider (] Second Home Rider
Balloon Rider .)¥1anned Unit Development Rider [x] 1-4 Family Rider
[] VA Rider L] Bizveekly Payment Rider ] Other(s) [specify]

(I} "Applicable Law" means all contrc!liag applicable federal, statc and local statutes, regulations,
ordinances and admumistrative rules and order: (that_have the effect of law) as well as all applicable final,
non-appealable judicial optmions.

(J) "Community Association Dues, Fees, and Asseisnients" means all dues, fees, assessments and other
charges thal are imposed on Borrower or the Progcrly by a condomimum association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer" means any transfer of fipus, other than a transaction onginated by
check, draft, or similar paper instrument, which is mitiated t'rsugh an electronic termunal, telephomic
istrument, computer, or magnetic tape so as to order, mstruct, or avnorize a financial institution to debit
or credit an account. Such term includes. but is not limited to, peint-of-sale transfers, automated teller
machine transactions, transfers imtiated by telephone, wire transfers,. and automated cleannghouse
transfers.

(L) "Escrow Items" means those items that are described 1n Section 3.

(M) "Miscellancous Proceeds” means any compensation, scttlement, award of datjages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described 1 Section 5) for: (i)
damage to, or destruction of, the Property: (i) condemnation or other taking of al or.ary part of the
Property; (iii) conveyance 1n lieu of condemnation; or (iv) musrepresentations of, or omuzsicis-as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o1 default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Notc, plus (i) any amounts under Section 3 of tlus Sccunty Instrument.

(P) "RESPA" means the Real Estale Settlement Procedures Act (12 U.S.C. Section 2601 el seq.) and its
implementing regulation, Regufation X (24 C.F.R. Part 3500), as they might be amended {rom ume to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
1n tius Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
t0 a "federally refated mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

y :
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (ii) the performance of Borrower's covenants and agreements under
thus Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and

to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Junisdiction]

of COOK [Name of Recording Jurisdiction|:
THE WEST 1/2 OF LOT 30 ON BLOCK 3 IN GEHRKE'S AND BRAUNCHMANN' S
SUBDIVISION OF OUTLOT OR BLOCK 1 (EXCEPT THE 4.28 ACRES IN THE NORTH PART
OF SATS BLOCK LYING WEST OF GREEN BAY ROAD, NOW CLARE STREET) IN CANAL
TRUSLEZ'S SUBDIVISION OF THE EAST 1/2 OF SECTION 29, TOWNSHIP 40 NORTH,
RANGE 14. TAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parce!l ID Number: 14-29-206-009-00000 whuch currently has the address of
923 WEST FLETCHER STREET [Street|
CHICAGO (City], Illinois 60613 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or <ieceafter erected on the property, and all
eascments, appurtenances, and fixtures now or hereafter a pait-of the property. All replaccments and
additions shall also be covered by thus Security Instrument. All ofuie forcgoing is referred 1o in this
Security Instrument as the "Property.” Borrower understands and agrees '“at MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, i coessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) s the nght: to exercise any
or all of those interests, including, but not limited to, the right to foreclose 2::2 sell the Property; and to
take any action required of Lender including, but not limited to, releasing and <anceling this Sccunty
[nstrument.

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has
the nght to mortgage. grant and convey the Property and that the Property is unencumbiprdl, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propery. against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and rep-aniform
covenants with limted variations by jurisdiction to conslitute a uniform secunty instrument coveriig real
property.

’ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

2583006
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made tn one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order: (c) certified check, bank check, treasurer's check or
cashuer's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. ‘

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insuffictent to bning the Loan
current, without waiver of any rights hereunder or prejudice to 1ts rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of is scheduled due date, then Lender need not pay
interest ocrunapplicd funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan carrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or zeturn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
prncipal baierce-under the Note immediately prior to foreclosure. No offset or clam which Borrower
might have now.or-in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as otherwise described 1n thus Section 2, all
payments accepted and applizd by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal dve under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Fayment in the order in which it became due. Any remaining amounits
shall be applied first to late charges, scCond to any other amounts due under tlus Sccunity Instrument, and
then to reduce the principal balance of the Nole.

If Lender recerves a payment from Borzower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the fate charge. If more than one Periodic Payment.is omstanding, Lender may apply any payment reccived
from Borrower to the repayment of the Periodic Payinests if, and to the extent that, each payment can be
paid in full. To the extent that any excess cXists after the ravement is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any l7ie:charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described rathe Note.

Any application of payments, insurance proceeds, or Miscellanesus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amcunt, o the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on tie auy Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provides fvr payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over un.s Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents onitie'Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeit-of Morigage
Insurance premiums in accordance with the provisions of Section 10. Thesc items arecriied "Escrow
ltems.” At orgination or at any time during the term of the Loan, Lender may require tha, Zoinmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, (ces and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amoun(s to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
2583006
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furush to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used 1 Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ‘

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permut Lender 1o apply
the Funds at the time specified under RESPA. and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonab'> estimates of expenditures of future Escrow Items or otherwisc m accordance with Applicable
Law.

The tinds shall be held in an institution whose deposits are insurcd by a federal agency,
instrumenta.ity, ar entity (including Lender, if Lender 1s an institution whose deposits are so insured) or 1n
any Federal HGme Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow gsccunt, or verifying the Escrow Items, unfess Lender pays Borrower interest on the
Funds and Applicable <+ permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires iatcrest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmngs on the.runds. Borrower and Lender can agree 1 writing, however, that interest
shall be paid on the Funds. Lendcr shill give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heid-am escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance <with RESPA. If there is a shortage of Funds held in cscrow,
as defined under RESPA. Lender shall notify Borrsiver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the sho.tage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds leld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESFA, and Borrower sh=!i pay to Lender the amount necessary to make
up the defictency 1n accordance with RESPA, but in no moie tlizn 12 monthly payments.

Upon payment in full of all sums secured by this Securi'y instrument, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, rharges, fines, and impositions
attributable to the Property which can attain prionty over tus Secunity instoument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the maane: provided in Section 3.

Borrower shall promptly discharge any lien wiuch has prionity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 wanner acceptable
to Lender, but only so long as Borrower is performing such agreement, (b) contests (e liun.in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinrun-operate to
prevent the enforcement of the lien while those proccedings are pending, but only until sucli pioceedings
are concluded: or (c) secures from the holder of the lien an agrcement satsfactory to Lender subciqinating
the lien to this Security Instrument. If Lender determines that any part of the Property 1s subject © a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on whuch that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verificaton and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for wiuch Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rght to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in connection with this Loan, either: (a) a onc-ume charge for flood zone
determination, certification and tracking services, or (b) a one-time charge for flood zone determination
and cerlification services and subsequent charges each time remappings or similar changes occur which
reasorably’ might affect such determination or certification. Borrower shall also be responsible for the
payment 51 _~ny fees 1mposed by the Federal Emergency Management Agency in connection with the
review of anv.{iead zone determunation resulting from an objection by Borrower.

If Borrcwer fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender sooption and Borrower's expensc. Lender is under 1o obligation (o purchase any
particular type or amoun! of coverage. Therefore, such coverage shall cover Lender, but might or mught
not protect Borrower, Biirower's equity in the Property, or the contents of the Property, against any nisk,
hazard or liability and mught provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cosl of ine insurance coverage so obtained mught significantly exceed the cost of
insurance that Borrower could hav: obtained. Any amounts disbursed by Lender under this Section 5 shall
become additiona debt of Borrower sezused by this Security Instrurment. These amounts shall bear interest
at the Note rate from the date of disbuiseinont and shall be payable, with such nterest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender ap rencwals of such polictes shall be subject to Lender's
nght to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss paye. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly pive to Lender all receipts of paid premiums and
renewal notices. If Borrower obtams any form of insurance roverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy “nail include 2 standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurznce carrier and Lender. Lender
may make proof of loss il not made promptly by Borrower. Unless Leudzs and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance »vas required by Lender, shall
be applied to restoration or reparr of the Property, if the restoration or repai= s eronomically feasible and
Lender's sccurity is not lessened. During such repair and restoration pertod, Lenddr shall have the nght to
hold such nsurance proceeds until Lender has had an opportumity to inspect sucii Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shal! be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymzatar in a series
of progress payments as the work is completed. Unless an agreement is made (n writing or Applicable Law
requires tnicrest 1o be paid on such insurance proceeds, Lender shall not be required to pay barrawer any
interest or carmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically [easible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

2583006

@-SA(IL) {0010).02 M)/% Page 6 ol 15 oitials: Form 3014 1/01
[V )
20112-06

0706805229 Page: 6 of 22



audii 0706805229 Page: 7 of 22

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file. negotiatc and settle any available insurance
claim and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othenwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, tnsofar as such rights are applicable to the
coverage of the Property. Lender may usc the insurance proceeds cither to repaur or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence 4vittun 60 days after the execution of this Security Instrument and shall continue to occupy the
Properiy as'Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise 4graes in writing, which consent shall not be unreasomably withheld, or unless extenuating
circumstances =izt which are beyond Borrower's control.

7. Prescivatirn, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage oz iripair the Property, allow the Property to dctenorale or commut waste on the
Property. Whether or rot Sorrower is residing in the Property, Borrower shall matntain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it 15
determuned pursuant to Section 3. that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property it damaged to avoid further detenoration or damage. If insurance or
condemnation proceeds are paid in conrection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or resonng the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds 104 tie repairs and restoration in a sigle payment or 1n a senes of
progress payments as the work is completed. 1" the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 1s ot rctiaved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries unon and inspections of the Property. If it has
reasonablc cause, Lender may inspect the interior of therpravements on the Property. Lender shall give
Borrower notice at the tume of or prior 1o such an interior 1nspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be ‘n default if, during the Loan application
process, Borrower or any persons or cntitics acting at the directio-al Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate iformation or stalements 10 Lender
(or failed to provide Lender with matenial information) tn connccion with the Loan. Matenal
representations include, but are not limited to, representations concerning Buirower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secarity Instrument, If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Irsirument, (b) there
is a legal proceeding that might significantly affect Lender's interest 1n the Property and/ursights under
{hus Secunity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fatfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce \laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for wnuaver 1S
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited t0: (a) paying any sums secured by a lien
which has priority over tlus Security Instrument; (b) appearing in court; and () paying rcasonable
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altorneys' fees to protect its interest in the Property and/or rights under this Secutity Instrument, including
its secured position n a bankruplcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, dramn water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authonized under this Section 9. 4
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrawer

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If thus Sccurity Instrument 1s on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leaschold and the fec title shall not merge unless
Lender agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower chall pay the premsums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mesigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such msurance and Borrower was required to make separately designated payments
toward the preraums for Mortgage Insurance, Borrower shall pay the premiums required o obtain
coverage substzauzlly equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the ces) to Borrower of the Mortgage Insurance previously in effect. from an alternate
mortgage tnsurer selecice by Lender. If substantially equivalent Mortgage [nsurance coverage 18 nol
available, Borrower sheil continue to pay to Lender the amount of the separately designated payments that
were due when the inswidnce coverage ceased (o be in effect. Lender will accept, use and retain these
payments as a non-refundable Joss. reserve 1n lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding <he fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest ok earrungs on such loss reserve. Lender can no longer require foss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lener again becomes available, is obtained, and Lender requires
separately designated payments toward the rrirzams for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loa: and Borrower was required to make separalely designated
payments toward the premiums for Mortgage Incuraice, Borrower shall pay the premiums required o
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance v ith any written agreement between Borrower and
Lender providing for such termination or until terminaticn js required by Applicable Law. Notiung 1n this
Section 10 affects Borrower's obligation to pay interest at {n ra.¢ provided in the Note.

Mortgage Insurance reimburses Lender (or any entity € rurchases the Note) for certain losses 1t
may tncur if Borrower does not repay the Loan as agreed. .Pzitower 1s not a party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in fo:ce from time to time, and may

enter into agreements with other parties that share or modify their risk, orseduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and *.c siher party (or parties) 1o
these agreements. These agreements may require the morigage insurer 1o make 'y ayments using any source
of funds that the mortgage nsurer may have available (which may tnclude funds otiained from Mortgage
Insurance premuums).

As a result of these agreements, Lender, any purchaser of the Note, anothier insurer, any retnsurcr,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectiy) amounts that
denive from (or might be characterized as) a portion of Borrower's payments for Mortgage ipsurance, 1n
exchange for sharing or modifying the mortgage wnsurer's risk, or reducing losses. If sucn/agreement
provides (hat an affiliate of Lender takes a share of the nsurer's risk in exchange for a shari o the
premuums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procceds are hereby
assigned to and shall be paid to Lender,

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ecconomically feasible and Lender's secunity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellarecus Proceeds. Lender shall not be required to pay Borrower any interest or carnings on such
Misceliancos Proceeds. If the restoration or repair is not economucally feasible or Lender's sccurity would
be lessened. the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or natbzn due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the side: nrovided for in Section 2.

In the event of'a total taking, destruction, or foss in value of the Property, the Miscellancous
Procceds shall be appilerto the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid ‘o dorrower. ‘ _ ‘
In the event of a partial taking, destructton, or loss in vafue of the Property 1n whuch the fair market

value of the Property immediatelv-before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Secunity Instrument immediately before the partial
taking, destruction, or loss i valu:, uiless Borrower and Lender otherwise agrec in wnting, the sums
sccured by thus Securtty Instrumeni-shall be reduced by the amount of the Miscellaneous Proceeds
muluplied by the following fraction: (a)/the total amount of the sums secured immediately before the
partial laking, destruction, or loss 1n vaixe divided by (b) the fair market value of the Property

immediately before the partial taking, destrucicn, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial laking, destruction, ¢4 fo3s 1n value of the Property 1n which the fair market

value of the Property immediatefy before the panial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the ‘parual taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums.are then due.

If the Property is abandoned by Borrower. or if, afier rotice by Lender to Borrower that the
Oppostng Party (as defined in the next sentence) offers to make an award to seltle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the otice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restorationor repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Oppusine Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrswe: has a right of action in

regard to Miscellancous Proceeds. . _ _
Borrower shall be in default if any action or proceeding, whether civil or crinitial, is begun that, 1n

Lender's judgment, could result in forfeiture of the Property or other material twpairment of Lender's
mterest in the Property or rights under this Security Instrument. Borrower can cure su *h a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or precesding o be
dismussed with a ruling that, in Lender's judgment, precludes forfesture of the Property or ribzr matenal
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest 1n the Traperty

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymenl or modification of amortization of the sums secured by tlus Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proccedings against
any Successor 1n Interest of Borrower or 10 refusc to extend time for payment Of otherwise modify
amoriization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors 10 Interest of Borrower. Any forbearance by Lender in exercising any nght or
remedy 1ncluding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs thus Sccurity Instrument but does not execute the Note (a "co-signer”): () is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of thus Security Instrument; (b) is not personally obligated to pay the sums secured by this Secunty
Instrument; and (c) agrees that Lender and any other Borrower can agree lo extend, modily, forbear or
make any. accommodations with regard to the terms of this Security Instrument of the Note without the
co-sigrer' s consent.

Subjert. to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower § ubiigations under this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's nights and benefits under this Security Instrument. Borrower shall not pe released from
Borrower's gotigetions and liability under this Security Instrument unless Lender agrees o such release 1n
writing. The covenaris and agreements of this Security Instrument shail bind (except as provided in
Section 20) and benefit 2 Successors and assigns of Lender.

14. Loan Charge’.~Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest 1n the Property and rights under this
Security Instrument, including, bat not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the abssica of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be constiued as a prohibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by t'as Secunity Instrument or by Applicable Law.

If the Loan is subject 10 a law whic: sets maximum loan charges, and that law is finally interpreted s0
that the 1nterest or other foan charges coiieried or 10 be collected 1n connection with the Loan exceed the
permitted limits, then; (a) any such loan charge <hall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums (ready collected from Borrower which exceeded permutied
limuts will be refunded 10 Borrower. Lender may znvosc to make ttus refund by reducing the principal
owed under the Note or by making a direct paymco to Borrower, I a refund reduces principal, the
reduction will be treated as a partial prepayment witliowt any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrowe:’ s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any righ. of action Borrower rught have ansing out
of such overcharge.

15. Notices. All notices given by Borrower of Lender in connection with this Security Instrument
must be mn writing. Any notice 0 Borrower 1n connection with (his Secuzity Instrument shall be deemed (o
havc been given 10 Borrower when mailed by first class mail or whea actally delivercd to Borrower's
notice address if sent by other means. Notice to any one Borrower shall coprittite notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address stall he the Property Address
unless Borrower has designated a substitute notice address by notice 10 Lendef. Borrower shall promptly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for reporung Borrower's
change of address, then Borrower shall only report a change of address through that srecified procedure.
There may be only onc designated notice address under this Securty Instrument at &y une time, Any
notice to Lender shall be given by delivering it of by mailing it by first class mail to Lorder's address
stated herein unfess Lender has designated another address by notice to Borrower. Ay notice in
connection with this Security [nstrument shall not be deemed to have been given (0 Lender untii actually
recerved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
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16. Governing Law: Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdicuon in which the Property 15 located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limutations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pariies to agree by contract or it
might be silent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used 1n tus Security Instrument: (a) words of the masculine gender shall mean and nclude
corresponding neuter words or words of the feminine gender, (b) words 1n the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any aclion.

17. Borrower's Copy. Borrawer shall be given one copy of the Note and of this Secunity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in thus Scction 18,
"Interes* 1 the Property" means any legal or beneficial 1nterest in the Property, including, but not limited
10. those bereficial interests transferred in a bond for deed, contract for deed, 1nstallment sales contract ot
escrow agieesient, the intent of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or-any part of the Property or any [nterest in the Property is sold or transferred (or if Borrower
1s not a natural porsen and a beneficial interest in Borrower ts sold or transferred) without Lender's prior
witten consent, Lender may require immediate payment in full of all sums secured by thus Security
Instrument. However, tius option shall not be excrcised by Lender if such excreise 15 prohibited by
Applicable Law.

If Lender excrcises thus-opuion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not ess than 50 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all-cums secured by this Securily Instrument. If Borrower fails to pay
these sums prior to the cxpiratiol of s period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstatc After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enigrrement of this Security Instrument discontinued at any time
pnor to the carliest of: (2) five days beforc uale of the Property pursuant to Section 22 of this Secunty
Instrument; (b) such other period as Applicable Law rught specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing Aus Security Instrument. Those conditions are that
Borrower: () pays Lender all sums which then wouid-0r due under this Security Instrument and the Note
as if no acceleration had occurred: (b) cures any default o pay other covenants or agrecments; (c) pays all
expenses incurred 1n enforcing this Security Instrument, includirg, but not limited to, reasonable attorneys'
fees, properly inspection and valuation fees, and other fees incur.ed for the purposc of protecting Lender's
interest in the Property and rights under this Security Instrumcitt; and-{d) takes such action as Lender may
reasonably require 10 assure that Lender's interest in the Property’ and nghts under this Security
Instrument, and Borrower's obligation to pay the sums secured by tus Seeurity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lende” way require that Borrower pay
such reinstaternent sums and e¢Xpenses m one or more of the following forins, as sclected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or ca shier's check, provided any
such check 1s drawn upon an institution whose deposits arc insured by a federal £gency, instrumentality or
enity; or (d) Electromc Funds Transfer. Upon reinstatement by Borrower, thus Secvaity, Instrument and
obligations sccurcd hereby shall remain fully effective as if no acceleration had occurrer.. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiinterest in
the Note (together with this Secunty Instrument) can be sold onc or morc times without prier motice 10
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer™) thut Collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Applicable Law, There also mught be
one or more changes of the Loan Servicer unrelated to a saic of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judictal action (as either an
individual liigant or the member of a class) that anses from the other party's actions pursuant to tus
Security Instrument or that alleges that the other party has breached any provision of. or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken. that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporturity ‘o cure given to Borrower pursuant to Section 22 and the notice of acceleration given 10
Borrower prisuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazoidoue Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined e inic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gisoiine, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile saivents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" meacseszral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environme:ital, protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal uction, as defined 1n Environmental Law, and (d) an "Environmental
Condition" means a condition that can-chuse, contribule to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permut the presence; use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Prancrty (a) that is in viofation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢}.which, due to the presence. use, or release of a
Hazardous Substance, creates a condition that adversely affects tu value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage/si the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to'normal residential uses and to
mantenance of the Property (including, but not limited to. hazardous subs’anzas in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigausz, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invciving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kuowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, réleaze or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use-r ielease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take all nceessary
remedial actions tn accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be curcd; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acccleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums sccured by this Security Instrument
withou# further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be en’itled to collect all expenses incurred i pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release’ Unon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument.Bo¢ower shall pay any recordation Cosls. Lender may charge Borrower a fee for
relcasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. I aczordance with Illinois law. the Borrower hereby releases and waives
all nghts under and by virtue of the Jllinnis homestead exemption laws.

25. Placement of Collateral Protectisp insurance. Unless Borrower provides Lender with evidence
of the 1nsurance coverage required by Borrow er's aereement with Lender, Lender may purchase insurance
al Borrower's expense to protect Lender's interesis in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage tsav, Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Burrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, bu ~ity after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's ana Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for th:-Costs of that msurance, including interest
and any other charges Lender may 1mpose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The ¢osts of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insusanice may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contamned 1n thus
Secunity Instrument and in any Rider exccuted by Borrower and recorded jvithsl.

Witnesses:
(Seal)
MARK FRICK -Borrower
/%%f g% -
KRISTA FRICK -Barrower
(Seal) (Secal)
<Borrower -Borrower
(Sea’) (Scal)
-Borrower -Borrawer
(Seal) 4 (Scal)
-Borrower -Borrower
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STATE OF ILLINOIS, LAKE * County ss:
L ( l | e[\ﬂ_ 6 Lﬁ\/(m . a Notary Public in and for said county and

state do hereby certify that MARK FRICK and KRISTA FRICK

personally known to me to be the same person(s) whose name(s) subscribed to the forcgotng nstrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as tus/her/their frec and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 26th day of February, 2007
woszsene W0 gy 6 Revt
Notary Public i
SOFFICIAL SEAL
irene S. Levin
Notary Public, State of liinis
Lake County
My Commission Expires April 2, 2007
[ 4
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 26th day of February, 2007 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to PERL MORTGAGE, INC.

(the
"L ender") ¢+ the same date and covering the Property described in the Security instrument
and located @t 923 WEST FLETCHER STREET, CHICAGO, ILLINOIS 60613

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrowver and Lender further covenant and agree as follows:

A. ADDITIONAL PROPEXTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter
attached to the Property to the suteat they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature wiaisoever now or hereafter located in, on, or used, or
intended ta be used in connection with iite Property, including, but not limited to, those for
the purposes of supplying or distributing neatiiig, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ‘anges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windsws, storm doars, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinéis; paneling and attached floor coverings,
all of which, including replacements and additions theeto, shall be deemed to be and remain
a part of the Property covered by the Security Instrumeni-All of the foregoing together with
the Property described in the Security Instrument (or the 'gasehold estate if the Security
Instrument is on a leasehold) are referred to n this 1-4' Farnily Rider and the Security
Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shail‘not seek, agree to or
make a change in the use of the Property or its zoning classificeuon, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordnances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property .without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent 'ass in
addition to the other hazards for w hich insurance is required by Section 5.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's re uest after default, Borrower shall assign
to Lender all leases of the Property and all security eposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
iln thnrs] pg:qgraph G, the word "lease" shall mean "sublease” if the Security Instrument is on a
easehronl

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower ajsrintely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, re ardless of to whom the Rents of the Property are
payable. Borrow €: guthorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the croperty shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents until: () Lender has given Borrower notice of default
pursuant to Section 27-uf the Security Instrument, and gii) Lender has given notice to the
tenant(s) that the Rents ars to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute as:igasient and not an assignment for additional security only.

if Lender gives notice or defzult to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lenger shall be entitled ta collect and receive all of the Rents
of the Property; (iii) Borrow er agreas rhat aach tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agen’s-upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise,all Rents collected by Lender or Lender's agents
shall be applied first to the costs of \aking~control of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance Costy, insurance premiums, taxes, assessments
and other charges on the Property, and then to 4 sums secured by the Security Instrument;
(v) Lender, Lender's agents or anu‘udimally appointer: receiver shall be liable to account for
only those Rents actually receved, and (vi) Lender shall be entitied to have a recewer
appointed to take possession of and manage the Property and collect the Rents and profits
derive;td from the Property without any showing as to/iiie inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover tiie costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such

urposes shall become indebtedness of Borrower to Lender ezoured by the Security
nstrument pursuant to Section 9.

Borrow er represents and warrants that Borrower has not executed a1y prior assignment
of the Rents and has not performed, and will not perform, any act that vwould orevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be reraired to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or @ judicially appointed receiver, sy do so
at any time when a default occurs. Any application’ of Rents shall not cure or vraive any
default or invalidate any other right or remedy of Lender. This assignment of Rente ¢! the
Property shall terminate when all the sums secured by the Security [nstrument are paid in fuil.

|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement 1n which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNI accepts and agrees Ao the terms and covenants contained

BELOW, Borrow

in this 1-4 E der.
Z Gl (Seal) (Seal)
MARK FRICK -Borrower KRISTA FRICK -Borrower
- (Seal) (Seal)
-Borrower -Borrower
Z . (Seal) (Seal)
-RParrower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Onec-Year Index (As Published In The Hall Street Journal)- Rate Caps
- Ten - Year Interest Only Period)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 26th day of February, 2007
. and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the " Security Instrument") of the same date given
by the undersigned (“Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to PERL MORTGAGE, INC.

("Lender") oi *ile same date and covering the property described in the Security instrument
and located at: ©2* WEST FLETCHER STREET, CHICAGO, ILLINOIS 60613

[Property Address]

THE NOTE PROV/DLS FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTARLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'I ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE [1AXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addifion to the covenants and agreements made in the
Security Instrument, Borrower and Lender futhe: covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rale/vi 6.8750 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENY CHANGES

(A} Change Dates

The initial fixed interest rate | will pay will change to an aciustzbie interest rate on the
first day of March, 2012 . and the adjustable interest rat=-! will pay may change
on that day every 12th month thereafter. The date on which my initia'fixed tnterest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate
could change, is called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be baced on an
index. The "Index" is the average of interbank offered rates for one-year—U.S.
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doflar-denominated deposits in the London market ("LUIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two aria One Fourth percentage points

2.2500 %) to the Current Index. The Note Holder will then round the result
of this audition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits statea-in Saction 4(D) below, this rounded amount will be my new interest rate until the
next Change Datc.

The Note Huioziwill then determine the amount of my monthly payment. For payment
adjustments occurrirg before the First Principal and Interest Payment Due Date, the amount
of my monthly paymecnt will be sufficient to repay all accrued interest each month on the
unpaid principal balance ¢ the-new interest rate. If | make & voluntary payment of principal
before the First Principal and interest Payment Due Date, my payment amount for subsequent
payments will be reduced to (he 'amount necessary to repay all accrued interest on the
reduced principal balance at the-curient interest rate. For payment adjustments occurring on
or after the First Principal and Intercst Payment Due Date, the amount of my monthly
payment will be sufficient to repay urpu principal and interest that | am expected to owe In
full on the Maturity Date at the current inferest rate in substantially equal payments.

(D) Limits on iInterest Rate Changes

The interest rate | am required to pay ai-the first Change Date will not be greater than

12.8750 % or fess than 2.7500 %. Thereafter, my adjustable
interest rate will never be increased or decreased ur any single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 12.8750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again,

(F) Notice of Changes

Before the effective date of any change in my interest rate and/or monthlv_payment, the
Note Holder will deliver or mail to me a notice of such change. The ncuce will include
information required by law to be given to me and also the title and telephcne pumber of a
person who will answer any question | may have regarding the notice.

{G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this Noie (the

“First Principal and Interest Payment Due Date") shall be that date which is the 10th
anniversary date of the first payment due date, as reflected in Section 3(A) of the Note.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

2583006 |
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a

purchaser.
If all or any part of the Property or any Interest in the Property is sold or

transferred (or if Borrower is not a natural person and a beneficial interest in

Borrower 1s sold or transferred) without Lender's prior written consent, Lender may

recaire immediate payment in full of all sums secured by this Security Instrument.

How evar, this option shall not be exercised by Lender if such exercise is prohibited

by App'icable Law,

[f ‘Lercder exercises this option, Lender shall give Borrower notice of
acceleraticn: The notice shall provide a period of not less than 30 days from the date

the notice is givan in accordance with Section 15 within which Borrower must pay

all sums secured. oy this Security Instrument. If Borrower fails to pay these sums

prior to the expiration of this period, Lender may invoke any remedies permitted by

this Security Instrument without further notice or demand on Borrower.

2. When Borrower's \nit.g' fixed Interest rate changes to an adjustable interest rate under
the terms stated in Sectior’ A sbove, Uniform Covenant 18 of the Security [nstrument
described in Section B1 above snallithen cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower, As used in this

Section 18, "Interest in the Property" means any legal or beneficial interest in the

Property, including, but not limited (v, those beneficial interests transferred in a

bond for deed, contract for deed, instalirient sales contract or escrow agreement,

the intent of which is the transfer o! titie by Borrower at a future date to a

purchaser. '
If all or any part of the Property or any Interest in the Property is sold or

transferred (or if Borrower is not a naturai-psicon and a beneficial interest in
Borrower is sold or transferred) without Lender's gricr written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
How ever, this option shall not be exercised by Lenuer if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this ogtion'if: (a) Borrower causes
to be submitted to Lender information required by Lendei tu_avaluate the intended
transferee as if a new loan were being made to the transieree; and (b) Lender
reasonably determines that Lender's security will not be wipeiced by the loan
assumption and that the risk of a breach of any covenant oi" agreement in this

Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge aeascnable fee
as a condition to Lender's consent to the loan assumption. Lender also ‘nay require
the transferee to sign an assumption agreement that is acceptable to Lenaer and that
obligates the transferee to keep all the promises and agreements made in (h< Note
and in this Security Instrument. Borrower will continue to be obligated under tre
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on

Borrower. .
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BY SIGNING , Borrow e#acgepts and agrees to the terms and covenants contained
in this Fixed/A ate Ridef.
(Seal) ’gé % M// (Seal)

MARK FRICK -Borrower yﬁRI'STA FRICK -Borrower
- (Seal) (Seal)
-Borrower -Borrower
o (Sead (Seal)
Rorrower -Borrower
(Seal) (_ (Seal)
-Borrow er -Borrower
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